DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744
Thursday, June 6, 2013 – 9:30 a.m.
Attendance
Members:

	Allen, Thresa
	Iberdrola Renewables
	

	Almon, Brian
	Consumers – Residential 
	

	Bevill, Jennifer
	AEP Service Corporation
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Grubbs, David
	Garland Power and Light
	

	Hatfield, Bill
	Lower Colorado River Authority
	Alt. Rep. for S. Nelson

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Naylor, David
	Rayburn Country Electric Cooperative
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Smith, Bill
	Air Liquide
	

	Wagner, Marguerite
	Edison Mission
	

	Zlotnik, Marcie
	StarTex Power
	


The following proxy was assigned:
· Chris Brewster to Phillip Boyd

· Seth Cochran to Keith Emery
· Clayton Greer to Keith Emery

· Marcus Pridgeon to Bill Smith (afternoon only)

· Randa Stephenson to John Houston

Guests:

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Bell, Bradley
	EON
	Via Teleconference

	Bevill, Rob
	GMEC
	

	Blackburn, Don
	Luminant
	Via Teleconference

	Bojorquez, Bill
	Hunt Power
	Via Teleconference

	Brown, Jeff
	Shell Energy
	Via Teleconference

	Burke, Allan
	TNMP
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Clemenhagen, Barbara
	B Consulting
	Via Teleconference

	Cook, Tim
	CTT/LS Power
	Via Teleconference

	Flowers, BJ
	Sharyland
	

	Fry, Chad
	DTE Energy
	Via Teleconference

	Garcia, David
	Enchanted Rock
	Via Teleconference

	Gates, Jeff
	Duke Energy
	Via Teleconference

	Gedrich, Brian
	NextEra
	

	Hatfield, Bill
	LCRA
	

	Holloway, Harry
	GDF Suez
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	Via Teleconference

	Kremling, Barry
	GVEC
	

	Lange, Nathan
	DC Energy
	Via Teleconference

	Lee, Jim
	Direct Energy
	

	Lyons, Chris
	Exelon
	Via Teleconference

	McAndrew, Thomas
	Enchanted Rock
	Via Teleconference

	McKeever, Debbie
	Oncor
	

	Meehan, Colin
	Comverge
	Via Teleconference

	Miller, Jake
	EDF Trading
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Munoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Nease, Nelson
	America’s Natural Gas Alliance
	

	Ogin, Brett
	Consolidated Edison Solutions
	Via Teleconference

	Ogunniyi, Dayo
	Enchanted Rock
	Via Teleconference

	Oldham, Philip
	TIEC
	

	Pollo, Kevin
	CPS Energy
	

	Reedy, Steve
	Utilicast
	

	Reid, Walter
	Wind Coalition
	

	Sandidge, Clint
	Noble Solutions
	

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Walker, DeAnn
	CenterPoint Energy
	

	Watson, Markham
	Platts
	Via Teleconference

	White, Lauri
	AEP Texas
	

	Whittle, Brandon
	Stratus Energy Group
	

	Wilkins, Pat
	Tres Amigas
	

	Woodruff, Taylor
	Oncor
	Via Teleconference

	Zake, Diana
	Lone Star Transmission
	

	Zimmerman, Mark
	Air Products
	Via Teleconference


ERCOT Staff:

	Adams, John
	
	

	Albracht, Brittney
	
	

	Anderson, Kevin
	
	Via Teleconference

	Anderson, Troy
	
	

	Bivens, Carrie
	
	Via Teleconference

	Boren, Ann
	
	

	Castillo, Leo
	
	Via Teleconference

	Clifton, Suzy
	
	Via Teleconference

	Coon, Patrick
	
	Via Teleconference

	Feuerbacher, Paula
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Li, Dapeng
	
	Via Teleconference

	Matlock, Robert
	
	Via Teleconference

	McIntyre, Ken
	
	Via Teleconference

	Mereness, Matt
	
	

	Moorty, Sai
	
	

	Opheim, Calvin
	
	

	
	
	

	Potluri, Tejaswi
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Tozer, Matt
	
	Via Teleconference

	Warnken, Peter
	
	

	Wattles, Paul
	
	

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

Kenan Ögelman called the June 6, 2013 TAC meeting to order at 9:35 a.m. and noted Alternate Representatives and proxy assignments.
Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update

Mr. Ögelman reported the disposition of Revision Requests considered at the May 14, 2013 ERCOT Board Meeting.  Mr. Ögelman noted that the ERCOT Board rejected the appeal of Nodal Protocol Revision Request (NPRR) 444, Supplemental Reliability Deployments, but directed TAC to report to the July 2013 ERCOT Board options for addressing potential price reversal that occurs during scarcity conditions under current market rules.
Price Reversal Assignment

Mr. Ögelman reviewed a draft outline that he proposed be developed into a report for Market Participant comment in time for consideration at the July 2, 2013 TAC meeting.   Mr. Ögelman stated his goal that the report comprehensively and objectively reflect all approaches being considered by Market Participants.  Philip Oldham suggested that Mr. Ögelman focus on initiatives that are being given serious consideration in the stakeholder process, while mentioning other options.  Market Participants offered initial suggestions for developing the report; Mr. Ögelman offered to circulate a draft in the coming days and invited further comment to the draft.
ERCOT Bylaws Update

Kristi Hobbs called Market Participant attention to the accelerated schedule for consideration of proposed revisions to the ERCOT Bylaws, and noted that the timeline was compressed in an effort to accommodate the annual election of Segment representatives in November.  Ms. Hobbs reviewed the schedule and the proposed ERCOT Bylaw revisions.  Market Participants briefly discussed the proposed revisions.  Mr. Ögelman noted that TAC may offer a recommendation to the ERCOT Board in time for its July 16, 2013 meeting, but TAC consideration of the proposed revisions is not required.  Market Participants requested that the proposed revisions be considered at the July 2, 2013 TAC meeting.

Approval of Draft TAC Meeting Minutes (see Key Documents)

May 2, 2013
Brittney Albracht noted the removal of a duplicate sentence on page 6 of the draft May 2, 2013 TAC meeting minutes.

Bob Helton moved to approve the May 2, 2013 TAC meeting minutes as amended by TAC.  Thresa Allen seconded the motion.  The motion carried unanimously.
Protocol Revision Subcommittee (PRS) Report (see Key Documents)
Tom Burke presented Revision Requests for TAC consideration.
NPRR491, Updated Demand Response Information for ERCOT

NPRR515, Day-Ahead Market Self-Commitment of Generation Resources

NPRR531, Clarification of IRR Forecasting Process Posting Requirement

Mr. Helton moved to recommend approval of NPRR491, NPRR515, and NPRR531 as recommended by PRS in the respective 5/16/13 PRS Reports.  Amanda Frazier seconded the motion.  The motion carried unanimously.

NPRR508, Setting of Real-Time LMPs During EEA ERS/Load Resource Deployment

Mr. Helton reviewed NPRR508 and advocated for its addition to the Project Priority List (PPL) for implementation in time for Summer 2014, should options being considered in Public Utility Commission of Texas (PUCT) Docket No. 40000, Commission Proceeding to Ensure Resource Adequacy in Texas, not adequately address price reversals.  

Mr. Helton moved to recommend approval of NPRR508 as recommended by PRS in the 5/16/13 PRS Report.  Danny Bivens seconded the motion.  Adrian Pieniazek expressed reserved support for NPRR508 due to its lack of a make-whole provision.  Marguerite Wagner reiterated concerns that a number of programs exacerbate price reversals and undermine pricing signals relied upon in an energy-only market, and that NPRR508 forces Generation Resources to operate at a loss.  Keith Emery expressed concern that NPRR508 poses risks to the Day-Ahead Market (DAM) and bilateral markets, and opens ERCOT to litigation, and opined that uplift, while not preferred, is a normal and expected part of this and other markets.

Mr. Oldham expressed support for NPRR508 as responsive to the ERCOT Board in addressing price reversals, and noted TIEC’s opposition to a Make-Whole Payment, opining that uplift shifts all risk to Load and cannot be effectively hedged.  Randy Jones noted that Resources cannot hedge against any out-of-merit action taken by the Independent System Operator (ISO).  Clif Lange opined that NPRR508 is fundamentally flawed, and that objective criteria, such as Physical Responsive Capability (PRC) at 2300MW, should be used for determining when to set the cap, rather than the more subjective measure of an operator calling an Energy Emergency Alert (EEA).
The motion failed via roll call vote, with thirteen objections from the Cooperative (3), Independent Generator (2), Independent Power Marketer (IPM) (3), Independent Retail Electric Provider (IREP) (4) and Municipal Market Segments, and two abstentions from the Independent Generator and Investor Owned Utility (IOU) Market Segments. (Please see ballot posted with Key Documents.)
Mr. Ögelman noted that, for lack of any additional motions, NPRR508 is deemed rejected, and that interested parties may seek remedy before the ERCOT Board.

NPRR522, Adjustment of Demand Response Performance for Distribution Losses

Mr. Bivens moved to recommend approval of NPRR522 as recommended by PRS in the 5/16/13 PRS Report.  Ms. Frazier seconded the motion.  The motion carried with two abstentions from the Independent Generator Market Segment.

Project Funding Update (see Key Documents)

Troy Anderson reviewed current project funding and forecasts, 2013 release targets, and proposed 2014 project funding.  
Update – NPRR484, Revisions to Congestion Revenue Rights Credit Calculations and Payments

Matt Mereness provided an update regarding the implementation of NPRR484, noting that Phase 1 includes CRR and credit changes to implement path-specific adders; Phase 2 is deferred invoicing and not slated until 2015.  Mr. Mereness noted that ERCOT will post path-specific adders for Phase 1.  Mr. Ögelman requested that Market Participants convey information regarding upcoming workshops and market calls to credit personnel within their organizations.
Methodology for Setting the Shadow Price Caps and Power Balance Penalties in Security-Constrained Economic Dispatch (see Key Documents)

Mr. Ögelman reminded Market Participants that TAC considered the document at the May 2, 2013 TAC meeting, but that the Impact Analysis is now available for TAC consideration, and noted that additional revisions to the document have been offered.  

Jennifer Bevill moved to recommend approval of the Methodology for Setting the Shadow Price Caps and Power Balance Penalties in Security-Constrained Economic Dispatch (SCED) as revised by TAC, with a recommended priority of 2013 and a rank of 885, and with an effective date of upon ERCOT Board approval for items that do not require system implementation.  Ms. Frazier seconded the motion.  The motion carried with one objection from the Independent Generator Market Segment, and four abstentions from the IPM (3) and IOU Market Segments.

Wholesale Market Subcommittee (WMS) Report (see Key Documents)
Resource Adequacy Task Force (RATF) Update

Sandy Morris reported that RATF met May 17, 2013 to discuss Interim Solution B+, and that no additional RATF meetings are scheduled at this time.

Reliability and Operations Subcommittee (ROS) Report 

ROS did not meet in May 2013.
Retail Market Subcommittee (RMS) Report (see Key Documents)
Rob Bevill reviewed recent RMS activities and noted the withdrawal of ERCOT Client Service administrative support from RMS groups.  Market Participants discussed that subject matter experts would still participate in RMS groups; that other stakeholder groups have never had administrative support from ERCOT Client Services; and that while administration of the group is expected of leadership, expanded reference documentation pertaining to stakeholder group administration would be helpful.
Commercial Operations Subcommittee (COPS) Report (see Key Documents)
Harika Basaran reviewed recent COPS activities.  Mr. Ögelman noted that a Vice Chair is still needed for the Market Information System (MIS) User Group forming under COPS; Ms. Frazier noted that Julie Thomas would be willing to serve as Vice Chair and would be in contact with COPS leadership.  Mr. Ögelman also noted that he would like the group to review and validate the need for reports that are labor-intensive for ERCOT Staff, and to then consider which reports might be eliminated, automated or delivered in some other manner.
ERCOT Operations, Planning, and IT Report (see Key Documents)
Loads in SCED Overview

Paul Wattles provided an overview of Loads in SCED and noted that a workshop is scheduled for June 10, 2013 at ERCOT Austin.  Mr. Ögelman encouraged participation at the workshop from all Segments in general, and from the IREP Segment in particular.  

Recommendation on Planning Reserve Margin and Effective Load Carrying Capability of Wind (see Key Documents) 

Ms. Morris reviewed the April 12, 2013 WMS recommendation regarding the Planning Reserve Margin (PRM) and Effective Load Carrying Capability (ELCC) of wind, and called Market Participants’ attention to the final sentence of the WMS recommendation: This recommendation is not intended to establish the value of any resource type in any future market structure.  Walter Reid made an additional presentation regarding how ELCC is determined, and encouraged TAC endorsement of the WMS recommendation.  

Market Participants discussed that the Planning Reserve Margin is a target and does not currently trigger any mechanisms; and that the WMS recommendation specifically notes that it does not establish the value of any Resource type in any future market structure, such as a capacity market.  Mr. Oldham opined that the data used to justify the numbers in the WMS recommendation is problematic, and recommended a Planning Reserve Margin of 15 percent as an alternative until further analysis can be performed.
Ms. Wagner moved that TAC endorse language similar to the WMS recommendation:
· TAC recommended using the Loss of Load Probability (LOLP) results for the 2014 study year, resulting in a 16.1 percent Planning Reserve Margin and an ELCC of non-coastal Texas wind of 14.2 percent and coastal wind of 32.9 percent. The recommendation is not based on any type of economic analyses, but rather on the loss-of-load probability methodology that has been used historically.  This recommendation is not intended to establish the value of any resource type in any future market structure.

· Changes would start with the Winter 2013 CDR

Mr. Pieniazek seconded the motion.  John Houston reiterated concerns for reliability in the event of a drop in wind production.  Market Participants debated the degree of conservatism reflected in the proposed numbers.  ERCOT Staff cited fleet reliability and Load variability as the two drivers of the LOLP study.  The motion carried with four objections from the Consumer Market Segment.  
Other Business
ERCOT Reports to the Market

Mr. Ögelman noted that ERCOT Staff manually generates a number of reports, and requested that stakeholders review those reports for usefulness, and give consideration as to whether the report is valuable enough to be automated, or if the data might be provided to the market in a less labor-intensive manner.  Mr. Ögelman requested that ERCOT Staff prepare the list of manually-generated reports and provide it to all subcommittees before COPS takes up the discussion and makes any assignments.

Commodities Futures Trading Commission (CFTC) Exemption Order/Appropriate Person

Read Comstock raised to TAC’s attention the requirement in the CFTC Exemption Order regarding the “appropriate person” and asked if ERCOT would have a process to meet the requirement, noting that other ISOs are seeking officer attestations by the end of September 2013.   
Retirement

Market Participants joined William Lewis in thanking Marcie Zlotnik for her years of service to the ERCOT market.

Adjournment
Mr. Ögelman adjourned the June 6, 2013 TAC meeting at 1:12 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/05/20130502-TAC" �http://www.ercot.com/calendar/2013/05/20130502-TAC� 
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