MEMO
PRS Memo to 07/02/13 TAC

Date: 
July 2, 2013
To:
Technical Advisory Committee (TAC) Representatives

From:
Tom Burke, Protocol Revision Subcommittee (PRS) Chair 
Subject: Nodal Protocol Revision Requests (NPRRs)
	Issue: 
Consideration of the following Revision Requests recommended for approval by PRS:
· NPRR519, Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements 

· NPRR538, Clarification of the Non-Spin Energy Offer Curve Requirements for QSGRs*
· NPRR539, Amend Wholesale Storage Load Definition*
 (*) denotes no impacts

	Background/History: 
Unless otherwise noted: (i) all Market Segments were present for each vote and (ii) ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision request and do not believe it requires changes to credit monitoring activity or the calculation of liability. 
NPRRs Recommended for Approval
· NPRR519, Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements [ERCOT].
Proposed Effective Date:  Upon System Implementation – Priority 2014; Rank 970
ERCOT Impact Analysis:  $40k - $60k; no impacts to ERCOT staffing; impacts to Registration (REG), Enterprise Integration (EI), and Market Participant Identity Manager (MPIM); no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.  
Revision Description:  This Nodal Protocol Revision Request (NPRR) exempts those Qualified Scheduling Entities (QSEs) that represent only Emergency Response Service (ERS) Resources and that do not participate in the Day-Ahead Market (DAM), Real-Time Market (RTM) and Congestion Revenue Right (CRR) market (“ERS-only QSEs”) from the collateral and financial statement reporting requirements in Section 16.11, Financial Security for Counter-Parties, and from each of the various requirements in Section 16.16, Additional Counter-Party Qualification Requirements, including those relating to capitalization, certification, and the verification of a risk management framework.  
PRS Decision:  On 5/16/13, PRS voted to recommend approval of NPRR519 as amended by the 4/15/13 ERCOT comments.  There were two opposing votes from the Independent Generator Market Segment and one abstention from the Consumer Market Segment.  On 6/20/13, PRS voted to endorse and forward the 5/16/13 PRS Report and revised Impact Analysis for NPRR519 to TAC with a recommended priority of 2014 and rank of 970.  There was one opposing vote from the Consumer Market Segment.  
· NPRR538, Clarification of the Non-Spin Energy Offer Curve Requirements for QSGRs [ERCOT].
Proposed Effective Date:  October 1, 2013
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR clarifies that the $120 per MWh Energy Offer Curve floor for Non-Spinning Reserve (Non-Spin) capacity is the floor that is applicable to Quick Start Generation Resources (QSGRs) that are providing Non-Spin and are available for deployment by Security-Constrained Economic Dispatch (SCED) pursuant to Section 3.8.3, Quick Start Generation Resources.     
PRS Decision:  On 5/16/13, PRS voted to recommend approval of NPRR538 as submitted.  There was one abstention from the Consumer Market Segment.  On 6/20/13, PRS unanimously voted to endorse and forward the 5/16/13 PRS Report as revised by PRS and Impact Analysis for NPRR538 to TAC.  
· NPRR539, Amend Wholesale Storage Load Definition [Emerging Technologies Working Group (ETWG)].
Proposed Effective Date:  October 1, 2013
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR adds thermal energy storage associated with turbine inlet chilling to the list of technologies eligible for Wholesale Storage Load (WSL) Settlement treatment.  
PRS Decision:  On 5/16/13, PRS voted to recommend approval of NPRR539 as submitted.  There was one opposing vote from the Consumer Market Segment and three abstentions from the Investor Owned Utility (IOU), Municipal, and Independent Power Marketer (IPM) Market Segments.  On 6/20/13, PRS voted to endorse and forward the 5/16/13 PRS Report and Impact Analysis for NPRR539 to TAC.  There was one abstention from the IOU Market Segment.
Revision Requests Rejected
· NPRR544, Energy Offer Curve Requirements for Generation Resources Assigned Non-Spin Responsibility [GDF Suez]

Revision Description:  This NPRR adds a requirement for the Energy Offer Curve to be offered above a linear curve that starts at $120 and ends at $3,000.  QSE updates to an Energy Offer Curve entered at the end of the Adjustment Period become effective in ERCOT systems at the next Operating Period.  Therefore, if Non-Spin is moved from one Generation Resource to another in the QSE's portfolio during an Operating Hour, any change to the Energy Offer Curve will be effective in the next Operating Period.  There will not be any validation rules to verify the requirements added by this NPRR.  The onus is on all QSEs to make the submission/telemetry changes needed to implement these new requirements.
PRS Decision:  On 6/20/13, the PRS vote to recommend approval of NPRR544 as amended by the 6/11/13 GDF Suez NA comments failed via roll call vote.  There were 11 opposing votes from the Consumer (2), Cooperative (3), Independent Generator, Independent Retail Electric Provider (IREP), Investor Owned Utility (IOU) (2) and Municipal (2) Market Segments and nine abstentions from the Independent Generator (2), Independent Power Marketer (IPM) (2), IREP (2), IOU (2) and Municipal Market Segments.  Due to lack of a subsequent passing vote, NPRR544 was deemed rejected by PRS under Section 21.4.4, Protocol Revision Subcommittee Review and Action.
Revision Requests Withdrawn (no TAC action required)
None.
Status of Pending Revision Requests (For Information Purposes Only):

Revision Requests Scheduled for Impact Analysis Review and Priority Assignment (if applicable) at the July 18, 2013 PRS Meeting   
· NPRR532, Performance Measurement and Verification and Telemetry Requirements for Load Resources Providing Non-Spin [DSWG]

· NPRR536, ERS Time Obligation Certainty [DSWG]

· NPRR543, Message for Confirmed E-Tags [Tenaska]

· NPRR545, Removal of Reference to Wave Traps [ERCOT]

· NPRR546, Removal of References to RUC Notifications [ERCOT]

· NPRR547, Governor Test Data [ERCOT]
Revision Requests Deferred or Tabled and/or Pending Input from Another Subcommittee
· NPRR190, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes [ERCOT]
· NPRR429, HASL Offset Provision [Morgan Stanley] 
· NPRR486, Calculation of Generation to be Dispatched [Luminant Energy]
· NPRR490, Clarification of TSP Definition and Confidentiality Obligations [ERCOT]
· NPRR503, Removal of Language Related to NPRR219 [NDSWG]

· NPRR505, ERS Weather-Sensitive Loads [ERCOT]

· NPRR524, Resource Limits in Providing Ancillary Service [GDF Suez]

· NPRR527, Required Combined Cycle Telemetry for Operational Awareness and PDCWG Analysis [ERCOT]

· NPRR528, Clarification of Assessment of Chronic Congestion [ERCOT]

· NPRR529, Congestion Management Plan [ERCOT]

· NPRR533, Clarification of PCRR Eligibility Requirements [ERCOT]
· NPRR535, Resource Status Startup – Shutdown [GDF Suez]

· NPRR537, ERS Clearing Price [DSWG]

· NPRR540, Clarification of Credible Single Contingency [OWG]

· NPRR541, SPS and RAP Modeling Clarification [ERCOT]

· NPRR542, Clarification of the Use of Emergency Condition [OWG]

· SCR774, Enhancement to Outage Scheduler and Reports [Edison Mission]

New Revision Requests Scheduled for Consideration at the July 18, 2013 PRS Meeting 
· NPRR548, Remove NPRR153 Grey Boxes and Clarify Fixed Quantity Block Treatment in the DAM [ERCOT]

· NPRR549, Clarification for Posting Transmission Loss Factors [ERCOT]

These Revision Requests and supporting materials are posted on the ERCOT website at the following link: 

http://www.ercot.com/mktrules/nprotocols/nprr
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