PRS Report

	NPRR Number
	544
	NPRR Title
	Energy Offer Curve Requirements for Generation Resources Assigned Non-Spin Responsibility

	Timeline
	Normal
	Action
	Rejected

	Date of Decision
	June 20, 2013

	Proposed Effective Date
	Not applicable.

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol SectionRequiring Revision
	6.4.3.2, Energy Offer Curve for Non-Spinning Reserve Capacity

	Market Guide Section(s) Requiring Revision
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) adds a requirement for the Energy Offer Curve to be offered above a linear curve that starts at $120 and ends at $3,000.  If the Ancillary Service Resource Responsibility for Non-Spinning Reserve (Non-Spin) is reassigned to a Generation Resource during the Adjustment Period in accordance with Section 6.4.6, QSE-Requested Decommitment of Resources and Changes to Ancillary Service Resource Responsibility of Resources, the Qualified Scheduling Entity (QSE) shall submit an Energy Offer Curve that meets the requirements of Section 6.4.3.2 for the Generation Resource’s newly assigned Ancillary Service Resource Responsibility for Non-Spin prior to the end of the Adjustment Period.
If the Ancillary Service Resource Responsibility for Non-Spin is reassigned in accordance with Section 6.4.6 from a Generation Resource that experiences a Forced Outage, Derate, or Startup Loading Failure during the Operating Period, the QSE shall submit an Energy Offer Curve that meets the requirements of Section 6.4.3.2 as soon as reasonably practicable after the event.
QSE updates to an Energy Offer Curve entered at the end of the Adjustment Period become effective in ERCOT systems at the next Operating Period.  Therefore, if Non-Spin is moved from one Generation Resource to another in the QSE's portfolio during an Operating Hour, any change to the Energy Offer Curve will be effective in the next Operating Period.
There will not be any validation rules to verify the requirements added by this NPRR.  The onus is on all QSEs to make the submission/telemetry changes needed to implement these new requirements.

	Reason for Revision
	Currently when the Resource stack becomes scarce, energy prices do not steadily increase in relation to increased reliability risk.  Rather, they remain relatively low due to competitive forces, right up to the point of market exhaustion, and then rise sharply to the cap.  Cushioning the binary nature of the market will facilitate trading in the ERCOT markets, better supports passive Demand response, and can dampen price reversals that can be caused by emergency Load curtailment.

	Credit Impacts
	Not applicable.

	Procedural History
	· On 5/14/13, NPRR544 was posted.
· On 6/11/13, GDF Suez NA comments were posted.

· On 6/18/13, Austin Energy comments were posted.

· On 6/20/13, PRS considered NPRR544.

	PRS Decision 
	On 6/20/13, the PRS vote to recommend approval of NPRR544 as amended by the 6/11/13 GDF Suez NA comments failed via roll call vote.  There were 11 opposing votes from the Consumer (2), Cooperative (3), Independent Generator, Independent Retail Electric Provider (IREP), Investor Owned Utility (IOU) (2) and Municipal (2) Market Segments and nine abstentions from the Independent Generator (2), Independent Power Marketer (IPM) (2), IREP (2), IOU (2) and Municipal Market Segments.  All Market Segments were present for the vote.  Due to lack of a subsequent passing vote, NPRR544 was deemed rejected by PRS under Section 21.4.4, Protocol Revision Subcommittee Review and Action.

	Summary of PRS Discussion
	On 6/20/13, PRS reviewed the 6/18/13 Austin Energy comments and discussed the concerns raised therein  regarding NPRR544 causing possible negative market impacts and market inefficiencies.  Some participants expressed interest in tabling NPRR544 while discussions continue in Public Utility Commission of Texas (PUCT) Project No. 40000, Commission Proceeding to Ensure Resource Adequacy in Texas.


	Business Case

	Business Case
	1
	Provides a slope rather than a flat floor that will allow a more gradual rise in pricing during scarcity conditions, thus providing additional stability in the ERCOT market.


	Sponsor

	Name
	Robert Helton

	E-mail Address
	Robert.helton@gdfsuezna.com

	Company
	GDF Suez NA

	Phone Number
	713-636-1814

	Cell Number
	832-435-7815

	Market Segment
	Independent Generator


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	GDF Suez NA 061113
	Proposed revisions to allow Quick Start Generation Resources (QSGRs) at the same plant location to use an aggregate Energy Offer Curve for compliance with the Energy Offer Curve requirements and offered additional explanation for proposing to end the curve at $3,000/MWh.

	Austin Energy 061813
	Noted that the result of the discussions in PUCT Docket No. 40000 may render NPRR544 moot, expressed concern with implementing NPRR544 prior to summer 2013 and the impact on Market Participants’ ability to hedge themselves, and questioned the rationale for proposed Energy Offer Curve requirements.


	Comments


Please note that NPRR538, Clarification of the Non-Spin Energy Offer Curve Requirements for QSGRs, also proposes revisions to Section 6.4.3.2.

	Proposed Protocol Language Revision


6.4.3.2
Energy Offer Curve for Non-Spinning Reserve Capacity

The following applies to Generation Resources that a QSE assigns Non-Spinning Reserve (Non-Spin) Ancillary Service Resource Responsibility in its Current Operating Plan (COP) to meet the QSE’s Ancillary Service Supply Responsibility for Non-Spin and includes both On-Line and Off-Line Non-Spin assignments arising as the result of Day-Ahead Market (DAM) or Supplemental Ancillary Services Market (SASM) Ancillary Service awards, or Self-Arranged Ancillary Service Quantity.

(a)
Prior to the end of the Adjustment Period for an Operating Hour during which a Generation Resource is assigned Non-Spin Ancillary Service Resource Responsibility, the QSE shall ensure that a valid Output Schedule or Energy Offer Curve for the Operating Hour has been submitted and accepted by ERCOT.  The Energy Offer Curves submitted by the QSE for these Generation Resources must be offered along a linear curve above the following requirements: 

(i)
The first MWh of energy from this capacity may not be offered at less than $120 per MWh; and
(ii)
The last MWh of energy from this capacity may not be offered at less than $3,000 per MWh.

(b)
Paragraph (a) above shall not restrict the ability of the QSE to update the Energy Offer Curves for its Generation Resources in accordance with these Protocols provided that in those Operating Hours in which a Generation Resource is assigned Non-Spin Ancillary Service Resource Responsibility, the portion of the Energy Offer Curve reserved for this Ancillary Service meets those requirements. 

(c)
If, in accordance with an ERCOT Dispatch Instruction or in accordance with Section 6.4.6, QSE-Requested Decommitment of Resources and Changes to Ancillary Service Resource Responsibility of Resources, the QSE moves Non-Spin Ancillary Service Resource Responsibility from a Generation Resource that experiences a Forced Outage, Derate or Startup Loading Failure during the Operating Period described in paragraph (a) above, the QSE shall ensure that a valid Output Schedule or Energy Offer Curve that meets the requirements of this Section has been submitted as soon as reasonably practicable after the event.

(d)
For the portion of the Non-Spin Ancillary Service Resource Responsibility provided from power augmentation participating as Off-Line, the criteria described in paragraph (a) above applies.
(e) 
To ensure that the Energy Offer Curves submitted in accordance with this section meets the requirement for a monotonically increasing Energy Offer Curve, the energy offer for capacity reserved for Responsive Reserve (RRS) and Regulation Up (Reg-Up) must also be offered by the QSE at no less than the minimums set forth in paragraph (a) above.

�Please note that NPRR538 also proposes revisions to this section.
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