DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, May 16, 2013 – 9:30am
Attendance

Members:

	Bailey, Dan
	Garland Power and Light
	

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Kee, David
	CPS Energy
	Alt. Rep. for D. Detelich

	Lange, Clif
	STEC
	Via Teleconference

	Ogin, Brett
	Consolidated Edison Solutions
	

	Perry, Kim
	STEC
	Alt. Rep. for C. Lange

	Power, David
	Public Citizen, Inc.
	

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	


Guests:

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Almon, Brian
	OPUC
	

	Barnes, Bill
	Reliant Energy
	

	Bertin, Suzanne
	EnerNOC
	

	Blackburn, Don
	Luminant
	Via Teleconference

	Bombick, Sarah
	LCRA
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Carlson, Trent
	JPMorgan
	

	Chang, Robin
	Ventyx ABB
	Via Teleconference

	English, Barksdale
	Austin Energy
	

	Garcia, David
	Enchanted Rock
	Via Teleconference

	Goff, Eric
	CEI
	

	Hellinghausen, Bill
	EDF Trading
	

	Huerta, Miguel
	Chaparral
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	King, Robert
	TESA
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Leese, Diana
	PUCT
	Via Teleconference

	Lookadoo, Heddie
	NRG
	

	Lyons, Chris
	Exelon
	Via Teleconference

	Mathews, Michael
	BTU
	Via Teleconference

	McAndrew, Thomas
	Enchanted Rock
	Via Teleconference

	Moore, John
	Stratus Energy
	

	Morris, Sandy
	Direct Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Owens, Frank
	Cross Texas
	Via Teleconference

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reedy, Steve
	Utilicast
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Southerland, Kelsey
	TAS Energy
	

	Stephenson, Randa
	Lone Star Transmission
	Via Teleconference

	Thomas, Thayil
	PCI
	Via Teleconference

	Thomas, Wayne
	BTU
	

	Watson, Markham
	Platts
	Via Teleconference

	White, Laurie
	AEP Texas
	

	Whittle, Brandon
	Stratus Energy
	

	Wittmeyer, Bob
	DME
	

	Zake, Diana
	Lone Star Transmission
	Via Teleconference

	Zotter, Laura
	Austin Energy
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Ken
	
	Via Teleconference

	Bivens, Carrie
	
	Via Teleconference

	Boren, Ann
	
	

	Castillo, Leo
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Maggio, Dave
	
	Via Teleconference

	McIntyre, Ken
	
	Via Teleconference

	Mereness, Matt
	
	

	Mikus, Jackie
	
	

	Miller, Trish
	
	

	Pfeuerbacher, Paula
	
	Via Teleconference

	Potluri, Tejaswi
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2013 PRS Vice Chair John Varnell called the May 16, 2013 PRS meeting to order at 9:30 a.m.

Antitrust Admonition
Mr. Varnell directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Minutes (see Key Documents)

April 18, 2013
DeAnn Walker moved to approve the April 18, 2013 PRS meeting minutes as posted.  Randy Jones seconded the motion.  The motion carried unanimously.

Technical Advisory Committee (TAC) and ERCOT Board Reports (see Key Documents)
Tom Burke noted the disposition of Revision Requests considered at the May 2, 2013 TAC and May 14, 2013 ERCOT Board meetings.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Project Update and summary of PPL activity to-date. Market Participants briefly discussed the 2013 Cash Flow Projection; the $1 million increase to the total projected budget approved by the ERCOT Board; 2014 project funding and resource constraints; impacts to projects in the event of a revenue shortfall; and that projects are funded by both debt and revenue.  

Urgency Votes (see Key Documents)
Nodal Protocol Revision Request (NPRR) 544, Energy Offer Curve Requirements for Generation Resources Assigned Non-Spin Responsibility

Bob Helton opined that NPRR544 should be granted Urgent status and considered at the July 16, 2013 ERCOT Board meeting; and that should NPRR544 be granted Urgent status, the item should be tabled for one month to allow PRS to review its Impact Analysis at the June 20, 2013 meeting.

Mr. Helton moved to waive notice in order to consider Urgent status for NPRR544.  Mr. Varnell seconded the motion.  The motion carried with four objections from the Consumer, Independent Retail Electric Provider (IREP) and Investor Owned Utility (IOU) (2) Market Segments.  Market Participants debated whether Urgent status would improve the likelihood that NPRR544 would be implemented in time for Summer 2013; and that NPRR544 has a complex interaction with Project No. 40000, Commission Proceeding to Ensure Resource Adequacy in Texas, and requires extensive discussion.  Mr. Helton countered that NPRR544 is not related to Resource adequacy discussions and that Urgent status will allow the ERCOT Board to discuss the merits of NPRR544 at its July 16, 2013 meeting.
Mr. Helton moved to grant NPRR544 Urgent status.  Mr. Varnell seconded the motion.  The motion to grant NPRR544 Urgent status failed on roll call vote, with eight objections from the Consumer, Cooperative (3), Independent Power Marketer (IPM), IREP, IOU, and Municipal Market Segments, and seven abstentions from the Consumer (2), IPM (2), IREP, IOU, and Municipal Market Segments.  (Please see ballot posted with Key Documents.)
Mr. Burke noted that NPRR544 would be considered at the June 20, 2013 PRS meeting.  Amanda Frazier asked that the Wholesale Market Subcommittee (WMS) take up discussion on NPRR544.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR491, Updated Demand Response Information for ERCOT (formerly “Updated Distributed Generation and Demand Response Information for ERCOT”)
Market Participants discussed that a priority of 2013 and rank of 875 for NPRR491 would not adversely affect any projects currently scheduled for 2013.

Marguerite Wagner moved to endorse and forward the 4/18/13 PRS Report as amended by the 5/9/13 ERCOT comments and Impact Analysis for NPRR491 to TAC with a recommended priority of 2013 and rank of 875.  Ms. Frazier seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.   
NPRR508, Setting of Real-Time LMPs During EEA ERS/Load Resource Deployment

Mr. Helton moved to endorse and forward the 4/18/13 PRS Report as amended by the 5/7/13 ERCOT comments and Impact Analysis for NPRR508 to TAC, with a recommended priority of 2013 and a rank of 880.  Clayton Greer reiterated concern that without a Make-Whole Payment provision, setting Locational Marginal Prices (LMPs) at the System-Wide Offer Cap (SWCAP) institutionalizes administrative takings.  Ms. Frazier expressed similar concerns but also support for NPRR508 as a compromise solution until a project for Loads in Security Constrained Economic Dispatch (SCED) can be developed.  
ERCOT Staff explained that the LMP adjustment would occur following the completion of SCED but before publication of resulting prices, and that the language reinserted by the 5/7/13 ERCOT comments would lessen the impact on ERCOT by removing a requirement for ERCOT to run manual calculations in situations where it was not necessary, as the results are known.
Ms. Frazier seconded the motion.  The motion carried on roll call vote with seven objections from the Cooperative (2), Independent Generator (2), and IPM (3) Market Segments, and four abstentions from the Independent Generator, IPM, IOU and Municipal Market Segments.  (Please see ballot posted with Key Documents.)
NPRR515, Day-Ahead Market Self-Commitment of Generation Resources

Ms. Frazier moved to endorse and forward the 4/18/13 PRS Report and Impact Analysis for NPRR515 to TAC with a recommended priority of 2015 and rank of 1200, and to request that ERCOT suggest reprioritization should it find another suitable project with which NPRR515 could be combined.  Adrianne Brandt seconded the motion.  Joe DeAlmeida expressed concern that should NPRR515 be approved with the current Impact Analysis the project would be implemented even if costs cannot be reduced, and suggested that the item be tabled until cost reductions could be identified.  Ms. Frazier noted that some important elements of NPRR515 could be implemented immediately and at no cost, and that NPRR515 should be advanced with the caveat that stakeholders are not interested in implementation of the other elements of NPRR515 at the projected costs.  Market Participants discussed the process by which NPRR515 might be reprioritized should ERCOT Staff identify synergies.  The motion carried with one abstention from the Consumer Market Segment.

NPRR522, Adjustment of Demand Response Performance for Distribution Losses (formerly “Adjustment of Demand Response Performance for T&D Losses ”)
David Power moved to endorse and forward the 4/18/13 PRS Report and Impact Analysis for NPRR522 to TAC.  David Kee seconded the motion.  The motion carried with two abstentions from the Independent Generator and IPM Market Segments.  

NPRR531, Clarification of IRR Forecasting Process Posting Requirement*
Mr. Greer moved to endorse and forward the 4/18/13 PRS Report and Impact Analysis for NPRR531 to TAC.  Ms. Wagner seconded the motion.  The motion carried unanimously.
Review of Pending Project Priorities (see Key Documents)

Mr. Anderson reviewed the list of approved Revision Requests “Not Started.”  There were no objections or revisions to the May, June, and July 2013 targeted start dates.

Guiding Principles of Prioritization

Mr. Anderson reviewed the latest draft of the Guiding Principles of Prioritization.  Market Participants discussed that Impact Analyses and Cost Benefit Analyses should identify costs to the Market as well as to ERCOT; and whether Resource adequacy language should remain struck.  Mr. Burke invited Market Participants to file additional comments before the draft is considered at the June 20, 2013 PRS meeting.
Revision Requests Tabled at PRS (see Key Documents)
NPRR429, HASL Offset Provision
NPRR486, Calculation of Generation to be Dispatched
NPRR490, Clarification of TSP Definition and Confidentiality Obligations
NPRR503, Removal of Language Related to NPRR219
NPRR505, ERS Weather-Sensitive Loads 
NPRR524, Resource Limits in Providing Ancillary Service

NPRR527, Required Combined Cycle Telemetry for Operational Awareness and PDCWG Analysis

NPRR528, Clarification of Assessment of Chronic Congestion
NPRR529, Congestion Management Plan 
NPRR532, Performance Measurement and Verification and Telemetry Requirements for Load Resources Providing Non-Spin 
NPRR533, Clarification of PCRR Eligibility Requirements 
NPRR219, Resolution of Alignment Items A33, A92, A106, and A150 - TSPs Must Submit Outages for Resource Owned Equipment and Clarification of Changes in Status of Transmission Element Postings 
NOGRR050, Resolution Reporting Issues Related to NPRR219 
PRS took no action on these items.
NPRR519, Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements

Ms. Frazier moved to recommend approval of NPRR519 as amended by the 4/15/13 ERCOT comments.  Ms. Walker seconded the motion.  The motion carried with two objections from the Independent Generator Market Segment, and one abstention from the Consumer Market Segment.

Review of Revision Request Language (see Key Documents)
NPRR535, Resource Status Startup - Shutdown

Mr. Helton requested time to consult with ERCOT Staff regarding an alternative approach.  Market Participants suggested that NPRR535 be reviewed by the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG).

Mr. Helton moved to table NPRR535 and refer the issue to WMS.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

NPRR536, ERS Time Obligation Certainty

Eric Goff moved to recommend approval of NPRR536 as submitted.  Mr. Kee seconded the motion.  Market Participants expressed concern that limiting the amount of time an Emergency Response Service (ERS) Resource can be deployed may allow it to return to service at a time when ERCOT is attempting to shed Load.  Bob King opined that if a limit for deployment of ERS Resources is not specified then potential demand response Resources will not be inclined to participate in ERS programs.  Market Participants briefly discussed the anomalous events of February 2, 2011, and requested that the Reliability and Operations Subcommittee (ROS) review the reliability concerns related to NPRR536.
Ms. Walker moved to table NPRR536 and refer the issue to ROS.  Mr. Greer seconded the motion.  Mr. Kee noted that NPRR536 is sponsored on behalf of the Demand Side Working Group (DSWG) and requested that its members participate in the discussion at ROS.  The motion carried with one abstention from the Municipal Market Segment.

NPRR537, ERS Clearing Price

ERCOT Staff noted that the 5/9/13 WMS comments request that PRS table NPRR537 to allow time for QMWG discussion.

Ms. Frazier moved to table NPRR537 and refer the issue to WMS with the request that it be assigned to the QMWG.  Bill Brod seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.  

NPRR538, Clarification of the Non-Spin Energy Offer Curve Requirements for QSGRs
Ms. Frazier moved to recommend approval of NPRR538 as submitted.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.
NPRR539, Amend Wholesale Storage Load Definition

Mr. Greer moved to recommend approval of NPRR539 as submitted.  Mr. R. Jones seconded the motion.  Market Participants debated which technologies qualify as Wholesale Storage Load (WSL); the eligibility of turbine inlet chilling under Public Utility Commission of Texas (PUCT) Substantive Rules; and the precedence that NPRR539 might set for other technologies seeking qualification as WSL.  Katie Coleman expressed concern that the technology in question is an efficiency product rather than WSL.  
Ms. Wagner called for the question.  Mr. Goff seconded the motion.  The motion carried unanimously.
The motion to recommend approval of NPRR539 as submitted carried with one objection from the Consumer Market Segment, and three abstentions from the IPM, IOU and Municipal Market Segments.

NPRR540, Clarification of Credible Single Contingency

Mr. Greer moved to table NPRR540.  Ms. Wagner seconded the motion.  The motion carried unanimously.

NPRR541, SPS and RAP Modeling Clarification
Ms. Walker suggested that NPRR541 be reviewed in conjunction with NPRR528, NPRR529, and NPRR540.
Mr. Greer moved to table NPRR541 and refer the issue to ROS and WMS.  Mr. R. Jones seconded the motion.  Market Participants discussed that NPRR541 should be reviewed by Congestion Management Working Group (CMWG), and expressed concern regarding the definition of “facility owner” as it pertains to the ability to ensure that all Special Protection Systems (SPSs) and Remedial Action Plans (RAPs) are accurately modeled. The motion carried unanimously.
NPRR542, Clarification of the Use of Emergency Condition
Bill Barnes moved to table NPRR542 and refer the issue to ROS and WMS.  Mr. Greer seconded the motion.  Market Participants discussed that NPRR542 has both reliability and market implications in converting the failure of SCED to a Watch.  The motion carried unanimously.

Adjournment

Mr. Burke adjourned the May 16, 2013 PRS meeting at 12:12 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/05/20130516-PRS" �http://www.ercot.com/calendar/2013/05/20130516-PRS� 
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