DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

May 8, 2013 – 9:30 a.m.

Attendance

Members:

	Barham, Paul
	CPS Energy 
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Blackburn, Don
	Luminant
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Grimes, Mike
	EDP Renewables
	

	Gurley, Larry
	BTU
	Alt. Rep. for J. Hegwood

	Hale, Mike
	LCRA
	Alt. Rep. for S. Bombick

	Hamlin, Robby
	CoServ
	

	Hastings, David
	SESCO
	

	Hauk, Christine
	Garland Power and Light
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	STEC
	

	Lyons, Chris
	Exelon
	

	Maduzia, Franklin
	Dow Chemical
	

	Morris, Sandra
	Direct Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Trefny, Floyd
	Chaparral Steel Midlothian
	Alt. Rep. for M. Smith

	Vincent, Melie
	Brazos Electric Cooperative
	


The following proxy was assigned:

· Travis Carmen to Mike Grimes
Guests:  

	Adamcik, Sylvia
	EDF
	

	Allen, Thresa
	Iberdrola
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Bertin, Suzanne
	EnerNOC
	

	Blevins, Chad
	The Butler Firm
	

	Brandt, Andrianne
	Austin Energy
	

	Brown, Amanda
	Xtreme Power
	

	Brown, Jeff 
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Burke, Tom
	ACES
	

	Cook, Dave
	Cirro Energy
	Via Teleconference

	Cupps, Matt
	Westar Energy
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Egan, Patricia
	Energy Future Holdings
	Via Teleconference

	Frazier, Amanda
	Luminant
	

	Graham, Greg
	Texas Reliability Entity
	Via Teleconference

	Hellinghausen, Bill
	EDF
	Via Teleconference

	Jones, Liz
	Oncor
	

	Juricek, Michael
	Oncor
	

	Kee, David
	CPS Energy
	

	Krishnaswamy, Vikram
	Constellation
	Via Teleconference

	Leese, Diana
	PUCT
	Via Teleconference

	Little, Tim
	Siena
	

	Mathews, Michael
	Bryan Texas Utilities
	Via Teleconference

	Meehan, Colin
	EDF
	

	Melgoza, Moises
	APX
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Miller, Jake
	EDF Trading
	Via Teleconference

	Mirzatny, Marita
	EDF
	

	Moore, Sheri
	CenterPoint Energy
	Via Teleconference

	Munoz, Mañuel
	CenterPoint Energy
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	Ogin, Brett
	Consolidated Edison
	

	Patterson, Paul
	Glenrock LLC
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Pollo, Kevin
	CPS Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Remmelts, Jayson
	Barclays
	Via Teleconference

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Schneider Christian
	NRG Texas
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Starr, Lee
	BTU
	Via Teleconference

	Sullivan, Patrick
	ConocoPhillips
	

	Thompson, David
	Austin Energy
	

	Totten, Jess
	Stratus Energy
	

	Trout, Seth
	CES
	

	Varnell, John
	Tenaska Power Services
	Via Teleconference

	Wagner, Marguerite
	Edison Mission
	

	Wilkins, Pat
	Tres Amigas
	

	Wittmeyer, Bob
	DME
	

	Whitworth, Doug
	Texas Reliability Entity
	Via Teleconference

	Whittle, Brandon
	Stratus Energy Group
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Ken
	
	Via Teleconference

	Bivens, Carrie
	
	

	Day, Betty
	
	Via Teleconference

	Deller, Art
	
	Via Teleconference

	Geer, Ed
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Hobbs, Kristi
	
	Via Teleconference

	Garcia, Freddy
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Maggio, Dave
	
	Via Teleconference

	Mikus, Jackie
	
	

	Moorty, Sai
	
	Via Teleconference

	Potluri, Tejaswi
	
	Via Teleconference

	Searcy, Robbie
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Seth Cochran called the meeting to order at 9:30 a.m.
Antitrust Admonition

Mr. Cochran directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Approval of Meeting Minutes

April 12, 2013
Jeremy Carpenter moved to approve the March 13, 2013 WMS meeting minutes as posted.  David Power seconded the motion.  The motion carried unanimously.
Antitrust Training

ERCOT Staff provided antitrust training.

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Mr. Cochran noted the PUCT would hold a workshop for Project No. 40000, Back Cast of Interim Solution B+ to Improve Real-Time Scarcity Pricing, on June 27, 2013.

Review Power Balance Penalty Curve in Relation to Future Increases to System-Wide Offer Cap (SWCAP) 
Mr. Cochran expressed support for Clayton Greer’s suggestion to review the Power Balance Penalty Curve in relation to future increases to the SWCAP, and that the discussion remain at the subcommittee level for the time being.
ECI Test Calculation re Nodal Protocol Revision Request (NPRR) 520, Real-Time Mitigation Rules and Creation of a Real-Time Constraint Competitiveness Test 
Mr. Cochran referred this item to the Congestion Management Working Group (CMWG)

ERCOT Operations and Market Items (see Key Documents)
Update – Resource Asset Registration Form (RARF)
ERCOT Staff provided an update on the RARF data completion project, and noted that an update would be provided monthly at WMS and Reliability and Operations Subcommittee (ROS) meetings through December 2013.  Market Participants discussed scope concerns; incomplete data for conventional versus new technology; that the current RARF spreadsheet is problematic and that a RARF tool should eventually be developed; and that there is currently no way for Resources to confirm whether data is correct in the ERCOT system.  ERCOT Staff noted that a RARF project workshop would be scheduled within the coming months.  
Update – Fast Responding Regulation Service (FRRS) Pilot Project

ERCOT Staff provided an update on the FRRS pilot project and noted that data will be presented to a joint meeting of Performance Disturbance Compliance Working Group (PDCWG) and the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG), and that an opinion on reliability issues will be sought from ROS.  Market Participants asked what reliability standard would be improved by FRRS; and discussed that Regulation is not a Primary Frequency Response product; that broader analysis is needed to show how FRRS performs in periods outside the Regulation bands; and questioned whether cost estimates have been formulated.  Market Participants requested that WMS be allowed to review the final evaluation of the pilot project before it is presented to the ERCOT Board.  

Pricing Implications for Implementing Nodal Parking Deck Item NPRR153, Generation Resource Fixed Quantity Block

ERCOT Staff advised WMS that the implementation of NPRR153 could pose undesirable clearing price outcomes, and that the implementation project is on hold to allow time to vet the issue with stakeholders.  Market Participants agreed that more discussion is needed before moving forward with implementation.  Mr. Cochran referred the discussion to QMWG and suggested that ERCOT offer to make the same presentation at the Protocol Revision Subcommittee (PRS).
Review of Seasonal Heat Rates
ERCOT Staff reviewed issues with existing Protocol requirements pertaining to Resource Seasonal costs and requested referral of the issue to the Resource Cost Working Group (RCWG).  Market Participants requested that RCWG also consider, in a separate initiative, how to add new technologies to the Resource Cost Manual.  Mr. Cochran referred both issues to RCWG.  

Revision Requests Referred by PRS (see Key Documents)

NPRR532, Performance Measurement and Verification and Telemetry Requirements for Load Resources Providing Non-Spin 
Market Participants briefly discussed the definition of Controllable Load Resources and whether a new term is needed for NPRR532; how to mitigate price suppression issues; how to recall the service; whether to create a curtailment service provider as in other markets; aggregation points; and the need for additional discussion.
Paul Barham moved to recommend that PRS table NPRR532.  Mr. Power seconded the motion.  The motion carried unanimously.
Mr. Cochran requested that QMWG review NPRR532 and provide a recommendation to WMS.
NPRR536, ERS Time Obligation Certainty (see Key Documents)
Floyd Trefny moved to endorse NPRR536 as submitted.  Mr. Power seconded the motion.  Market Participants discussed that reliability issues associated with NPRR536 should be considered by ROS.  The motion carried with two objections from the Independent Generator and Independent Power Marketer (IPM) Market Segments, and two abstentions from the Independent Generator and Investor Owned Utility (IOU) Market Segments.
NPRR537, ERS Clearing Price (see Key Documents)
Market Participants discussed that a clearing price mechanism is more efficient and acknowledged concerns for liquidity; potential changes to bidding behaviors; a possible change in methodology to indicate how much capacity ERCOT will procure for each time period for each service; and the need for additional analysis before NPRR537 is considered.

Babu Chakka moved to recommend that PRS table NPRR537 pending further analysis by ERCOT.  Mr. Barham seconded the motion.  The motion carried with three abstentions from the Consumer (2) and Independent Generator Market Segments.

Mr. Chakka moved to refer NPRR537 to the DSWG and the QMWG in joint session.   Mr. Barham seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.
Generation Adequacy Task Force (GATF) (see Key Documents)
Adrian Pieniazek noted that TAC tabled consideration of the Reserve Margin and Effective Load Carrying Capability (ELCC) of wind at its May 2, 2013 meeting.

Recommendations on CDR Input Assumptions
Mr. Pieniazek that GATF is developing an NPRR for WMS review at its June 12, 2013 meeting.
Resource Cost Working Group (RCWG) (see Key Documents)

Jennifer Bevill reported that discussion of Option B+ continues.  Mr. Greer noted that he would send questions for stakeholder consideration before the June 27, 2013 workshop on Project No. 40000.
CMWG (see Key Documents)
Marguerite Wagner reviewed recent CMWG activities.  Market Participants requested CMWG review of the 2300 Element Competitive Index (ECI) T2 value, and NPRR528, Clarification of Assessment of Chronic Congestion, and NPRR529, Congestion Management Plan.
Market Credit Working Group (MCWG) (see Key Documents)
Trish Egan reviewed recent MCWG activities.
Confirm MCWG Chair 

Mr. Cochran thanked Ms. Egan for her work as MCWG chair.  
Randy Jones moved to endorse Loretto Martin as MCWG chair.  Mike Grimes seconded the motion.  The motion carried unanimously.
NPRR519, Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements 

Ms. Wagner reiterated her concerns that NPRR519 creates exemptions inconsistent with Dodd-Frank discussions that require Entities to have minimum competency, risk management and capitalization requirements; with how Emergency Response Service (ERS) is used, and with requirements imposed by ERCOT on other Market Participants.  ERCOT Staff offered that NPRR519 addressed financial risk issues and not operational risk issues, and that exemption from requirements listed in the section in question does not effectuate exemption from the same requirements listed in other sections.
Mr. Trefny moved to endorse the 4/25/13 Credit Work Group (CWG) comments to NPRR513.  Mr. Power seconded the motion.  The motion carried with two objections from the Independent Generator Market Segment, and two abstentions from the Independent Generator and the Independent Retail Electric Provider (IREP) Market Segments.

Update – Letter of Credit Concentration Recommendation

Market Participants discussed that “significant price increase” is not defined; that vague language would be problematic for an Other Binding Document; and the difference in cure periods for a downgrade versus a breach.
Update – Day Ahead Market (DAM) Collateral Parameters Process

Market Participants briefly discussed DAM collateral parameters.
QMWG (see Key Documents)
Sherry Looney reviewed recent QMWG activities.
Emerging Technologies Working Group (ETWG) (see Key Documents)
Mark Bruce noted that another review session for the draft NPR regarding Caps and Floors for Energy Storage Resources would be scheduled before the draft’s presentation at the June 12, 2013 WMS meeting.  Market Participants discussed that NPRR539, Amend Wholesale Storage Load Definition, would be considered at the May 16, 2013 PRS meeting.

Adjourn

Mr. Cochran adjourned the May 8, 2013 WMS meeting at 2:33 p.m.    
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/05/20130508-WMS" �http://www.ercot.com/calendar/2013/05/20130508-WMS� 
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