The Issue
The procurement and deployment of reliability services create instances where energy prices do not align with market conditions.

Implemented Market Design Fixes
Non-Spin Reserve Service (NSRS) Offer Floors
Online NSRS Always Available for Security Constrained Economic Dispatch (SCED)

Responsive Reserve Service (RRS) Offer Floors

Reliability Unit Commitment (RUC) Offer Floors

Reliability Must Run (RMR) Unit Offer Floors

Changing the shape of the Power Balance Penalty Curve

Changing Local Market Power Mitigation

500 MW moved out of NSRS and into RRS

Outstanding Gaps

Emergency Response Service

Loads Acting as A Resource (LaaR)

Energy Provided as a Unit Ramps to and Maintains its Low Sustainable Limit (LSL)

Challenges
Pricing Re-Run Required

Mismatch between Base Points and Pricing

Make-Whole

Allocation

Options

Do Nothing

Minimize Impact with more Granular Deployment and Recall Procedures.
See the Impacts of NPRR 520

Loads in SCED

Rerun SCED and Change the Prices Only

Rerun SCED, Change Prices, Pay Uplift and Assign Cost on a Load Ration Share

Rerun SCED, Change Prices, Pay Uplift and Assign Costs on a Different Basis

Change Ancillary Services Portion of Energy Offer Curve Mitigation
Administrative Pricing Curve
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