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Attendance

	Independent Retail Electric Providers

	Dale Saladino – MAMO Enterprises

	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.


	Investor Owned Utilities
	Trish Egan – Oncor Electric Delivery Co.



	Municipals
	Tamila Nikazm – Austin Energy
Michael Matthews - Bryan Texas Utilities (BTU)


	Independent Generators
	Tanya Rohauer – Calpine Energy Services



	Cooperatives
	Loretto Martin – Lower Colorado River Authority



	Others


	Josephine Wan

Stephanie Staska
Bill Moorse


	
	Malcolm Ainspan
David Hasting

Nate Yao

	ERCOT Staff
	Vanessa Spells
Suresh Pabbisetty

Rizaldy Zapanta

Julio Dovalina

Suresh Pabbisetty

Carrie Bivens


	Nathan Bigbee

Yvette Landin
Kelly Landry




The meeting was called to order at 9:30 a.m.
Approval of Meeting Minutes – March 27, 2013 
Trish Egan submitted a motion to approve the March 27, 2013 minutes.  Michael Matthews seconded the motion. The motion passed.   
Review of NPRRs 

The group discussed the following PRRs/NPRRs:

NPRR 491
Updated Distributed Generation and Demand Response Information for ERCOT
NPRR 508
Setting of Real-Time LMPs During EEA ERS/Load Resource Deployment
NPRR 514
Seasonal Generation Resource
NPRR 515
Day-Ahead Market Self-Commitment of Generation Resources
NPRR 530
Transfers of Specific NOIEs Within a NOIE Load Zone to a Competitive Load Zone
NPRR 531
Clarification of IRR Forecasting Process Posting Requirement
NPRR 534
Clarification of QSE Responsibilities to Provide Service in NOIE Territory 
NPRR 519
Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements
Ms. Martin submitted a motion that all the NPRRs except for NPRR 519 above have no credit implications. Ms. Egan seconded the motion.  Motion passed.
On NPRR 519, Ms. Egan submitted a motion that CWG endorses NPRR 519 and feels there are no additional credit risks imposed on the market as related to the implementation of the NPRR.  CWG has reviewed the NPRR and feels the additional language clarifies and aligns the credit risk with current credit practices.  Mr. Matthews seconded the motion.  Motion passed.
Review Letter of Credit Concentration Recommendation 
Vanessa Spells presented to the group ERCOT’s proposed Letter of Credit Concentration Limits which will be presented in the next F&A meeting in May.    Mark Ruane clarified that ERCOT would not be accepting amendments for increases on existing LCs as well as new LCs from an issuer four months after it has breached its limits.  
On the proposal to review credit insurance, Mr. Ruane said that ERCOT is willing to revisit this option.  However, ERCOT in the meantime will proceed with presenting the current proposal as required by the F&A.

Day Ahead Market (DAM) Collateral Parameters Process
Tanya Rohauer asked the group to review DAM credit parameters in light of the resulting high collateral requirements imposed on generators in certain scenarios including a high price environment.  Ms. Rohauer made a presentation summarizing and illustrating concerns on the current DAM credit parameters.
Ms. Martin also asked the group to review the credit exposure reduction factor for PTP obligation bids with links to an option  in light of historical trends.
Mr. Ruane informed the group that the annual review of the DAM parameters would need to be completed no later than mid-June in order to obtain ERCOT Board approval in July.

Given the importance of having the appropriate parameters at the onset of summer when price caps can potentially be reached, the group agreed to conduct two meetings before the next scheduled monthly meeting to further discuss the concerns raised above and any other needed changes to the parameters.
Review of M2

Ms. Spells presented the proposed changes to the M2 parameter given the shortened settlement timeline.  Mr. Ruane noted that the proposed change in M2 will be in effect after the completion of Phase 2 of the settlement timeline reduction in August 2013.  Ms. Martin submitted a motion to include discussion of the M2 changes in the next two meetings scheduled for the DAM parameters.  Mr. Holler seconded the motion.  Motion approved.
The meeting was adjourned at 11:13 a.m.

