DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, April 18, 2013 – 9:30am
Attendance

Members:

	Bailey, Dan
	Garland Power and Light
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Ögelman, Kenan
	CPS Energy
	Alt. Rep. for D. Detelich

	Ogin, Brett
	Consolidated Edison Solutions
	

	Power, David
	Public Citizen, Inc.
	

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	


Guests:

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Barnes, Bill
	Reliant Energy
	

	Bertin, Suzanne
	EnerNOC
	

	Bevill, Jennifer
	AEPSC
	

	Bombick, Sarah
	LCRA
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Bryant, Mark
	PUCT
	Via Teleconference

	Carter, Tim
	Constellation
	Via Teleconference

	Chang, Robin
	Ventyx ABB
	Via Teleconference

	Coleman, Katie
	TIEC
	

	Cripe, Ramsey
	Schneider Engineering
	

	English, Barksdale
	Austin Energy
	

	Goff, Eric
	CEI
	

	Hastings, David
	DHastCo
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Helton, Bob
	GDF Suez NA
	

	Horsman, Todd
	Consert
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	Kee, David
	CPS Energy
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lookadoo, Heddie
	NRG
	

	Looney, Sherry
	Luminant
	Via Teleconference

	Louis, Justin
	Consert
	

	Lyons, Chris
	Exelon
	Via Teleconference

	McAndrew, Thomas
	Enchanted Rock
	

	McCamant, Frank
	Consert
	

	McPhee, Eileen
	City of Eastland
	

	Micek, Kassia
	
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Perry, Kim
	STEC
	

	Pieniazek, Adrian
	Reliant
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Thomas, Wayne
	BTU
	

	Whittle, Brandon
	Stratus Energy
	

	Williams, Lori
	BTU
	Via Teleconference

	Wittmeyer, Bob
	New Braunfels Utilities
	

	Woodruff, Taylor
	Oncor
	

	Zake, Diana
	Lone Star Transmission
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Boren, Ann
	
	

	Boswell, Bill
	
	Via Teleconference

	Day, Betty
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Matlock, Robert
	
	Via Teleconference

	McIntyre, Ken
	
	Via Teleconference

	Mikus, Jackie
	
	

	Miller, Trish
	
	Via Teleconference

	Mohanadhas, Thinesh
	
	Via Teleconference

	Myers, Michelle
	
	Via Teleconference

	Ott, Diana
	
	Via Teleconference

	Reed, Bobby
	
	Via Teleconference

	Rickerson, Woody
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Tucker, Don
	
	Via Teleconference

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2013 PRS Vice Chair John Varnell called the April 18, 2013 PRS meeting to order at 9:32 a.m.

Antitrust Admonition
Mr. Varnell directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Antitrust Training

Nathan Bigbee provided antitrust training.
Approval of Minutes (see Key Documents)

March 21, 2013
Henry Durrwachter moved to approve the March 21, 2013 PRS meeting minutes as posted.  Randy Jones seconded the motion.  The motion carried unanimously.

Technical Advisory Committee (TAC) and ERCOT Board Reports (see Key Documents)
Tom Burke noted that TAC would consider the Citigroup Energy appeal regarding Nodal Protocol Revision Request (NPRR) 444, Supplemental Reliability Deployments, at its May 2, 2013 meeting.  Kristi Hobbs requested that any interested parties wishing to provide comment at the TAC meeting contact her so that adequate time may be allotted on the May 2, 2013 TAC agenda.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Project Update and summary of PPL activity to-date.  Market Participants briefly discussed the 2013 Cash Flow Projection.  Mr. Anderson noted that Impact Analyses are developed as individual projects; that efficiencies are discovered as approved projects are grouped for release; that end-of-year projections take efficiencies into account and adjustments are made; and that ERCOT is reviewing its adjustment percentages for resources.  Mr. Anderson added that hardware projects scheduled later in 2013 will likely not under-run projected costs.
Urgency Votes (see Key Documents)
NPRR530, Transfers of Specific NOIEs Within a NOIE Load Zone to a Competitive Load Zone

Bob Wittmeyer noted that Urgent status is requested for NPRR530 so that it may be implemented before the next Congestion Revenue Right (CRR) Long-Term Auction Sequence.
Mr. Wittmeyer moved to grant NPRR530 Urgent status.  Dan Bailey seconded the motion.  The motion carried unanimously.

Mr. Wittmeyer moved to recommend approval of NPRR530 as amended by the 4/17/13 ERCOT comments, and to forward NPRR530 to TAC.  Mr. Bailey seconded the motion.  Mr. Wittmeyer noted that NPRR530 will not impact the CRR Auction Revenue Distribution (CARD) process.  The motion carried unanimously.
NPRR534, Clarification of QSE Responsibilities to Provide Service in NOIE Territory

Mr. Bailey moved to grant NPRR534 Urgent status.  Clif Lange seconded the motion.  Market Participants discussed whether Urgent status would have any practical effect, given the established deadline for providing ERCOT with a Dynamically Scheduled Resource (DSR) exemption form.  The motion carried with one abstention from the Consumer Market Segment.
Suzanne Bertin noted that her organization has business practices in place that require sales personnel to obtain permission from the Non-Opt-In-Entity (NOIE) before soliciting in the NOIE’s territory; that there already exists a requirement to file a DSR exemption form with ERCOT; and that NPRR534 unnecessarily increases compliance burdens on both Emergency Response Service (ERS) providers and NOIEs.  Market Participants discussed whether NPRR534 clarifies obligations for Entities new to the ERCOT market.  Mr. R. Jones offered that NOIEs understanding the amount of ERS capacity already under contract to curtail would be particularly important during an Energy Emergency Alert (EEA) and Load-shed event; and expressed concern for impacts to the Day-Ahead Market (DAM) and Real-Time Market (RTM) should new Demand response providers in the ERCOT market not be thoroughly educated and the increasingly significant penetrations of Demand response not be thoroughly understood.  Market Participants also discussed the possibility of revising the DSR exemption form to include additional information.
Mr. Lange moved to recommend approval of NPRR534 as submitted, and to forward NPRR534 to TAC.  Mr. Bailey seconded the motion.  The motion carried with one objection from the Independent Retail Electric Provider (IREP) Market Segment, and seven abstentions from the Consumer, Independent Generator (2), Independent Power Marketer (IPM) (3), and IREP Market Segments.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR517, Revisions to the Telemetry Standards and State Estimator Standards Approval Process

Mr. Durrwachter moved to endorse and forward the 3/21/13 PRS Report as amended by the 4/15/13 Reliability and Operations Subcommittee (ROS) comments and Impact Analysis for NPRR517 to TAC.  Mr. Lange seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

NPRR522, Adjustment of Demand Response Performance for Distribution Losses (formerly “Adjustment of Demand Response Performance for T&D Losses ”)
Kenan Ögelman reviewed the 4/18/13 CPS Energy comments, and reiterated his support for eliminating Transmission Losses from the proposed NPRR522 language.  Clayton noted that ERCOT uses gross assumptions to allocate Transmission Losses and opined that to adopt the approach described in NPRR522 as originally submitted would require a marginal loss market.  Market Participants debated whether Demand response Resources should be credited only for Distribution Losses.  Katie Coleman proposed revisions to the Revision Description.  ERCOT Staff noted that the posting of Distribution Loss Factors (DLFs) will be contingent on the submittal of DLF studies by Non-Opt-In Entities (NOIEs).

Mr. Greer moved to recommend approval of NPRR522 as amended by the 4/18/13 CPS Energy comments and as revised by PRS.  Mr. Durrwachter seconded the motion.  The motion carried with four abstentions from the Consumer, Independent Generator, IPM and Investor Owned Utility (IOU) Market Segments.

NPRR523, Available Credit Limit (ACLC and/or ACLD) Calculations During Computer System Failures
NPRR525, Elimination of Three-Year Expiration for CRR Auction Revenue Distribution Methodology
NPRR526, Frequency of Audit on ERCOT Model
Mr. Durrwachter moved to endorse and forward to TAC the respective 3/21/13 PRS Reports and Impact Analyses for NPRR523, NPRR 525, and NPRR526.  Ms. Walker seconded the motion.  The motion carried unanimously.

Review of Pending Project Priorities (see Key Documents)

Mr. Anderson reviewed the list of approved Revision Requests “Not Started.”  There were no objections or revisions to the April, May, and June 2013 targeted start dates.

Guiding Principles of Prioritization
Mr. Anderson reviewed elements for inclusion in a draft Guiding Principles of Prioritization document and proposed initial language.  Market Participants discussed whether a threshold should be established for more extensive Business Case language; that it is incumbent on each voting body, before advancing a Revision Request, to ensure that the Business Case is substantiated; and that the Business Case spreadsheet previously used for high-cost Revision Requests was very detailed, and might be helpful if employed as a list of issues to consider in developing Business Case language.  Mr. Anderson requested that interested parties consider the proposed elements for the document and provide comment in the coming month.  Mr. Reid suggested that an outline rather than paragraph form be used for the document.

Revision Requests Tabled at PRS (see Key Documents)
NPRR429, HASL Offset Provision

NPRR486, Calculation of Generation to be Dispatched

NPRR490, Clarification of TSP Definition and Confidentiality Obligations

NPRR503, Removal of Language Related to NPRR219

NPRR505, ERS Weather-Sensitive Loads
NPRR519, Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements
NPRR524, Resource Limits in Providing Ancillary Service

NPRR527, Required Combined Cycle Telemetry for Operational Awareness and PDCWG Analysis

NPRR528, Clarification of Assessment of Chronic Congestion

NPRR529, Congestion Management Plan

Parking Deck NPRR219, Resolution of Alignment Items A33, A92, A106, and A150 - TSPs Must Submit Outages for Resource Owned Equipment and Clarification of Changes in Status of Transmission Element Postings 

Parking Deck NOGRR050, Resolution Reporting Issues Related to NPRR219 
PRS took no action on these items.
NPRR491, Updated Distributed Generation and Demand Response Information for ERCOT

Marguerite Wagner moved to recommend approval of NPRR491 as amended by the 4/17/13 Edison Mission comments.  Mr. Greer seconded the motion.  The motion carried with five abstentions from the Consumer, Cooperative, IREP, and IOU (2) Market Segments.

NPRR508, Setting of Real-Time LMPs During EEA ERS/Load Resource Deployment

Bob Helton reviewed the 4/18/13 GDF Suez NA comments to NPRR508 and offered that the language does not address Make-Whole Payments, but only attends to concerns for price reversals.  Mr. Greer opined that it is inappropriate to set Locational Marginal Prices (LMPs) at the System-Wide Offer Cap (SWCAP) in the absence of a Make-Whole Payment provision for Generation Resources with DAM obligations.  Market Participants supporting NPRR508 suggested that setting LMPs at the SWCAP during an EEA is consistent with Public Utility Commission of Texas (PUCT) policy.  Mr. Ögelman expressed concern for the potential indefinite deployment of ERS; ERCOT Staff noted that an NPRR has been submitted by the Demand Side Working Group (DSWG) to cap the amount of time an ERS Resource can be deployed.
Mr. Helton moved to recommend approval of NPRR508 as amended by the 4/18/13 GDF Suez NA comments.  Mr. Ögelman seconded the motion.  

Market Participants debated the merits of NPRR508 at length.

Mr. Durrwachter moved to call for the question.  Mr. Ögelman seconded the motion.  The motion carried unanimously.
The motion to recommend approval of NPRR508 as amended by the 4/18/13 GDF Suez NA comments carried via roll call vote, with six objections from the Cooperative (2), Independent Generator (2), IPM, and Municipal Market Segments, and two abstentions from the IPM and IOU Market Segments.  (Please see ballot posted with Key Documents.)
NPRR514, Seasonal Generation Resource

Mr. Durrwachter noted that the 4/15/13 Wholesale Market Subcommittee (WMS) comments provide clarification that ERCOT may bring a Resource into the market under a Reliability Must-Run (RMR) Agreement should ERCOT determine that a Resource operating under a Seasonal Operation Period is needed On-Line outside of its Seasonal Operation Period, but has not reached mutual agreement with the Resource Entity or Qualified Scheduling Entity (QSE).
Mr. Durrwachter moved to grant NPRR514 Urgent status, to recommend approval of NPRR514 as amended by the 4/15/13 WMS comments, and to forward NPRR514 to TAC.  Mr. Bailey seconded the motion.  Ms. Frazier noted that no modifications were made to timelines regarding the notification period of a Seasonal Generation Resource’s return to operation.  The motion carried with two abstentions from the Consumer Market Segment.
NPRR515, Day-Ahead Market Self-Commitment of Generation Resources
Market Participants discussed the utility of NPRR515 relative to its cost, and the possibility of eventually assigning a low priority and rank to NPRR515.

Mr. Ögelman moved to recommend approval of NPRR515 as submitted.  Adrianne Brandt seconded the motion.  The motion carried unanimously.

Review of Revision Request Language (see Key Documents)
NPRR531, Clarification of IRR Forecasting Process Posting Requirement
Mr. Greer moved to recommend approval of NPRR531 as submitted.  Mr. Lange seconded the motion.  The motion carried unanimously.

NPRR532, Performance Measurement and Verification and Telemetry Requirements for Load Resources Providing Non-Spin

David Kee reviewed language proposed in NPRR532.  Mr. Durrwachter suggested that WMS be allowed time to consider NPRR532.
Mr. Durrwachter moved to table NPRR532 and refer the issue to ROS and WMS.  Mr. Varnell seconded the motion.  Eric Goff questioned whether Load Resources providing Non-Spinning Reserve (Non-Spin) pursuant to NPRR532 could fully comply with the metering and telemetry requirements that are imposed on Controllable Load Resources (CLRs); Mr. Greer questioned whether the CLR designation is appropriate for these types of Load Resources, or if an alternate designation is needed.  Market Participants requested that WMS consider possible price suppression resulting from NPRR532 and other wholesale market implications, and that ROS review the proposed telemetry and compliance requirements for consistency.  The motion carried unanimously.
NPRR533, Clarification of PCRR Eligibility Requirements

ERCOT Staff noted it is engaged in bilateral discussions with various Non-Opt-In Entities (NOIE) affected by NPRR533, and proposed that a workshop on NPRR533 be held with all interested parties following the discussions.

Ms. Brandt moved to table NPRR533 until the first PRS meeting after an ERCOT workshop on NPRR533.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

Other Business (see Key Documents)
Add to Other Binding Document List – Threshold Values for Competitive Constraint Test
Adrian Pieniazek expressed concern that the WMS-endorsed value of 2000 for the maximum competitive threshold for Element Competitiveness Index on the important side of a constraint (ECIT2) is less than optimal due to a potential error in the calculation, and suggested that consideration of the item be tabled until after discussion at the May 2, 2013 TAC meeting.  ERCOT Staff clarified that the only consideration before PRS is whether to add the Threshold Values for Competitive Constraint Test document to the list of Other Binding Documents, and not on the merits of the values proposed for the document.

Mr. Durrwachter moved to waive notice in order to consider addition of Threshold Values for Competitive Constraint Test to the Other Binding Document list.  Mr. Lange seconded the motion.  The motion carried unanimously.

Mr. Lange moved to add Threshold Value for Competitive Constraint Test to the Other Binding Documents list, without prejudice as to the merits of the values proposed for the document.  Mr. Lange seconded the motion.  The motion carried unanimously.

PRS Action (Referring vs. Tabling)
This item was deferred to a future PRS agenda.

Appeal of PRS Decision on NPRR444, Supplemental Reliability Deployments 
Mr. Burke noted that he would be seeking an advocate for the PRS position in the appeal of NPRR444.
Adjournment

Market Participants thanked Mr. Durrwachter for his years of service to the ERCOT market.  The April 18, 2013 PRS meeting adjourned at 2:25 p.m.

� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/04/20130418-PRS" �http://www.ercot.com/calendar/2013/04/20130418-PRS� 
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