Date: May 7, 2013

To: ERCOT Board of Directors
From: Kenan Ogelman, Technical Advisory Committee (TAC) Chair
Subject: Unopposed NPRRs and SCR Recommended by TAC for Approval

Issue for the ERCOT Board of Directors

ERCOT Board of Directors (ERCOT Board) Meeting Date: May 14, 2013

Agenda Item No.: 2.1

Issue:

Consideration of the following Revision Requests recommended for approval by TAC (with no
opposing votes recorded):

e NPRRA495, Changes to Ancillary Services Capacity Monitor

e NPRR510, Discretion in Operating Days in OUT Calculation, Clarification of Source of
ACP and Clarification of the Definition of Financial Statements

e NPRR511, Correction to Emergency Energy Settlement Language — URGENT

e NPRR530, Transfers of Specific NOIEs Within a NOIE Load Zone to a Competitive
Load Zone — URGENT

e SCR772, New Extract for Five Minute Interval Settlement Data

Background/History:

Unless otherwise noted: (i) all Market Segments were present for each vote and (ii)
ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision

req

uest and do not believe it requires changes to credit monitoring activity or the

calculation of liability.

NPRR495, Changes to Ancillary Service Capacity Monitor [MIS User Group (MISUG)].
Revision Description: This Nodal Protocol Revision Request (NPRR) modifies the
Ancillary Service Capacity Monitor information provided by ERCOT both through Inter-
Control Center Communications Protocol (ICCP) telemetry and the Market Information
System (MIS) Public Area.

Proposed Effective Date: Upon System Implementation — Priority 2013; Rank 870
ERCOT Impact Analysis: $105k - $125k; no impacts to ERCOT staffing; impacts to
Market Management System (MMS), Energy Management System (EMS), MIS,
Information Systems Master (ISM); Enterprise Integration (EI), and Current Day Reports
(CDR); no impacts to ERCOT business functions; no impacts to ERCOT grid operations
and practices.

ERCOT Opinion: ERCOT supports approval of NPRR495 recognizing the benefits of
added transparency and clarity for the health of the market.

TAC Decision: On 3/7/13, TAC unanimously voted to recommend approval of NPRR495
as recommended by PRS in the 2/21/13 PRS Report.

NPRR510, Discretion in Operating Days in OUT Calculation, Clarification of Source of
ACP and Clarification of the Definition of Financial Statements [ERCOT].
Revision Description: This NPRR clarifies discretion for ERCOT to adjust Operating
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Days used in the calculation of Outstanding Unpaid Transactions (OUT), consistent with
certain other components of Estimated Aggregate Liability (EAL); and provides
clarification of the appropriate Congestion Revenue Right (CRR) Auction clearing price to
be used when there have been multiple auctions for the same period and specifies required
financial statements.

Proposed Effective Date: June 1, 2013

ERCOT Impact Analysis: No budgetary impact; no impacts to ERCOT staffing; no
impacts to ERCOT computer systems; no impacts to ERCOT business functions; no
impacts to ERCOT grid operations and practices.

ERCOT Opinion: ERCOT supports approval of NPRR510.

TAC Decision: On 3/7/13, TAC unanimously voted to recommend approval of NPRR510
as recommended by PRS in the 2/21/13 PRS Report. See 1/31/13 Credit Work Group
comments.

e NPRR511, Correction to Emergency Energy Settlement Language - URGENT [ERCOT].
Revision Description: This NPRR clarifies the Settlement of Quick Start Generation
Resources (QSGRs) when ERCOT Operations issues a manual override.

Proposed Effective Date: June 1, 2013

ERCOT Impact Analysis: No budgetary impact; no impacts to ERCOT staffing; no
impacts to ERCOT computer systems; no impacts to ERCOT business functions; no
impacts to ERCOT grid operations and practices.

ERCOT Opinion: ERCOT supports approval of NPRR511.

TAC Decision: On 5/2/13, TAC unanimously voted to recommend approval of NPRR511
as recommended by PRS in the 2/21/13 PRS Report and as amended by the 4/15/13 WMS
comments.

e NPRR530, Transfers of Specific NOIEs Within a NOIE Load Zone to a Competitive Load
Zone — URGENT [City of Georgetown].
Revision Description: This NPRR would allow a Non-Opt-In Entity (NOIE), who has
provided notification of termination of its pre-1999 power supply contract that was
terminated in 2013, to move to a Competitive Load Zone in January 2014. Currently
paragraph (2) of Section 3.4.2 requires that such a NOIE provide notice to ERCOT of
termination of its power supply arrangement no later than 90 days prior to the next annual
CRR Auction. Upon implementation of NPRR463, CRR Auction Structure Enhancements,
annual CRR Auctions will no longer be conducted. This NPRR also removes obsolete
references to the Texas Nodal Market Implementation Date and provides additional
clarification regarding NOIE Load Zones in Section 3.4.3.
Proposed Effective Date: June 1, 2013
ERCOT Impact Analysis: No budgetary impact; no impacts to ERCOT staffing; no
impacts to ERCOT computer systems; ERCOT business functions will be updated; no
impacts to ERCOT grid operations and practices.
ERCOT Opinion: ERCOT supports approval of NPRR530 as it provides a process for
transparently aligning Load in correct Load Zones based on current market rules.
TAC Decision: On 5/2/13, TAC unanimously voted to recommend approval of NPRR530
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as recommended by PRS in the 4/18/13 PRS Report.

e SCR772, New Extract for Five Minute Interval Settlement Data [CSWG].
Revision Description: This System Change Request (SCR) proposes that ERCOT provide
a new Real-Time code extract that will have five minute interval data only.
Proposed Effective Date: Upon System Implementation — Priority 2014; Rank 940
ERCOT Impact Analysis: $80k - $90k; no impacts to ERCOT staffing; impacts to MIS
and ISM; no impacts to ERCOT business functions; no impacts to ERCOT grid operations
and practices.
ERCOT Opinion: ERCOT supports approval of SCR772, recognizing the benefits of
added transparency and clarity for the health of the market.
TAC Decision: On 3/7/13, TAC unanimously voted to recommend approval of SCR772 as
recommended by PRS in the 2/21/13 PRS Report.

The TAC Reports and Impact Analyses for these Revision Requests are included in the ERCOT
Board meeting materials which can found at the following link:

http://www.ercot.com/calendar/2013/05/20130514-BOD

In addition, these Revision Requests and supporting materials are posted on the ERCOT
website at the following links:

http://www.ercot.com/mktrules/nprotocols/nprr

http://www.ercot.com/mKktrules/syschangereqg/scrs

Key Factors Influencing Issue:
The PRS met, discussed the issues, and submitted reports to TAC regarding NPRRs 495, 510,
511 and 530; and SCR772.

TAC considered the issues and voted to take action on NPRRs 495, 510, 511 and 530; and
SCR772 as described above.

Conclusion/Recommendation:
As more specifically described above, TAC recommends that the ERCOT Board approve
NPRRs 495, 510, 511 and 530; and SCR772 as described herein.
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ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.
BOARD OF DIRECTORS RESOLUTION

WHEREAS, the Electric Reliability Council of Texas, Inc. (ERCOT) Board of Directors (Board)
deems it desirable and in ERCOT’s best interest to approve the following Revision Requests:

e NPRRA495, Changes to Ancillary Services Capacity Monitor

e NPRR510, Discretion in Operating Days in OUT Calculation, Clarification of Source of
ACP and Clarification of the Definition of Financial Statements

e NPRR511, Correction to Emergency Energy Settlement Language — URGENT

e NPRR530, Transfers of Specific NOIEs Within a NOIE Load Zone to a Competitive
Load Zone — URGENT

e SCR772, New Extract for Five Minute Interval Settlement Data

THEREFORE be it RESOLVED, that the ERCOT Board hereby approves NPRRs 495, 510, 511
and 530; and SCR772.

CORPORATE SECRETARY’S CERTIFICATE

I, Vickie G. Leady, Assistant Corporate Secretary of ERCOT, do hereby certify that, at its
February meeting, the ERCOT Board passed a motion approving the above Resolution by

IN WITNESS WHEREOF, | have hereunto set my hand this day of May 2013.

Vickie G. Leady
Assistant Corporate Secretary
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