DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

April 12, 2013 – 9:30 a.m.

Attendance

Members:

	Barham, Paul
	CPS Energy 
	

	Benevides, Dennis
	TruSmart Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Bombick, Sarah
	LCRA
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Carmen, Travis
	E.ON Climate and Renewables
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Cochran, Seth
	DC Energy
	

	English, Barksdale
	Austin Energy
	Alt. Rep. for B. Chakka

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Hamlin, Robby
	CoServ
	

	Hastings, David
	SESCO
	Via Teleconference

	Hauk, Christine
	Garland Power and Light
	

	Hegwood, Joe
	Bryan Texas Utilities
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	STEC
	

	Lyons, Chris
	Exelon
	

	Maduzia, Franklin
	Dow Chemical
	

	Morris, Sandra
	Direct Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Smith, Mark
	Chaparral Steel Midlothian
	

	Vincent, Melie
	Brazos Electric Cooperative
	


The following proxies were assigned:

· David Hastings to Seth Cochran

Guests:  

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Bertin, Suzanne
	EnerNOC
	

	Bojana, Popovic
	EDF Trading
	Via Teleconference

	Brown, Amanda
	Xtreme Power
	Via Teleconference

	Brown, Jeff 
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	ACES
	

	Carter, Tim
	CNE
	

	Cowen, Ethan
	Viridity Energy
	Via Teleconference

	Cripe, Ramsey
	Schnieder Engineering
	

	Cupps, Matt
	Westar Energy
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Dixit, Kris
	EDF Trading
	

	Durrwachter, Henry
	Luminant
	Via Teleconference

	Egan, Patricia
	Energy Future Holdings
	Via Teleconference

	Fournier, Margarita
	
	Via Teleconference

	Gedrich, Brian
	NextEra
	

	Gurley, Larry
	NRG (EMC)
	

	Haas, Jason
	PUCT
	Via Teleconference

	Hauser, Noah
	Decade
	Via Teleconference

	Hellinghausen, Bill
	EDF
	

	Hews, JD
	
	Via Teleconference

	Jones, Liz
	Oncor
	Via Teleconference

	Judson, Judith
	CES
	Via Teleconference

	Juricek, Michael
	Oncor
	

	Laughlin, Ken
	Tres Amigas
	

	Lee, Jim
	Direct Energy
	

	Leese, Diana
	PUCT
	Via Teleconference

	Liu, Harry
	NRG Energy
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Mathews, Michael
	Bryan Texas Utilities
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	

	Micek, Kassia
	Platts
	Via Teleconference

	Mollerstuen, Dave
	Alcatraz Energy
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	Pakela, Gregory
	DTE Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Pollo, Kevin
	CPS Energy
	

	Reid, Walter
	Wind Coalition
	

	Rosenberg, Michael
	
	Via Teleconference

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Schneider Christian
	NRG Texas
	Via Teleconference

	Shah, Harini
	DTE Energy
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Southerland, Kelsey
	TAS Energy
	

	Stephenson, Randa
	Lone Star Transmission
	

	Thompson, Thayil
	Power Costs
	Via Teleconference

	Toussaint, Margaret
	FPL
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Wagner, Marguerite
	Edison Mission
	

	Wilkins, Pat
	Tres Amigas
	

	Wittmeyer, Bob
	Georgetown
	

	Whittle, Brandon
	Stratus Energy Group
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Blevins, Bill
	
	Via Teleconference

	Clifton, Suzy
	
	Via Teleconference

	Deller, Art
	
	

	Hailu, Ted
	
	Via Teleconference

	Healy, Jeff
	
	Via Teleconference

	Hobbs, Kristi
	
	Via Teleconference

	Garcia, Freddy
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Levine, Jon
	
	

	Li, Dapeng
	
	Via Teleconference

	Maggio, Dave
	
	Via Teleconference

	Mereness, Matt
	
	

	Ruane, Mark
	
	Via Teleconference

	Surendran, Resmi
	
	

	Thompson, Chad
	
	

	Tindall, Sandra
	
	Via Teleconference

	Tozer, Matt
	
	Via Teleconference

	Wise, Joan
	
	Via Teleconference

	Zapanta, Rizaldy
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
WMS Chair Seth Cochran called the meeting to order at 9:32 a.m.
Antitrust Admonition

Mr. Cochran directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Approval of Meeting Minutes

March 13, 2013
Sandy Morris moved to approve the March 13, 2013 WMS meeting minutes as posted.  Clayton Greer seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Mr. Cochran reminded Market Participants that the TAC did not meet in April 2013, and noted that the Public Utility Commission of Texas (PUCT) has expressed an interest in a summer workshop regarding an operating reserve demand curve.
ERCOT Operations and Market Items (see Key Documents)
Report: Reliability Unit Commitment (RUC) Make-Whole Payments for Resources with Power Purchase Agreements (PPAs)
Ino Gonzalez noted ERCOT’s annual reporting requirement per Protocol Section 5.6.1, Verifiable Costs, regarding RUC Make-Whole Payments for Verifiable Cost-approved Resources with PPAs, and reported that ERCOT has not yet approved any Resource with a PPA and therefore has no related Make-Whole Payments to report.
Non-Spinning Reserve Service (Non-Spin) Ancillary Service Protocol

Matt Mereness noted an action item from WMS to consider an NPRR for Protocol Section 8, Performance Monitoring, regarding issues related to qualification of new Generation Resources to provide On-Line Non-Spinning Reserve (Non-Spin), and requested permission to engage the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) in a broader discussion regarding such qualifying units.  There were no objections and it was clarified that the action item is no longer limited to Non-Spin.

Mr. Mereness also noted the request to look at Quick Start NonSpin floor, and whether the issue might be folded into the same NPRR.  Noting that the first issue might be on a slower path, Mr. Mereness reported that ERCOT will, in the coming week, submit a draft Revision Request to clarify the floor that is applicable to Quick Start Generation Resources (QSGRs) that are providing Non-Spin and are available for deployment by Security-Constrained Economic Dispatch (SCED).
System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology

Methodology for Setting the Shadow Price Caps and Power Balance Penalties in Security-Constrained Economic Dispatch 

ERCOT Staff and Market Participants discussed that both documents may need additional review when the System-Wide Offer Cap (SWCAP) increases to $7,000 per MW per hour.

Mr. Greer moved to approve the System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology and the Methodology for Setting the Shadow Price Caps and Power Balance Penalties in Security-Constrained Economic Dispatch documents as posted.  Ms. Morris seconded them motion.  The motion carried unanimously.

Mr. Greer suggested that WMS review both documents again in October or November 2013; Mr. Cochran concurred.

Revision Requests Referred by PRS (see Key Documents)

Nodal Protocol Revision Request (NPRR514), Seasonal Generation Resource 

Amanda Frazier presented the 3/20/13 Luminant Energy Company LLC comments to NPRR514.  Market Participants discussed the notification timeline and events sequences; and additional language to ensure ERCOT’s authority to procure through the Reliability Must-Run (RMR) process in an effort to prevent an anticipated emergency condition should ERCOT and the Resource Entity or QSE not reach a mutual agreement to make the Resource available earlier than June 1 or later than September 30.
Randy Jones moved to endorse NPRR514 and amended by the 3/20/13 Luminant Energy Company LLC comments and as revised by WMS.  Ms. Frazier seconded the motion.  Manuel Muñoz expressed concern that the proposed timeline may aggravate Planned Outages and requested that ERCOT Staff review the issue for impacts.  The motion carried with two abstentions from the Consumer and Investor Owned Utility (IOU) Market Segments.

NPRR528, Clarification of Assessment of Chronic Congestion

NPRR529, Congestion Management Plan

Mr. Cochran referred NPRR528 and NPRR529 to the Congestion Management Working Group (CMWG) and requested that CMWG provide comment to WMS in one month. There were no objections.
NPRR530, Transfers of Specific NOIEs Within a NOIE Load Zone to a Competitive Load Zone 

Mr. Greer moved to endorse NPRR530 as amended by the 4/10/13 Austin Energy comments and as revised by WMS.  Barksdale English seconded the motion.  The motion carried unanimously.

Dynamic Line Ratings in West Texas

ERCOT Staff provided a presentation as to how dynamic ratings are modeled in the system as a whole, rather than in West Texas only.
Generation Adequacy Task Force (GATF) (see Key Documents)
Adrian Pieniazek reviewed recent GATF efforts.
GATF Consensus Recommendation Concerning Loss of Load Probability (LOLP) Study and Reserve Margin

GATF Consensus Recommendation #1
Mr. Greer moved to endorse the GATF Consensus recommendation #1:

The GATF reviewed the 2012 LOLP study results in detail at its March 22nd and April 5th, 2013 meeting.  The GATF members reached a consensus opinion that the LOLP study results are reasonable.  GATF recommends using the LOLP results for the 2014 study year, resulting in a 16.1% planning reserve margin and an ELCC of non-coastal Texas wind of 14.2% and coastal wind of 32.9%.  GATF also points out the recommendation is not based on any type of economic analyses, but rather on the loss-of-load probability methodology that has been used historically.  This recommendation is not intended to establish the value of any resource type in any future market structure.
Mr. R. Jones seconded the motion.  The motion carried with four objections from the Consumer Market Segment, and one abstention from the Independent Retail Electric Provider (IREP) Market Segment.


Resource Cost Working Group (RCWG) (see Key Documents)

Bill Hellinghausen reviewed recent RCWG activities.
Long Term Fuel Cost Solution for Fuel Adder 

WMS took no action on this item.

NPRR511, Correction to Emergency Energy Settlement Language 

Ms. Frazier moved to endorse NPRR511 as amended by the 3/4/13 Luminant Energy comments.  Mr. English seconded the motion.  The motion carried with two abstentions from the Consumer Market Segment.

Verifiable Cost Manual – Incorporation of NPRR511

Ms. Frazier moved to endorse the Verifiable Cost Manual as revised by the RCWG.  Mr. English seconded the motion.  The motion carried with two abstentions from the Consumer Market Segment.

Emerging Technologies Working Group (see Key Documents)
Draft NPRR, Wholesale Storage Load Definition 

Mark Bruce reviewed recent ETWG activities and presented a draft NPRR regarding the definition of Wholesale Storage Load (WSL) for WMS consideration, and noted the intention to continue to improve the definition.  Ms. Morris noted the reversal of the intent to make the definition criteria- rather than technology-specific.  Mr. Bruce acknowledged that the ETWG struggled with the terminology, and requested that the Revision Request be considered for vetting even without a global definition as originally intended.
Mr. R. Jones moved to direct the ETWG to file the NPRR with the altered definition language.  Mark Smith seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

Update re Fast Responsive Reserve Service (FRRS) Pilot

Mr. Bruce provided an update regarding the FRRS pilot.  Market Participants suggested that data be marked as pre-SCR773, Addition of Regulation Feedback to Generation to be Dispatched Calculation, and post-SCR773.
Resource Adequacy Task Force (RATF) (see Key Documents)

Randa Stephenson reviewed recent RATF efforts.
RATF Scope

Market Participants discussed from which bodies RATF should take direction and agenda assignments, and how to timely respond to requests when TAC does not meet.
Mr. M. Smith moved to endorse the RATF objectives as revised by WMS:
· Provide a central discussion forum to help inform stakeholders on market design principles, issues, and proposals as discussed under PUCT Project 40000 and monitor and track their progress.

· Perform tasks and evaluations as requested by the PUCT or the ERCOT Board of Directors and as directed in writing by TAC as related to resource adequacy.
Franklin Maduzia seconded the motion.  The motion carried unanimously.

CMWG (see Key Documents)
Marguerite Wagner reported recent CMWG activities.
Other Binding Document (OBD) for NPRR520, Real-Time Mitigation Rules and Creation of a Real-Time Constraint Competitiveness Test   

Market Participants discussed recommendations for Element Competitive Index (ECI), Decision-Making Entity (DME), and Shift Factor thresholds, and impacts to constraints previously designated competitive; the use of High Reasonability Limit (HRL) and Low Reasonability Limit (LRL) versus High Sustained Limit (HSL) and Low Sustained Limit (LSL) and changes to pivotal players; and that NPRR520 has done much to resolve overmitigation.  Mr. Greer argued that the test is fundamentally flawed in its conservatism, as all MWs in the system are not needed to provide counterflow for the constraint, and requested that CMWG take on the task of determining the maximum amount of MWs needed for counterflow.  Mr. R. Jones expressed concern for the implementation of a test that would increase conservatism and mitigation, opining that within the Competitive Constraint Test (CCT) there are sufficient backstops, and that the Independent Market Monitor (IMM) is able to declare a constraint noncompetitive.
Ms. Frazier moved that WMS endorse an ECI of 2000, and direct CMWG to consider an ECI of 2500 or another number over time.  Clif Lange seconded the motion.  The motion carried on roll call vote with 12 objections from the Independent Generator (4), Independent Power Marketer (IPM) (4), IREP (3) and Municipal Market Segments, and two abstentions from the IOU Market Segment.  (Please see ballot posted with Key Documents.)
Paul Barham moved to endorse incorporation of the ERCOT Recommendations for DME at ten percent and Shift Factor at two percent in the Other Binding Document for NPRR520.  Mr. Greer seconded the motion.  The motion carried unanimously.
SPC Methodology/Holistic Approach/Hotdog Proposal

Jennifer Bevill presented proposed revisions to the Methodology for Setting the Shadow Price Caps and Power Balance Penalties in Security Constrained Economic Dispatch.  Mr. Greer moved to reject the proposal as being overreaching.  The motion failed for lack of a second.

Ms. H. Bevill moved to endorse the Same Transmission Element proposal.  Mr. Lange seconded the motion.  The motion failed on roll call vote with nine objections from the Independent Generator (4), IPM (2), IREP (2) and IOU Market Segments, and eight abstentions from the Consumer (3), Cooperative, IPM (2), IOU, and Municipal Market Segments.  (Please see ballot posted with Key Documents.)
Demand Side Working Group (DSWG) (see Key Documents)
Tim Carter reviewed recent DSWG activities.
NPRR522, Adjustment of Demand Response Performance for T&D Losses 

Mr. Carter presented draft comments to NPRR522.

Ms. Frazier moved to allow DSWG to file comments to NPRR522.  Mr. M. Smith seconded the motion.  The motion carried with one objection from the IPM Market Segment, and three abstentions from the Independent Generator (2) and IPM Market Segments.
Draft NPRR, ERS Deployment Limit

Mr. Carter presented draft Revision Request language.  Market Participants briefly discussed the concept.

Ms. Frazier moved that, without prejudice as to the merits of the NPRR, that DSWG be allowed to submit the draft Revision Request regarding Emergency Response Service (ERS) deployment limit.  Mr. M. Smith seconded the motion.  The motion carried with two objections from the Independent Generator and IPM Market Segments, and two abstentions from the Consumer and Independent Generator Market Segments.

Draft NPRR, ERS Clearing Price

Mr. Carter presented draft Revision Request language.  Market Participants briefly discussed the concept.

Ms. Frazier moved that, without prejudice as to the merits of the NPRR, that DSWG be allowed to submit the draft Revision Request regarding ERS clearing price.  Mr. M. Smith seconded the motion.  The motion carried with one objection from the IPM Market Segment, and one abstention from the Independent Generator Market Segment.

Market Credit Working Group (MCWG) (see Key Documents)
NPRR519, Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements 

Ms. Frazier moved to recommend that PRS table NPRR519 for another month to allow additional time for MCWG to consider the item.  Mr. M. Smith seconded the motion.  The motion carried unanimously.
QSE Managers Working Group (QMWG) (see Key Documents)
Recommendation for Business Case re NPRR515, Day-Ahead Market Self-Commitment of Generation Resources 

Mr. English moved to endorse NPRR515 as submitted and to recommend that implementation of NPRR515 be combined with another similar project(s) to the extent practicable in order to reduce the cost to implement NPRR515.  Chris Brewster seconded the motion.  The motion carried unanimously.
NPRR491, Updated Distributed Generation and Demand Response Information for ERCOT
Recommendation to PRS re NPRR524, Resource Limits in Providing Ancillary Service

Recommendation to PRS re NPRR527, Required Combined Cycle Telemetry for Operational Awareness and PDCWG Analysis 

Sherry Looney noted that work continues on all three items.

Mr. Grimes moved to recommend that PRS continue to table NPRR491, NPRR524, and NPRR527 for an additional month.  Ms. Frazier seconded the motion.  The motion carried unanimously.

System Change Request (SCR) 773, Addition of Regulation Feedback to Generation to be Dispatched Calculation; and NPRR486, Calculation of Generation to be Dispatched, Discussion from PDCWG 
Ms. Looney noted that a vote is not needed regarding SCR773, and that QMWG requested that ERCOT Staff provide monthly data for monitoring the effectiveness of SCR773.
Adjourn

Mr. Cochran adjourned the April 12, 2013 WMS meeting at 3:25 p.m.    
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/04/20130412-WMS" �http://www.ercot.com/calendar/2013/04/20130412-WMS� 
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