MEMO
PRS Memo to 05/02/13 TAC

Date: 
April 25, 2013
To:
Technical Advisory Committee (TAC) Representatives

From:
Tom Burke, Protocol Revision Subcommittee (PRS) Chair 
Subject: Nodal Protocol Revision Requests (NPRRs)
	Issue: 
Consideration of the following Revision Requests recommended for approval by PRS:
· NPRR513, Removal of Nodal Implementation Surcharge*
· NPRR514, Seasonal Generation Resource - Urgent
· NPRR516, Change to Verifiable Cost Manual Revision Process*
· NPRR517, Revisions to the Telemetry Standards and State Estimator Standards Approval Process*
· NPRR523, Available Credit Limit (ACLC and/or ACLD) Calculations During Computer System Failures*
· NPRR525, Elimination of Three-Year Expiration for CRR Auction Revenue Distribution Methodology*
· NPRR526, Frequency of Audit on ERCOT Model*
· NPRR530, Transfers of Specific NOIEs Within a NOIE Load Zone to a Competitive Load Zone - Urgent
· NPRR534, Clarification of QSE Responsibilities to Provide Service in NOIE Territory - Urgent
(*) denotes no impacts

	Background/History: 
Unless otherwise noted: (i) all Market Segments were present for each vote and (ii) ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision request and do not believe it requires changes to credit monitoring activity or the calculation of liability. 
NPRRs Recommended for Approval
· NPRR513, Removal of Nodal Implementation Surcharge [ERCOT].
Proposed Effective Date:  August 1, 2013
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.  
Revision Description:  This NPRR removes references to the Nodal Implementation Surcharge (NIS).   
PRS Decision:  On 2/21/13, PRS unanimously voted to recommend approval of NPRR513 as submitted.  On 3/21/13, PRS unanimously voted to endorse and forward the 2/21/13 PRS Report and Impact Analysis for NPRR513 to TAC.
· NPRR514, Seasonal Generation Resource - Urgent [Luminant Energy].
Proposed Effective Date:  Pending.
ERCOT Impact Analysis:  Pending.  
Revision Description:  This NPRR creates a new type of Generation Resource, a Seasonal Generation Resource, to allow Resource Entities to operate their Facilities during summer peak Load periods only without having to go through the existing mothballing process; modifies the Protocols to allow a Resource Entity to designate that its Generation Resource will operate only on a seasonal basis (i.e., during the period June 1 to September 30); and allows ERCOT to request the Seasonal Generation Resource to become available earlier than June 1 or remain available after September 30 if ERCOT determines that the Seasonal Generation Resource is needed for reliability reasons.     
PRS Decision:  On 4/18/13, PRS voted to grant NPRR514 Urgent status; recommend approval of NPRR514 as amended by the 4/15/13 WMS comments; and forward NPRR514 to TAC.  There were two abstentions from the Consumer Market Segment.  Credit review pending.
· NPRR516, Change to Verifiable Cost Manual Revision Process [ERCOT].
Proposed Effective Date:  August 1, 2013
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR removes the Verifiable Cost Manual revision process from Section 5.6.1, Verifiable Costs.  In conjunction with this NPRR, the Verifiable Cost Manual will be revised to incorporate a change control process analogous to the common process used in ERCOT Protocols and market guides.
PRS Decision:  On 2/21/13, PRS unanimously voted to recommend approval of NPRR516 as submitted.  On 3/21/13, PRS unanimously voted to endorse and forward the 2/21/13 PRS Report and Impact Analysis for NPRR516 to TAC.

· NPRR517, Revisions to the Telemetry Standards and State Estimator Standards Approval Process [ERCOT].
Proposed Effective Date:  August 1, 2013
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR revises the requirement for an annual update to an annual review and provides for updates on an as needed basis for both the Telemetry Standards and State Estimator Standards.  
PRS Decision:  On 3/21/13, PRS voted to recommend approval of NPRR517 as amended by the 3/18/13 Luminant Energy Company LLC comments.  There were two abstentions from the Consumer and Independent Generator Market Segments.  On 4/18/13, PRS voted to endorse and forward the 3/21/13 PRS Report as amended by the 4/15/13 ROS comments and Impact Analysis for NPRR517 to TAC.  There was one abstention from the Consumer Market Segment.
· NPRR523, Available Credit Limit (ACLC and/or ACLD) Calculations During Computer System Failures [ERCOT].
Proposed Effective Date:  August 1, 2013
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business functions will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR provides clarification to the process for generating credit exposure calculations (Available Credit Limit (ACL) for the Congestion Revenue Right (CRR) Auction (ACLC), and/or ACL for the Day-Ahead Market (DAM) (ACLD)) when an ERCOT computer system failure occurs and for communication of such calculations to Counter-Parties.    
PRS Decision:  On 3/21/13, PRS unanimously voted to recommend approval of NPRR523 as revised by PRS.  On 4/18/13, PRS unanimously voted to endorse and forward the 3/21/13 PRS Report and Impact Analysis for NPRR523 to TAC.

· NPRR525, Elimination of Three-Year Expiration for CRR Auction Revenue Distribution Methodology [ERCOT].
Proposed Effective Date:  August 1, 2013
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR will remove the December 1, 2013 deadline for reconsideration of the Congestion Revenue Right (CRR) Auction Revenue Distribution (CARD) method and allow the current methodology to become permanent.    
PRS Decision:  On 3/21/13, PRS unanimously voted to recommend approval of NPRR525 as submitted.  On 4/18/13, PRS unanimously voted to endorse and forward the 3/21/13 PRS Report and Impact Analysis for NPRR525 to TAC.
· NPRR526, Frequency of Audit on ERCOT Model [ERCOT].
Proposed Effective Date:  August 1, 2013
ERCOT Impact Analysis:  No budgetary impact; 0.25 FTE savings across Network Modeling, Internal Audit and Congestion Revenue Rights departments; no impacts to ERCOT computer systems; ERCOT business functions will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR revises the frequency of the audit on the ERCOT model from an annual audit to once every three years.    
PRS Decision:  On 3/21/13, PRS voted to recommend approval of NPRR526 as submitted.  There were two opposing votes from the Independent Generator and Consumer Market Segments and six abstentions from the Cooperative, Independent Generator, Independent Power Marketer (IPM), Independent Retail Electric Provider (IREP) (2) and Municipal Market Segments.  On 4/18/13, PRS unanimously voted to endorse and forward the 3/21/13 PRS Report and Impact Analysis for NPRR526 to TAC.

· NPRR530, Transfers of Specific NOIEs Within a NOIE Load Zone to a Competitive Load Zone – Urgent [City of Georgetown].
Proposed Effective Date:  Pending.
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business functions will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR would allow a Non-Opt-In Entity (NOIE), who has provided notification of termination of its pre-1999 power supply contract that was terminated in 2013, to move to a Competitive Load Zone in January 2014.  Currently paragraph (2) of Section 3.4.2 requires that such a NOIE provide notice to ERCOT of termination of its power supply arrangement no later than 90 days prior to the next annual Congestion Revenue Right (CRR) Auction.  Upon implementation of NPRR463, CRR Auction Structure Enhancements, annual CRR Auctions will no longer be conducted.  This NPRR also removes obsolete references to the Texas Nodal Market Implementation Date and provides additional clarification regarding NOIE Load Zones in Section 3.4.3.   
PRS Decision:  On 4/18/13, PRS unanimously voted to grant NPRR530 Urgent status.  PRS then unanimously voted to recommend approval of NPRR530 as amended by the 4/17/13 ERCOT comments and to forward NPRR530 to TAC.  Credit review pending.
· NPRR534, Clarification of QSE Responsibilities to Provide Service in NOIE Territory – Urgent [STEC, CPS Energy, KPUB, Rayburn, Golden Spread, & Denton].
Proposed Effective Date:  Pending.
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; minor impacts to ERCOT internal applications which can be absorbed; ERCOT business functions will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR provides clarity that third party Qualified Scheduling Entities (QSEs) offering services within a NOIE service territory require NOIE authorization.   
PRS Decision:  On 4/18/13, PRS voted to grant NPRR534 Urgent status.  There was one abstention from the Consumer Market Segment.  PRS then voted to recommend approval of NPRR534 as submitted and to forward NPRR534 to TAC.  There was one opposing vote from the IREP Market Segment and seven abstentions from the Independent Generator (2), IREP, IPM (3), and Consumer Market Segments.  Credit review pending.
Revision Requests Rejected
· NPRR444, Supplemental Reliability Deployments - Urgent [Morgan Stanley].
Proposed Effective Date:  Not applicable.
ERCOT Impact Analysis:  Not applicable.

Revision Description:  Generation and Load Resources deployed for reliability purposes often result in market distortions that artificially lower prices when market conditions would call for prices to be at a higher level.  This NPRR works to remove those influences from the market for more accurate price formation.  

PRS Decision:  On 3/21/13, the PRS vote to recommend approval of NPRR444 as amended by the 12/20/12 ERCOT comments and direct that NPRR444 return to PRS with an Impact Analysis failed via roll call vote.  There were ten opposing votes from the Consumer (2), Cooperative (3), Investor Owned Utility (IOU), IREP and Municipal (3) Market Segments and one abstention from the IREP Market Segment.  Due to lack of a subsequent PRS action, NPRR444 was deemed rejected by PRS under Section 21.4.4, Protocol Revision Subcommittee Review and Action.  Credit review not applicable.
Revision Requests Withdrawn (no TAC action required)
None.
Status of Pending Revision Requests (For Information Purposes Only):

Revision Requests Scheduled for Impact Analysis Review and Priority Assignment (if applicable) at the May 16, 2013 PRS Meeting   
· NPRR491, Updated Distributed Generation and Demand Response Information for ERCOT [Edison Mission]

· NPRR508, Setting of Real-Time LMPs During EEA ERS/Load Resource Deployment [GDF Suez]

· NPRR515, Day-Ahead Market Self-Commitment of Generation Resources [ERCOT]

· NPRR522, Adjustment of Demand Response Performance for T&D Losses [DSWG]
· NPRR531, Clarification of IRR Forecasting Process Posting Requirement [ERCOT]
Revision Requests Deferred or Tabled and/or Pending Input from Another Subcommittee
· NPRR190, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes [ERCOT]
· NPRR429, HASL Offset Provision [Morgan Stanley] 
· NPRR486, Calculation of Generation to be Dispatched [Luminant Energy]
· NPRR490, Clarification of TSP Definition and Confidentiality Obligations [ERCOT]
· NPRR503, Removal of Language Related to NPRR219 [NDSWG]

· NPRR505, ERS Weather-Sensitive Loads [ERCOT]

· NPRR519, Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements [ERCOT]

· NPRR524, Resource Limits in Providing Ancillary Service [GDF Suez]

· NPRR527, Required Combined Cycle Telemetry for Operational Awareness and PDCWG Analysis [ERCOT]

· NPRR528, Clarification of Assessment of Chronic Congestion [ERCOT]

· NPRR529, Congestion Management Plan [ERCOT]

· NPRR532, Performance Measurement and Verification and Telemetry Requirements for Load Resources Providing Non-Spin [DSWG]
· NPRR533, Clarification of PCRR Eligibility Requirements [ERCOT]
New Revision Requests Scheduled for Consideration at the May 16, 2013 PRS Meeting 

· NPRR535, Resource Status Startup – Shutdown [GDF Suez]
· NPRR536, ERS Time Obligation Certainty [DSWG]
· NPRR537, ERS Clearing Price [DSWG]
· NPRR538, Clarification of the Non-Spin Energy Offer Curve Requirements for QSGRs [ERCOT]

These Revision Requests and supporting materials are posted on the ERCOT website at the following link: 

http://www.ercot.com/mktrules/nprotocols/nprr
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