DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744
Thursday, March 7, 2013 – 9:30 a.m.
Attendance
Members:

	Almon, Brian
	Consumers – Residential 
	

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Grubbs, David
	Garland Power and Light
	

	Gurley, Larry
	NRG
	Alt. Rep. for A. Pieniazek

	Hatfield, Bill
	LCRA
	Alt. Rep. for S. Nelson

	Hellinghausen, Bill
	EDF Trading
	

	Holloway, Harry
	GDF Suez
	Alt. Rep. for B. Helton

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Jones, Randy
	Calpine
	Alt. Rep. for M. Wagner

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Naylor, David
	Rayburn Country Electric Cooperative
	

	Ögelman, Kenan
	CPS Energy
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Ross, Richard
	AEPSC
	

	Smith, Bill
	Air Liquide
	

	Stephenson, Randa
	Lone Star Transmission
	

	Wood, Henry
	South Texas Electric Cooperative
	


The following proxies were assigned:
· Thresa Allen to Randy Jones

· Clayton Greer to Seth Cochran
· Marcie Zlotnik to William Lewis

Guests:

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Ashley, Kristy
	Exelon
	

	Basaran, Harika
	Austin Energy
	

	Beaty, Steven
	AEP
	Via Teleconference

	Bevill, Jennifer
	AEP
	

	Blackburn, Don
	Luminant
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Burke, Allan
	TNMP
	

	Carlson, Trent
	JPMorgan
	

	Chang, Robin
	Ventyx ABB
	

	Clemenhagen, Barbara
	Topaz Power Group
	Via Teleconference

	Cook, Dave
	Cirro
	Via Teleconference

	Crouch, Cliff
	PUCT
	Via Teleconference

	Cupps, Matt
	Westar Energy
	Via Teleconference

	Davidson, Brian
	PUCT
	Via Teleconference

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Durrwachter, Henry
	Luminant
	Via Teleconference

	Fry, Chad
	GDF Suez NA
	Via Teleconference

	Garrett, Mark
	Direct Energy
	Via Teleconference

	Hamlin, Robby
	CoServ
	Via Teleconference

	Hastings, David
	DHastCo
	Via Teleconference

	Headrick, Bridget
	Sharyland
	

	Howell, Jim
	Southern Co.
	Via Teleconference

	Jones, Liz
	Oncor
	

	Jones, Monica
	Reliant
	Via Teleconference

	Jordan, Adam
	Edison Mission
	Via Teleconference

	Kee, David
	CPS Energy
	Via Teleconference

	King, Robert
	DR Coalition
	

	Kolodziej, Eddie
	CES
	

	Kremling, Barry
	GVEC
	

	Lee, Jim
	Direct Energy
	

	Leese, Diana
	PUCT
	Via Teleconference

	Lindberg, Ken
	BTU
	Via Teleconference

	Liu, Harry
	NRG Energy
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Lyons, Chris
	Exelon
	Via Teleconference

	Malick, James
	Bounce Energy
	Via Teleconference

	Mathews, Michael
	BTU
	Via Teleconference

	McKeever, Debbie
	Oncor
	

	McNamara, Grace
	CCI
	Via Teleconference

	McQueeney, Judith
	CES
	Via Teleconference

	Moore, John
	Stratus Energy
	

	Nobile, Joe
	CAMS TEX
	Via Teleconference

	Popovic, Bojana
	EDF Trading
	Via Teleconference

	Reed, Carolyn 
	CenterPoint Energy
	Via Teleconference

	Reed, Rebecca
	PUCT
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Sandidge, Clint
	Noble Solutions
	

	Scott, Kathy
	CenterPoint Energy
	

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Tao, Jonathan
	ConEd Solutions
	

	Trenary, Michelle
	Tenaska Power Services
	Via Teleconference

	Walker, DeAnn
	CenterPoint Energy
	

	Wilkins, Pat
	Tres Amigas
	

	White, Lauri
	AEP Texas
	

	Whittle, Brandon
	Stratus Energy Group
	

	Wittmeyer, Bob
	DME
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Boren, Ann
	
	

	Day, Betty
	
	Via Teleconference

	Feuerbacher, Paula
	
	Via Teleconference

	Flores, Isabel
	
	

	Garcia, Freddy
	
	Via Teleconference

	Garza, Thelma
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Mikus, Jackie
	
	

	Ott, Diana
	
	Via Teleconference

	Potluri, Tejaswi
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Surendran, Resmi
	
	

	Thompson, Chad
	
	

	Tindall, Sandra
	
	Via Teleconference

	Warnken, Peter
	
	Via Teleconference

	Wattles, Paul
	
	

	Wise, Joan
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
Kenan Ögelman called the March 7, 2013 TAC meeting to order at 9:32 a.m. and noted Alternate Representatives and proxy assignments.
Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
Approval of Draft TAC Meeting Minutes (see Key Documents)

February 7, 2013
Brad Jones moved to approve the February 7, 2013 TAC meeting minutes as posted.  Richard Ross seconded the motion.  The motion carried with one abstention from the Municipal Market Segment. 
Protocol Revision Subcommittee Report (see Key Documents)
Tom Burke presented Revision Requests for TAC consideration.
Nodal Protocol Revision Request (NPRR) 495, Changes to Ancillary Services Capacity Monitor

NPRR510, Discretion in Operating Days in OUT Calculation, Clarification of Source of ACP and Clarification of the Definition of Financial Statements

NPRR518, Removal of Notification Requirement for Disclosures of Protected Information Required by CFTC – Urgent
NPRR521, Transitional CRR Auction Capacity Value for Initial CRR Long-Term Auction Sequence – Urgent
System Change Request (SCR) 772, New Extract for Five Minute Interval Settlement Data
Randa Stephenson moved to recommend approval of NPRR465, NPRR510, NPRR518, NPRR521, and SCR772 as recommended by PRS in the respective 2/21/13 PRS Reports.  Marcus Pridgeon seconded the motion.  The motion carried unanimously.
NPRR500, Posting of Generation that is Off but Available

Seth Cochran opined that NPRR500 provides an important report in terms of knowing what generation is available for dispatch by Security Constrained Economic Dispatch (SCED) in the near future, and valuing products.  Randy Jones reiterated concerns for confidentiality and that NPRR500 advantages Entities that do bear the risk of owning physical assets by providing insight into Resource Entity decisions as ERCOT System Demand changes.  Mr. Cochran countered that NPRR500 does not raise confidentiality concerns as reported information would be in the aggregate rather than unit-specific.

Mr. Cochran moved to recommend approval of NPRR500 with a rank of 2013.  No second was offered.

Mr. Ögelman moved to recommend approval of NPRR500 as recommended by PRS in the 2/21/13 PRS Report.  Mr. Cochran seconded the motion.  The motion carried with four objections from the Independent Generator Market Segment, and one abstention from the Independent Power Marketer (IPM) Market Segment.

NPRR511, Correction to Emergency Energy Settlement Language – Urgent

ERCOT Staff requested that NPRR511 be tabled pending discussion of the 3/14/13 Luminant Energy comments.  Market Participants discussed review path options for NPRR511.

Mr. B. Jones moved to table NPRR511 and request that the Wholesale Market Subcommittee (WMS) consider additional comments filed regarding NPRR511.  Mr. Pridgeon seconded the motion.  The motion carried unanimously.

NPRR520, Real-Time Mitigation Rules and Creation of a Real-Time Constraint Competitiveness Test – Urgent
ERCOT Staff reviewed NPRR520 and noted it will attempt to implement the Market Management System portions of NPRR520 as soon as possible.

Harry Holloway moved to recommend approval of NPRR520 as revised by the 2/28/13 ERCOT comments and to request that WMS provide a draft of the Other Binding Document for consideration at the April 4, 2013 TAC meeting.  Market Participants discussed that a vetting path for the Other Binding Document.  Mr. R. Jones seconded the motion.  The motion carried with three abstentions from the Independent Retail Electric Provider (IREP) Market Segments.

SCR773, Addition of Regulation Feedback to Generation to be Dispatched Calculation – Urgent
ERCOT Staff reviewed the Impact Analysis for SCR773 including the timeline for implementation.

Mr. B. Jones moved to recommend approval of SCR773 as recommended by PRS in the2/21/13 PRS Report, with a recommended priority of 2013 and a rank of 595.  Mr. B. Jones expressed concern for the anticipated costs and implementation timeline, as SCR773 was proposed as an alternate methodology to NPRR486, Calculation of Generation to be Dispatched, but maintained his motion.  ERCOT Staff noted that resource availability posed impacts to both costs and timeline.  Mr. Ross seconded the motion.  The motion carried unanimously.

Impact Assessment for Parking Deck SCR756, Enhancements to the MarkeTrak Application
ERCOT Staff noted that elements of SCR756 had been completed via the implementation of Texas Standard Electronic Transaction (SET) 4.0, and that the Impact Assessment captures the remaining elements of SCR756 requested by ERCOT and Market Participants for functionality of the MarkeTrak system.

Mr. B. Jones moved to recommend approval of the Impact Assessment for SCR756 as recommended by PRS in the 2/21/13 PRS Report – Impact Assessment.  Read Comstock seconded the motion.  ERCOT Staff reviewed the SCR756 implementation timeline, noting that the Retail Market Subcommittee (RMS) does not wish to delay NPRR457, Daily Update of New ESI IDs and AMS Meter and Switch Hold Indicators Changes, for SCR756, and that initiation of SCR756 is dependent on completion of the MarkeTrak upgrade.  Kathy Scott expressed support for the priority and rank recommended by PRS for SCR756.  The motion carried unanimously. 
Notice of PRS Reprioritization of NOGRR084, Daily Grid Operations Summary Report

Mr. Burke noted ongoing PRS efforts to review projects queued for start; that PRS has determined it is most efficient to review impending projects for the prompt and next months; and reported that in its recent review, PRS lowered the priority for NOGRR084.  Market Participants discussed whether a vote of PRS is sufficient to reprioritize a project with a TAC- and Board-approved rank and priority; that the Board has given ERCOT the authority to manage the project portfolio according to resource availability in order to maximize efficiencies; and that any action of PRS may be appealed.  Market Participants also discussed that rank and priority has as much to do with material issues of a Revision Request when motions are negotiated; that a formalized process for re-ranking items should be given additional discussion; and that the ERCOT Board should be made aware of the ongoing discussion.  Mr. Ögelman requested that PRS give additional consideration to a formal process, and that TAC members be prepared to discuss the issue further at the April 4, 2013 TAC meeting.

Revision Requests Previously Tabled by TAC (see Key Documents)
NPRR487, QSGR Dispatch Adjustment  – Urgent 
ERCOT staff reviewed the revised Impact Analysis for NPRR487 and noted that ERCOT could implement NPRR487 manually upon Board approval, and implement an automated solution in the future.  
Mr. B. Jones moved to recommend approval of NPRR487 as recommended by TAC in the 2/7/13 TAC Report, with a recommended priority of 2014 and a rank of 960.  Mr. Ross seconded the motion.  The motion carried unanimously.

Commercial Operations Subcommittee (COPS)

Harika Basaran reviewed COPS activities, presented voting items for TAC consideration, noted that leadership is being recruited for the Market Information System User Group (MISUG) recently delegated to COPS, and thanked Ernie Podraza for his service to the Profiling Working Group (PWG). 
Confirmation of 2013 COPS Leadership
Mr. Ögelman moved to endorse Ms. Basaran as 2013 COPS Chair and Jim Lee as 2013 COPS Vice Chair.  Mr. Ross seconded the motion.  The motion carried unanimously.

Load Profiling Guide Revision Request (LPGRR) 049, Include AMS ESI IDs in the Annual Validation Process
Ms. Basaran suggested that LPGRR049 be tabled until the related NPRR504, Removal of Language Related to LPGRR049, is approved by the ERCOT Board.

Ms. Stephenson moved to table LPGRR049 for one month.  Mr. Holloway seconded the motion.  The motion carried unanimously.

RMS Report (see Key Documents)

Kathy Scott reviewed recent RMS activities.
Reliability and Operations Subcommittee (ROS) Report (see Key Documents)

Harry Holloway reviewed recent ROS activities and presented Revision Requests for TAC consideration.
Nodal Operating Guide Revision Request (NOGRR) 107, Disturbance Monitoring Requirements Clarification
Mr. R. Jones sought confirmation that NOGRR107 would be prospective and not retrospective in application, requiring existing stations to retrofit with disturbance monitoring equipment.

Henry Wood moved to table NOGRR107 and requested that the Texas Reliability Entity (Texas RE) comment as to how the revision would apply to existing installations.  Mr. R. Jones seconded the motion.  Market Participants requested that ROS, ERCOT Staff, and the Texas RE provide information regarding interpretation at the April 4, 2013 TAC meeting.  The motion carried unanimously.

NOGRR108, QSE and TSP Hotline Responsibilities 
Ms. Stephenson moved to approve NOGRR108 as recommended by ROS in the 2/14/13 ROS Report.  William Lewis seconded the motion.  The motion carried unanimously.

Planning Guide Revision Request (PGRR) 025, Addition of Criteria for Autotransformer Unavailability
Mr. R. Jones expressed concern that Resource adequacy issues could be exacerbated by additional planning criteria proposed in PGRR025.  Ms. Stephenson offered that PGRR025 seeks to reduce system impacts of long-term Outages.

Ms. Stephenson moved to recommend approval of PGRR025 as recommended by ROS in the 2/14/13 ROS Report.  Mr. B. Jones seconded the motion.  Market Participants discussed peak cases and instances of Outages due to autotransformer unavailability; that PGRR025 is not a redundancy program as it originally seemed; and the effort to improve reliability by reducing Outage times via a range of options.  ERCOT Staff stated that the initial assessment to identify appropriate solutions for the unavailability of autotransformers could take up to six months to complete and that Remedial Action Plans (RAPs) could be used as an alternative to installing autotransformers.
The motion carried with three objections from the Independent Generator Market Segment and one abstention from the Independent Generator Market Segment.

WMS Report (see Key Documents)

Seth Cochran reviewed recent WMS activities.  
Alternatives to Definition of Wholesale Storage Load Created by NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917 
Mr. B. Jones moved that TAC recommend the WSL definition remain in the Protocols and that it retain the eligible technologies clarity requested by ERCOT, and to direct ETWG to proceed with redefining WSL-eligible technologies by criteria, with a list for illustrative purposes.  Mr. Lewis seconded the motion.  The motion carried unanimously.
Direction on Letter of Credit Concentration
Market Participants discussed that the Finance and Audit Committee requested that ERCOT develop approaches to address Letter of Credit concentration risk.  Eric Goff noted that there is not a current mechanism should a Letter of Credit be rejected; that a number of issues have been raised by the Market Credit Working Group (MCWG) and in WMS; that language as currently proposed might pose greater risk; and that solutions should continue to be sought.  Marty Downey expressed concern for potential impacts to smaller Entities with less flexibility to move to alternate credit arrangements.  Mr. Ögelman offered to report to the Finance and Audit Committee that stakeholders are having difficulty developing language to address the issue.  There were no objections.

ERCOT Operations, Planning, and IT Report (see Key Documents)

ERCOT Staff reviewed the 2/18/13 ERCOT comments to NPRR489, Planning Reserve Margin.
Mr. Wood moved to endorse NPRR489 as revised by the 2/18/13 ERCOT comments.  Mr. Ross seconded the motion.  The motion carried unanimously.

Ancillary Services Methodology
ERCOT Staff presented proposed changes to the Ancillary Services Methodology; noted concerns raised by Market Participants; and reported the ROS- and WMS-endorsed reaffirmation of the existing Ancillary Services Methodology.
Mr. Wood moved to affirm the current Ancillary Services Methodology.  Mr. B. Jones seconded the motion.  Some Market Participants expressed concern for bias for additional reserves dating back to the zonal market; that a post-zonal market bias should be substituted, if available; and that Resource adequacy issues should be addressed separately from reliability issues.  Other Market Participants noted that ERCOT will continue to work with Market Participants to identify the Load Forecast bias, and that intra-year changes to the methodology are possible.  The motion failed via roll call with 13 objections from the Consumer (4), Cooperative (4), IREP (3) and Municipal (2) Market Segments, and two abstentions from the IREP and Municipal Market Segments.  (Please see ballot posted with Key Documents.)
Mr. Ögelman moved to affirm the Ancillary Services Methodology with the Non-Spinning Reserve (Non-Spin) Load Forecast bias removed, and with an effective date of May 1, 2013.  Bill Smith seconded the motion.  ERCOT Staff reiterated its commitment to continue to work with Market Participants to resolve the bias issue, and highlighted the need to address a Protocol requirement to review the methodology at least annually, noting the last review was effective for April 1, 2012.  Market Participants debated whether a determination could be made at this time to remove the bias; the potential for clawback; the implementation of a buyback provision to mitigate clawback; and whether the decision is a choice between Non-Spin and Hourly Reliability Unit Commitment (HRUC).  The motion failed via roll call with 14 objections from the Consumer, Cooperative, Independent Generator (4), IPM (4), and Investor Owned Utility (IOU) (4) Market Segments, and one abstention from the IREP Market Segment.  (Please see ballot posted with Key Documents.)
Mr. Ögelman moved to table the item until the end of the agenda.  Mr. B. Smith seconded the motion.  The motion carried unanimously.

Market Participants further discussed potential language for a motion.

Mr. Ögelman moved to endorse the Ancillary Service methodology as recommended by ROS and WMS, and that ERCOT bring the methodology through the stakeholder process in time for consideration at the October 3, 2013 TAC meeting.  Mr. B. Jones seconded the motion.  The motion carried with two abstentions from the Consumer Market Segment.

Weather-Sensitive Emergency Response Service Pilot Project
ERCOT Staff reviewed the background and objectives of the pilot project.  It was noted that Qualified Scheduling Entities (QSEs) will be responsible for forwarding a related to survey to their participants, and that the survey does not pertain to the QSE itself.  ERCOT Staff also noted revisions to the pilot project recommendation based on feedback received from Market Participants.  

Mr. Wood moved to endorse the Governing Document for Weather-Sensitive ERS Pilot Project as amended by the 3/4/13 Denton Municipal Electric comments.  Mr. Ögelman seconded the motion.  Market Participants discussed the 100kW minimum offer, consistent with the standard, market-wide minimum offer; and that documentation will be required of the QSE regarding dynamic scheduling, similar to standard ERS.  Some Market Participants expressed concern for ambiguity pertaining to Loads in Non-Opt-In Entities (NOIEs); and that some of the proposed language might provide for an exception that does not exist in the Protocols.  Other Market Participants noted that pilots are exempt from Protocols and Other Binding Documents, and that pilot requirements should be specific in the governing document.  The motion carried with one abstention from the Municipal Market Segment.
Proposed Revisions to Methodology for Setting Max Shadow Prices (see Key Documents)
Jennifer Bevill presented proposed changes to the Other Binding Document for Setting the Shadow Price Caps and Power Balance Penalties in SCED.  Mr. B. Jones expressed concern for the impact of the proposed revisions and suggested that WMS review the proposal.  Market Participants discussed timelines.
Mr. B. Jones moved to table the item and refer discussion to WMS, and to request that WMS make a recommendation at the May 2, 2013 TAC meeting.  Mr. Ross seconded the motion.  The motion carried unanimously.

Other Business
Update on TAC Workshop: Reserve Demand Curve

Mr. Ögelman noted that the February 20, 2013 workshop on the Reserve Demand Curve had been well-received; and expressed a preference that options discussed at the workshop would be given additional hearing at a related task force or working group.

Resource Adequacy Work Plan
Market Participants debated whether a working group or task force should be established under TAC or WMS to discuss Resource Adequacy issues, and which body or bodies may assign discussion topics to any such group; and discussed that any recommendations from such a group would need to be vetted through a voting body; and that many issues will likely require review by WMS before advancing to TAC.
Mr. Lewis moved to establish the Resource Adequacy Task Force (RATF) under WMS.  Mr. Ross seconded the motion.  Market Participants noted that RATF information would be included in future WMS reports to TAC.  The motion carried unanimously.

Report on Loss of Load Probability (LOLP) Study
It was noted that a report on the LOLP Study would be available the following week.

Adjournment
Ms. Stephenson adjourned the March 7, 2013 TAC meeting at 2:01 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/03/20130307-TAC" �http://www.ercot.com/calendar/2013/03/20130307-TAC� 
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