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	Comments


Calpine appreciates the opportunity to offer its opinions on this important initiative. Calpine supports the original language of NPRR-508 that was submitted by GDF-Suez on December 6, 2012, which created new section 6.6.12 and established the concept of a make-whole payment for Resources committed in the DAM, but moved off of their offer curves by deployment of ERS Resources.
Calpine differs slightly with CPS Energy’s comments filed on April 17th.  The purpose of this NPRR is twofold.  One, price the system at the System-Wide Offer Cap when the ISO deploys extraordinary out-of-merit energy in the form of ERS providers, and two, to make whole generators for energy they could not produce.

While we might be inclined to agree that uplifting the make-whole costs to load on a strict load-ratio-share basis may not be the most appropriate assignment of costs, we are not in favor of throwing out the make-whole provision for lack of another approach. 

Stakeholders are in the position of brainstorming out-of-merit pricing schedules because of the threat to long term resource adequacy.  But having pricing that is not tied to units’ offer curves, as this NPRR proposes, could potentially subject DAM-committed resources to “buying back” MW at the SWOC instead of being able to generate those same MWs.  While such an instance would likely be rare---generating units would likely be dispatched to full capacity if/when ERS is needed---the make-whole provision in NPRR-508 makes perfect sense and should not be eliminated.
	Revised Cover Page Language


None recommended at this time.
	Revised Proposed Protocol Language


None recommended at this time.
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