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Attendance

	Independent Retail Electric Providers

	Dale Saladino – MAMO Enterprises

	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.


	Investor Owned Utilities
	Trish Egan – Oncor Electric Delivery Co.



	Municipals
	Tamila Nikazm – Austin Energy
Simon Castillo  – CPS Energy


	Independent Generators
	Valerie Webster – GDF Suez Energy Marketing

Tanya Rohauer – Calpine Energy Services



	Cooperatives
	Loretto Martin – Lower Colorado River Authority



	Others


	Josephine Wan

Michael Matthews

Nate Geiger
Steven Hoffer
Eric Goff


	
	

	ERCOT Staff
	Vanessa Spells
Suresh Pabbisetty

Rizaldy Zapanta

Julio Dovalina

Carrie Bivens


	Chad Seely

Nathan Bigbee

Raj Rajagopal




The meeting was called to order at 9:04 am.
Approval of Meeting Minutes – January 30, 2013 
Mark Holler submitted a motion to approve the February 27, 2013 minutes.  Trish Egan seconded the motion. The motion passed.   
Review of NPRRs 

The group discussed the following PRRs/NPRRs:

NPRR 517
Revisions to the Telemetry Standards and State Estimator Standards Approval Process
NPRR 522
Adjustment of Demand Response Performance for T&D Losses
NPRR 523
Available Credit Limit (ACLC and/or ACLD) Calculations During Computer System Failures
NPRR 525
Elimination of Three-Year Expiration for CRR Auction Revenue Distribution Methodology
NPRR 526
Frequency of Audit on ERCOT Model
The group provided a comment that NPRR 523 has positive credit implications and improves transparency of the process during system failures.  There are no credit implications on all other NPRRs.  Loretto Martin submitted a motion that all the NPRRs above except for NPRR 523 have no credit implications.  Mr. Holler seconded the motion.  Motion passed.
NPRR 519: Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements 
Chad Seely informed the group that ERCOT has filed comments and revisions to NPRR 519 to address concerns raised earlier by the group.  Two options were provided to prevent ERS-only entities from participating in the Day-Ahead, Real-Time and CRR markets: 1) Access restriction to these markets through the creation of a read-only profile for ERS-only QSEs through the Market Participant Identity Management (MPIM) application, and 2) Manual verification by ERCOT staff.  
Mr. Seely also said that the Commodity Futures Trading Commission (CFTC) staff have reviewed the NPRR concept and have not raised any issues.  Eric Goff proposed that risk verification still be undertaken for ERS-only entities to ensure that these entities have the appropriate training and experience necessary to participate in the program. 
Mr. Goff submitted a motion that CWG endorse option 1 and add a provision on risk verification for ERS-only entities.  Mr. Holler seconded the motion.  Motion passed.

Review Letter of Credit Concentration Recommendation 
Vanessa Spells informed the group that the F&A Committee in its recent meeting asked ERCOT staff to submit a LC concentration limit proposal at its May 13 meeting.  Ms. Spells presented to the group ERCOT’s proposal of a $750 Million overall limit per LC issuer  and an further adjusted based on tangible net worth and credit rating.  Tanya Rohauer commented that there should be more definitive language to explain the process ERCOT will undertake if the limit was breached.  Mr. Goff also proposed allowing sufficient time for counter-parties to obtain LCs from other financial institutions given the length of time needed to secure a LC.
Mr. Ruane said that given the intention of conducting a pilot testing, the proposal would initially be documented as a white paper prior to incorporating to the Creditworthiness Standards.  ERCOT Credit will take into consideration the comments and concerns raised and update the proposal accordingly.
Day Ahead Market (DAM) Collateral Parameters Process
Suresh Pabbisetty presented the DAM collateral parameters that are required to be reviewed by the group annually.  Carrie Bivens also presented relevant Day-Ahead market data related to the current parameters.
Ms. Rohauer commented that generators are penalized heavily by the three-part offers percentile particularly during high-price events because of the disparity in the percentiles between energy bids and three-part offers.  Ms. Rohauer will provide illustrative examples of the impact of these percentiles on collateral requirements in the next meeting.
Mr. Pabbisetty informed the group that the CRR auction parameters are also required to be reviewed by the group annually.  He noted, however, that the parameters will no longer be needed once NPRR 484 is implemented. The group recommended making no changes to the ACPE Parameter (X&Y) and (A&M). 
Mr. Holler submitted a motion that the group has reviewed and approved the CRR auction parameters.  Ms. Martin seconded the motion

Other Matters

Trish Egan proposed reviewing in the next meeting the M1 and M2 parameters in the TPE calculation given the recent reduction in the real-time settlement timeline.   
Subcommittee Updates

Mr. Holler mentioned that the Letter of Credit subgroup has completed its assignment. 
Eric Goff is to provide future updates on the Future Credit Design subgroup. 

The meeting was adjourned at 10:54 a.m.

