DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, March 21, 2013 – 9:30am
Attendance
Members:

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Ogin, Brett
	Consolidated Edison Solutions
	

	Power, David
	Public Citizen, Inc.
	

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	


Guests:

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Bertin, Suzanne
	EnerNOC
	

	Bevill, Jennifer
	AEPSC
	

	Bombick, Sarah
	LCRA
	

	Brandt, Adrianne
	Austin Energy
	Via Teleconference

	Bryant, Mark
	PUCT
	Via Teleconference

	Carlson, Trent
	JP Morgan
	

	Carter, Tim
	Constellation
	Via Teleconference

	Cooper, Tammy
	TIEC
	

	English, Barksdale
	Austin Energy
	

	Goff, Eric
	CEI
	

	Hastings, David
	DHastCo
	Via Teleconference

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez NA
	

	Jones, Liz
	Oncor
	

	Juricek, Michael
	Oncor
	

	Kee, David
	CPS Energy
	Via Teleconference

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Leese, Diana
	PUCT
	Via Teleconference

	Lookadoo, Heddie
	NRG
	

	Looney, Sherry
	Luminant
	Via Teleconference

	Lyons, Chris
	Exelon
	Via Teleconference

	Mathews, Michael
	BTU
	Via Teleconference

	McAndrew, Thomas
	Enchanted Rock
	

	McKeever, Deborah
	Oncor
	Via Teleconference

	McPhee, Eileen
	City of Eastland
	

	Morris, Sandy
	Direct Energy
	

	Nobile, Joe
	CAMS TEX
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	Reliant
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Stephenson, Randa
	Lone Star Transmission
	

	Sullivan, Patrick
	Hayes Boone
	Via Teleconference

	Watson, Markham
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus Energy
	

	Williams, Lori
	BTU
	Via Teleconference

	Wittmeyer, Bob
	
	

	Zake, Diana
	Lone Star Transmission
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Bauld, Mandy
	
	Via Teleconference

	Bivens, Carrie
	
	Via Teleconference

	Blevins, Bill
	
	

	Boren, Ann
	
	

	Day, Betty
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Mereness, Matt
	
	Via Teleconference

	Mikus, Jackie
	
	

	Miller, Trish
	
	

	Pabbisetty, Suresh
	
	Via Teleconference

	Pfeuerbacher, Paul
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Schaffer, Marcus
	
	

	Shaw, Pamela
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Tucker, Don
	
	Via Teleconference

	Wattles, Paul
	
	

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2013 PRS Vice Chair John Varnell called the March 21, 2013 PRS meeting to order at 9:30 a.m.

Antitrust Admonition
Mr. Varnell directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Minutes (see Key Documents)

February 21, 2013

The draft February 21, 2013 PRS meeting minutes were corrected to add DeAnn Walker to the list of attending members.

Ms. Walker moved to approve the February 21, 2013 PRS meeting minutes as amended by PRS.  Henry Durrwachter seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.
Technical Advisory Committee (TAC) and ERCOT Board Reports (see Key Documents)
Nodal Protocol Revision Request (NPRR) 511, Correction to Emergency Energy Settlement Language – Urgent
Tom Burke noted that TAC tabled NPRR511, and that the item will be considered at the Resource Cost Working Group (RCWG).  
Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Project Update and summary of PPL activity to-date, and reviewed Release targets.  Mr. Burke asked if Market Participants should anticipate six Releases in 2014; Mr. Anderson offered that the Release schedule for 2014 will likely be similar to 2013.  Regarding approved Revision Requests “Not Started” Mr. Burke proposed that PRS consider projects scheduled to commence in the next three months.  Market Participants agreed that the three-month timeframe would assist ERCOT in allocating resources, and would timely prevent starting on a project that might be reprioritized.  Mr. Anderson reported that he had received no feedback regarding ERCOT –Sponsored Projects; asked that Market Participants consider that an open request; and reminded stakeholders that the 2014 budget cycle commenced at the March 19, 2013 ERCOT Board meeting.
Review of Pending Project Priorities (see Key Documents)
Mr. Anderson reported that revisions to the Guiding Principles of Project Prioritization continue, and reviewed a proposed structure for the document.  Market Participants discussed that reprioritization is appropriate at the PRS level; that once an item is approved by the ERCOT Board, ERCOT has the responsibility to advise Market Participants regarding the most efficient implementation; and that it is helpful to review the project list in aggregate with ERCOT-sponsored projects.  Market Participants debated whether TAC should be required to vote on project reprioritizations and expressed concerns for impacts to other projects, should TAC or the ERCOT Board alter a PRS reprioritization.

Approved Revisions Requests Not Started

Market Participants requested that future lists not be limited to projects scheduled to start within the upcoming three months, but that discussion be limited to those projects; and that on future PRS agenda, the discussion be held later in the day so that newly assigned priorities and ranks may be included in deliberations.
Urgency Votes (see Key Documents)
No items were considered for Urgent status.
Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR513, Removal of Nodal Implementation Surcharge

NPRR516, Change to Verifiable Cost Manual Revision Process

Ms. Walker moved to endorse and forward the respective 2/21/13 PRS Reports and Impact Analyses for NPRR513 and NPRR516 to TAC.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

Review of NPRR Language and System Change Requests (SCRs) (see Key Documents)

NPRR429, HASL Offset Provision
NPRR491, Updated Distributed Generation and Demand Response Information for ERCOT

NPRR486, Calculation of Generation to be Dispatched

NPRR503, Removal of Language Related to NPRR219

NPRR505, ERS Weather-Sensitive Loads

NPRR515, Day-Ahead Market Self-Commitment of Generation Resources

NPRR519, Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements

PRS took no action on these items.

NPRR444, Supplemental Reliability Deployments - Urgent
Clayton Greer moved to recommend approval of NPRR444 as amended by the 12/20/12 ERCOT comments, and to direct that NPRR444 return to PRS with an Impact Analysis.  Eric Goff seconded the motion.  Kenan Ögelman expressed strong opposition to NPRR444 and opined that that the concept is extremely expensive, treats Market Participants inequitably, and uplifts the costs of paying certain Generation Resources to Qualified Scheduling Entities (QSEs) representing Loads.  Mr. Goff opined that there is wide consensus that the Low Sustained Limit (LSL) issue has lead to price suppression; and that while uplift according to LRS is not optimal, an alternative to the Load Ratio Share (LRS) allocation method had not been indentified during the several months of discussion of NPRR444 in stakeholder forums.  

Market Participants discussed whether the Public Utility Commission of Texas (PUCT) directed ERCOT to address the adverse pricing effects that result from zero-to-LSL energy or merely instructed Market Participants to continue to analyze possible solutions.  Adrian Pieniazek asked whether ERCOT Staff could provide an initial estimate of implementation costs to help stakeholders in their consideration of NPRR444.
The motion failed vial roll call vote, with ten objections from the Consumer (2), Cooperative (3), Independent Retail Electric Provider (IREP), Investor Owned Utility (IOU), and Municipal (3) Market Segments, and one abstention from the IREP Market Segment.  
Ms. Morris moved to table NPRR444.  Jennifer Bevill expressed frustration that NPRR444 had been discussed in multiple venues without progress and asked if ERCOT might provide a cost estimate despite the lack of settled language.  Market Participants discussed how NPRR444 might be disposed of.  Ms. Morris withdrew the motion to table NPRR444.
Due to lack of a subsequent passing vote, NPRR444 was deemed rejected by PRS under Section 21.4.4, Protocol Revision Subcommittee Review and Action.
NPRR490, Clarification of TSP Definition and Confidentiality Obligations

ERCOT Staff noted that the 3/14/13 Next Era comments request that PRS table NPRR490 pending discussions with the Texas Reliability Entity (Texas RE).

Mr. Greer moved to table NPRR490.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR508, Setting of Real-Time LMPs During EEA ERS/Load Resource Deployment

Bob Helton offered that NPRR508 is an interim solution and an attempt to ensure that in emergency conditions, the use of emergency service does not suppress prices, but rather that correct price signals are preserved during an Energy Emergency Alert (EEA). Mr. Helton noted that the solution would disengage when the last emergency service is recalled.  Brett Ogin was supportive of the intent to protect against price reversals, but expressed concern for the cost allocation methodology, and the length of time that Emergency Response Service (ERS) may be deployed.

Mr. Helton moved to recommend approval of NPRR508 as amended by the 3/13/13 GDF Suez NA comments.  Mr. Greer seconded the motion.  It was noted that the 3/13/13 GDF Suez NA comments clarify that only those Resources that have Day-Ahead Market (DAM) obligations were eligible for EEA ERS/Load Resource deployment pricing make-whole payments.  Some participants questioned whether effort should instead be spent on long-term initiatives that may resolve the price-reversal issue, including enabling Load Resources to participate in Security Constrained Economic Dispatch (SCED), and the proposal currently under consideration at the PUCT regarding pricing of operating reserves.  The motion to recommend approval of NPRR508 as amended by the 3/13/13 GDF Suez NA comments failed via roll call vote, with 11 objections from the Consumer (2), Cooperative (3), IREP, IOU (2), and Municipal (3) Market Segments, and one abstention from the IREP Market Segment.
Ms. Morris moved to table NPRR508.  Mr. Ogin seconded the motion.  Mr. Ogin urged that action be taken by Summer 2013 and suggested that consideration be given to bifurcating the issue.  Mr. Greer counted that uplift must be addressed.  The motion carried with two abstentions from the Consumer Market Segment.
NPRR514, Seasonal Generation Resource

Mr. Durrwachter presented the 3/20/13 Luminant comments to NPRR514, and reviewed the intent of the language as originally proposed.  
Mr. Durrwachter moved to recommend approval of NPRR514 as amended by the 3/20/13 Luminant comments.  Bill Brod seconded the motion.  Market Participants requested further discussion of the item to better the logistics and contractual governance of ERCOT bringing a Seasonal Generation Resource back into operation; and the timelines associated with the notification period of the return to operation of a Seasonal Generation Resource.
Marguerite Wagner moved to table NPRR514 and refer the issue to the Wholesale Market Subcommittee (WMS).  Mr. Greer seconded the motion.  Ms. Frazier requested that NPRR514 be allowed to move forward, that an Impact Analysis be prepared for the April 18, 2013 PRS meeting, and offered to make a presentation at WMS.  The motion carried with two objections from the IOU and Independent Power Marketer (IPM) Market Segments, and one abstention from the Consumer Market Segment.

NPRR517, Revisions to the Telemetry Standards and State Estimator Standards Approval Process

Ms. Walker moved to recommend approval of NPRR517 as amended by the 3/18/13 Luminant Energy Company LLC comments.  Mr. Greer seconded the motion.  The motion carried with two abstentions from the Consumer and Independent Generator Market Segments.

NPRR522, Adjustment of Demand Response Performance for T&D Losses

Tim Carter presented NPRR522 for PRS consideration.  Mr. Greer noted that ERCOT is not a marginal losses market, characterized NPRR522 as inappropriate, and moved to reject NPRR522.
Mr. Goff moved to recommend approval of NPRR522 as amended by the 3/14/13 Demand Side Working Group (DSWG) comments and as revised by PRS.  David Detelich seconded the motion.  Market Participants discussed the 3/14/13 DSWG comments, and expressed concern that by relying on Transmission Loss Factors (TLFs) and Distribution Loss Factors (DLFs), the adjustments required by NPRR522 would be inaccurate.  Several Market Participants opined that the adjustment methodology proposed in NPRR522 is reasonably accurate and that any improvement in accuracy achieved by applying a more complex methodology based on actual marginal losses would not be cost efficient.  ERCOT Staff stated that clarification is needed on the requirement for ERCOT to calculate TLFs and DLFs.
The motion carried with three objections from the Independent Generator, IOU, and IPM Market Segments, and four abstentions from the Consumer, Independent Generator, IPM, and Market Segments.

NPRR523, Available Credit Limit (ACLC and/or ACLD) Calculations During Computer System Failures

Mr. Greer expressed concern use of the term “discretion” in establishing a Counter-Party’s ACL.  ERCOT Staff clarified that during an ERCOT system failure, should ERCOT be unable to estimate a Counter-Party’s ACL, historical data will be used to determine the Counter-Party’s ACL.  Market Participants discussed that estimates based on data may be made even if the term “discretion” is struck from the language, and recommended revisions.  

Ms. Walker moved to recommend approval of NPRR523 as revised by PRS.  Barksdale English seconded the motion.  The motion carried unanimously.
NPRR524, Resource Limits in Providing Ancillary Service

Ms. Morris moved to table NPRR524 and to refer the issue to the Reliability and Operations Subcommittee (ROS) and WMS.  Mr. English seconded the motion.  The motion carried unanimously.
NPRR525, Elimination of Three-Year Expiration for CRR Auction Revenue Distribution Methodology

Mr. Greer moved to recommend approval of NPRR525 as submitted.  Clif Lange seconded the motion.  The motion carried unanimously.
NPRR526, Frequency of Audit on ERCOT Model

ERCOT Staff reviewed NPRR526 and characterized it as a request for efficiencies.  Ms. Wagner expressed concern for model fidelity; Mr. Power echoed Ms. Wagner’s concern and was supportive of the annual audit.  ERCOT Staff noted that the model processes have matured and SCR760, Recommended Changes Needed for Information Model Manager and Topology Processor for Planning Models, is largely completed, and that the audits cost approximately $10 thousand each and consume the time of high-level resources.  

Ms. Walker moved to recommend approval of NPRR526 as submitted.  Ms. J. Bevill seconded the motion.  Ms. Wagner expressed concern for lost transparency, noting recent reduction in Transmission Project Information Tracking (TPIT) periodicity.  Mr. Pieniazek noted that an audit will not confirm the accuracy of the model, but only that the prescribed process is being followed.  Ms. Wagner opined that the ERCOT market annual approves $1 billion in transmission projects, and that $10 thousand for an annual audit is money well spent.  Mr. Power observed that while the most recent audit was a success, past performance is not proof of future success.  The motion carried with two objections from the Consumer and Independent Generator Market Segments, and six abstentions from the Cooperative, Independent Generator, IPM, IREP (2), and Municipal Market Segments.

NPRR527, Required Combined Cycle Telemetry for Operational Awareness and PDCWG Analysis

ERCOT Staff explained that NPRR527 requests the High Sustained Limits (HSLs) of individual combustion turbines for the efficient and appropriate evaluation by the Performance Disturbance Compliance Working Group (PDCWG), and offered that the measure would reduce unnecessary compliance exposure.
Ms. Morris moved to table NPRR527 and forward the issue to ROS and WMS to review in conjunction with NPRR524.  Mr. English seconded the motion.  Market Participants noted implications to NPRR524 and NPRR527 posed by the Texas RE Regional Reliability Standard BAL-001-TRE-1, Primary Frequency Response in the ERCOT Region and the necessity of the review of the Revision Requests by the PDCWG and the QSE Managers Working Group (QMWG).  Ms. Walker and Sherry Looney questioned the accuracy of the Revision Description describing the agreement at the November 28, 2013 joint meeting of the PDCWG and QMWG as “unanimous” as the Revision Request language was not available for review at that time.  The motion carried unanimously.
NPRR528, Clarification of Assessment of Chronic Congestion

NPRR529, Congestion Management Plan

Mr. Greer expressed his preference that NPRR528 and NPRR529 be reviewed by the Operations Working Group (OWG) and the Congestion Management Working Group (CMWG).

Mr. Greer moved to table NPRR528 and NPRR529 and to refer the issues to ROS and WMS.  ERCOT Staff noted that there would be an associated Nodal Operating Guide Revision Request (NOGRR); that language is being moved from internal procedures into the Revision Requests; that Remedial Action Plans (RAPs) and Mitigation Action Plans (MAPs) that are for reliability continue to be described under Congestion, as they were in the previous process; and that language revisions are proposed for the sake of clarity.  Ms. Walker seconded the motion.  The motion carried unanimously.
Parking Deck Revision Requests (see Key Documents)
NPRR219, Resolution of Alignment Items A33, A92, A106, and A150 - TSPs Must Submit Outages for Resource Owned Equipment and Clarification of Changes in Status of Transmission Element Postings 

NOGRR050, Resolution Reporting Issues Related to NPRR219
Mr. Durrwachter asked if there is a long-term plan to improve the Outage Scheduler.  ERCOT Staff noted that discussions regarding NPRR503 continue at CMWG, and that once that item moves forward, stakeholders may want to resume consideration of NPRR219 and NOGRR050.
Annual Review of Other Binding Documents List (see Key Documents)

Ms. Walker moved to approve the list of Other Binding Documents as posted.  Mr. Greer seconded the motion.  The motion carried unanimously.

Other Business

NPRR530, Transfers of Specific NOIEs Within a NOIE Load Zone to a Competitive Load Zone
Bob Wittmeyer noted that he submitted NPRR530 on behalf of Non-Opt-In Entities (NOIEs) that have provided notification to ERCOT that they have terminated their long-term pre-1999 power supply contracts and are seeking to move into the South Load Zone on January 1, 2014.  Mr. Wittmeyer also noted that he is proposing revisions to remove obsolete references to the Texas Nodal Market Implementation Date and provide additional clarification regarding NOIE Load Zones.
Adjournment

The March 21, 2013 PRS meeting adjourned at 2:29 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/03/20130321-PRS" �http://www.ercot.com/calendar/2013/03/20130321-PRS� 
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