Nodal Protocol Revision Request


	NPRR Number
	
	NPRR Title
	ERS Time Obligation Certainty

	Date Posted
	

	
	

	Requested Resolution
	Urgent.  Urgent status is requested in order to allow this language to be operative for the June through September Emergency Response Service (ERS) Contract Period for the 10 minute ERS product.

	Nodal Protocol Sections Requiring Revision
	3.13.3.3, Emergency Response Service Provision and Technical Requirements
6.5.9.4.2, EEA Levels

	Market Guide Section(s) Requiring Revision
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) strikes language which has the effect of creating an uncertain and indefinite obligation to provide ongoing Demand response capacity in an emergency.

	Reason for Revision
	ERS Loads are paid an availability payment for participation in the ERS program, which is described as carrying an eight hour performance obligation.  No additional energy payment is possible.  While this is relatively long for many loads, it is definite and clear.  The Section 3.14.3.3 language proposed to be stricken, however, creates an additional and indefinite obligation to remain deployed, which is unreasonable for loads to comply with, and has been the reason for many loads to drop out of or avoid participation in the ERS market.  In its final decision in Project No. 39948, the Public Utility Commission of Texas (PUCT) stated: “The commission has, … modified subsection (d)(7) and (8) of the rule to ensure that ERCOT has the flexibility to develop procedures that would govern the ability of ERS resources to return from deployment after the maximum eight cumulative hours of deployment is reached during a contract period. Some potential ERS participants may not be able to stay offline for more than a given number of hours, or may incur unexpected or unreasonable costs with extended deployments, and the commission encourages ERCOT to explore program rules that satisfy ERCOT’s reliability needs and also provide participants with certainty about the maximum duration of a deployment and financial feasibility of participation in the program.”

	Credit Implications
	No.


	Business Case


	Business Case
	1
	Qualitative benefits: 
· Much more likely to fully subscribe ERS, as additional loads will be able to participate.

	
	2
	Possible benefit calculations to support quantifiable benefits: 
· N/A.

	
	3
	Impacts to Market Segments: 
· It is possible that ERCOT would have to procure additional Load Resources to address emergency outages longer than eight hours.  However, with this change and additional loads participating, ERCOT will have the option to dispatch loads in tranches.


	Sponsor

	Name
	Robert King on Behalf of the Demand Side Working Group (DSWG)

	E-mail Address
	RKing@GoodCompanyAssociates.com

	Company
	Good Company Associates

	Phone Number
	512-279-0751

	Cell Number
	512-773-6458

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	

	E-Mail Address
	

	Phone Number
	


	Proposed Protocol Language Revision


3.14.3.3
Emergency Response Service Provision and Technical Requirements

(1)
An ERS Resource shall be subject to a maximum of eight hours of deployment time per ERS Contract Period, unless the ERS Resource is carrying over hours of deployment time from the previous ERS Contract Period within the Standard Contract Term as described in paragraph (10)(b) of Section 3.14.3.1, Emergency Response Service Procurement.  In the latter case, the ERS Resource’s maximum hours of deployment time in the new ERS Contract Period will be eight hours minus the deployment time carried over from the prior ERS Contract Period.  Notwithstanding this provision, if an ERS deployment is still in effect when the ERS Resource’s maximum deployment time is equaled or exceeded, the ERS Resource must continue to meet its event performance requirements for an additional four hours or until ERCOT releases the ERS Resource, whichever comes first.  Deployment time is the cumulative of the Sustained Response Period(s) only and does not include the ramp time.
(2)
Unless ERCOT has received a notice of unavailability in a format prescribed by ERCOT, ERCOT shall assume that a contracted ERS Resource is fully available to provide ERS.

(3)
QSEs and ERS Resources they represent shall meet the following technical requirements: 

(a)
Each ERS Resource, including each member of an aggregated ERS Resource, must have an Electric Service Identifier (ESI ID) and dedicated metering, as defined by ERCOT.  An ERS Resource located outside of a competitive service area may use a unique service identifier in lieu of an ESI ID.  ERCOT shall analyze 15-minute interval meter data for each ERS Resource for purposes of offer analysis, availability and performance measurement.  ERS Resources behind a Non-Opt-In Entity (NOIE) meter point shall arrange, preferably with the NOIE TDSP, to provide ERCOT with 15-minute interval meter data subject to ERCOT’s specifications and approval.  ERS Resources behind a Private Use Network’s Settlement Meter point shall provide ERCOT 15-minute interval meter data subject to ERCOT’s specifications and approval.  All generators in an ERS Generator must have TDSP metering capable of measuring energy exported to the ERCOT System and TDSP metering capable of measuring energy imported from the ERCOT System.  

(b)
An ERS Resource must be capable of meeting its event performance obligations relevant to its assigned performance evaluation methodology within ten minutes of an ERCOT Dispatch Instruction to its QSE, must be able to maintain such performance for the entire Sustained Response Period.  An ERS Resource shall not return to normal operations until released to do so by ERCOT or the ERS Resource has reached its maximum deployment time.  
(c)
A QSE must be capable of communicating with its ERS Resources in sufficient time to ensure deployment within ten minutes.

(d)
QSEs shall communicate to ERCOT, in a method prescribed by ERCOT, material changes in the availability status of their ERS Resources.

(e)
An ERS Resource deployed for ERS must be able to return to a condition such that it is capable of meeting its ERS performance requirements within ten hours following a release Dispatch Instruction.

(f)
ERS Resources and their QSEs are subject to qualification based on ERCOT’s evaluation of their historical meter data and, if applicable, their historic performance in providing other comparable ERCOT services.  ERS Resources and their QSEs are subject to testing requirements as described in Section 8.1.3.2, Testing of Emergency Response Service Resources.  

(g)
ERS Resources are not subject to the modeling, telemetry and COP requirements of other Resources.

(4)
The contracted capacity of ERS Resources may not be used to provide Ancillary Services during a contracted ERS Time Period.  Nothing herein shall be construed to limit passive (voluntary) Load response, provided the ERS Resource meets its performance and availability requirements, as described in Section 8.1.3.1, Performance Criteria for Emergency Response Service Resources.

(5)
QSEs representing ERS Resources must meet the requirements specified in Section 8.1.3.3.1, Performance Criteria for Qualified Scheduling Entities Representing Emergency Response Service Resource.

6.5.9.4.2
EEA Levels

(1)
EEA Level 1 - Maintain a total of 2,300 MW of PRC (Section 6.5.7.5, Ancillary Services Capacity Monitor). 

(a)
ERCOT shall:

(i)
Notify the Southwest Power Pool Reliability Coordinator;

(ii)
Request available Generation Resources that can perform within the expected timeframe of the emergency to come On-Line by initiating manual HRUC or through Dispatch Instruction; 

(iii)
Use available DC Tie import capacity not already being used; and

(iv)
Issue a Dispatch Instruction for Resources to remain On-Line which, before start of emergency, were scheduled to come Off-Line.

(b)
QSEs shall:

(i)
Ensure COPs and telemetered HSLs are updated and reflect all Resource delays and limitations; and

(ii)
Suspend any ongoing ERCOT required Resource performing testing. 

(2)
EEA Level 2 - Maintain system frequency at 60 Hz or maintain a total of 1,750 MW of PRC. 

(a)
In addition to the measures associated with EEA Level 1, ERCOT shall take the following steps:

(i)
Instruct TSPs and DSPs or their agents to reduce Customers’ Load by using distribution voltage reduction measures, if deemed beneficial by the TSP, DSP, or their agents;

(ii)
Instruct QSEs to deploy available contracted ERS Resources and/or deploy RRS supplied from Load Resources (controlled by high-set under-frequency relays).  ERCOT may deploy ERS or RRS without deploying the other, and may deploy both services simultaneously or separately, and in any order.  ERCOT shall issue such Dispatch Instructions in accordance with the deployment methodologies described in paragraphs (iii) and (iv) below. 

(iii)
ERCOT shall deploy ERS via an XML message followed by a VDI to the all-QSE Hotline.  The VDI shall represent the official start of the ten-minute ERS ramp period.

(A)
If less than 500 MW of ERS is available for deployment, ERCOT shall deploy all ERS Resources as a single block.  

(B)
If the amount of ERS available for deployment equals or exceeds 500 MW, ERCOT, at its discretion, may deploy ERS Resources as a single block or by group designation.  ERCOT shall develop a random selection methodology for determining how to place ERS Resources into groups, and shall describe the methodology in a document posted to the MIS Public Area.  Prior to the start of an ERS Contract Period, ERCOT shall notify QSEs representing ERS Resources of their ERS Resources’ group assignments.

(C)
ERS may be deployed at any time in a Settlement Interval.

(D)
Upon deployment, QSEs shall instruct ERS Resources to perform at contracted levels consistent with the criteria described in Section 8.1.3.1.4, Event Performance Criteria for Emergency Response Service Resources, until ERCOT releases the ERS deployment or the ERS Resources have reached their maximum deployment time.
(E)
ERCOT shall notify QSEs of the release of ERS via an XML message followed by VDI to the all-QSE Hotline.  The VDI shall represent the official notice of ERS release.

(F)
Upon release, an ERS Resource shall return to a condition such that it is capable of meeting its ERS performance requirements as soon as practical, but no later than ten hours following the release.

(G)
Unless a media appeal is already in effect, ERCOT shall issue an appeal through the public news media for voluntary energy conservation.

(H)
With the approval of the affected non-ERCOT Control Area, TSPs, DSPs, or their agents may implement BLTs, which transfer Load from the ERCOT Control Area to non-ERCOT Control Areas in accordance with BLTs as defined in the Operating Guides.
(iv)
ERCOT shall deploy RRS capacity supplied by Load Resources (controlled by high-set under-frequency relays) in accordance with the following:
(A)
Instruct QSEs to deploy half of the RRS that is supplied from Load Resources (controlled by high-set under-frequency relays) by instructing the QSE representing the specific Load Resource to interrupt Group 1 Load Resources providing Responsive Reserve.  QSEs shall deploy Load Resources according to the group designation and will be given some discretion to deploy additional Load Resources from Group 2 if Load Resource operational considerations require such.  ERCOT shall issue notification of the deployment via XML message.  ERCOT shall follow this XML notification with a Hotline VDI, which shall initiate the ten-minute deployment period;  
(B)
At the discretion of the ERCOT Operator, instruct QSEs to deploy the remaining Responsive Reserve that is supplied from Load Resources (controlled by high-set under-frequency relays) by instructing the QSE representing the specific Load Resource to interrupt Group 2 Load Resources providing Responsive Reserve. ERCOT shall issue notification of the deployment via XML message.  ERCOT shall follow this XML notification with a Hotline VDI, which shall initiate the ten-minute deployment period;   

(C)
The ERCOT Operator may deploy both of the groups of Load Resources providing Responsive Reserves at the same time.  ERCOT shall issue notification of the deployment via XML message.  ERCOT shall follow this XML notification with a Hotline VDI, which shall initiate the ten-minute deployment period; and

(D)
ERCOT shall post a list of Load Resources on the MIS Certified Area immediately following the DRUC for each QSE with a Load Resource obligation which may be deployed to interrupt under paragraph (A), Group 1 and paragraph (B), Group 2.  ERCOT shall develop a process for determining which individual Load Resource to place in Group 1 and which to place in Group 2.  ERCOT procedures shall select Group 1 and Group 2 based on a random sampling of individual Load Resources.  At ERCOT’s discretion, ERCOT may deploy all Load Resources at any given time during EEA Level 2. 

(b)
Confidentiality requirements regarding transmission operations and system capacity information will be lifted, as needed to restore reliability.

(3)
EEA Level 3 - Maintain system frequency at 59.8 Hz or greater.

(a)
In addition to measures associated with EEA Levels 1 and 2, ERCOT will direct all TSPs and DSPs or their agents to shed firm Load, in 100 MW blocks, as documented in the Operating Guides in order to maintain a steady state system frequency of 59.8 Hz. 

(b)
In addition to measures associated with EEA Levels 1 and 2, TSPs and DSPs or their agents will keep in mind the need to protect the safety and health of the community and the essential human needs of the citizens.  Whenever possible, TSPs and DSPs or their agents shall not manually drop Load connected to under-frequency relays during the implementation of the EEA.
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