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	Comments


Upon discussion with various Market Participants, there was a desire to continue to allow NOIEs who provide notification of termination of their pre-1999 contracts to move to a Competitive Load Zone with less than 36 months’ notice.  These edits to the proposed NPRR allow such a move, upon ERCOT Board approval, while continuing to require an effective date such that less than 16 percent of the transmission system has been auctioned in a previous CRR Long-Term Auction Sequence. 

These comments also clean up some wording in the Revision Description, Reason for Revision, and Credit Implications sections that some found objectionable.

As stated at the March 2013 PRS meeting, the Protocol revisions we need to effectuate the move are contained in Section 3.4.2.  The edits made in Section 3.4.3 we believe define the current state of NOIE Load Zones, and clean up obsolete language left over from pre-Nodal Market implementation.  If there are changes some Market Participants find objectionable in Section 3.4.3, we have are happy to postpone those changes to a future NPRR.
	Revised Cover Page Language


	Revision Description
	This Nodal Protocol Revision Request (NPRR) would allow a Non-Opt-In Entity (NOIE), who has provided notification of termination of its pre-1999 power supply contract, to move to a Competitive Load Zone in January 2014.  Currently paragraph (2) of Section 3.4.2 requires that such a NOIE provide notice to ERCOT of termination of its power supply arrangement no later than 90 days prior to the next annual Congestion Revenue Right (CRR) Auction.  Upon implementation of NPRR463, CRR Auction Structure Enhancements, annual CRR Auctions will no longer be conducted.

This NPRR also removes obsolete references to the Texas Nodal Market Implementation Date and provides additional clarification regarding NOIE Load Zones in Section 3.4.3.

	Reason for Revision
	Eight NOIEs have given notice of termination of their long-term, pre-1999 contracts.  Seven of these NOIEs are located in a pre-assigned NOIE Load Zone.  The other requested and was moved to a Competitive Load Zone near the start of Nodal Market implementation.  Notice of termination has been provided as required by paragraph (2)(d) of Section 3.4.3.  The current Protocols provide for a NOIE to request the change 90 days prior to the next annual CRR Auction, if approved by the ERCOT Board.  However, with implementation of the CRR Long-Term Auction Sequence, an annual CRR Auction is no longer relevant.  This NPRR allows NOIEs to provide notice by March 21, 2013 (60 days) prior to the CRR Long-Term Auction Sequence in which January – June 2014 will be auctioned.  
Prior to implementation of NPRR463, these NOIEs would not have needed to provide notice before July 2013, for a Load Zone change with an effective date of January 2014.  
The eight-month transition provides minimal impact to the CRR Auction process.  
We do not believe it was the intent of the Protocols nor is it in the spirit of a competitive market to hold NOIEs in an automatic pre-assigned Load Zone.  This change is limited to NOIEs that have already provided notice of termination of their power supply agreement and filed a letter with ERCOT asking to be moved to the appropriate Competitive Load Zone.  

	Credit Implications
	No.  Some buses currently in the LCRA Load Zone calculation will move to the South Load Zone.  The LCRA Load Zone Settlement Point Price and the South Load Zone Settlement Point Price will be impacted by this change.  There is no LCRA Hub and no change to the South Hub.   


	Revised Proposed Protocol Language


3.4.2
Load Zone Modifications

(1)
Load Zones may be added, deleted, or changed, only when approved by the ERCOT Board, with the exception of paragraph (2)(c) of Section 3.4.3, NOIE Load Zones.  Approved additions, deletions, or changes go into effect 36 months after the end of the month in which the addition, deletion, or change was approved, with the exception of paragraph (2) below.  

(2)
A NOIE who was included in the establishment of an automatic pre-assigned NOIE Load Zone under paragraph (2)(c) of Section 3.4.3 may elect to be assigned to an appropriate Competitive Load Zone after giving notice of termination of its power supply arrangement if a request to be assigned to a Competitive Load Zone was given to ERCOT 90 days prior to the start of a CRR Long-Term Auction Sequence.  The move to a Competitive Load Zone requires ERCOT Board approval and shall be effective no sooner that a date upon which no more than sixteen percent of the transmission topology had been offered for sale in a previous CRR Long-Term Auction Sequence.

(3)
A NOIE who was included in a NOIE Load Zone pursuant to paragraph (2)(c) of Section 3.4.3 will be assigned to a Competitive Load Zone if (i) the NOIE provided notice of termination of its power supply agreement prior to December 31, 2012, and (ii) the NOIE provided notice to ERCOT of its desire to change to a Competitive Load Zone by March 21, 2013.  This Load Zone change will go into effect on January 1, 2014.

	[NPRR530:  Delete paragraph (3) above on January 1, 2014.]


3.4.3
NOIE Load Zones


The descriptions and conditions set forth below apply to Load Zones established by NOIEs:


(a)
There are four NOIE Load Zones, which were approved prior to the Texas Nodal Market Implementation Date: Austin Energy, City Public Service, Rayburn County Electric Cooperative, and LCRA; 

(b)
Any costs allocated based upon a zonal Load Ratio Share (LRS) must be allocated using “Cost-Allocation Load Zones,” which are the four Load Zones in effect during the 2003 ERCOT market unless they are changed pursuant to Section 3.4.2, Load Zone Modifications.  For these allocation purposes, any NOIE Load Zone is considered to be located entirely within the 2003 ERCOT Congestion Management Zone (CMZ) that represented the largest Load for that NOIE or group of NOIEs in 2003;

(c)
Each group of NOIEs who are parties to the same pre-1999 power supply arrangements that had an overall 2003 peak Load in excess of 2,300 MW is automatically a separate NOIE Load Zone.  A NOIE who is a member of this group who has given notice of termination of its pre-1999 power supply arrangement may elect to be assigned to an appropriate Competitive Load Zone.  Such an election shall be subject to the approval process in Section 3.4.2.
(d)
NOIEs may participate in only one NOIE Load Zone, and all Loads served by that NOIE must be contained within that Load Zone;

(e)
Except as specified otherwise in this subsection, Load Zones established by NOIEs will be treated the same as other Load Zones, including a 36-month notice requirement for ERCOT Board approval of any changes to Load Zones; and

(f)
Three years after a NOIE offers its Customers retail choice, the NOIE’s Load must be merged into the appropriate Competitive Load Zone(s).  For a Load Zone that is an aggregation of NOIE systems of which less than all of the NOIEs opt into Customer Choice, each remaining NOIE in that NOIE Load Zone may choose to have its Load merged into the appropriate Competitive Load Zone(s) under the same three-year time frame.
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