DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

March 13, 2013 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy 
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Bombick, Sarah
	LCRA
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Carmen, Travis
	E.On Climate and Renewables
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro
	

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Hamlin, Robby
	CoServ
	

	Hastings, David
	SESCO
	(Via Teleconference)

	Hauk, Christine
	Garland Power and Light
	

	Lyons, Chris
	Exelon
	

	Morris, Sandra
	Direct Energy
	

	Perry, Kim
	STEC
	(Alt. for Clif Lange)

	Power, David
	Public Citizen
	

	Rocha, Paul
	CenterPoint Energy
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Starr, Lee
	Bryan Texas Utilities
	(Alt. for Joe Hegwood)

	Trefny, Floyd
	Chaparral Steel
	(Alt. for Mark Smith)

	Vincent, Melie
	Brazos Electric Cooperative
	


The following proxies were assigned:

· David Hastings to Seth Cochran

· Chris Brewster to Floyd Trefny
Guests:  

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Alsup, Barry
	Calpine
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Benevides, Dennis
	TruSmart Energy
	

	Bojana, Popovic
	EDF Trading
	Via Teleconference

	Bryant, Mark
	PUCT
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	ACES
	

	Carlson, Trent
	JP Morgan
	

	Carter, Tim
	CNE
	

	Cupps, Matt
	Westar Energy
	

	Detelich, David
	CPS Energy
	Via Teleconference

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Durrwachter, Henry
	Luminant
	Via Teleconference

	Echols, Ed
	Oncor
	

	English, Barksdale
	Austin Energy
	

	Goff, Eric
	Citigroup
	

	Gurley, Larry
	NRG
	

	Helton, Bob
	GDF Suez
	

	Hews, JD
	
	Via Teleconference

	Holler, Mark
	Tenaska
	Via Teleconference

	Horsman, Todd
	Consert
	

	Jones, Brad
	Luminant
	

	Jones, Liz
	Oncor
	

	Juricek, Michael
	Oncor
	Via Teleconference

	Kee, David
	CPS Energy
	

	Krishnaswamy, Vikram
	Constellation
	Via Teleconference

	Lane, Robert 
	Luminant
	Via Teleconference

	Leese, Diana
	PUCT
	Via Teleconference

	Lindberg, Ken
	Bryan Texas Utilities
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Mathews, Michael
	Bryan Texas Utilities
	Via Teleconference

	McNamara, Grace
	
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	Ogin, Brett
	Con-Edison
	

	Ordonez, Camilo
	Luminant
	Via Teleconference

	Owen, Richard
	CPS Energy
	Via Teleconference

	Pakela, Gregory
	DT Energy
	Via Teleconference

	Palani, Ananth
	Energy Co
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Pollo, Kevin
	CPS Energy
	

	Priestley, Vanus
	Mac Quaire
	Via Teleconference

	Reed, Rebecca
	PUCT
	Via Teleconference

	Reedy, Steve
	Utilicast
	

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	GD Associates
	Via Teleconference

	Schneider Christian
	NRG Texas
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Stephenson, Randa
	Lone Star
	

	Tan, Andy
	Direct Energy
	Via Teleconference

	Tessler, Chris
	NRG Energy
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Wagner, Marguerite
	Edison Mission
	

	Watson, Mark
	Platts
	Via Teleconference

	Weaver, Nick
	Good Company Associates
	Via Teleconference

	Wester, John
	Austin Energy
	Via Teleconference

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Wilkins, Pat
	Tres Amigas
	

	Wittmeyer, Bob
	Longhorn Power
	

	Whittle, Brandon
	Stratus Energy Group
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Bauld, Mandy
	Via Teleconference
	

	Bivens, Carrie
	
	

	Boswell, Bill
	Via Teleconference
	

	Breed, Bobby
	Via Teleconference
	

	Clifton, Suzy
	
	

	Deller, Art
	
	

	Garcia, Freddy
	
	

	Hanson, Kevin
	
	

	Hong, Xiao
	Via Teleconference
	

	Garcia, Freddy
	
	

	Gonzalez, Ino
	
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Levine, Jon
	
	

	Mani, Ashwini
	Via Teleconference
	

	Matlock, Robert
	Via Teleconference
	

	Mereness, Matt
	
	

	Mikus, Jackie
	
	

	Nagarajan, Ramya
	Via Teleconference
	

	Pabbisetty, Suresh
	Via Teleconference
	

	Ruane, Mark
	Via Teleconference
	

	Scott, Vicki
	Via Teleconference
	

	Sharma, Sandip
	Via Teleconference
	

	Smater, Sebastian
	Via Teleconference
	

	Surendran, Resmi
	Via Teleconference
	

	Thompson, Chad
	
	

	Tindall, Sandra
	Via Teleconference
	

	Warnken, Peter
	
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Seth Cochran called the meeting to order at 9:32 a.m.

Antitrust Admonition

Mr. Cochran directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Approval of Meeting Minutes

Kelly Landry reviewed the 2/13/2013 draft WMS meeting minutes.  

Sandy Morris moved to approve the 2/13/2013 draft WMS meeting minutes as submitted.  Paul Barham seconded the motion.  The motion carried unanimously.     

TAC Assignments

Nodal Protocol Revision Request (NPRR) 511, Correction to Emergency Energy Settlement Language

Mandy Bauld advised Market Participants that she had just circulated ERCOT Staff questions to the Resource Cost Working Group (RCWG) and related suggestions regarding NPRR511.  She requested Market Participants review the questions and provide feedback at the next RCWG meeting.  

NPRR520, Real-Time Mitigation Rules and Creation of a real-Time Constraint Competitiveness Test

Resmi Surendran stated that ERCOT Staff is currently working on a draft Other Binding Document (OBD) to address some of the issues in NPRR520.  Mr. Cochran directed the Congestion Management Working Group (CMWG) to review ERCOT’s draft OBD.
Initiate the Resource Adequacy Task Force (RATF)

Mr. Cochran stated that TAC directed that WMS create RATF as a WMS Task Force.  Market Participants discussed potential language for the RATF scope.  Mr. Cochran directed the origination of RATF, that Randa Stephenson serve as Chair, that the first meeting be conducted 4/1/2013, and that the group develop a recommendation for its scope at its first meeting.      

Proposed Revisions to Methodology for Setting Max Shadow Prices

Jennifer Bevill highlighted proposed revisions to the  OBD, Setting the Shadow Price Caps and Power Balance Penalties in Security Constrained Economic Dispatch.  Ms. Bevill requested Market Participant provide comments and feedback to the proposal at the next regularly scheduled CMWG meeting so that a recommendation can be provided to the 5/2/2013 TAC.  
ERCOT Operations and Market Items

Day-Ahead Market analysis of Feb 6 Ancillary Service prices

Matt Mereness reviewed the 2/13/2013 WMS discussion of Ancillary Services prices on 2/6/2013.  He noted that Market Participants requested that he return to WMS to provide additional information regarding the amount of Load Resource proration, and details and requirements of the Day-Ahead Market (DAM) optimization.  Mr. Mereness presented these details and addressed specific questions regarding DAM design, the DAM clearing process and analysis, and the Mixed Integer Programming (MIP) threshold and MIP gap.             

Market Participants discussed technical issues related to qualification of new Generation Resources to provide On-Line Non-Spinning Reserve (Non-Spin).  Mr. Cochran opined that resolution of this issue may require a Revision Request for Protocol Section 8, Performance Monitoring.  Market Participants discussed the need for further clarification of Quick-Start Generation Resource (QSGR) On-Line and Off-Line floors.  Mr. Cochran requested ERCOT Staff return to the next regular WMS meeting to assist with additional WMS discussion of these issues.          

NPRR429, HASL Offset Provision, Draft Alternative NPRR discussion

Mr. Cochran observed that the Performance, Disturbance, Compliance Working Group (PDCWG) did not take action regarding NPRR429 at its last meeting and that NPRR429 will not likely be a voting item at WMS for some time.  

Reactive Capability and Testing Workshop
Sandip Sharma stated that a workshop is being planned for May 2013 to address Resource testing and related frequently asked questions.  Market Participants discussed the appropriate level of obligation to Market Participants created by the answers to the frequently asked questions and noted that the answers may be manifested as revisions to related ERCOT guides.     
Availability of QSGRs

Brad Jones opined that ERCOT’s Security Constrained Economic Dispatch (SCED) tie-breaker logic occasionally adds a small amount of MWs to the Base Points of many On-Line Resources and that the effect of this is transient and infrequent.  Mr. B. Jones stated that QSGRs are impacted because though they are physically Off-Line, they are indicated as On-Line in the Current Operating Plan (COP); therefore, the tie-breaker logic causes some unintentional starts of QSGRs.  Mr. B. Jones reviewed both a short-term and long-term solution to this issue.  Mr. Cochran opined that this issue will be resolved upon implementation of NPRR520, Real-Time Mitigation Rules and Creation of a Real-Time Constraint Competitiveness Test.         

Metering Working Group (MWG)

Jon Levine observed that MWG selected Dotty DiSanto as MWG Chair and Mark Rollins as Vice Chair.  
Clayton Greer moved to approve Dotty DiSanto as MWG Chair and Mark Rollins as Vice Chair.  Amanda Frazier seconded the motion.  The motion carried unanimously.  

Generation Adequacy Task Force (GATF) 

Review of 2012 Loss of Load Expectation (LOLE) Study Results

Adrian Pieniazek noted that GATF has not met since the previous WMS meeting.  Kevin Hanson stated that the Loss of Load Probability (LOLP) study Part I and Part II had been distributed to Market Participants.  Mr. Pieniazek stated that GATF would consider the study at its next meeting.  
CMWG

NPRR503, Removal of Language Related to NPRR219 - Recommendation for Transmission Outage Report

Marguerite Wagner stated that CMWG continues to consider NPRR503, but that the group expects to have a recommendation by the next regular WMS meeting. 

Rolling Auction Implementation – Transaction Limit Recommendation

Mr. Mereness presented two options for limiting the number of transactions in the Annual Congestion Revenue Rights (CRR) Auction.  Mr. Mereness reviewed NPRR463, CRR Auction structure Enhancements, related timelines, milestones and key dates, and noted that what is in need are limitations to the Long-Term CRR Auction sequence.  He stated that Option 1 includes a limit of two thousand on all four CRR Auction sequences, and that Option 2 includes decreasing limits for forward sequences.  Mr. Mereness stated that ERCOT recommends Option 1 for spring sequences and that Market Participants consider evolving to Option 2 for fall sequences.  
Ms. Frazier moved to approve Option 1 for spring CRR Auction sequences, and for there to be consideration in the fall of Option 2 for the fall CRR Auction sequences.  Mr. Cochran seconded the motion.  The motion carried unanimously.           

Demand Side Working Group (DSWG)

DSWG Comments to NPRR522, Adjustment of Demand Response Performance for T&D Losses   

Tim Carter reviewed proposed 3/14/2013 DSWG comments to NPRR522 and noted that the comments, among other things, propose substituting the term “Load Resource,” with the term “Emergency Response Service (ERS) Resources,” in specified places.

Ms. Frazier moved to authorize DSWG to file the proposed 3/14/2013 DSWG comments to NPRR522 as presented to WMS.  David Power seconded the motion.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.        
Draft NPRR, Performance Measurement & Verification and Telemetry Requirements for Load Resources Providing Non-Spin

David Kee presented the background, business case, and overview of a proposed draft NPRR to enable Load Resource participation in the Non-Spin Service market.  Mr. Kee noted that this draft NPRR would establish a method for evaluating Non-Spin performance using a baseline methodology, and would establish new telemetry requirements for Qualified Scheduling Entities (QSEs) representing Load Resources in the Non-Spin.

Paul Barham moved that WMS authorizes DSWG to submit Draft NPRR, Performance Measurement & Verification and Telemetry Requirements for Load Resources Providing Non-Spin, as presented to WMS.  David Power seconded the motion.

Mr. Greer moved to friendly amend the main motion to state that, without consideration of the merits of Draft NPRR, Performance Measurement & Verification and Telemetry Requirements for Load Resources Providing Non-Spin, WMS authorizes DSWG to submit it as presented to WMS.  Mr. Barham and Mr. Power accepted the friendly amendment.  The motion carried with five abstentions from the IPM, Municipal (2), and Independent Generator (2) Market Segments.   
Market Credit Working Group (MCWG)

Confirm Chair & Vice Chair
Mark Holler observed that MCWG selected Trish Egan to serve as MCWG Chair and Loretto Martin to serve as Vice Chair.  
Ms. Frazier moved to approve Trish Egan as MCWG Chair and Loretto Martin as Vice Chair.  Ms. Morris seconded the motion.  The motion carried unanimously.    

NPRR519, Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements
Mr. Holler stated that MCWG consensus was that the exemption that would be authorized by NPRR519 would not substantially expose the market to financial risk, but that additional procedures and controls were necessary to ensure that the exemption would work as intended.  Market Participants discussed various procedures and controls that could assist with proper implementation of the proposed exemption, but no consensus among WMS members was achieved.  

Ms. Frazier moved to recommend that the Protocol Revision Subcommittee (PRS) table NPRR519 until ERCOT can address the necessary controls as recommended by CMWG and the Credit Work Group (CWG).  Mr. Greer seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.       
Letter of Credit Concentration Subgroup - Update

Loretto Martin stated that the Credit Work Group e-mail vote that proposed a $750 million limit on letters of credit by a single creditor failed.  Market Participants discussed the origins of the concept of the proposed credit limit.  Mark Ruane noted that this issue will again be discussed by the ERCOT Finance and Audit Committee at its next regular meeting.    

QSE Managers Working Group (QMWG)

Wind Generation Resource Energy Deployment Performance (GREDP) Calculation Revision to Incorporate Curtailment Flag – Update

Sherry Looney stated that QMWG will defer to PDCWG regarding GREDP calculations and the impact of a curtailment flag.     
NPRR515, Day-Ahead Market Self-Commitment of Generation Resources; and Wind forecast accuracy

Ms. Looney stated that QMWG determined that 30% of QSEs are using self-commitment in DAM.  Market Participants discussed the accuracy of the current AWS Truepower wind forecast and whether another vendor using another methodology could provide a more accurate forecast.  

Babu Chakka moved to request PRS table NPRR515 for another month and to direct QMWG to make a recommendation to WMS at the next regular WMS meeting.  Ms. Frazier seconded the motion.  The motion carried unanimously.        
System Change Request (SCR) 773, Addition of Regulation Feedback to Generation to be Dispatched Calculation
Mr. Cochran directed QMWG to provide a recommendation for a methodology for evaluating the effectiveness of SCR773 at the next regular WMS meeting.

QMWG Meeting schedule

Ms. Looney noted that QMWG meetings for the remainder of 2013 are being rescheduled to occur at least seven days in advance of the WMS meeting to accommodate additional review time for QMWG materials being presented at WMS meetings.  
Resource Cost Working Group (RCWG)
Long Term Fuel Cost Solution for Fuel Adder

Ms. Frazier stated that discussion of a generic fuel adder for all Resources continues, and that ERCOT Staff is expected to provide an opinion at the next RCWG meeting.  
Other Business
Quick Start Task Force (QSTF) Sunset
Mr. Cochran noted that this group has completed its assignment and thanked members for their participation.
Mr. Greer moved to sunset QSTF.  Mike Grimes seconded the motion.  The motion carried unanimously.  

Adjourn

Mr. Cochran adjourned the meeting at 3:10 p.m.    
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