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Attendance

	Independent Retail Electric Providers

	Dale Saladino – MAMO Enterprises

	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.


	Investor Owned Utilities
	Trish Egan – Oncor Electric Delivery Co.



	Municipals
	Tamila Nikazm – Austin Energy
Simon Castillo  – CPS Energy


	Independent Generators
	Valerie Webster – GDF Suez Energy Marketing

Tanya Rohauer – Calpine Energy Services



	Cooperatives
	Loretto Martin – Lower Colorado River Authority



	Others


	Josephine Wan

Michael Matthews

Robert Miller

Vanus Priestly

Don Blackburn
Clayton Greer


	
	Marguerite Wagner

Ryan Evans

Seth Cochran

Juliana Brint

Malcolm Ainspan
Clint Sandridge

	ERCOT Staff
	Vanessa Spells
Suresh Pabbisetty

Kevin Pearcy

Rizaldy Zapanta


	Julio Dovalina

Chad Seely

Nathan Bigbee




The meeting was called to order at 9:00 am.
Approval of Meeting Minutes – January 30, 2013 
Tamila Nikazm submitted a motion to approve the January 30, 2013 minutes.  Loretto Martin seconded the motion. The motion passed.   
Review of NPRRs 

The group discussed the following PRRs/NPRRs:

NPRR 511
Correction to Emergency Energy Settlement Language
NPRR 513 
Removal of Nodal Implementation Surcharge
NPRR 516 
Change to Verifiable Cost Manual Revision Process
NPRR 518 
Removal of Notification Requirement for Disclosures of Protected Information Required by CFTC
NPRR 520 
Real-Time Mitigation Rules and Creation of a Real-Time Constraint Competitiveness Test
NPRR 521 
Transitional CRR Auction Capacity Value for Initial CRR Long-Term Auction Sequence
Ms. Martin submitted a motion that the NPRRs above have no credit implications.  Ms. Nikazm seconded the motion.  Motion passed.
Review Recommendation for CWG/MCWG  Chair and Vice Chair
Vanessa Spells informed the group of the following results of the voting for the position of CWG/MCWG Chair and Vice Chair:
CWG Chair


Simon Castillo

CWG Vice Chair

Michael Matthews
MCWG Chair


Trish Egan

MCWG Vice Chair

Loretto Martin
The group congratulated and thanked all of the above for accepting the nomination and willingness to serve in their position. 

Review Letter of Credit Concentration Recommendation 
Seth Cochran informed the group that he will be asking direction from TAC in its next meeting for guidance on addressing the LC concentration risk.
Members of the group provided their respective comments and concerns regarding the F&A Committee’s directive to address the LC concentration risk.  Noting the divergent views of the members on how to address the F&A’s directive, Ms. Nikazm emphasized that the CWG must and still need to be able to provide whatever proposals or comments in the next scheduled meeting of the F&A.    
The group then agreed that Ms. Nikazm will come up with the revised language in the Creditworthiness Standards to address the LC concentration risk.  The initial draft will be circulated by March 1, Friday to the group for comments.  Based on the comments that will be received, a final draft will be circulated to the group for e-mail voting on March 5, Tuesday.  The deadline for voting will be on March 7, Thursday.

NPRR 519: Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements 
Chad Seely briefed the group on the intent and details of NPRR 519 which grants ERS-Only entities exemption from Section 16 requirements.  Mr. Seely emphasized that these entities are paid only for capacity and on a performance-based basis and therefore do not create any exposure in the market. These entities also currently do not participate in the Day-Ahead, Real-Time or CRR markets. Mr. Seely said that ERCOT will be implementing processes internally to ensure that these entities are not able to transact in any of the three markets above that would lead to any credit exposure risks.  Furthermore, the current credit limit constraints as established by the Available Credit Limit would prevent these entities from transacting in Day-Ahead and CRR markets.
Tanya Rohauer, however, expressed concern that there is currently no specific language in the NPRR detailing the control processes ERCOT will be implementing to ensure that these entities are not able to participate in the real-time market.  Mr. Seely said that there are procedural ways to address this and one specific way is implementing restrictions through the QSE certification process.  
Marguerite Wagner also expressed concern that the ERS-Only entities are being exempted from any capital requirements when non-performance of these entities may result in risks that could impact reliability.  Mr. Seely pointed out that this is more of an operational risk that is being addressed by operational processes related to qualifying ERS-only entities.
Given the comments provided above, the group asked ERCOT to include language in the NPRR pertaining to how ERCOT will implement control processes to ensure that ERS-Only entities will not create any exposure in the market.  A draft of the revised NPRR will be presented to the group in the next meeting.

Annual Certification Form to Meet ERCOT Additional Minimum Participation Requirements 
Kevin Pearcy briefed the group on the details and the status of the annual certification process to meet the additional minimum participation requirements.  He mentioned that ERCOT has not yet developed the detailed processes on how the risk verification will be conducted but will present those to the group once established.
Day Ahead Market (DAM) Collateral Parameters Process
Ms. Spells asked the group to review the DAM collateral parameters as these need to be approved by the Board annually.
Other Business
Ms. Spells presented to the group the proposed change to the ACL Summary Report reflecting the additional minimum participation requirement or independent amount.  She added that while the independent amount is included in the TPE Summary Report, it is being added to the ACL Summary Report as an additional informational field for convenience.  Suresh Pabbisetty added that the group is being informed of the proposed change in advance as any changes in the report fields may impact market participants that have automated processes in downloading published reports.
The meeting was adjourned at 11:25 a.m.

