DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, February 21, 2013 – 9:30am
Attendance
Members:

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Hauk, Christine
	Garland Power and Light
	Alt. Rep. for D. Bailey

	Lange, Clif
	South Texas Electric Cooperative
	Via Teleconference

	Ogin, Brett
	Consolidated Edison Solutions
	

	Perry, Kim
	STEC
	Alt. Rep. for C. Lange

	Power, David
	Public Citizen, Inc.
	

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	


Guests:

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Almon, Brian
	OPUC
	

	Anklam, Robert
	Cargill
	Via Teleconference

	Barksdale, English
	Austin Energy
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Bevill, Jennifer
	AEPSC
	

	Bevill, Rob
	Green Mountain Energy
	Via Teleconference

	Bivens, Danny
	OPUC
	

	Blakey, Eric
	TXU
	Via Teleconference

	Bombick, Sarah
	LCRA
	

	Brandt, Adrianne
	Austin Energy
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Carlson, Trent
	JP Morgan
	

	Coleman, Katie
	TIEC
	

	Cunningham, Lance
	City of Denton
	Via Teleconference

	Frazier, Amanda
	Luminant
	

	Gedrich, Brian
	NextEra
	

	Hastings, David
	DHastCo
	

	Helton, Bob
	GDF Suez NA
	

	Huynh, Thuy
	Potomac Economics
	Via Teleconference

	Jacobson, Casey
	AES
	Via Teleconference

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	Kee, David
	CPS Energy
	Via Teleconference

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lee, Jim
	Direct Energy
	

	Leese, Diana
	PUCT
	Via Teleconference

	Lookadoo, Heddie
	NRG
	

	Looney, Sherry
	Luminant
	Via Teleconference

	McClellan, Suzi
	Good Company
	

	McNamara, Grace
	CCI
	Via Teleconference

	McPhee, Eileen
	City of Eastland
	

	Meehan, Colin
	EDF
	Via Teleconference

	Moore, John A.
	Stratus Energy
	

	Morris, Sandy
	Direct Energy
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Priya, Raj
	Ventyx ABB
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Scott, Kathy
	CenterPoint Energy
	

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Stanfield, Leonard
	CPS
	Via Teleconference

	Stephenson, Randa
	Lone Star Transmission
	

	Sullivan, Patrick
	CECD
	

	Totten, Jess
	Stratus Energy
	

	Wagner, Marguerite
	EMMT
	

	Whittle, Brandon
	Stratus Energy
	

	Wittmeyer, Bob
	
	

	Zake, Diana
	Lone Star Transmission
	

	Zhang, Bryan
	Potomac Economics
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Bivens, Carrie
	
	Via Teleconference

	Boren, Ann
	
	

	Coon, Patrick
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	

	Maggio, David
	
	

	Matlock, Robert
	
	Via Teleconference

	Mikus, Jackie
	
	

	Mohanadhas, Thinesh
	
	Via Teleconference

	Moorty, Sai
	
	Via Teleconference

	Ott, Diana
	
	Via Teleconference

	Pearcy, Kevin
	
	

	Pfeuerbacher, Paul
	
	Via Teleconference

	Reed, Bobby
	
	Via Teleconference

	Spells, Vanessa
	
	

	Surendran, Resmi
	
	

	Thompson, Chad
	
	Via Teleconference

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2013 PRS Vice Chair John Varnell called the February 21, 2013 PRS meeting to order at 9:30 a.m.
Antitrust Admonition
Mr. Varnell directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Minutes (see Key Documents)

January 17, 2013
Randy Jones moved to approve the January 17, 2013 PRS meeting minutes as posted.  Henry Durrwachter seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.
Technical Advisory Committee (TAC) and ERCOT Board Reports
Nodal Protocol Revision Request (NPRR) 505, ERS Weather-Sensitive Loads

Tom Burke noted that at its February 7, 2013 meeting, TAC granted ERCOT’s appeal of PRS’ tabling of NPRR505.  ERCOT Staff reported that a preliminary framework for an Emergency Response Service (ERS) Weather-Sensitive Loads pilot project had been developed, and that a WebEx had been scheduled for March 1, 2013 to discuss details of the pilot and the draft governing document.  ERCOT Staff suggested that NPRR505 be tabled until the ERCOT Board determines the disposition of the pilot.

Mr. R. Jones moved to table NPRR505.  Jennifer Bevill seconded the motion.  Some Market Participants noted that the appeal sought PRS action other than tabling NPRR505.  ERCOT Staff allowed that it still prefers an NPRR approach, but that there is growing support in the market for first engaging a pilot program.  The motion carried unanimously.
Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Project Update and reviewed the completed 2013 Release 1.   Mr. Anderson presented the 2013 cash flow projection and reiterated that in order to effectively manage the $15 million project budget, it is critical that Market Participants continue to give careful consideration to prioritization, and noted that he is developing a cash flow projection that includes Impact Analyses that are not yet approved, so that stakeholders may understand how pending projects might fit into the year.  

Review of Pending Project Priorities (see Key Documents)
Mr. Anderson reviewed the Guiding Principles of ERCOT Project Prioritization.  Market Participants agreed that the document should be updated and requested that ERCOT Staff propose initial revisions; and that language should be developed to address projects that are the result of directives of the Public Utility Commission of Texas (PUCT) or are for reliability.
Mr. Anderson noted that the pending initiation of System Change Request (SCR) 771, ERCOT System Change Allowing Independent Master QSE to Represent Split Generation Resources, was delayed due to resource constraints, and reviewed the list of approved Revision Requests that are not yet started.  Regarding items authored by the Market Information System User Group (MISUG), Mike Juricek noted that a spreadsheet was maintained as to the specific Market Participant(s) that requested the revision via the MISUG, and that including the specific detail would be helpful.  Market Participants discussed whether to consider the priority of all items on the list; and that items targeted for start in February 2013 may not be effectively reprioritized without adversely affecting other items.  
Market Participants discussed Nodal Operating Guide Revision Request (NOGRR) 084, Daily Grid Operations Summary Report, due to its significant cost estimate; and discussed whether a workshop might be held to understand if discreet requests might be made for data not provided elsewhere.  Mr. Juricek stated that he used a similar report in the zonal market to quickly assess what happened in the day; that pulling the information from multiple locations takes hours each day; and that cost-savings in congestion were found as a result of the report that would not have been realized otherwise; but that he would not object to a slight delay in implementing NOGRR084.
Eric Goff moved to revise the priority and rank of NOGRR084 to Priority 2013/ Rank 860; and request that the Commercial Operations Subcommittee (COPS) and the MISUG hold a workshop to discuss the location of present data, data new to the report, and to consider alternative, more cost-efficient implementation methods for NOGRR084.   Joe DeAlmeida seconded the motion.  Market Participants requested that multiple stakeholder bodies, in addition to the MISUG, be notified of the workshop.  The motion carried with two objections from the Consumer and Independent Generator Market Segments.

Market Participants discussed whether to reprioritize other items on the list.  Mr. Burke noted that the discussion is an effort to affirm the list of items targeted for imminent start.  Mr. Durrwachter suggested that the day’s discussion be limited to items scheduled to start in February and March 2013.  Market Participants discussed impacts to other items, should NPRR484, Revisions to Congestion Revenue Rights Credit Calculations and Payments, be approved.  Mr. Anderson requested that Market Participants email him by March 8, 2013 regarding specific ERCOT-sponsored projects to review at the March 21, 2013 PRS meeting, so that the appropriate Subject Matter Experts may be available.  
Urgency Votes (see Key Documents)
SCR773, Addition of Regulation Feedback to Generation to be Dispatched Calculation

David Kee noted that SCR773 provides an alternative approach to address the issue of over-deployment of Regulation Service as identified in NPRR486, Calculation of Generation to be Dispatched, and requested that it be granted Urgent status.  Amanda Frazier expressed support for SCR773, and for keeping NPRR486 tabled.  DeAnn Walker expressed concern for recommending approval of items before the Impact Analysis has been reviewed.  

David Detelich moved to grant SCR773 Urgent status.  Marguerite Wagner seconded the motion.  The motion carried with one abstention from the IOU Market Segment.

Mr. Detelich moved to recommend approval of SCR773 as submitted and to forward SCR773 to TAC.  Clayton Greer seconded the motion.  The motion carried with two abstentions from the IOU Market Segment.

NPRR518, Removal of Notification Requirement for Disclosures of Protected Information Required by CFTC

Mr. Durrwachter moved to grant NPRR518 Urgent status.  Mr. R. Jones seconded the motion.  Mr. Ögelman reminded Market Participants that NPRR518 releases protected information without prior notice to the Market Participant.  The motion carried unanimously.

ERCOT Staff explained that to comply with Commodity Futures Trading Commission (CFTC) exemption requirements, NPRR518 removes the requirement for ERCOT to notify Market Participants prior to disclosing information to the CFTC during the investigation process, and in response to Market Participant questions, that it would likely not be acceptable to add language to provide notice after information is released, as it pertains to an investigation, though the possibility had not been discussed with CFTC Staff.  ERCOT Staff added that the CFTC will likely want to follow its own investigation and notice procedures.  

Mr. Durrwachter moved to recommend approval of NPRR518 as submitted.  Bill Brod seconded the motion.  The motion carried with two abstentions from the Consumer and Cooperative Market Segments.
NPRR521, Transitional CRR Auction Capacity Value for Initial CRR Long-Term Auction Sequence
Mr. Durrwachter moved to grant NPRR521 Urgent status.  Sandy Morris seconded the motion.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.

Mr. Durrwachter moved to recommend approval of NPRR521 as submitted.  Adrian Pieniazek seconded the motion.  The motion carried with one abstention from the IPM Market Segment.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR495, Changes to Ancillary Services Capacity Monitor

ERCOT Staff noted that removing Inter-Control Center Communications Protocol (ICCP) delivery from NPRR495 would result in only a minimal cost reduction as the cost is driven by the development, testing and deployment of the changes to the source system versus the reporting format.  Market Participants debated the utility of a 2014 priority.
Mr. Durrwachter moved to endorse and forward the 11/15/12 PRS Report and Impact Analysis for NPRR495 to TAC with a recommended priority of 2013 and rank of 870.  Mr. Pieniazek seconded the motion.  Participants opined that it would be beneficial to have the information available by summer 2014, and that a higher rank might allow starting the project in late 2013.  The motion carried unanimously.
NPRR500, Posting of Generation that is Off but Available

Market Participants debated the appropriate priority and rank for NPRR500.  ERCOT Staff noted that there is an implementation alternative that would reduce the estimated cost of NPRR500 but would produce a simplified report, and that the alternative implementation would not require any further revisions to the NPRR500 Protocol language.

Mr. Greer moved to endorse and forward the 12/13/12 PRS Report and Impact Analysis for NPRR500 to TAC with a recommended priority of 2013 and a rank of 575.  Mr. Goff seconded the motion.  Mr. R. Jones opined that NPRR500 continues to be an unnecessary report.  Mr. Durrwachter expressed support for NPRR500, but not the proposed priority and rank.  Mr. Greer opined that NPRR500 is critical to trading, as it corrects misleading information, and that asset owners have asymmetrical information.  Other Market Participants countered that asset owners have made significant investment installing physical assets; that the information is not free; and that the Protocols address protected information.  Mr. Hastings opined that there is room to provide additional generic information that will contribute to market efficiencies.  The motion failed via roll call vote, with six objections from the Independent Generator, Independent Retail Electric Provider (IREP), IOU (3) and Municipal Market Segments, and four abstentions from the IPM, IREP (2), and Municipal Market Segments. (Please see ballot posted with Key Documents.)
Mr. Greer moved to endorse and forward the 12/13/12 PRS Report and Impact Analysis for NPRR500 to TAC with a recommended priority of 2013 and a rank of 585.  Ms. J. Bevill seconded the motion.  Mr. Durrwachter moved to amend the motion for a priority of 2014 and a rank of 950.  The motion to amend carried via roll call vote, with six objections from the Consumer (2), IPM (3) and IOU Market Segments, and four abstentions from the Independent Generator (2) IPM, and IREP Market Segments.  (Please see ballot posted with Key Documents.)
The amended motion to endorse and forward the 12/13/12 PRS Report and Impact Analysis for NPRR500 to TAC with a recommended priority of 2014 and a rank of 950 carried via roll call vote, with four objections from the IPM (3) and IREP Market Segments, and three abstentions from the Independent Generator (2) and IPM Market Segments. (Please see ballot posted with Key Documents.)
Mr. Greer noted that Market Participants approved the posted 1/10/13 Impact Analysis for forwarding to TAC.  

NPRR510, Discretion in Operating Days in OUT Calculation, Clarification of Source of ACP and Clarification of the Definition of Financial Statements

ERCOT Staff explained that NPRR510 clarifies the appropriate Congestion Revenue Right (CRR) Auction clearing price to be used in multiple auctions.

Mr. Greer moved to endorse and forward the 1/17/13 PRS Report as amended by the 1/31/13 Credit Work Group (Credit WG) comments, and the Impact Analysis for NPRR510, to TAC.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

SCR772, New Extract for Five Minute Interval Settlement Data

Mr. Goff moved to endorse and forward the 1/17/13 PRS Report and Impact Analysis for SCR772 to TAC with a recommended priority of 2014 and rank of 940.  Mr. Greer seconded the motion.  The motion carried unanimously.

Review of NPRR Language and SCRs (see Key Documents)

NPRR429, HASL Offset Provision
NPRR444, Supplemental Reliability Deployments - Urgent
NPRR486, Calculation of Generation to be Dispatched

NPRR491, Updated Distributed Generation and Demand Response Information for ERCOT

NPRR503, Removal of Language Related to NPRR219

NPRR508, Setting of Real-Time LMPs During EEA ERS/Load Resource Deployment

PRS took no action on these items.

NPRR490, Clarification of TSP Definition and Confidentiality Obligations

Market Participants discussed tabling NPRR490 pending discussions with the Texas Reliability Entity (Texas RE).
Randa Stephenson moved to table NPRR490 for one month.  Mr. Durrwachter seconded the motion.  Ms. Hobbs stated that ERCOT supported tabling NPRR490.  The motion carried unanimously.

NPRR511, Correction to Emergency Energy Settlement Language – Urgent

Market Participants discussed language revisions to eliminate conflict between NPRR511 and NPRR487, QSGR Dispatch Adjustment.
Mr. Durrwachter moved to recommend approval of NPRR511 as revised by PRS.  Mr. R. Jones seconded the motion.  The motion carried unanimously.
NPRR513, Removal of Nodal Implementation Surcharge

Mr. R. Jones moved to recommend approval of NPRR513 as submitted.  Mr. Pieniazek seconded the motion.  The motion carried unanimously.

NPRR514, Seasonal Generation Resource

Mr. Durrwachter noted that ERCOT Staff would like additional time to analyze NPRR514.

Mr. Durrwachter moved to table NPRR514 for one month.  Mr. R. Jones seconded the motion.  The motion carried unanimously.
NPRR515, Day-Ahead Market Self-Commitment of Generation Resources

ERCOT Staff explained that it submitted NPRR515 due to concerns expressed by Market Participants over the current lack of flexibility in the self-commitment process, and that NPRR515 would increase market efficiency, but that this benefit would be difficult to quantify.  Some participants requested that Market Participants who would benefit from NPRR515 provide examples that help explain the nature and magnitude of such benefit. 
Mr. Greer moved to table NPRR515 and refer the issue to the Wholesale Market Subcommittee (WMS).  Mr. Goff seconded the motion.  The motion carried unanimously.
NPRR516, Change to Verifiable Cost Manual Revision Process

Mr. Goff moved to recommend approval of NPRR516 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR517, Revisions to the Telemetry Standards and State Estimator Standards Approval Process

Ms. Frazier expressed concern for market impacts as a result of revisions to the State Estimator Standards; suggested that revisions be approved by both the Reliability and Operations Subcommittee (ROS) and WMS; and requested additional time to file comments.

Mr. Durrwachter moved to table NPRR517 for one month.  Mr. Varnell seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

NPRR519, Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements

Mr. Goff questioned whether the existing requirement to provide financial statements and notices of material changes to ERCOT should continue to apply to ERS-only Qualified Scheduling Entities (QSEs); and whether ERCOT’s existing risk verification process should be used to evaluate ERS-only QSEs. 

Mr. Goff moved to table NPRR519 and refer the issue to WMS and the Credit WG.  Ms. Wagner seconded the motion.  Mr. Detelich asked whether ERCOT should be required, rather than be given the option, to terminate a QSE’s ERS-only status upon determining the QSE submitted an offer, bid, trade or schedule in the Day-Ahead Market (DAM), Real-Time Market (RTM), or CRR Auction.  The motion carried with one objection from the Consumer Market Segment, and one abstention from the Consumer Market Segment.
NPRR520, Real-Time Mitigation Rules and Creation of a Real-Time Constraint Competitiveness Test

Mr. Pieniazek moved to grant NPRR520 Urgent status.  Mr. Pieniazek opined that Urgent Status would help enable the implementation of NPRR520 in time for Summer 2013.  Mr. R. Jones seconded the motion.  Ms. Frazier noted that the language had only been available for a short time and had not yet been discussed at the Congestion Management Working Group (CMWG); and that Luminant had questions as to how ERCOT would interpret NPRR520 in its implementation.  The motion carried unanimously.
Mr. Helton moved to recommend approval of NPRR520 as submitted, with a recommended priority of 2013 and a rank of 205.  Mr. Greer seconded the motion.  ERCOT Staff stated that it would try to implement important components of NPRR520 by Summer 2013; that additional implementation details and operational examples would be presented at the February 26, 2013 CMWG meeting; and that the appropriate thresholds for determining the competitive designation of constraints will be developed and approved by TAC.  The motion carried unanimously.
Parking Deck Revision Requests (see Key Documents)
NPRR219, Resolution of Alignment Items A33, A92, A106, and A150 - TSPs Must Submit Outages for Resource Owned Equipment and Clarification of Changes in Status of Transmission Element Postings 

NOGRR050, Resolution Reporting Issues Related to NPRR219
PRS took no action on these items.

SCR756, Enhancements to the MarkeTrak Application

ERCOT Staff explained that SCR756 was originally assigned to the Nodal parking deck; that portions of SCR756 were implemented with Project No. 11002_01, TX SET 4.0; and that the 2/12/13 Revised Impact Analysis addresses the remaining components of SCR756.   Market Participants expressed concern that it is not clear how automation of the switch hold process would yield cost savings.
Mr. Goff moved to endorse and forward the impact assessment for SCR756 to TAC with a recommended priority of 2013 and a rank of 735.  Ms. Walker seconded the motion.  The motion carried with one objection from the Consumer Market Segment, and two abstentions from the Independent Generator and IPM Market Segments.
Annual Review of Other Binding Documents List 
This item was deferred to the March 21, 2013 PRS meeting.

Other Business

Review of PRS Procedures
PRS took no action on this item.
Adjournment

Mr. Burke adjourned the February 21, 2013 PRS meeting at 2:30 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/02/20130221-PRS" �http://www.ercot.com/calendar/2013/02/20130221-PRS� 
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