Nodal Protocol Revision Request


	NPRR Number
	To be assigned
	NPRR Title
	ERS Time Obligation Certainty

	Date Posted
	

	
	

	Requested Resolution (Normal or Urgent, and justification for Urgent status)
	Urgent Status requested in order to allow this language to be operative for the June through September Contract Period for the 10 minute ERS product.

	Nodal Protocol Section(s) Requiring Revision 

(Include Section No. and Title)
	3.13.3.3

	Market Guide Section Requiring Revision 

(If applicable)
	n/A

	Revision Description
	Strikes language which has the effect of creating an uncertain and indefinite obligation to provide ongoing demand response capacity in an emergency.

	Reason for Revision
	Load is paid an availability payment for participation in the ERS program, which is described as carrying an 8 hour performance obligation.  No additional energy payment is possible.  While this is relatively long for many loads, it is definite and clear.  Section 3.14.3.3 language proposed to be struck, however, creates an additional and indefinite obligation to remain deployed, which is unreasonable for loads to comply with, and has been the reason for many loads to drop out of or avoid participation in the ERS market.  In its final decision in project 39948 the PUCT stated: “The commission has, … modified subsection (d)(7) and (8) of the rule to ensure that ERCOT has the flexibility to develop procedures that would govern the ability of ERS resources to return from deployment after the maximum eight cumulative hours of deployment is reached during a contract period. Some potential ERS participants may not be able to stay offline for more than a given number of hours, or may incur unexpected or unreasonable costs with extended deployments, and the commission encourages ERCOT to explore program rules that satisfy ERCOT’s reliability needs and also provide participants with certainty about the maximum duration of a deployment and financial feasibility of participation in the program.”

	Credit Implications 

(Yes or No, and summary of impact)
	none


	Business Case


Business Case instructions:  To allow for comprehensive NPRR consideration, please fill out the Business Case section below and provide as much detailed information as possible.  Wherever possible, please include reasons, explanations, and cost benefit calculation pertaining to the NPRR.  Insert additional rows as needed.

	Business Case
	1
	Describe qualitative benefits 
· Much more likely to fully subscribe ERS, additional loads will be able to participate

	
	2
	Explain in detail possible benefit calculations to support quantifiable benefits 
· N/A

	
	3
	Comment on impacts to market segments 
· It is possible that ERCOT would have to procure additional load resources to address emergency outages longer than 8 hours, however, with this change and additional loads participating, ERCOT will have the option to dispatch loads in tranches

	
	4
	   

	
	5
	


	Sponsor

	Name
	Robert King on Behalf of ….

	E-mail Address
	RKing@GoodCompanyAssociates.com

	Company
	Good Company Associates

	Phone Number
	512-279-0751

	Cell Number
	512-773-6458

	Market Segment
	


	Market Rules Staff Contact

	Name
	

	E-Mail Address
	

	Phone Number
	


	Proposed Protocol Language Revision


Proposed NPRR to address Time Obligation Limitation for Loads in ERS

3.14.3.3 Emergency Response Service Provision and Technical Requirements 
(1) An ERS Resource shall be subject to a maximum of eight hours of deployment per ERS Contract Period, unless the ERS Resource is carrying over hours of deployment time from the previous ERS Contract Period within the Standard Contract Term as described in paragraph (10)(b) of Section 3.14.3.1, Emergency Response Service Procurement. In the latter case, the ERS Resource’s maximum hours of deployment in the new ERS Contract Period will be eight hours minus the deployment time carried over from the prior ERS Contract Period. 
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