DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, February 7, 2013 – 9:30 a.m.
Attendance
Members:

	Allen, Thresa
	Iberdrola Renewables
	

	Almon, Brian
	Consumers – Residential 
	

	Bailey, Dan
	Garland Power and Light
	Alt. Rep. for D. Grubbs

	Basaran, Harika
	Austin Energy
	Alt. Rep. for A. Brandt

	Bevill, Jennifer
	AEP Service Corporation
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brewster, Chris
	City of Eastland
	

	Burke, Tom
	Brazos Electric Power Cooperative
	Alt. Rep. for K. Minnix

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	Via Teleconference

	Greer, Clayton
	Morgan Stanley
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Jones, Brad
	Luminant
	

	Lange, Clif
	South Texas Electric Cooperative
	Alt. Rep. for H. Wood

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Naylor, David
	Rayburn Country Electric Cooperative
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Rocha, Paul
	CenterPoint Energy
	Alt. Rep. for J. Houston

	Stephenson, Randa
	Lone Star Transmission
	

	Wagner, Marguerite
	Edison Mission
	

	Zlotnik, Marcie
	StarTex Power
	


The following proxies were assigned:
· Keith Emery to Clayton Greer
· Bill Smith to Chris Brewster

· Marcie Zlotnik to Marty Downey (afternoon only)

Guests:

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Alford, Anthony
	CenterPoint Energy
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Ashley, Kristy
	Exelon
	

	Blakey, Eric
	TXU
	Via Teleconference

	Carlson, Trent
	JPMorgan
	

	Chang, Robin
	Ventyx ABB
	Via Teleconference

	Clemenhagen, Barbara
	Topaz Power Group
	

	Crouch, Cliff
	PUCT
	Via Teleconference

	Delacluyse, Tony
	Power Costs
	

	Durrwachter, Henry
	Luminant
	Via Teleconference

	Echols, Ed
	Oncor
	Via Teleconference

	Flowers, BJ
	TXU Energy
	

	Frazier, Amanda
	EFH
	

	Garza, Beth
	Potomac Economics
	Via Teleconference

	Goff, Eric
	CEI
	

	Gurley, Larry
	EMC (NRG)
	

	Hastings, David
	DHastCo
	Via Teleconference

	Holloway, Harry
	GDF Suez
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Jordan, Adam
	Edison Mission
	Via Teleconference

	King, Bob
	DR Coalition
	

	Kingston, Kevin
	Intergen
	Via Teleconference

	Lee, Jim
	Direct Energy
	Via Teleconference

	Lindberg, Ken
	BTU
	Via Teleconference

	Liu, Harry
	NRG Energy
	Via Teleconference

	Lyons, Chris
	Exelon
	Via Teleconference

	McCamant, Frank
	McCamant Consulting
	Via Teleconference

	McKeever, Debbie
	Oncor
	

	McNamara, Grace
	CCI
	Via Teleconference

	Miller, Kyle
	Big Data Energy Services
	

	Micek, Kassia
	Platts
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Obillo, Joel
	EnerNOC
	Via Teleconference

	Ogin, Brett
	Con Ed Solutions
	

	Oswalt, Vicki
	Energy Future Holdings
	Via Teleconference

	Owens, Frank
	Cross Texas
	Via Teleconference

	Priestly, Vanus
	Macquarie Energy
	

	Reed, Cyrus
	Sierra Club
	Via Teleconference

	Rehfeldt, Diana
	TNMP
	Via Teleconference

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Sandidge, Clint
	Noble Solutions
	

	Schneider, Christian
	NRG Energy
	Via Teleconference

	Schwarz, Brad
	Hunt
	

	Scott, Kathy
	CenterPoint Energy
	

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Therriault, William
	Shell
	Via Teleconference

	Varnell, John
	Tenaska Power Services
	Via Teleconference

	Wilkins, Pat
	Tres Amigas
	

	Williams, Lori
	BTU
	Via Teleconference

	Whittle, Brandon
	Stratus Energy Group
	

	Zake, Diana
	LST
	

	Zhang, Yan
	CCI
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Billo, Jeff
	
	Via Teleconference

	Bivens, Carry
	
	Via Teleconference

	Boren, Ann
	
	

	Day, Betty
	
	Via Teleconference

	Feuerbacher, Paula
	
	Via Teleconference

	Flores, Isabel
	
	

	Garza, Thelma
	
	Via Teleconference

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Hanson, Kevin
	
	

	Hobbs, Kristi
	
	

	House, Donald
	
	Via Teleconference

	Leese, Diana
	
	Via Teleconference

	Maggio, Dave
	
	Via Teleconference

	Matlock, Robert
	
	Via Teleconference

	Mikus, Jackie
	
	

	Moorty, Sai
	
	Via Teleconference

	Patterson, Mark
	
	

	Potluri, Tejaswi
	
	Via Teleconference

	Rowe, Evan
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Scott, Vicki
	
	Via Teleconference

	Teixeira, Jay
	
	Via Teleconference

	Thompson, Chad
	
	

	Tindall, Sandra
	
	Via Teleconference

	Wattles, Paul
	
	Via Teleconference

	Wise, Joan
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

Kenan Ögelman called the February 7, 2013 TAC meeting to order at 9:30 a.m. and welcomed new TAC member representing the Consumer Segment, Brian Almon.
Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update 

Mr. Ögelman noted that at the January 15, 2013 ERCOT Board meeting, the Independent Market Monitor (IMM) suggested enhancements to the Nodal Market to address issues such as over-mitigation and market power.
Approval of Draft TAC Meeting Minutes (see Key Documents)

January 3, 2013
Brittney Albracht noted non-substantive typographical error corrections to the draft minutes.

Randa Stephenson moved to approve the January 3, 2013 TAC meeting minutes as modified by TAC.  Stuart Nelson seconded the motion.  The motion carried unanimously.
Confirmation of 2013 Subcommittee Leadership (see Key Documents)
Bob Helton moved to confirm the 2013 Subcommittee Leadership as posted.  Clayton Greer seconded the motion.  The motion carried unanimously.

2013 Project Funding (see Key Documents)
Troy Anderson presented a review of 2013 project funding and 2013 cash flow projections for approved projects.  Mr. Anderson reiterated ERCOT Staff’s intention to work on the most important items from the entire list of projects, and noted that while funding is one type of constraint, resources are frequently the greater constraint.  Mr. Helton suggested that a thorough review of all project prioritizations be undertaken. Mr. Greer suggested that a budget and prioritization meeting, similar to that conducted during the zonal market, would be helpful, as would communicating cut-off dates for inclusion in major releases.  

Market Participants discussed the necessity of Revision Request sponsors remaining engaged and advocating for their item throughout the approval and implementation process; and that the Protocol Revision Subcommittee (PRS) will need to spend additional time each meeting carefully considering prioritization.  
PRS Report (see Key Documents)

Tom Burke presented Revision Requests for TAC consideration and noted the possibility of a two-day February 2013 PRS meeting to discuss prioritization of projects.  Seth Cochran expressed concern that considering all projects for reprioritization would be particularly challenging.  Market Participants expressed concern for a hard-stop recess at 5:00p.m. the first day of the February PRS meeting; that it is customary to continue working as long as a quorum is present; that times noted on agendas are only advisory.  Market Participants expressed appreciation for Mr. Anderson’s effort to present extensive project data in multiple formats.

Nodal Protocol Revision Request (NPRR) 502, Addition of Year 6 to the SSWG Base Cases

NPRR504, Removal of Language Related to LPGRR049

Brad Jones moved to recommend approval of NPRR502 and NPRR504 as recommended by PRS in the respective 1/17/13 PRS Reports.  Mr. Helton seconded the motion.  The motion carried unanimously. 

NPRR487, QSGR Dispatch Adjustment – Urgent
Mr. B. Jones reviewed the 2/6/13 Luminant Energy Company LLC comments to NPRR487.  Market Participants proposed additional clarifying language revisions.

Mr. B. Jones moved to recommend approval of NPRR487 as recommended by PRS in the 1/17/13 PRS Report, as amended by the 2/6/13 Luminant Energy Company LLC comments and as revised by TAC, and to request that a revised Impact Analysis be brought back to TAC for consideration.  Marguerite Wagner seconded the motion.  ERCOT Staff anticipated that NPRR487 could be implemented manually for the interim, but would require ERCOT system changes for a long-term solution.  The motion carried unanimously.
NPRR509, Shortened RTM Settlement Timeline – Urgent
ERCOT Staff stated that NPRR509 could be implemented manually on an interim basis.

Harika Basaran moved to recommend approval of NPRR509 as recommended in the 1/17/13 PRS Report with a recommended priority of 2014 and a rank of 930.  Mr. Helton seconded the motion.  The motion carried unanimously.

NPRR484, Revisions to Congestion Revenue Rights Credit Calculations and Payments

Mr. B. Jones reiterated the benefits of NPRR484 and emphasized its value, opining that NPRR484 would provide proper collateralization and reduced exposure and credit risks.  Market Participants debated potential priority and rank recommendations for NPRR484.

Mr. B. Jones moved to recommend approval of NPRR484 as recommended by PRS in the 1/17/13 PRS Report with a modified priority of 2013 and a rank of 580.  Adrian Pieniazek seconded the motion.  Market Participants expressed concern for the displacement of currently approved and prioritized projects due to NPRR484’s resource requirements.  Ms. Wagner opined that the anticipated value of NPRR484 to the market in terms of liquidity make it a compelling candidate for superior prioritization and rank even at the expense of other projects.  Mr. Pieniazek encouraged Market Participants to prioritize projects according to cost benefit, and to allow ERCOT to manage the budget accordingly.  The motion carried with six objections from the Cooperative (2) and Independent Retail Electric Provider (IREP) (4) Market Segments, and one abstention from the Municipal Market Segment. 
Notice of Rejection of NPRR494, Load Resource Proration Report
Mr. Burke noted the rejection of NPRR494.  Kristi Hobbs explained that upon completion of the Impact Analysis, the sponsor requested withdrawal of NPRR494; and that as PRS had previously recommended approval of NPRR494, for the sake of expediency, PRS rejected NPRR494.

ERCOT Appeal of the 1/17/13 PRS Tabling of NPRR505, ERS Weather-Sensitive Loads (see Key Documents)
Ms. Hobbs reminded Market Participants of the appeals process.  It was reiterated that the relief ERCOT seeks is a vote by PRS on the merits of NPRR505, rather than a continued tabling of the item, so that TAC and the ERCOT Board of Directors will have an opportunity to consider NPRR505 before Emergency Reserve Service (ERS) procurement begins for the summer peak season.

Chris Brewster moved to grant ERCOT’s appeal of the 1/17/13 PRS tabling of NPRR505, without prejudice as to the merits of NPRR505.  Danny Bivens seconded the motion.  Market Participants reiterated concerns pertaining to price reversal impacts and the expansion of ERS.  Ms. Wagner suggested that PRS consider NPRR505 and NPRR508, Setting of Real-Time LMPs During EEA ERS/Load Resource Deployment, together.  Mr. B. Jones raised to TAC’s attention a proposal that NPRR505 be developed first as a pilot, rather than advanced as a revision to the ERCOT Protocols.  
EROT Staff acknowledged that a pilot had emerged as an option; that ERCOT would prefer a Protocol revision; but that ERCOT would commit to outlining the timeline and logistics necessary for a pilot.  ERCOT Staff added that the feasibility of a pilot had not yet been evaluated, and impacts to mass market Demand response initiatives are unknown.  Bob King expressed a preference for enabling ERS Weather-Sensitive Load via Protocol language, but that a pilot would be better than no progress on Protocol language, and noted that any delay beyond Summer 2013 would further delay recruiting program participants.  The motion carried unanimously.
Revision Requests Previously Tabled by TAC (see Key Documents)
NPRR474, Clarification of Price Correction Principles and Associated Timelines
Mr. Brewster stated that the 1/31/13 ERCOT comments address his concerns. 

Mr. Brewster moved to recommend approval of NPRR474 as amended by the 1/31/13 ERCOT comments.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.  

Commercial Operations Subcommittee (COPS)

Mr. Ögelman reminded Market Participants that COPS did not meet in January 2013.
Retail Market Subcommittee (RMS) Report (see Key Documents)

Rob Bevill reviewed recent RMS activities.  Market Participants discussed the potential scope of an Advanced Metering Working Group under RMS, and whether Interval Data Recorder (IDR) Meters would be included the scope.  Market Participants also discussed that there is broad interest in the workings of the Home Area Network (HAN) and that meeting notices for discussions should be distributed via the RMS listserv.

Reliability and Operations Subcommittee (ROS) Report (see Key Documents)

Harry Holloway presented Revision Requests for TAC consideration.
Nodal Operating Guide Revision Request (NOGRR) 101, Market Notice for DC Tie Outage Information 
Planning Guide Revision Request (PGRR) 022, Removal of Planning Reserve Margin Calculation Methodology 
PGRR023, Contingency Filing Requirements 
PGRR026, Addition of Year 6 to the SSWG Base Cases 
Mr. B. Jones moved to recommend approval of NOGRR101 as recommended by PRS in the 1/17/13 PRS Report; PGRR023 as recommended by ROS in the 1/10/13 ROS Report; and PGRR026 as revised by the 1/29/13 ERCOT comments.  Paul Rocha seconded the motion.  The motion carried unanimously.
NOGRR105, Generation Resource Frequency Response Test Procedure
In response to Market Participant questions, ERCOT Staff noted that Generation Resource Frequency Response tests are conducted on the overall unit and not individual steam turbines such as those of a Combined Cycle Generation Resources.

Read Comstock moved to recommend approval of NOGRR105 as recommended by PRS in the 1/17/13 PRS Report.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

Wholesale Market Subcommittee (WMS) Report (see Key Documents)

Mr. Cochran reviewed recent WMS activities.
Proposed Congestion Revenue Right (CRR) Auction Calendar 
Matt Mereness reviewed the proposed CRR Auction calendar.  
Mr. Cochran moved that, in accordance with ERCOT Protocols Section 7.5.1(4)(b)(iii), CRR Auctions Nature and Timing, and within the boxed language of NPRR463, CRR Auction Structure Enhancements, TAC approve the ERCOT Proposed CRR Calendar for 2013-2014 which includes monthly and Long-Term Auction Sequence dates.  Marty Downey seconded the motion.  The motion carried unanimously.

It was noted that approval of the CRR Auction calendar rests with TAC, but that Mr. Ögelman would advise the ERCOT Board.

ERCOT Operations, Planning, and IT Report (see Key Documents)

Kenedy Switch to Nixon to Seguin Line Upgrade Project
Jeff Billo presented the ERCOT independent review of the Kenedy Switch-Nixon-Seguin Line Upgrade Project, and the ERCOT conclusion and recommendation.  

Mr. Greer moved to endorse the ERCOT recommendation for the Kenedy Switch-Nixon-Seguin Line Upgrade Project.  Marcus Pridgeon seconded the motion.  In response to Market Participant questions, Mr. Billo characterized the effort as a reliability project.  The motion carried unanimously.

Sinton-Beeville-Kenedy Area Improvements Project
Mr. Billo presented options for the AEPSC Sinton-Beeville-Kenedy Load Area Improvements Project.

Mr. Helton moved to endorse the ERCOT recommendation for Option 2 for the Sinton-Beeville-Kenedy Area Improvements project.  Mr. Rocha seconded the motion.  The motion carried unanimously.

Ancillary Services Methodology Update

Chad Thompson presented proposed changes to the Ancillary Services Methodology that will be considered at the March 7, 2013 TAC meeting.  Market Participants expressed concern for optimization and cited an example of $20 clearing power and $3000 Ancillary Service.  ERCOT Staff noted that the example cited was a valid solution based on the offers in the system; that work will continue with the IMM regarding the mechanics of price formation for discussion at the February 20, 2013 WMS meeting; and that Market Participants should direct additional questions through Client Relations.  Market Participants also discussed use of the 2007 GE Wind Study; how to develop a methodology for solar resources; and that such discussions should be held at ROS and WMS.
TAC Review: Market Impacts of the Dollar Value of Energy for Generation Resources Committed by the RUC Process Per Protocol Section 6.4.3.1, Energy Offer Curve for RUC-Committed Resources

ERCOT Staff presented data for TAC review, per Protocol Section 6.4.3.1, Energy Offer Curve for RUC-Committed Resources, of the market impacts of the dollar value of energy for Generation Resources committed by the Reliability Unit Commitment (RUC) Process.  ERCOT Staff noted that all QSEs that have been contacted acknowledge error on their part; that mitigation plans have been identified and reviewed by the IMM; and that the IMM informed the Public Utility Commission of Texas (PUCT) of the issue and informed QSEs that repeat offenses will be considered serious.  ERCOT Staff also noted that each time a Protocol is updated, a delta change document is filed with the PUCT; that notifications are sent each time there is a software or procedure change; that WebEx training sessions are conducted; and that ERCOT will continue to work with QSEs on the issues.
Other Business
Status of Market Information System User Group (MISUG) 
Mr. Ögelman noted that the MISUG was formed in response to Market Participant concerns regarding interaction with ERCOT dashboards and systems; that Nodal Go-Live issues have been addressed; and that ongoing efforts, though useful, are largely outside of the original intent of the group.  Market Participants discussed that ERCOT wishes to yield leadership of the group, but will continue to be active if the group is maintained; and that the group might be formed under COPS and meet annually in a workshop, or host quarterly forums.  Mr. Ögelman requested that COPS take up consideration of a working group under COPS to vet MISUG issues, and consider periodicity of meetings.  There were no objections.

Alternate Funding Method for CRR Related NPRRs (such as NPRR484)

Mr. B. Jones noted that discussions of establishing a fee for participation in the CRR markets are related to prior discussions regarding the proposal for Digital Certificate fees; that concerns were expressed regarding such a participation fee; and that the ERCOT Board has requested of ERCOT Staff a discussion of how fees might be structured.  Mr. B. Jones offered that discussion of a fee structure at the TAC level may be premature, but that he wanted to raise the issue to TAC’s awareness.  

Market Participants debated whether a subset of Market Participants benefit from CRR-related NPRRs, as all participants engage the market on some level.  Mr. Cochran noted that all markets participate together to create risk, and cautioned against any measure that would discourage responsible hedging.  Mr. Helton opined that stakeholders are trying to cope with a flat ERCOT Administrative Fee and a relatively new market that requires continued refinement, and echoed Mr. Cochran’s concerns.  Ms. Hobbs noted ERCOT’s concerns for not only funding, but impacts to resources, and development, testing and production environments.  Market Participants determined to await discussions at the March 19, 2013 ERCOT Board meeting.
Resource Adequacy Work Plan

Ms. Stephenson noted the proposed Resource Adequacy Work Plan, thanked Bill Hellinghausen for his comments, and invited discussion.  Mr. Hellinghausen opined that TAC should direct the agenda for any group established to consider the issues; and that the Hogan paper and Option B should be considered, and pros and cons of each presented to TAC.  Mr. Downey observed that Market Participants will be charged with making Resource Adequacy successful in the ERCOT market; and that though the work of The Brattle Group is appreciated, stakeholders identified why certain proposals were unsuitable to the ERCOT market.  Mr. Downey added that Market Participant should speak proactively, and not simply wait for the PUCT to request action.  

Market Participants debated how to best focus the efforts of a group; whether a group’s output would be inhibited by too broad a task; or if by approving discussion topics, TAC would inadvertently prevent its own education on necessary topics.  Market Participants also discussed creating the group under WMS; that any scope or timeframe would be helpful to the discussions; and that some form of sanctioned agenda list and forum provides better transparency, whether housed under TAC or a subcommittee.  Ms. Stephenson offered to provided a revised proposal at the March 7, 2013 TAC meeting.
Reserve Margin

Mr. Pieniazek noted the possibility that WMS will vote on a recommended reserve margin, based on the Loss of Load Probability (LOLP) study, at the February 20, 2013 TAC meeting.  Market Participants discussed that there has usually been a TAC-generated number based on ERCOT advisement.  Mr. Greer asked if direction should be sought from the PUCT as to how Market Participants should interact on the topic.  Mr. Ögelman offered that he and Ms. Stephenson would pursue direction.
Adjournment
Ms. Stephenson adjourned the February 3, 2013 TAC meeting at 2:00 p.m.
� � Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/02/20130207-TAC" �http://www.ercot.com/calendar/2013/02/20130207-TAC�
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