DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

February 13, 2013 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Ashley, Kristy
	Exelon
	(Alt. for Chris Lyons)

	Barham, Paul
	CPS Energy 
	

	Bertin, Suzanne
	Reliant Energy Retail Services
	

	Burke, Allan
	TNMP
	

	Carmen, Travis
	E.On Climate and Renewables
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro
	(Via Teleconference)

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	(Via Teleconference)

	Grimes, Mike
	EDP Renewables
	(Via Teleconference)

	Hamlin, Robby
	CoServ
	

	Hastings, David
	SESCO
	

	Hauk, Christine
	Garland Power and Light
	

	Hegwood, Joe
	Bryan Texas Utilities
	

	Johnson, Eddie
	Brazos Electric Cooperative
	(Via Teleconference)

	Jones, Randy
	Calpine
	

	Maduzia, Franklin
	Dow Chemical
	(Via Teleconference)

	Morris, Sandra
	Direct Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Perry, Kim
	South Texas Electric Cooperative
	(Alt. for Clif Lange/Via Teleconf)

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Smith, Mark
	Chaparral Steel Midlothian
	


The following proxies were assigned:

· Mike Grimes to Randy Jones

· Clayton Greer to Seth Cochran
Guests:  

	Bailey, Dan
	Garland Power and Light
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Blackburn, Don
	Luminant
	Via Teleconference

	Blevins, Chad
	The Butler Firm
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	APM
	Via Teleconference

	Carlson, Trent
	JP Morgan
	

	Carter, Tim
	CNE
	

	Clemenhagen, Barbara
	Topaz 
	Via Teleconference

	Crouch, Cliff
	PUCT
	Via Teleconference

	Durrwachter, Henry
	Luminant
	Via Teleconference

	Evans, Doug
	STEC
	

	Gabrieli, Tony
	
	

	Goff, Eric
	Citigroup
	

	Gruber, Richard
	LRE
	

	Hastings, David
	
	

	Hellinghausen, Bill
	EDF Trading
	

	John, Ebby
	CenterPoint Energy
	Via Teleconference

	Jones, Liz
	Oncor
	

	Kever, Andy
	
	Via Teleconference

	Leese, Diana
	PUCT
	Via Teleconference

	Little, Tim
	SENA
	

	Looney, Sherry
	Luminant
	

	Martin, Loretto
	LCRA
	Via Teleconference

	McNamara, Grace
	
	Via Teleconference

	McPhee, Eileen
	City of Eastland
	

	Ögelman, Kenan
	CPS Energy
	

	Ogin, Brett
	Con-Edison
	

	Pakela, Gregory
	DT Energy
	Via Teleconference

	Perry, Kim
	STEC
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Pollo, Kevin
	CPS Energy
	

	Ritch, John
	Gexa Energy
	Via Teleconference

	Rothschild, Eric
	GD Associates
	Via Teleconference

	Siddiqi, Shams
	LCRA
	Via Teleconference

	Simpson, Lori
	Constellation
	Via Teleconference

	Spankuch, Andrew
	Direct Energy
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Therriault, William
	Shell Energy
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Wagner, Marguerite
	Edison Mission
	

	Walke, Pranil
	Energy Online
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Wittmeyer, Bob
	Longhorn Power
	

	Whittle, Brandon
	Stratus Energy Group
	

	Whitworth, Doug
	Texas Reliability Entity
	Via Teleconference

	Zake, Diana
	Lone Star Transmission
	Via Teleconference

	Zimmerman, Mark
	Air Products
	Via Teleconference


ERCOT Staff:

	Bivens, Carrie
	
	

	Breed, Ryan
	Via Teleconference
	

	Garcia, Freddy
	Via Teleconference
	

	Hong, Xiao
	Via Teleconference
	

	Gonzalez, Ino
	
	

	Landin, Yvette
	Via Teleconference
	

	Landry, Kelly
	
	

	Maggio, Dave
	Via Teleconference
	

	Matlock, Robert
	Via Teleconference
	

	McElfresh, Brandon
	Via Teleconference
	

	Mereness, Matt
	
	

	Mikus, Jackie
	
	

	Opheim, Calvin
	Via Teleconference
	

	Scott, Vicki
	Via Teleconference
	

	Sharma, Sandip
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Thompson, Chad
	
	

	Tindall, Sandra
	Via Teleconference
	

	Warnken, Peter
	
	

	Wise, Joan
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Seth Cochran called the meeting to order at 9:30 a.m.

Antitrust Admonition

Mr. Cochran directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Approval of Meeting Minutes

Kelly Landry reviewed the 1/9/2013 draft WMS meeting minutes.  

Jeremy Carpenter moved to approve the 1/9/2013 draft WMS meeting minutes as submitted.  Sandy Morris seconded the motion.  The motion carried unanimously.     

TAC Assignments

Mr. Cochran noted working group and task force assignments and observed that the specifics of items listed under this agenda item would be discussed later in the agenda.      
Generation Adequacy Task Force (GATF) 

Review of 2012 Loss of Load Expectation (LOLE) Study Results

Adrian Pieniazek stated that ERCOT presented to GATF a summary of the results of the Loss of Load Probability (LOLP) study and noted that the final study was still in development by ERCOT.  Mr. Pieniazek stated that GATF members reviewed the results and that there was consensus that the results were reasonable and that statistics for the 2011 summer peak season should not be discounted entirely.  Market Participants discussed Wind-powered Generation Resource (WGR) technology and weather related economic assumptions as factors in the LOLP study.  

Clayton Greer moved to recommend TAC approve 16% as the target reserve margin.  Kristy Ashley seconded the motion.

Market Participants discussed the methodology used by ERCOT to develop the LOLP study.

Randy Jones moved to friendly amend the main motion to recommend TAC approve 16% as the target reserve margin, to endorse the methodology used by ERCOT, and to note that a 16% target reserve margin indicates that 2011 was a one in 100 years weather event.  Mr. Greer and Ms. Ashley accepted the friendly amendment.

Market Participants discussed the approval timeline for the target reserve margin and the need for Market Participant review of the final LOLP study before a target reserve margin recommendation is approved.        

Mark Smith moved to table the pending main motion until the 3/13/2013 regular WMS meeting.  Franklin Maduzia seconded the motion.  The motion carried with two opposing votes from the Independent Generator and Independent Power Marketer (IPM) Market Segments.        
ERCOT Operations and Market Items

NPRR429, HASL Offset Provision, Draft Alternative NPRR discussion
Mr. Cochran stated that ERCOT Staff will continue to provide updates as NPRR429 progresses through the stakeholder process.  

Draft NPRR, Reliability Must Run (RMR) Service Revisions

Ino Gonzalez stated that Draft NPRR, Reliability Must Run (RMR) Service Revisions, is not yet ready for submission.  

Day-Ahead Market analysis of Feb 6 Ancillary Service prices

Matt Mereness provided analysis of Ancillary Services prices on 2/6/2013.  He noted that on 2/5/2013 the Day-Ahead Market (DAM) published price for Regulation Up (Reg-Up), Responsive Reserve Service (RRs), and Non-Spinning Reserves (Non-Spin) was $3,000.  Given the quantity of Non-Spin available to meet Ancillary Service requirements for that Operating Day, Mr. Mereness explained the impact to the prices of other Ancillary Service products, how the DAM optimization engine assigns value to Ancillary Service Offers, and noted that the DAM behaved as designed and that there is no cause for a price correction.  Market Participants discussed the potential for this circumstance being avoided with assistance from Loads acting as Resources (LaaRs), and the need for further details regarding how Ancillary Service Products are priced.  Mr. Mereness agreed to return to WMS to address these questions.         

Congestion Management Working Group (CMWG)
Marguerite Wagner noted that she was selected by CMWG members to continue to serve as CMWG Chair and that Kris Dixit was selected to serve as Vice Chair.  

Amanda Frazier moved to approve CMWG Chair and Vice Chair as presented.  David Hastings seconded the motion.  The motion carried unanimously.

Issue:  First Long Term Auction Sequence   
Mr. Mereness noted that revisions to sequence one of the long term Congestion Revenue Rights (CRR) Auction may result in the CRR Auction being oversold.  Mr. Mereness noted that one solution is to not complete sequence one, and that another option is to increase the capacity sold in the market.  Mr. Mereness noted that ERCOT has no preference between the two solutions and Market Participants weighed the pros and cons of each option.         
Ms. Frazier moved to recommend ERCOT file an urgent NPRR to increase capacity for the CRR Auction to 70% for the first sequence.  Mark Smith seconded the motion.  The motion carried unanimously.  

Rolling Auction Implementation – Bid Limit Recommendation

Ms. Wagner noted that CMWG continues to discuss transaction limits in the CRR Auction and noted that the group is considering a limit of 2500 per CRR Account Holder.  Market Participants discussed other options and Mr. Mereness encouraged interested parties to attend the next CMWG meeting and provide input regarding this issue. 

Congestion Revenue Rights (CRR) Auction Revenue Distribution (CARD) Expiration

Ms. Wagner provided an update on CMWG discussion of CARD expiration and noted that the group may recommend that a draft NPRR be developed.  Mr. Mereness noted he would submit an NPRR to remove the current expiration date for the CARD given the current 12/1/2013 deadline for reconsideration.  Participants discussed timing and whether there may be opportunities to offer alternative methods. 
Emerging Technologies Working Group

Mark Bruce noted that he was selected by ETWG members to continue to serve as ETWG Chair and that Chad Blevins was selected to serve as Vice Chair.  

Mr. Smith moved to approve ETWG Chair and Vice Chair as presented.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Recommendation Regarding NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917, and Definition of Wholesale Storage Load (WSL)

Mr. Bruce noted that ETWG considered the proposed definition of Wind Storage Load (WSL), and observed that there was discussion regarding whether the definition should include a finite list of Resource types and whether the definition should reside in ERCOT Protocols or elsewhere.  Mr. Bruce opined that ERCOT Staff requested that the definition of WSL be sufficiently clear such that ERCOT may readily enforce its requirements.    
Mr. R. Jones moved to direct ETWG to develop a criteria based definition of WSL eligible technologies.  Travis Carmen seconded the motion.  

Manny Munoz moved to friendly amend the motion to recommend that the definition of WSL remain in ERCOT Protocols and that it retain the eligible technologies clarity requested by ERCOT, and to WMS direct ETWG to proceed with redefining WSL eligible technologies by criteria, with a list for illustrative purposes.  Mr. R. Jones and Mr. Carmen accepted the friendly amendment.  The motion carried unanimously.    
Demand Side Working Group (DSWG)

Tim Carter noted that he was selected by DSWG members to continue to serve as DSWG Chair and that Mary Ann Brelinsky and Nelson Nease were selected to serve as Co-Vice Chairs.  

Ms. Frazier moved to approve DSWG Chair and Vice Chairs as presented.  Suzanne Bertin seconded the motion.  The motion carried unanimously.

Draft Nodal Protocol Revision Request (NPRR), T&D Loss Adjustments for DR Resources
Mr. Carter stated that demand response Resources are under-compensated because the quantity of MWs delivered has been based upon unadjusted metered Load.  Mr. Carted stated that this NPRR addresses the inequality by adjusting the metered Load of demand response Resources for Transmission and Distribution (T&D) Losses.  Market Participants reviewed the draft NPRR and provided revisions to the language.

Mr. Smith moved to direct DSWG to submit draft NPRR, T&D Loss Adjustments for DR Resources, as revised by WMS.  Ms. Frazier seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

Qualified Scheduling Entity (QSE) Managers Working Group (QMWG)

Sherry Looney noted that she was selected by QMWG members to continue to serve as QMWG Chair and that Ms. Wagner was selected to serve as Vice Chair.  

Ms. Frazier moved to approve QMWG Chair and Vice Chair as presented.  Suzanne Bertin seconded the motion.  The motion carried unanimously.

NPRR486, Calculation of Generation to be Dispatched   

Ms. Looney noted that the Performance, Disturbance, Compliance Working Group (PDCWG) recommended that the Generation to be Dispatched (GTBD) should be revised and that System Change Request (SCR) 773, Addition of Regulation Feedback to Generation to be Dispatched Calculation, was submitted for this purpose.  Trent Carlson opined that SCR773 is an attempt to accomplish the laudable goals of NPRR486 in a less controversial manner, and recommended that WMS endorse SCR773.      
Bill Hellinghausen moved to waive notice for consideration of SCR773.  Babu Chakka seconded the motion.  The motion carried unanimously.

Ms. Frazier moved to endorse SCR773 and to direct QMWG to continue to analyze the outcome of SCR773 to see if it matches the desired outcome of NPRR486 to reduce regulation over-deployment.  Paul Barham seconded the motion.    

Mr. Chakka moved to friendly amend the motion to endorse SCR773 and direct QMWG to continue to analyze outcome of SCR773 to determine if it reduces Regulation Service over-deployment.  Ms. Frazier and Mr. Barham accepted the amendment.  The motion carried unanimously.  
NPRR491, Updated Distributed Generation and Demand Response Information for ERCOT – Referred to WMS by the Protocol Revision Subcommittee (PRS)
Ms. Looney highlighted NPRR491.
Ms. Frazier moved to recommend PRS continue to table NPRR491.  Mr. Chakka seconded the motion.  The motion carried unanimously.  
2013 Ancillary Services Methodology
Chad Thompson reviewed the current Ancillary Services Methodology and proposed changes for 2013.  Mr. Thompson noted that the substantive portion of these changes include removal of the Non-Spin Load Forecast bias, and in the alternative, consideration of Net-Load error from all Intermittent Renewable Resources (IRRs).  Market Participants discussed the pros and cons of the proposed change.  Mr. Thompson stated that ERCOT is comfortable with re-affirming the current Ancillary Services Methodology.  
Ms. Frazier moved to retain the current Ancillary Services Methodology for 2013.  Mr. R. Jones Seconded the motion.  The motion carried by ballot vote. 

(See, http://www.ercot.com/calendar/2013/02/20130213-WMS)

NPRR219, Outages for Resource Owned Equipment and Clarification of Changes in Status of Transmission Element Postings, and NPRR503, Removal of Language Related to NPRR219
Mr. Cochran recused himself as WMS chair for discussion of NPRR219 and NPRR503, and Ms. Morris presided over discussion.  Ms. Looney reviewed the procedural history of NPRR219 and noted that QMWG members generally supported the concept of the reporting requirement that would be eliminated by NPRR503.  Ms. Looney noted that QMWG recommended WMS consider the Impact Analysis and Business Case for NPRR219.  
Mr. Munoz moved to endorse NPRR503.  Allen Burke seconded the motion.  The motion failed by ballot vote, (see, http://www.ercot.com/calendar/2013/02/20130213-WMS) 
Mr. Cochran moved to recommend PRS continue to table NPRR503 to allow further discussion of the report’s contents.  Mr. Chakka seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.  

Ms. Morris directed CMWG to review the value of the content of the report proposed in NPRR219.   
Resource Cost Working Group (RCWG)
Mr. Hellinghausen noted that he was selected by RCWG members to continue to serve as RCWG Chair and that Bob Helton was selected to serve as Vice Chair.  

Mr. R. Jones moved to approve RCWG Chair and Vice Chair as presented.  Ms. Frazier seconded the motion.  The motion carried unanimously.

Long Term Fuel Cost Solution for Fuel Adder
Ms. Frazier observed that RCWG requested that it be allowed time for further discussion of this issue and that a report will be provide at the next regular WMS meeting.  Mr. Cochran directed that further discussion be allowed and encouraged interested parties to participate.

Verifiable Cost Manual
Quick Start Generation Resources (QSGRs) Manual Override hours removed from the calculation of mitigated offer cap
Ms. Frazier moved to modify the On-Line run time for QSGRs so that there is a weighted average, and to table other proposed changes to the Verifiable Cost Manual.  Christine Hauk seconded the motion.  The motion carried unanimously.     

NPRR516, Change to Verifiable Cost Manual Revision Process

Ino Gonzalez highlighted proposed revisions to the change control process for the Verifiable Cost Manual.  Jon Levine noted that NPRR516, Change to Verifiable Cost Manual Revision Process, proposes to remove the Verifiable Cost Manual revision process from ERCOT Protocol Section 5.6.1, RUC Cost Eligibility, and that, in conjunction with this revision, the Verifiable Cost Manual will be revised to incorporate a change control process analogous to the common process used in ERCOT Protocols and market guides.      
Ms. Frazier moved to endorse NPRR516 as presented and revisions to Section 12 of the Verifiable Cost Manual, and for the proposed revisions to occur upon implementation of NPRR516.   Mr. Barham seconded the motion.  Mr. Barham seconded the motion.  The motion carried unanimously.  

Procedure for Determining Actual Fuel Costs for Reliability Unit Commitment (RUC) Make-Whole Disputes / Nodal surcharge language removal / other minor corrections 
Mr. Hellinghausen noted that proposed changes to the procedure for determining actual fuel costs for RUC Make-Whole Payments were reviewed at the previous WMS meeting and that no additional changes to that procedure are proposed.  He noted that RCWG proposed removal of language in the Verifiable Cost Manual related to the Nodal surcharge since all related charges have been collected, and additional administrative revisions.

Ms. Frazier moved to approve the changes to the Verifiable Cost Manual as proposed by RCWG.  Mr. Barham seconded the motion.  The motion carried unanimously.  

Market Credit Working Group (MCWG)
Letter of Credit Concentration Subgroup - Update

Loretto Martin stated that the Letter of Credit Concentration subgroup has conducted two meetings to quantify the risk created when a Market Participant is issued an excessive letter of credit by a single creditor.  She noted that ERCOT has proposed limiting the amount of credit per Counter-Party financial institution to $200 million, and an overall limit per financial institution based on the financial institution’s credit rating and tangible net worth and an absolute cap of $400 million.  Market Participants consensus was that all of the proposals presented at MCWG raised serious concerns and that WMS should seek additional direction from TAC regarding this issue.  Mr. Cochran agreed to request further direction from TAC at its next regular meeting.                
Other Business
March and April 2013 WMS Meeting Dates

Mr. Cochran stated that he would request input from WMS members through the WMS distribution list regarding the dates for the March and April WMS meetings. 

Draft SCR: DC-Tie – eTag Confirmation

Patrick Coon noted that ERCOT has drafted and will make available an SCR that would address concerns related to DC-Tie eTag confirmation to any interested sponsors.

Adjourn

Mr. Cochran adjourned the meeting at 3:52 p.m.    
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