Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

January 11, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Group
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing
	

	Jackson, James
	CPS Energy
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	STEC
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manual
	CenterPoint Energy
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Varnell, John
	Tenaska Power Services
	


The following proxies were assigned:
· Chris Brewster to Bob Wittmeyer
Guests:  
	Allen, Thresa
	Iberdrola Energy
	Via Teleconference

	Anklam, Rob
	Cargill
	Via Teleconference

	Ashley, Kristy
	Exelon
	

	Bailey, Dan
	Garland Power and Light
	Via Teleconference

	Barnes, Bill
	J. Aron
	Via Teleconference

	Bartram, Paul
	CPS Energy
	

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Bevill, Rob
	Green Mountain Energy Company
	

	Black, Julie
	PUCT
	

	Brandt, Adrianne
	Austin Energy
	

	Brodbeck, John
	Shell Energy
	

	Burke, Tom
	APM
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Claiborn-Pinto, Shawnee
	PUCT
	Via Teleconference

	Clemenhagen, Barbara
	Topaz Power Group
	Via Teleconference

	Comstock, Read
	Direct Energy
	

	Daniels, Thomas
	TXU
	

	Franklin, Clifford
	Westar Energy
	Via Teleconference

	Gedrich, Brian
	NextEra
	

	Hale, Mike
	LCRA
	

	Hampton, Brenda
	Luminant
	

	Hastings, David
	Jump Power & others
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Jackson, Tom
	Austin Energy
	

	Jones, Brad
	Luminant
	Via Teleconference

	Jones, Liz
	Oncor
	Via Teleconference

	Jordan, Adam
	Edison Mission
	

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Nease, Nelson
	Nucor Steel Texas 
	

	Ögelman, Kenan
	CPS Energy 
	

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Ryan, Marty
	NRG
	

	Siddiqi, Shams
	LCRA
	

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Trout, Seth
	CES
	

	Vinson, Paul
	CPS Energy
	

	Wester, John
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Whitworth, Doug
	PUCT
	

	Wilkins, Pat
	Tres Amigas
	

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Wittmeyer, Bob
	Longhorn Power
	

	Wright, Rhiannon
	Gexa Energy
	Via Teleconference

	Zahnow, Jessica
	Argus Media
	


ERCOT Staff:

	Albracht, Brittney
	Via Teleconference
	

	Coon, Patrick
	
	

	Hailu, Ted
	Via Teleconference
	

	Landry, Kelly
	
	

	Potluri, Tejaswi
	Via Teleconference
	

	Roark, Dottie
	Via Teleconference
	

	Sharma, Sandip
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Surendran, Resmi
	
	

	Thompson, Chad
	Via Teleconference
	

	Tucker, Carrie
	Via Teleconference
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Kelly Landry called the meeting to order at 9:30 a.m.
Antitrust Admonition

Mr. Landry directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

WMS Chair and Vice Chair Elections

Mr. Landry reviewed the election process for WMS Chair and Vice-Chair, and opened the floor for nominations for 2012 WMS Chair.

Bob Helton nominated Eric Goff for 2012 WMS Chair.  Mr. Goff accepted the nomination.  No other nominations were offered.  Mr. Goff was named 2012 WMS Chair by acclamation.
Mr. Helton nominated Jennifer Bevill for 2012 WMS Vice-Chair.  Ms. Bevill accepted the nomination.  No other nominations were offered.  Ms. Bevill was named 2012 WMS Vice-Chair by acclamation.
Consider Approval of Meeting Minutes
Brad Schwarz moved to approve the 11/9/2011, 11/28/2011, and 12/7/2011 draft WMS meeting minutes as posted.  Ms. Bevill seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.  

ERCOT Operations and Market Items
Security-Constrained Economic Dispatch (SCED) Look-Ahead - Update  

John Dumas noted that ERCOT has entered phase one of implementation of Nodal Protocol Revision Request (NPRR) 351, SCED Look-Ahead Step 1: Pricing: Calculate Non-Binding Prices and Basepoints for Initial Research into SCED Look-Ahead and allow Consumers to have a Forward Price Projection (formerly “Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes”).  Amanda Frazier inquired into ERCOT’s position on the 0 to Low Sustained Limit (LSL) concept as a standalone implementation.  Mr. Dumas stated that specific costs were not available, but suggested that such an implementation would require software modification and additional resources and that it would be more practical to implement the 0 to LSL concept as part of the second phase of implementation of NPRR351.   
Potential Revisions to Emergency Interruptible Load Service (EILS) Rule (P.U.C. Subst. R. 25.507) – Update
Paul Wattles stated that P.U.C. Project No. 39948 proposes changes that would rename the current Emergency Interruptible Load Service (EILS) to Emergency Response Service (ERS).  Mr. Wattles noted that if the proposed rule change is approved, ERCOT will follow up with an NPRR to synchronize ERCOT Protocols.  

NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour

Sherry Looney stated that consensus among Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) members was that NPRR334 should be rejected as written.  Resmi Surendran noted that ERCOT is working to develop alternatives.  Market Participants discussed various options and the need for more time to review ERCOT’s alternatives.

Chris Brewster moved to recommend TAC table NPRR334 to allow for one additional month and for ERCOT to present its alternatives at the February 2012 QMWG meeting.  Randy Jones seconded the motion.  The motion carried unanimously.  

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor  
Ms. Looney stated that QMWG reviewed NPRR385 and the potential for Shadow Price caps for generation pockets, but that consensus was that this solution had programmatic problems and was therefore undesirable.  Mr. Goff directed NPRR385 back to QMWG for further discussion.           
NPRR405, Clarification of DC Tie Load into Operational Systems and Processes
Mr. Goff noted that NPRR405 was referred to WMS to consider the 11/28/2011 TIEC comments.  Mr. Goff observed that additional comments were submitted by EDF Trading, Pattern Energy Group, and ERCOT.  Market Participants discussed the comments and at what Energy Emergency Alert (EEA) level exports across Direct Current Ties (DC Ties) should be terminated.  

Franklin Maduzia moved to table NPRR405 to review the 1/11/2012 ERCOT comments.  Mr. Brewster seconded the motion.

Market Participants discussed the impact of tabling NPRR405, or in the alternative, WMS providing a recommendation.  

Ms. Frazier called the question.  Ms. Bevill seconded the motion.  The motion carried unanimously.   

The main motion failed by ballot vote.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0111/09_vote_wms_table_nprr405.xls)       
Ms. Bevill moved to endorse NPRR405 as amended by the 1/11/2012 ERCOT comments.  

Ms. Frazier seconded the motion.  The motion failed by ballot vote.  
(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0111/09_vote_wms_nprr405,_endorse_w_qmwg_
ercot_comments.xls)

Market Participants expressed concern that the lack of any affirmative action by WMS could be deemed as a rejection of NPRR405.  Mr. Goff observed that WMS may recommend the rejection of an NPRR, but lacks the authority to reject an NPRR unilaterally.  Mr. Goff stated that NPRR405 would return to TAC for further consideration and that he would report on WMS’s discussion at the next TAC meeting.  

NPRR412, Quick Start Generation Resource Compliance Metric Adjustments

Mr. Goff stated that the consensus among WMS members was that NPRR412 continue to be tabled.  
NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

Mr. R. Jones noted that further discussion of NPRR416 was needed at the Reliability Deployments Task Force (RDTF).  
Mr. R. Jones moved to recommend PRS continue to table NPRR416 to allow further discussion by RDTF.  Bob Wittmeyer seconded the motion.  The motion carried unanimously.   

NPRR421, Clarification of RMR Notifications
Mr. Goff stated that the consensus among WMS members was that NPRR421 continue to be tabled.
NPRR425, Creation of a WGR Group for GREDP and Base Point Deviation Evaluation

Jon Levine reported that ERCOT reviewed a proposal submitted by Walter Reid.  He stated that ERCOT Staff will review their concerns with the proposal at the next QMWG meeting.  

Draft NPRR, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements
Mr. Goff directed that this draft NPRR be discussed at the next Market Credit Working Group (MCWG) meeting.
Demand Side Working Group (DSWG)

Chair and Vice Chair Election
Mr. Wattles stated that Tim Carter was selected as Chair of DSWG and Mary Anne Brelinsky and Nelson Nease were selected as Co-Vice Chairs.  
Mark McMurray moved to approve the leadership of DSWG as presented.  John Varnell seconded the motion.  The motion carried unanimously.  

General Update 

Mr. Wattles reviewed the status of 2011 DSWG goals and observed that the group is still working on its 2012 goals.  He noted that the Advanced Metering Implementation Team (AMIT) and DSWG have co-sponsored two workshops on demand response and the implementation of advanced metering which were both well attended.   
Congestion Management Working Group (CMWG)

Mr. Goff deferred this update until the next regular WMS meeting.
Emerging Technologies Working Group (ETWG)
Brian Gedrich noted that ETWG conducted a successful Energy Storage Workshop on 12/2/2011which focused on energy storage resource integration into ERCOT’s systems.  Mr. Gedrich stated that ETWG continued development of four draft NPRRs that are necessary to allow market participation by energy storage resources.  David Power stated that the concept of Pay for Mileage was being discussed at a PUCT workshop and inquired if any ERCOT working groups were also discussing this subject.  Mr. Goff observed that if Market Participants desire to discuss this issue the most appropriate forum would be the ETWG.       
QMWG

Ms. Looney stated that QMWG selected her as Chair and Marguerite Wagner as Vice Chair of QMWG.  
Mr. Schwarz moved to approve QMWG leadership as presented.  Mr. McMurray seconded the motion.  The motion carried unanimously.   

Ms. Looney provided a general update on QMWG activities and noted that no action by WMS was necessary regarding Nodal Operating Guide Revision Request (NOGRR) 086, Clarification of Seasonal Unit Capability Testing Requirements.  She observed that the Operations Working Group (OWG) would submit an NPRR related to the definition of Seasons.    
Quick Start Task Force (QSTF)
Mr. Goff observed that QSTF had completed its assignments.

Ms. Frazier moved to disband QSTF.  Mr. R. Jones seconded the motion.  The motion carried unanimously.  

MCWG

Possible Revisions to MCWG Charter
Mr. Goff stated that the potential combination of MCWG and the Credit Work Group (Credit WG) was suggested by Market Participants as a means for improving meeting efficiency and directed the MCWG Chair discuss this option at the next MCWG meeting.  
Generation Adequacy Task Force (GATF)

Mr. Goff inquired whether Market Participants desired further discussion of the Seasonal Assessment of Resource Adequacy (SARA) report.  Further discussion was not requested.  

WMS 2012 Goals Update

Mr. Goff requested Market Participants provide recommendations for 2012 WMS Goals and noted that the list will be noticed for a vote at the next regular WMS meeting.

Reliability Deployments Task Force (RDTF) – Update

Read Comstock provided an update on RDTF activities and the status of each item discussed.  He noted that the next RDTF meeting will be 1/27/2012.
Revision to 2012 Ancillary Service Methodology

David Maggio presented proposed revisions to the draft 2012 Ancillary Service Methodology.  He noted that the revisions included a reduction of Non-Spinning Reserve (Non-Spin) Service procured by 500 MW and an increase in Responsive Reserve (RRS) required to be procured by 500 MW.  Mr. Maggio noted that the revisions also included a decrease in the cap for Non-Spin from 2,000 MWs to 1,500 MW and that the floor for Non-Spin during peak times would be equal to the single largest unit in the ERCOT System minus 500 MW.  Market Participants questioned the need for a floor for Non-Spin and whether the desire for it is based on concerns for reliability.            
Mr. Helton moved to recommend TAC endorse the 2012 draft Ancillary Service Methodology without a floor and that TAC tie implementation of this methodology to the implementation of NPRR434.  Ms. Frazier seconded the motion.  The motion carried with seven abstentions from the Consumer, Investor Owned Utility (IOU), Cooperative, Independent Power Marketer (IPM), and Municipal (3) Market Segments.  
NPRR434, Increase the Capacity Limitation of a Generation Resource Providing RRS
Market Participants discussed the appropriate level of RRS that can be supplied by a Generation Resource.  Market Participant consensus was for WMS to take no action and to defer to ERCOT Operations and the Reliability and Operations Subcommittee (ROS) to determine this limit.  

NPRR435, Requirements for Energy Offer Curves in the Real Time SCED for Generation Resources Committed in RUC

Mr. Helton described a concern that he noted was raised originally by PUCT Commissioner Kenneth Anderson.  He stated that NPRR435 and the use of the Reliability Unit Commitment (RUC) process to improve energy capacity could create opportunities for gaming of the ERCOT Market.  Market Participants discussed the 1/10/2012 Luminant-Exelon comments and the pros and cons of setting an offer floor for all RUC offers at the System-Wide Offer Cap (SWCAP).        
Mr. R. Jones moved to recommend approval of NPRR435 and to set the RUC offer floor at the SWCAP per the 1/10/2012 Luminant-Exelon comments.  Ms. Frazier seconded the motion. 
Market Participants continued to discuss alternatives to the proposed motion.

Clif Lange moved to amend the main motion to recommend a RUC offer floor of $500/MWh.  Mr. Power seconded the motion.  The motion failed by ballot vote. 

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0111/15_vote_wms_amend_nprr435_$500_floor.xls)   

The main motion carried by ballot vote.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0111/15_vote_wms_endorse_nprr435_w_exelon_lum_com ments.xls)  

Adjourn

Mr. Goff adjourned the meeting at 2:58 p.m.    
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, February 15, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance
Members:

	Barham, Paul
	CPS Energy
	

	Bevill, Jennifer
	AEP Service Corp.
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant
	

	Greer, Clayton
	Morgan Stanley
	

	Gutierrez, Fernando
	BP Energy
	(Alt. for Judy Briscoe)

	Hamlin, Robby
	CoServ
	

	Hancock, Tom
	Garland Power & Light
	(Alt. for Christine Hauk)

	Helton, Bob
	GDF Suez Energy Marketing
	

	Jackson, James
	CPS Energy
	(Alt. for Paul Barham)

	Johnson, Eddie
	Brazos Electric Power Coop.
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Coop.
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Naylor, David
	Rayburn Country
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Wagner, Marguerite
	Edison Mission
	


The following proxy was assigned:

· David Naylor to Clif Lange

· Gary Miller to Babu Chakka

· Tom Hancock to Babu Chakka
Guests:

	Aguirre, Tich
	CPS Energy
	(Via Teleconference)

	Anderson, Kevin
	LCRA
	(Via Teleconference)

	Anklam, Rob
	Cargill
	(Via Teleconference)

	Bailey, Dan
	Garland Power and Light
	(Via Teleconference)

	Berlinski, Mike
	Beacon Power
	(Via Teleconference)

	Billo, Jeff
	EnerNOC
	(Via Teleconference)

	Brandt, Adrianne
	Austin Energy
	

	Bruce, Mark
	Stratus Energy Group
	

	Carter, Tim
	Constellation
	

	Carter, Kevin
	Duke Energy
	(Via Teleconference)

	Coulbeck, Rob
	Enbala
	(Via Teleconference)

	Detelich, David
	CPS Energy
	Via Teleconference

	Franklin, Clifford
	Westar
	

	Gedrich, Brian
	NextEra
	

	Goodfriend, Sara
	
	(Via Teleconference)

	Hale, Mike
	LCRA
	(Via Teleconference)

	Harini, Shah
	DTE Energy
	

	Hastings, David
	D. Hast Co.
	(Via Teleconference)

	Hellinghausen, Bill
	EDF Trading
	

	Henry, Mark
	TRE
	

	Jackson, Tom
	Austin Energy
	

	Jones, Liz
	Oncor
	

	Jordan, Adam
	Edison Mission
	(Via Teleconference)

	Krishnaswamy, Vikram
	Constellation
	(Via Teleconference)

	McClellan, Suzi
	Good Company Associates
	

	Ögelman, Kenan
	CPS Energy
	

	Prestwood, Brian
	
	(Via Teleconference)

	Reid, Walter
	Wind Coalition
	

	Palani, Ananth
	LCG Consulting
	(Via Teleconference)

	Pieniazek, Adrian
	NRG
	

	Sims, Stacia
	CoServ
	(Via Teleconference)

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	SoftSmiths
	(Via Teleconference)

	Starr, Lee
	Bryan Texas Utilities
	(Via Teleconference)

	Trout, Seth
	Customized Energy Solutions
	(Via Teleconference)

	Vinson, Paul
	CPS Energy
	

	Wadsworth, Joe
	Vitol
	

	Watson, Mark
	Platts
	(Via Teleconference)

	Whittle, Brandon
	Structure Energy Group
	

	Williams, Lori
	Bryan Texas Utilities
	(Via Teleconference)

	Wittmeyer, Bob
	
	

	Wright, Rhiannon
	Gexa Energy
	


ERCOT Staff:

	Ashbaugh, Jackie
	
	

	Bauld, Mandy
	
	(Via Teleconference)

	Breed, Ryan
	
	(Via Teleconference)

	Bridges, Stacy
	
	

	Coon, Patrick
	
	

	Gilbertson, Jeff
	
	(Via Teleconference)

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	(Via Teleconference)

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Levine, Jonathan
	
	

	Moorty, Sai
	
	(Via Teleconference)

	Thompson, Chad
	
	(Via Teleconference)

	Tucker, Carrie
	
	(Via Teleconference)

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Eric Goff called the meeting to order at 9:32 a.m. 

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

Consider Approval of Draft WMS Meeting Minutes

Randy Jones moved to approve the 1/11/2012 WMS meeting minutes as presented.  Brad Schwarz seconded the motion.  The motion carried unanimously.

Public Utility Commission of Texas (PUCT), ERCOT Board of Directors (ERCOT Board), and Technical Advisory Committee (TAC) Updates 
Mr. Goff observed that TAC initiated the Market Enhancement Task Force (METF).  He observed that the scope of METF will be to evaluate the cost and benefits of enhancements to ERCOT Nodal processes and to recommend market efficiency improvements to Real-Time Security Constrained Economic Dispatch (SCED) that provide better Resource commitment and Dispatch.  Mr. Goff noted that PUCT continues to discuss Resource adequacy.  

TAC Assignments

Nodal Protocol Revision Request (NPRR) 418, Reporting Resource Outage

Mr. Goff directed the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) continue its work on NPRR418.  

Mapping Heuristic Rules for Market Information System (MIS) Posting

Mr. Goff directed the Congestion Management Working Group (CMWG) continue to review this issue.

Reliability Unit Commitment (RUC) Settlement

Mr. Goff directed QMWG review the issue of RUC Settlement in light of the recent Revision Requests which modify the RUC process.  

ERCOT Operations and Market Items
Proposal for Resource Cost Working Group (RCWG) to replace Verifiable Cost Working Group (VCWG)    

Jennifer Bevill presented the draft scope and charter for the RCWG.  She noted that the proposal included the recommendation to reassign VCWG responsibilities to RCWG.  

Franklin Maduzia moved to initiate RCWG and approve the draft scope and charter as presented, for RCWG to review the Verifiable Cost Manual as done by VCWG, and to disband VCWG.  Clayton Greer seconded the motion.  The motion carried unanimously.

Mr. Greer moved to approve Ms. Bevill as Chair of RCWG.  Mark McMurray seconded the motion.  The motion carried unanimously.         

Seasonal Assessment of Resource Adequacy (SARA) Schedule   

Dan Woodfin reviewed the schedule for releases of SARA and the content for each release.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0215/05_pres_sara_schedule.pdf) 

Non-Spinning Reserve (Non-Spin) Service Deployment and Recall Procedure

Stacy Bridges presented revisions to ERCOT’s Non-Spin Deployment and Recall Procedure, and noted that the language had been updated to synchronize it with current Operating Procedures and with Protocol requirements introduced by NPRR426, Standing Non-Spin Deployment in the Operating Hour for Generation Resources Providing On-Line Non-Spin.   Market Participants expressed concern that the deployment criteria described in the document revisions should be revisited in light of the changes introduced by NPRR426 and requested that Mr. Bridges provide more details and examples in a follow-up meeting.  

Mr. Greer moved to defer discussion of the Non-Spin Deployment and Recall Procedure, and to direct QMWG to review the relevant procedures for consistency with historical practices and NPRR426, and to provide a response to WMS at the 3/7/2012 meeting.  Marguerite Wagner seconded the motion.  The motion carried unanimously.
Implementation of NPRR355 – Energy-Weighted Price for DC-Tie Load Zone       

Pam Shaw noted NPRR355, Adjust the Calculation of the Real-Time Settlement Point Price for a Load Zone, included provisions for a new energy-weighted price for Load Zone Settlement Point Prices.  She noted that NPRR355 did not account for Settlement Point Prices at Direct Current Ties (DC Ties) and that upon its implementation different import and export prices were observed at DC Ties.  Ms. Shaw stated that ERCOT Staff implemented procedures to correct this issue and noted that ERCOT Staff would sponsor an NPRR to codify these procedures if there was Market Participant consensus for ERCOT Staff to do so.        

Mr. Greer moved to recommend ERCOT sponsor an NPRR to codify the procedures implemented by ERCOT to cause Settlement Point Prices for DC Tie imports and exports to be the same.  Ms. Bevill seconded the motion.  The motion carried unanimously.  

Verifiable Cost Manual

Ino Gonzalez stated that an administrative correction had been made to the Verifiable Cost Manual, Appendix 6: Calculation and Application of Proxy Heat Rate and the Value of X, due to a previous clerical error.  He stated language previously approved in an earlier version of the manual was inadvertently omitted and was therefore not carried forward into the newest version.  Mr. Gonzales reviewed the previously approved language and identified how the language had been restored in the current version of the Verifiable Cost Manual.  Market Participants expressed consensus that the correction was appropriate.    

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

Don Blackburn reviewed Luminant’s proposal regarding NPRR385.  He reviewed negative revenue by Resource, negative revenue by Month, Day-Ahead Market (DAM) Settlement Point Prices lower than $-250, the procedural history of NPRR385, extreme negative pricing triggers, and possible solutions discussed by QMWG.  Resmi Surendran reviewed the main issues related to NPRR385, the Settlement impacts in 2011, the Settlement impacts by Resource in 2011, and the monthly frequency of occurrence of negative prices in 2011.

Amanda Frazier moved to recommend approval of NPRR385 as amended by 10/12/2011 ERCOT comments and as revised WMS.  Ms. Bevill seconded the motion.  

Market Participants inquired into the procedural status of Luminant’s draft comments.  Mr. Blackburn reviewed Luminant’s draft comments and noted that they had not yet been submitted officially to ERCOT.  Mr. Goff noted that if accepted by WMS, the Luminant draft comments would be categorized as 2/15/2012 WMS comments to NPRR385.  

James Jackson moved to table discussion of NPRR385 until after the lunch recess.  Clif Lange seconded the motion.  The motion carried unanimously.  

After the lunch recess Market Participants resumed discussion of NPRR385.      

Mark McMurray moved to call the question.  Ms. Frazier seconded the motion.  The motion carried unanimously.  

The main motion failed by ballot vote.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0215/06_vote_wms_nprr385_feb_15_2012.xls) 

Ms. Bevill moved to refer NPRR385 to RCWG and to request that RCWG present possible solutions at the 3/7/2012 WMS meeting.  Mr. Greer seconded the motion.  The motion carried unanimously.    

Mr. R. Jones inquired about whether ERCOT has RUC procedures for keeping a Generation Resource On-Line at its Low Sustained Limit (LSL) for the purposes of reliability when prices are negative.  Colleen Frosch stated ERCOT has such procedures and that if a Generation Resource is held On-Line for reliability purposes an emergency Base Point will be issued.            

NPRR412, Quick Start Generation Resource Compliance Metric Adjustments
Mr. Lange moved to endorse NPRR412 as amended by the 2/10/2012 ERCOT comments.  Mr. Greer seconded the motion.  The motion carried with two abstentions from the Independent Generator Market Segment.   

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units
Mr. R. Jones moved to recommend that the Protocol Revision Subcommittee (PRS) continue to table NPRR416 for an additional month.  Bob Wittmeyer seconded the motion.  The motion carried unanimously.  

NPRR425, Creation of a WGR Group for GREDP and Base Point Deviation Evaluation

Mr. Schwarz reviewed the 2/15/2012 E.ON comments to NPRR425.  He noted the comments propose that QMWG should follow three principles for the development of a Generation Resource Energy Deployment Performance (GREDP) and Base Point deviation evaluation for Wind-powered Generation Resources (WGRs).  He noted the three principles as follows:

· WGRs should not be required to register and operate multiple units solely from the use of multiple step-up transformers.  Multiple step-up transformers give flexibility to WGRs and allow WGRs achieve greater availability for the market.

· WGRs should not be required to register and operate multiple units from swapping out turbines or using turbines that have similar, if not exact characteristics, as long as it causes no material error in studies.  

· WGRs should not be required to register and operate multiple units due to testing new technologies by installing a de minimis number of turbines that may have different characteristics from the majority of turbines in the unit.

Ms. Wagner moved to endorse the three principles outlined in the 2/15/12 E.ON comments as the basis for revisions to be developed by QMWG.  Mr. Schwarz seconded the motion.  The motion carried with one opposing vote from the Municipal Market Segment and one abstention from the Investor Owned Utility (IOU) Market Segment.  

Metering Working Group (MWG)

Jon Levine stated that at its last meeting, MWG selected Dotty DiSanto as Chair and Mark Rollings as Vice Chair.  

Ms. Bevill moved to approve MWG leadership as presented.  Mr. Greer seconded the motion.  The motion carried unanimously.  

Draft NPRR, Implementation of P.U.C. Subst. R. 25.507, Emergency Response Service (ERS)

Paul Wattles highlighted a draft NPRR that would synchronize ERCOT Protocols with possible revisions to P.U.C. Subst. R. 25.507.  He noted that the possible revisions are being considered as part of PUCT Project 39948, Rulemaking to Amend Substantive Rule §25.507, Relating to Electric Reliability Council of Texas (ERCOT) Emergency Interruptible Load Service (EILS).  Market Participants expressed concern with endorsing this draft NPRR before the related PUCT project had been approved.  

Reliability Deployments Task Force (RDTF)   

Read Comstock provided a general update on RDTF activities and noted discussion at its last meeting of 0 to LSL impact on Real-Time energy prices, proposals to change the magnitude and slope of the power balance penalty curve, and over-mitigation in SCED.

Mr. Greer provided a presentation regarding a possible 0 to LSL solution.  He noted major decision points were with regard to the appropriateness of a Base Point Deviation Charge and whether a 3 percent band would be sufficient, allocation of the costs for Make-Whole Payments, disallowance of Make-Whole Payments for some Generation Resource types, and temporal additions to Load deployments.  Market Participants expressed concern with endorsing specifics.  Mr. Comstock noted that there was no RDTF consensus on these issues.  Mr. Greer stated that the intent was to identify concepts and return at a later date for possible endorsement of a draft NPRR.               

CMWG

Ms. Wagner noted that she was selected as CMWG Chair and that Seth Cochran was selected as Vice Chair.   

Ms. Frazier moved to approve CMWG leadership as presented.  Mr. Maduzia seconded the motion.  The motion carried unanimously.  

Ms. Wagner reviewed CMWG activities.  She noted that CMWG members discussed an issue with mitigation of prices in step two of SCED, and noted the potential for mitigation where mitigation may not be intended.  Ms. Wagner noted continued discussion of the Congestion Revenue Right (CRR) Auction and the Constraint Competitiveness Test (CCT).      

Demand Side Working Group (DSWG)

Tim Carter reviewed the 2012 DSWG goals and reviewed DSWG activities.  He noted that DSWG received input from the Environment Protection Agency (EPA) and the Texas Commission on Environmental Quality (TCEQ) on 1/25/2012 regarding environmental issues related to the potential participation of Distributed Generation (DG) in ERCOT’s ERS.  Mr. Carter reviewed procurement figures for EILS.  

Emerging Technology Working Group (ETWG)

Mark Bruce noted that he was selected as Chair of ETWG and Suzi McClellan as Vice Chair.  

Mr. R. Jones moved to approve ETWG leadership as presented.  Allen Burke seconded the motion.  The motion carried unanimously.
Mr. Bruce stated that ETWG seeks authority to file draft NPRR, Power Storage Offer Caps and Floors, on behalf of ETWG.  He noted that the NPRR as presented would provide a definition for Energy Storage Resources and would provide caps and floors applicable to this Resource type.  Market Participants discussed the appropriate heat rate for Energy Storage Resources and the need for further discussion of this issue by RCWG.  

Mr. Greer moved to refer verifiable cost issues related to Energy Storage Resources to RCWG.  Mr. R. Jones seconded the motion.  The motion carried unanimously.        

Market Credit Working Group (MCWG)

Loretto Martin noted Mark Hollar was selected as MCWG Chair and she was selected as Vice Chair.  

Mr. Greer moved to approve MCWG leadership as presented.  Ms. Frazier seconded the motion.  The motion carried unanimously.  

Ms. Martin reviewed MCWG activities.  She noted that discussion by MCWG continues regarding NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements, and NPRR439, Updating a Counter-Party’s Available Credit Limit for Current Day DAM.  

QMWG

Sherry Looney reviewed QMWG activities.  She noted that QMWG supports ERCOT’s recommendation for the development of an NPRR to eliminate consideration of QSE de-committed intervals within a contiguous DAM commitment.  Ms. Looney noted that QMWG submitted comments to Nodal Operating Guide Revision Request (NOGRR) 084, Daily Grid Operations Summary Report. 

WMS 2012 Goals Update

Mr. Goff stated that work continues on a list of goals for WMS in 2012.  

Other Business

Ms. Wagner opined that the procedure for setting Shadow Price caps should be placed on the Other Binding Documents List.  She stated that she would propose this recommendation at PRS.  

Adjournment

Mr. Goff adjourned the meeting at 3:50 p.m.
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

March 7, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Hamlin, Robby
	CoServ
	

	Hancock, Tom
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	STEC
	

	Maduzia, Franklin
	Dow Chemical
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Naylor, David
	Rayburn Country
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Wagner, Marguerite
	Edison Mission
	


The following proxies were assigned:

· Chris Brewster to Franklin Maduzia

· Clayton Greer to Seth Cochran

Guests:  

	Anklam, Rob
	Cargill
	Via Teleconference

	Barkley, Jim
	Baker Botts, LLP
	

	Burke, Tom
	APM
	

	Carlson, Trent
	JPMorgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	

	Clemenhagen, Barbara
	Topaz Power Group
	Via Teleconference

	Comstock, Read
	Direct Energy
	

	Cote, Daryl
	Hartigen
	

	Detelich, David
	CPS Energy
	Via Teleconference

	Downey, Marty
	TriEagle Energy
	Via Teleconference

	Dupay, Lucas
	Barclays
	Via Teleconference

	Franklin, Clifford
	Westar Energy
	Via Teleconference

	Golden, Ashley
	Hartigen
	

	Grasso, Tony
	
	

	Hale, Mike
	LCRA
	Via Teleconference

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	Jump Power & others
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Holland, Mike
	Oncor
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jones, Liz
	Oncor
	Via Teleconference

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Lee, Jim
	Direct Energy
	

	Looney, Sherry
	Luminant
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Nikazm, Tamila
	Austin Energy
	Via Teleconference

	Ögelman, Kenan
	CPS Energy 
	

	Ogin, Brett
	ConEdison Solutions
	

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rosenberg, Mike
	
	

	Siddiqi, Shams
	LCRA
	

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Taylor, Jennifer
	Star Tex
	

	Trayers, Barry
	CitiGroup
	Via Teleconference

	Trout, Seth
	CES
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Wester, John
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Wittmeyer, Bob
	Longhorn Power
	

	Wright, Rhiannon
	Gexa Energy
	


ERCOT Staff:

	Anderson, Troy
	
	

	Ashbaugh, Jackie
	
	

	Bauld, Mandy
	Via Teleconference
	

	Billo, Jeff
	
	

	Coon, Patrick
	
	

	Gonzalez, Ino
	Via Teleconference
	

	Hilton, Keely
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Landin, Yvette
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Maggio, Dave
	Via Teleconference
	

	Moorty, Sai
	
	

	Ott, Diana
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Smater, Sebastian
	Via Teleconference
	

	Surendran, Resmi
	
	

	Teixeira, Jay
	Via Teleconference
	

	Thompson, Chad
	Via Teleconference
	

	Tucker, Carrie
	Via Teleconference
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Vice Chair Jennifer Bevill called the meeting to order at 9:30 a.m.

Antitrust Admonition

Ms. Bevill directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Randy Jones moved to approve the 2/15/2012 draft WMS meeting minutes as posted.  Brad Schwarz seconded the motion.  The motion carried unanimously.  

TAC Assignments

Eric Goff noted the status of TAC assignments to WMS and to which WMS working group or task force each were assigned.   

Criteria for Load Resources considered for Reliability Must-Run (RMR)
Mr. Goff noted that a Demand Side Working Group (DSWG) discussion is planned for 3/19/2012 to discuss the concept of Load Resources used for RMR in light of the ERCOT Board’s recent approval of Nodal Protocol Revision Request (NPRR) 432, Deployment of Resources to Alleviate Anticipated Emergency Conditions.  

2012 WMS Goals

Mr. Goff presented the Draft 2012 TAC goals. Market Participants annotated the goals applicable to WMS and provided revisions.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0307/04_2012_wms_goals_revised_mar_7_2012.doc)   

Amanda Frazier moved to approve the draft 2012 WMS goals as revised by WMS.  Ms. Bevill seconded the motion.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.    

ERCOT Operations and Market Items
Seasonal Assessment of Resource Adequacy (SARA) Schedule 

Mr. Goff directed that the Generation Adequacy Task Force (GATF) conduct a deep dive into the SARA and review how solar energy should be accounted for.  

Non-Spinning Reserve (Non-Spin) Service Deployment and Recall Procedure     

Sherry Looney noted that the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) reviewed Non-Spin deployment procedures and identified revisions to synchronize them with TAC approved procedures.  Market Participants expressed concern that the procedures did not specifically identify the exact deployment volumes.  Mr. Goff directed that QMWG continue to review this document and to recommend deployment figures.   

2013 Project Funding Plan

Troy Anderson presented ERCOT’s proposed plan for 2013 project funding and the review and approval schedule.  Mr. Anderson noted that ERCOT will request the Protocol Revision Subcommittee (PRS) to endorse the 2013 Revision Request funding budget and Project Priority List in March 2012, and TAC endorsement in April 2012.       

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

Ms. Bevill noted that QMWG reviewed and identified several issues with the NPRR and that the Resource Cost Working Group (RCWG) has worked to provide solutions.  Ms. Bevill noted that possible solutions include the implementation of negative price floors, stepping down of the constraint, conducting an impact test, allowing more ramp for Resources, providing a Verbal Dispatch Instruction (VDI), and a time limited price floor.  Market Participants discussed the pros and cons of each of the proposed solutions, but no consensus was obtained.         

Ms. Frazier moved to direct RCWG to continue to discuss a permanent solution to negative price impacts.  Manuel Muñoz seconded the motion.  The motion carried unanimously.   

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

Ms. Looney noted that QWWG reviewed NPRR416 and noted that the group discussed validation in the Day-Ahead Market (DAM).  Market Participants discussed the appropriateness of a recommendation that PRS table NPRR416 or, in the alternative, whether WMS should request PRS remand this NPRR to WMS for further consideration.  Mr. Goff directed that NPRR416 be listed on the next WMS agenda for possible further discussion.    

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements

Market Participants discussed the appropriate forum for continued discussion of NPRR438.  Consensus was for Market Participants to provide comments to NPRR438 at the next joint Market Credit Working Group (MCWG) and Credit Work Group (Credit WG) meeting.    

NPRR440, Consideration of Generation Availability in RMR Analyses
Marguerite Wagner highlighted NPRR440 and opined that contracts for RMR Service for a period of five years raise critical concerns related to the ability to conduct proper economic analysis and predictability of natural gas prices.    

Ms. Wagner moved to recommend that PRS reject NPRR440, or in the alternative, for NPRR440 to be revised to restrict the use of five-year planning studies to educational purposes only.  Clayton Greer seconded the motion.  The motion carried with six opposing votes from the Investor Owned Utility (IOU) (4) and Municipal (2) Market Segments, and one abstention from the Cooperative Market Segment.

NPRR442, Energy Offer Curve Requirement for Generation Resources Providing Reliability Must-Run Service

Mr. Goff highlighted NPRR442.  Kenan Ögelman recommended that Generation Resources that are offered for the Reliability Unit Commitment (RUC) be differentiated in Settlement from Generation Resources offered for RMR.  He expressed the concern that as submitted NPRR442 could raise Security-Constrained Economic Dispatch (SCED) step two mitigation levels.    

Bob Helton moved to endorse NPRR442 as submitted.  Mr. R. Jones seconded the motion.  The motion carried with two opposing votes from the Consumer and Municipal Market Segments and two abstentions from the Consumer Market Segment. 

NPRR443, Removal of Switchable Generation Resource Plans from Protected Information

Jeff Billo reviewed NPRR443, which will remove the unavailability plans for Switchable Generation from the list of items considered to be Protected Information under the Protocols to allow the information to be reflected in the Annual Planning Models.  Market Participants discussed competing concerns for the need for equality in disclosure of information among generation resources, and the concern that disclosure of this information could reveal the trading positions of certain parties.

Mr. Goff moved to recommend that the Reliability and Operations Subcommittee (ROS) address the issue of transmission planning without disclosing confidential Resource information.  Mr. R. Jones seconded the motion.  The motion carried with one opposing vote from the IOU Market Segment.

NPRR444, Supplemental Reliability Deployments

Mr. Greer highlighted NPRR444.  Market Participants discussed cost causation and the allocation of the cost for supplemental deployments of Generation Resources for reliability purposes.  

Judy Briscoe moved to endorse the use of Load Ratio Share (LRS) methodology for cost allocation (Option A).  Mr. Helton seconded the motion.  The motion carried with four opposing votes from the Consumer, IOU, and Municipal (2) Market Segments.

NPRR445, DC Tie Load Zone Price Clarification

WMS took no action with regard to NPRR445.  

PGRR018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report

Ms. Wagner moved to refer PGRR018 to QMWG to consider the wholesale market impacts of PGRR018.  Ms. Bevill seconded the motion.  The motion carried unanimously.  
Draft NPRR, Implementation of PUC Subst. Rule 25.507, Emergency Response Service (ERS)

Paul Wattles noted that the draft NPRR to implement P.U.C. Subst. R. 25.507, Emergency Response Service (ERS), had not been formally submitted.  He highlighted the likely schedule for its review by ERCOT Subcommittees and stated that he would provide Market Participants with a draft version for review by close of business this day.  Market Participants discussed the types of Resources that would be included in ERS and relevant limits to their participation.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0307/15_draft_nprr_ercot_emergency_response_service_ers_030712.doc)        
Congestion Management Working Group (CMWG)

General Update

Ms. Wagner reviewed CMWG activities.  She noted the potential for a special CMWG meeting to review the Competitive Constraint test.  

Draft NPRR: Reduce Maximum Congestion Revenue Right (CRR) Transaction Limit in Auction
Ms. Wagner presented a draft NPRR developed during the 3/6/2012 CMWG meeting and opined that it would reduce to potential of oversubscription of the CRR Auctions due to bid volumes by reducing the first round limit from ten thousand to a TAC approved value.  Seth Cochran observed that due to its most recent development, this draft NPRR was not noticed for a vote by WMS.

Mr. Cochran moved to waive notice for consideration and vote regarding Draft NPRR, Reduce Maximum CRR Transaction Limit in Auction.  Ms. Wagner seconded the motion.  The motion carried unanimously.  

Mr. Cochran moved that WMS submit Draft NPRR, Reduce Maximum CRR Transaction Limit in Auction.  Ms. Wagner seconded the motion.  The motion carried with one abstention from the IOU Market Segment.       

DSWG

General Update 

Tim Carter reviewed DSWG activities and progress on goals.  
Draft NPRR, Analysis of Price Responsiveness Of Load and Load Actions For Projected 4-CP Events   

Mr. Carter reviewed a draft NPRR to address the price responsiveness of Load being developed by DSWG.  Mr. Carter requested direction to DSWG regarding what action was desirable by WMS.  

Mr. Helton moved to direct DSWG to resolve any potential ERCOT concerns with Draft NPRR, Analysis of Price Responsiveness Of Load and Load Actions For Projected 4-CP Events, and to authorize DSWG to file this NPRR on behalf of itself.  Ms. Bevill seconded the motion. The motion carried with one opposing vote from the Independent Generator Market Segment, and three abstentions from the Independent Retail Electric Provider (IREP), IPM, and Independent Generator Market Segments.                

MCWG

Mark Hollar reviewed MCWG activities and noted that the group discussed DAM collateral parameters, the surety bond form, NPRR438, NPRR439, Updating a Counter-Party’s Available Credit Limit for Current Day DAM, and ERCOT’s proposed changes to the ERCOT Creditworthiness Standards.  Market Participants discussed the need for the review by MCWG of overcollateralization and the dichotomy between the Real-Time Market and DAM.      

Metering Working Group (MWG)

SMOGRR012, Synchronization with NPRR374, Modification of SCR Process and Urgency Requirements
Jon Levine noted that Settlement Metering Operating Guide Revision Request (SMOGRR) 012 aligns the Settlement Metering Operating Guide (SMOG) with ERCOT Protocols to reflect the ERCOT Board’s September 2011 approval of NPRR374, Modification of SCR Process and Urgency Requirements.  Mr. Levine also noted that MWG was in consensus to endorse SMOGRR012 and its Impact Analysis.

Mr. Muñoz moved to recommend approval of SMOGRR12 as recommended by MWG in the 3/6/12 MWG Report.  Ms. Bevill seconded the motion.  The motion carried unanimously.  
QMWG

Ms. Looney noted that QMWG reviewed NPRR425, Creation of a WGR Group for GREDP and Base Point Deviation Evaluation, Wind-powered Generation Resource (WGR) ramp rate issues, SCED Dispatch signal delay, and new telemetry for Outage information and a curtailment flag.   

RCWG

Ms. Bevill stated that, considering Draft NPRR, Caps and Floors for Energy Storage Resources, a policy issue remains regarding the best method for precluding Energy Storage Resources from RUC.  She noted that the group will continue to discuss this issue on 3/23/2012.      

Adjourn

Mr. Goff adjourned the meeting at 3:43 p.m.    

Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

April 11, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Burke, Tom
	APM
	(Alt. for Clif Lange)

	Carpenter, Jeremy
	Tenaska Power Services
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Jackson, Tom
	Austin Energy
	(Alt. for Babu Chakka)

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	STEC
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Naylor, David
	Rayburn Country
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Wagner, Marguerite
	Edison Mission
	


Guests:  

	Anklam, Rob
	Cargill
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	Via Teleconference

	Carlson, Trent
	JPMorgan
	

	Carter, Tim
	Constellation
	

	Claiborn-Pinto, Shawnee
	PUCT
	Via Teleconference

	Comstock, Read
	Direct Energy
	

	Coulbeck, Rob
	Enbala Power Networks
	

	Detelich, David
	CPS Energy
	Via Teleconference

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Hale, Mike
	LCRA
	Via Teleconference

	Hastings, David
	Jump Power & others
	Via Teleconference

	Jordan, Adam
	Edison Mission
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Mathews, Michael
	Bryan Texas Utilities
	Via Teleconference

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Musiel, Stan
	
	Via Teleconference

	Ögelman, Kenan
	CPS Energy 
	

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Siddiqi, Shams
	LCRA
	

	Singh, Harry
	
	Via Teleconference

	Toussaint, Margaret
	NextEra
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Varnell, John
	Tenaska
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Wittmeyer, Bob
	Longhorn Power
	

	Wright, Rhiannon
	Gexa Energy
	


ERCOT Staff:

	Adams, John
	Via Teleconference
	

	Coon, Patrick
	
	

	Gonzalez, Ino
	
	

	Hailu, Ted
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Landin, Yvette
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Maggio, Dave
	Via Teleconference
	

	McIntyre, Ken
	Via Teleconference
	

	Potluri, Tejaswi
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Smater, Sebastian
	Via Teleconference
	

	Teixeira, Jay
	Via Teleconference
	

	Tucker, Carrie
	Via Teleconference
	

	Wattles, Paul
	
	

	Wise, Joan
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Eric Goff called the meeting to order at 9:30 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Bob Helton moved to approve the 3/7/2012 draft WMS meeting minutes as posted.  Jennifer Bevill seconded the motion.  The motion carried unanimously.  

Technical Advisory Committee (TAC) Assignments

Mr. Goff noted the status of TAC assignments to WMS and to which WMS working group or task force each were assigned.   

Criteria for Load Resources considered for Reliability Must-Run (RMR)
Mr. Goff noted that a Demand Side Working Group (DSWG) subgroup continues discussion of the concept of Load Resources used for RMR and that additional WMS sponsored Nodal Protocol Revision Requests (NPRRs) are expected.  

Emergency Response Service (ERS) Qualified Scheduling Entity (QSE) Performance Measurement and Compliance

Mr. Goff directed to both DSWG and to the QSE Managers Working Group (QMWG) the issue of ERS QSE performance metrics and whether measurement should be at the Resource level.  

Day-Ahead and Real-Time Market Price Correction Timing

Mr. Goff noted that the directive from TAC was to review the methodology for Day-Ahead Market (DAM) and Real-Time Market (RTM) price corrections; to provide a recommendation on whether the current standard for price corrections is appropriate; and to provide a recommendation regarding the temporal aspects of the finality of price corrections.  Market Participants observed the need for Market Participant expertise regarding Settlements and discussed the need to include members of the Commercial Operations Subcommittee (COPS) in discussion of this issue.  Mr. Goff directed this issue to the Resource Cost Working Group (RCWG) and directed that members of COPS be invited to attend the RCWG meeting.         

2012 WMS Goals

Mr. Goff noted that the 2012 WMS goals had been circulated for review.

Amanda Frazier moved to approve the draft 2012 WMS goals as revised by WMS at the 3/7/2012 WMS meeting.  Clayton Greer seconded the motion.  The motion carried unanimously.    

ERCOT Operations and Market Items
Antitrust Training 

Nathan Bigbee conducted antitrust training.    

Non-Spinning Reserve (Non-Spin) Service Deployment and Recall Procedure     

Sherry Looney noted that QMWG continued its review of ERCOT’s revisions to the Non-Spin deployment and recall procedures.  Dave Maggio stated that consensus between ERCOT and Market Participants had been achieved regarding the criteria for the deployment of Non-Spin, but that the language in the procedures reflecting these revisions had not yet been completed.  Mr. Maggio stated that the revised procedures would be available for WMS review for the next WMS meeting.  Market Participants expressed the desire that the revised deployment criteria be implemented as soon as possible and that it not wait for the next WMS meeting.  Mr. Maggio noted that the proposed deployment criteria for Non-Spin was identified in slide four of his presentation. 

(See, http://www.ercot.com/content/meetings/wms/keydocs/2012/0411/05_pres_non_spin_deployment_criteria.ppt).         

Mr. Greer moved to recommend TAC modify the Non-Spin deployment and recall procedures to reflect the changes as presented in slide four of ERCOT’s 4/11/2012 presentation to WMS, with the understanding that additional changes may follow next month’s WMS meeting, and that the changes recommended for approval today be made effective ten days after TAC approval.  Ms. Frazier seconded the motion.  The motion carried unanimously.    

Percentage of Reliability Unit Commitment (RUC) Make-Whole Payments for Resources with Power Purchase or Tolling Agreements (PPAs)
Ino Gonzalez reported that there had been no RUC Make-Whole Payments for Resources with PPAs.   

Percentage of the RUC Decommitment Payment Amounts that are a result of RUC Cancellations
Mr. Gonzalez reported that there had been no RUC decommitment payments as there have been no disputes filed.  Randy Jones requested that the 4/11/2012 WMS meeting minutes reflect that the Protocol requirement for reporting on this matter had been satisfied by Mr. Gonzalez’s presentation to WMS and that a written report noting that no cancelation payments had been made was unnecessary.  Marguerite Wagner expressed the concern that the report was not properly memorialized in writing and opined that a document should be posted to the ERCOT website.  

Potential Protocol Revisions for RMR

Mr. Gonzalez noted that ERCOT is developing an NPRR that would propose the incorporation of additional operational and Settlement changes for RMR Resources and that ERCOT is seeking Market Participant input.  Mr. Goff directed RCWG review this issue and for it to be placed on the next WMS agenda for possible vote on Market Participant recommendations.         

NPRR393, SCED Constraint Management Transparency, Report Design
Mr. Goff explained that NPRR393 creates a reporting requirement to provide transparency into Security-Constrained Economic Dispatch (SCED) constraint management decisions.  Ms. Frazier described a list of codes indicating the basis for which transmission constraints are commonly inactivated.

Ms. Frazier moved to recommend the use of the following reason codes for the inactivation of transmission constraints:

Inactivated due to:

· Special Protection Systems (SPS)

· Remedial Action Plan (RAP)

· Temporary Outage Action Plan (TOAP)

· Mitigation Plan

· No minimum shift factor

· Dual binding constraints

· Supervisory Control and Data Acquisition (SCADA) error

· Management of an Energy Emergency Alert (EEA)

· Modeling errors

· Line ratings

· Other  

Mr. Greer seconded the motion.  The motion carried unanimously.  

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

Ms. Bevill noted that RCWG will meet 4/13/2012 and discuss possible solutions including the implementation of negative price floors, stepping down of the constraint, conducting an impact test, allowing more ramp for Resources, providing a Verbal Dispatch Instruction (VDI), and a time limited price floor. 

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

Ms. Looney noted that QWWG reviewed NPRR416 and noted that consensus among QMWG members was to recommend WMS endorse NPRR416 as amended by 4/2/2012 ERCOT comments.  Market Participants expressed concern that NPRR416 in its proposed form did not include a claw-back provision.  

Mr. R. Jones moved to endorse NPRR416 as amended by the 4/2/2012 ERCOT comments.  Ms. Frazier seconded the motion.  The motion carried with four opposing votes from the Consumer (2); Independent Generator and Investor Owned Utility (IOU) Market Segments, and three abstentions from the Consumer, Independent Retail Electric Provider (IREP) and Municipal Market Segments.

NPRR429, HASL Offset Provision

Mr. Goff directed that NPRR429 be placed on the agenda for the next regular WMS meeting. 

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements

Mark Holler noted that ERCOT continues to review NPRR438 regarding concerns expressed by the Market Credit Working Group (MCWG).  Mr. Goff directed that NPRR438 return for the next regular WMS meeting.    

MCWG

Mr. Holler noted that MCWG discussed DAM credit parameters at its last meeting and reviewed a proposal by Reliant Energy.  Mr. Goff noted that Market Participants are seeking both a long and short term fix to resolve high credit requirements.  

Planning Guide Revision Request (PGRR) 018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report

Mr. Goff noted that PGRR018 was referred to the Generation Adequacy Task Force (GATF), but that the group had not met since the last WMS meeting.

Congestion Management Working Group (CMWG)  

Ms. Wagner reviewed CMWG activities.  Mr. Goff directed that CMWG determine what constitutes a TOAP and the procedures for deactivation of transmission constraints.  Market Participants discussed potential revisions to the Mitigated Offer Cap for Quick Start Generation Resources (QSGRs) and Mr. Goff directed RCWG to review this issue.  

DSWG

Mr. Goff noted that DSWG’s work regarding Load participation in SCED was likely complete and that the Market Enhancement Task Force (METF) will continue further work on this concept.  Mr. Goff stated that DSWG will be retired when it is fully clear the group is no longer needed.     

NPRR451, Implementation of New P.U.C. Subst. Rule 25.507, Electric Reliability Council of Texas (ERCOT) Emergency Response Service (ERS)

Paul Wattles provided an update on NPRR451 and development of the ERS program.  He noted that the PUCT approved P.U.C. Subst. R. 25.507, relating to Emergency Response Service (ERS), and that related NPRR451, if approved by the ERCOT Board at its 4/17/2012 meeting, would be effective 6/1/2012.  Mr. Wattles stated that Market Participant questions regarding the ERS program should be directed to ers@ercot.com.    
Load Resource Alternatives to NPRR432, Deployment of Resources to Alleviate Anticipated Emergency Conditions (formerly “Deployment of Resources to Alleviate Imminent Emergency Conditions”) – White Paper

Tim Carter observed that DSWG developed a white paper to address Load Resource alternatives to NPRR432.  Mr. Goff opined that at its last meeting, TAC sought additional review of this issue by WMS working groups.  Mr. Goff directed that RCWG lend expertise to this issue and conduct a joint meeting with DSWG.  

Draft NPRR, Analysis of Price Responsiveness of Load and Load Actions For Projected 4-CP Events

Mr. Carter noted that DSWG did not reach consensus on a draft NPRR to address the analysis of price responsiveness of Load and Load actions for projected 4-CP events.  Mr. Goff directed DSWG to continue to work on the issue to the extent consensus could be reached.

Settlement of Price Sensitive Loads

Mr. Carter reviewed a DSWG white paper regarding the Settlement of price sensitive Loads.  Consensus among Market Participants was that the subject matter of the white paper was generally outside the scope of METF.  Mr. Carter stated that the white paper will be reviewed by the Market Information System (MIS) subgroup of DSWG.       

NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

Brad Schwarz noted that WMS approved a recommendation that three principles be followed in the development and implementation of NPRR425 and that discussion among Market Participants continues at QMWG regarding the 4/10/2012 ERCOT comments to NPRR425.  John Adams reviewed the 4/10/2012 ERCOT comments and opined that implementation of NPRR425 without addressing ERCOT’s concerns could place ERCOT in the untenable position of being in compliance with ERCOT Protocols and non-compliance with North American Electric Reliability Corporation (NERC) standards.  Discussion focused on aggregation of Wind-powered Generation Resources (WGRs) and whether ERCOT concerns for reliability requires it to be able to create a base case and conduct Load modeling for Market Participant equipment that resides on the Market Participant side of the Point of Interconnection (POI).  Market Participants asserted that ERCOT’s interpretation of NERC standards are potentially commercially harmful and recommended that ERCOT file for a formal opinion from NERC regarding this issue.  Market Participants provided revisions to the 4/10/2012 ERCOT comments.  

Mr. Schwarz moved to endorse NPRR425 as amended by the 4/10/2012 ERCOT comments and as revised by WMS.  Mr. R. Jones seconded the motion.  The motion carried unanimously.                 

QMWG

Ms. Looney observed that QMWG will continue to review NPRR418, Reporting of Resource Forced Outages, and a draft NPRR for WGR ramp rate limitations.  Ms. Looney noted that QMWG will sponsor a conference call to discuss delays in SCED Dispatch signaling and that QMWG continues to discuss a possible correlation between Generation Resource Base Point deviation and the deployment of Regulation Service.             
Impact of Credit Requirements in light of Power Balance Penalty Curve Modifications and Increase in System-Wide Offer Cap (SWCAP)

Mr. Goff noted that TAC directed WMS to address potential impacts of credit requirements in light of possible power balance penalty curve modifications and an increase in the SWCAP.  Mr. Goff directed MCWG to continue to review this issue.  
Adjourn

Mr. Goff adjourned the meeting at 2:55 p.m.    

Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

May 9, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Jackson, James
	CPS Energy
	(Alt. for Paul Barham)

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	STEC
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Naylor, David
	Rayburn Country
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Wagner, Marguerite
	Edison Mission
	


Guests:  

	Anklam, Rob
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Blackburn, Don
	Luminant
	

	Bonner, Robert
	Conoco Phillips
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Brown, Amanda
	Xtreme Power
	Via Teleconference

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	APM
	

	Carlson, Trent
	JPMorgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	

	Claiborn-Pinto, Shawnee
	PUCT
	

	Coleman, Katie
	TIEC
	Via Teleconference

	Comstock, Read
	Direct Energy
	

	Coulbeck, Rob
	Enbala Power Networks
	Via Teleconference

	Davison, Brian
	PUCT
	Via Teleconference

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Fortune, Ross
	
	Via Teleconference

	Hale, Mike
	LCRA
	Via Teleconference

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	D Hast Co, LLC
	

	Hellinghausen, Bill
	EDF Trading
	

	Holler, Mark
	Tenaska
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Jordan, Adam
	Edison Mission
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Kassia, Micek
	Platts
	Via Teleconference

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Mathews, Michael
	Bryan Texas Utilities
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Merlina, Betty
	Comverge
	Via Teleconference

	Mollerstuen, Dave
	
	

	Ögelman, Kenan
	CPS Energy 
	

	Palani, Ananth
	Energy Online
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	Good Company Associates
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Starkov, Stefan
	Viridity Energy
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Stricklett, Rebecca
	LCRA
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Wright, Rhiannon
	Gexa Energy
	Via Teleconference

	Zhang, Yan
	LDH Energy
	Via Teleconference


ERCOT Staff:

	Boswell, Bill
	Via Teleconference
	

	Coon, Patrick
	
	

	Gilbertson, Jeff
	Via Teleconference
	

	Gonzalez, Ino
	
	

	Hanson, Kevin
	Via Teleconference
	

	Landin, Yvette
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Li, Dapeng
	Via Teleconference
	

	Madden, Terry
	Via Teleconference
	

	Methaprayoon, Kitipong
	Via Teleconference
	

	Robinson, Jeff
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Tindall, Sandra
	Via Teleconference
	

	Tozer, Matthew
	Via Teleconference
	

	Tucker, Don
	
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Eric Goff called the meeting to order at 9:30 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Randy Jones moved to approve the 4/11/2012 draft WMS meeting minutes as posted.  Eddie Johnson seconded the motion.  The motion carried unanimously.  

Technical Advisory Committee (TAC) Assignments

Mr. Goff noted the status of TAC assignments to WMS and to which WMS working group or task force each were assigned.   

Nodal Protocol Revision Request (NPRR) 449, Reduce Maximum CRR Transaction Limit in Auctions – Review Process and Timelines Associated with Setting Transaction Limits for Future CRR Auctions; NPRR456, Clarification of Definition of Electrically Similar Settlement Points and Heuristic Pricing Posting

Mr. Goff directed the Congestion Management Working Group (CMWG) to discuss Congestion Revenue Right (CRR) transaction limits in CRR Auctions in the context of NPRR449 and NPRR456.    

Price Corrections

Mr. Goff noted that CMWG and the Resource Cost Working Group (RCWG) will conduct a joint meeting to discuss price corrections in light of the Public Utility Commission of Texas (PUCT) decision in Docket No 39433, Appeal and Complaint of Longhorn Energy LP and West Oaks Energy LLC and Motion for Suspension of ERCOT’s Decision to Conduct Market Resettlement.  

ERCOT Operations and Market Items
30-Minute Emergency Response Service (ERS) Pilot Project – ERCOT Presentation

Mark Patterson noted that the PUCT opened Project No. 40150, PUC Rulemaking Proceeding Concerning an ERCOT Pilot Project, to review the potential for giving ERCOT permission to explore participation by Load Resources in a 30-minute ERS Pilot.  Mr. Patterson stated that ERCOT would explore what Protocols would need to be temporarily suspended to allow the pilot to be implemented, and the cost and timeline for the pilot.  Market Participants expressed concern regarding how the cost of the project would be determined and requested that the method for calculation be documented and provided for Market Participant review.  Mr. Patterson stated that a Market Notice is planned that will include an explanation of the operational benefits of the pilot and the means of deploying the pilot.  Market Participants inquired whether ERCOT would be required to obtain legal authority for the pilot through the current Stakeholder process.  Nathan Bigbee advised that this will not be required if PUCT directly authorizes the pilot through a Rulemaking proceeding.  Market Participants expressed the concern that the 150 MW size of the pilot was too large and could distort the market.  Mr. Patterson stated that the size of the pilot will be large enough to provide measurable results, but kept as minimal as possible to reduce impact to the market.     
Implementation of NPRR351, SCED Look-Ahead Step 1: Pricing: Calculate Non-Binding Prices and Base Points for Initial Research into SCED Look-Ahead and allow Consumers to have a Forward Price Projection

Jeff Robinson provided an update on ERCOT’s efforts to implement NPRR351.  He stated that ERCOT will conduct a substantial test of applicable ERCOT systems 5/14/2012 through 5/22/2012.

Overview of current Seasonal Assessment of Resource Adequacy (SARA)

Warren Lasher reviewed the contents of the SARA.  Market Participants expressed concern regarding the methodology for determining the amount of Distributed Generation (DG) accounted for in the SARA.  Mr. Goff directed this issue be reviewed by the Demand Side Working Group (DSWG).  

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor 

Jennifer Bevill noted that RCWG continues to discuss the generation pocket impact test and that the group will take up this issue at its next meeting.   

Generation Adequacy Task Force (GATF)

Status of the current Loss of Load Probability (LOLP) study

Adrian Pieniazek reviewed highlights of the LOLP and Market Participants discussed the pros and cons of various study contents.  Mr. Lasher noted that the LOLP satisfies specific Market Participant data requests, as well as certain North American Electric Reliability Corporation (NERC) requirements.  Mr. Pieniazek stated that GATF will continue discuss the LOLP study at its next meeting.  

Mr. Pieniazek noted that changes to the ERCOT Planning Guide must be approved through the stakeholder process and observed that such proposed changes could be reviewed by the Planning Working Group (PLWG).  He inquired whether WMS should consider disbanding GATF.  Mr. Goff directed that this subject be noticed for a vote on the next WMS agenda.   

NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

Jon Levine reviewed the draft comments to NPRR425 from the 4/30/2012 Reliability and Operations Subcommittee (ROS) workshop.  Market Participant consensus was for WMS to withhold review of NPRR425 to allow more time for consideration by ROS.   

NPRR429, HASL Offset Provision

Clayton Greer stated that he had conducted a meeting with Dan Jones regarding split metering for Combined Cycle Generation Resources.  Market Participant consensus was to delay WMS review of NPRR429 to allow for further discussion of this concept.   

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements

Amanda Frazier moved to endorse NPRR438 as amended by the 4/30/2012 Credit Work Group (Credit WG) comments.  Ms. Bevill seconded the motion.  The motion carried with twelve abstentions from the Consumer (2), Cooperative, Independent Generator (3), Independent Power Marketer (IPM) (2), Independent Retail Electric Provider (IREP) (2) and Municipal (2) Market Segments.

NPRR458, Establishment of ERCOT’s Central Counterparty Role

Market Participants noted that Credit WG endorsed NPRR458 and Chad Seely highlighted its contents.  

Mr. Goff moved to endorse NPRR458 as submitted.  Ms. Bevill seconded the motion.  The motion carried with four abstentions from the Cooperative (2), Investor Owned Utility (IOU) and Municipal Market Segments.

NPRR459, Better Matching Forward Collateralization with Forward Risk in the Real-Time Market

Mr. Goff recused himself as WMS Chair and Ms. Bevill presided over discussion of NPRR459.  Mr. Goff reviewed NPRR459 and noted that it was filed by the NRG Companies in response to collateral requirements that were necessary to participate in the ERCOT market during the summer peak period of 2011.  He opined that current requirements under-collateralize in some circumstances, and over-collateralize in others.  Market Participants discussed the pros and cons of NPRR459 and provided revisions to the price floor and cap and the seasonal multiplier.  

Mr. Goff moved to endorse NPRR459 as revised by WMS.  Mr. Greer seconded the motion.  The motion failed by ballot vote.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0509/11_vote_wms_nprr459_may_9_2012.xls)

Mr. Goff moved to refer NPRR459 to a Joint Market Credit Working Group (MCWG)/Credit WG meeting, and for a Special WMS meeting to be conducted within two weeks to consider NPRR459.  James Jackson seconded the motion.  The motion carried unanimously.     

Mr. Goff resumed as WMS Chair.  

NPRR460, Modify Wind Generation Resource Ramp Rate Limit

Brad Schwarz moved to endorse NPRR460 as submitted.  Mark McMurray seconded the motion.  The motion carried unanimously.  

Isabel Flores stated that ERCOT has concerns with NPRR460 as presented and recommended further review by an ROS working group.  Mr. Goff recommended that this issue be discussed at the Performance, Disturbance, Compliance Working Group (PDCWG).   
NPRR463, CRR Auction Structure Enhancements
Seth Cochran reviewed NPRR463 and reviewed his desired timeline for its passage through the stakeholder process.  Mr. Greer opined that the CRR Auction percentage as presented was too low and stated that 30 to 45 percent was more appropriate.

Ms. Frazier moved to endorse NPRR463 as submitted.  Babu Chakka seconded the motion.  The motion carried with three opposing votes from the Cooperative (2) and IPM Market Segments, and one abstention from the Consumer Market Segment.

NPRR461, Energy Storage Settlements consistent with PUCT Project 39917

Don Tucker reviewed NPRR461 and stated that the purpose of the NPRR is to address the Settlement aspects of Project No. 39917, PUCT Rulemaking on Energy Storage Issues.  Katie Coleman expressed concern that NPRR461 regarding the metering of Energy Storage Resources (ESRs) and recommended that it be referred to a WMS working group for further discussion.  

Franklin Maduzia moved to recommend that PRS table NPRR461 and to refer NPRR461 to the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) to compare the NPRR to the PUCT rule for the appropriate metering and Settlement treatments.  Ms. Bevill seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

Judy Briscoe opined that the Commercial Operations Subcommittee (COPS) should be asked to review NPRR461 to address the Settlement aspects.   Mr. Goff directed that QMWG review this issue and agreed that COPS should also review the Settlement aspects.

DSWG
Tim Carter reviewed DSWG activity.  He reviewed progress on DSWG goals, and the subjects of ERS Load portfolio compliance, Load provided capacity, and price responsive Load Settlement.    

Planning Guide Revision Request (PGRR) 018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report

Market Participants noted that PGRR018 addresses how certain Generation types would be included in the Network Operations Model, and expressed interest in continuing discussion of the PGRR at the next regular WMS meeting.  Mr. Goff directed that WMS review the PLWG report to ROS at the next regular meeting and stated that he would request that Sergio Garza be present to assist in this discussion.  

RCWG

RCWG Vice-Chair

Ms. Bevill noted that Bill Hellinghausen volunteered as Vice-Chair of RCWG.  

Mr. Greer moved to approve Mr. Hellinghausen as Vice-Chair of RCWG.  Mr. McMurray seconded the motion.  The motion carried unanimously.  

NPRR432, Deployment of Resources to Alleviate Anticipated Emergency Conditions and Draft NPRR on Claw-back of Capital Contributions  
Ms. Bevill reviewed draft ERCOT and Luminant comments to a draft NPRR to address the claw-back of capital contributions.  

Mr. Greer moved to direct RCWG to file an NPRR to address the claw-back of capital contributions.  Ms. Frazier seconded the motion.  The motion carried unanimously.        

Market Participants discussed operational and Settlement changes for Reliability Must-Run (RMR) Resources, Day-Ahead Market (DAM) and Real-Time Market (RTM) price correction timing, and over-mitigation in Security-Constrained Economic Dispatch (SCED) for Quick-Start Generation Resources (QSGRs).

CMWG

Marguerite Wagner reviewed CMWG activities and noted continued discussion of the Competitive Constraint Test and a lack of consensus in discussion of over-mitigation in SCED.  Mr. Goff directed CMWG to continue to discuss over-mitigation and to work towards a recommendation for the next regular WMS meeting.  

MCWG 

Mark Holler noted MCWG discussion of NPRR438, and the impact of potential modifications to power balance penalty factors.  He noted discussion of the implementation of NPRR347, Single Daily Settlement Invoice and Updates to Credit Calculations, including addition of a Minimum Collateral Exposure Component, and NPRR400, Eliminate Unsecured Credit for CRR Auctions and for Future Credit Exposure and Eliminate Netting of FCE with CCE. 

QMWG

Sherry Looney reviewed QMWG activities and noted discussion of ERS QSE performance measures and compliance for ERS Generation Resources; NPRR444, Supplemental Reliability Deployments; SCED time delay; and NPRR460, WGR Ramp Rate Limitations.  Ms. Looney noted no additional discussion was necessary regarding Reliability Unit Commitment (RUC) Settlement.  Mr. Goff directed that no further discussion of this subject by QMWG was necessary.  

Other Business

Market Transparency of DC Tie Outages

Ms. Bevill noted that AEP Energy has fielded requests from other Market Participants regarding recent Direct Current Tie (DC Tie) Outages and relevant commercial concerns.  Ms. Bevill noted consensus among concerned Market Participants that when Outage information is disclosed by ERCOT that the information be disclosed to the entire market.  Patrick Coon requested Market Participants provide recommendations regarding the specific information to be disclosed and the means for disclosure.  Mr. Goff directed QMWG to begin drafting an NPRR to address these concerns.

Adjourn

Mr. Goff adjourned the meeting at 4:25 p.m.    
Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

May 21, 2012 – 1:00 a.m. – 4:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	

	Burke, Tom
	Brazos Electric Power Cooperative
	(Alt. for Eddie Johnson)

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Hawk, Christine
	Garland Power and Light
	(Via Teleconference)

	Holler, Mark
	Tenaska Power Services
	(Alt. for Jeremy Carpenter)

	Jones, Randy
	Calpine
	Via Teleconference

	Lange, Clif
	STEC
	(Via Teleconference)

	Lee, Jim
	Direct Energy
	(Alt. for Jim Lee)

	Long, Melissa 
	City of Eastland
	(Alt. for Chris Brewster)

	Looney, Sherry
	Luminant
	(Alt. for Amanda Frazier)

	McMurray, Mark
	Direct Energy
	Via Teleconference

	Munoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Starr, Lee
	Bryan Texas Utilities
	(Alt. for Gary Miller)

	Wagner, Marguerite
	Edison Mission
	


Guests:  

	Blackburn, Don
	Luminant
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jack
	Garland Power and Light
	Via Teleconference

	Brown, Jeff
	Shell
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Martin, Loretto
	LCRA
	

	Mathews, Michael
	Bryan Texas Utilities
	Via Teleconference

	Mohammed, Zarina
	Source Power and Gas
	Via Teleconference

	Schwab, Amy
	Source Power and Gas
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Markham
	Platts
	Via Teleconference

	Wright, Rhiannon
	Gexa Energy
	Via Teleconference


ERCOT Staff:

	Hobbs, Kristi
	
	Via Teleconference

	Landry, Kelly
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Eric Goff called the meeting to order at 1:35 p.m.  Mr. Goff recused himself as WMS Chair and WMS Vice-Chair Jennifer Bevill presided over discussions.
Antitrust Admonition

Ms. Bevill directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

NPRR459, Better Matching Forward Collateralization with Forward Risk in the Real-Time. 

WMS Comments to NPRR459

Ms. Bevill noted that the Credit Working Group (CWG) and the Market Credit Working Group (MCWG) conducted a joint meeting earlier this day to review NPRR459.  Market Participants discussed ERCOT discretion in determining Market Participant credit and the methodology for its adjustment.  Market Participants discussed the methodology for determining Counter-Party Estimated Aggregate Liability and the application of a seasonal adjustment factor between 0.75 and 1.25.                        

Clayton Greer moved to endorse NPRR459 as revised by WMS, with the direction that WMS further investigate a more in-depth methodology that can be incorporated into Protocol language or a procedure document.  Sherry Looney seconded the motion.  The motion carried by roll-call vote.   

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0521/vote_special_wms_nprr459_may_21_2012.xls) 

Draft Other Binding Document (OBD)
Ms. Bevill noted that Market Participant consensus at the 5/21/2012 joint CWG/MCWG meeting was that the procedure for setting the Forward Risk Multiplier not be specified in ERCOT Protocols, but rather be identified in a separate OBD.  Market Participants reviewed the proposed OBD illustrating this procedure as developed at the joint meeting and proposed revisions.

Mr. Goff moved to endorse the procedure for setting the Forward Risk Multiplier as revised by WMS.  Mr. Greer seconded the motion.  The motion carried with two opposing votes from the Municipal and Independent Generator Market Segments, and two abstentions from the Independent Generator and Consumer Market Segments.   

Adjourn

Mr. Goff adjourned the meeting at 3:35 p.m.

Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

June 13, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Jackson, James
	CPS Energy
	(Alt. for Paul Barham)

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	STEC
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Naylor, David
	Rayburn Country
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Wagner, Marguerite
	Edison Mission
	


Guests:  

	Anklam, Rob
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Blackburn, Don
	Luminant
	

	Bonner, Robert
	Conoco Phillips
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Brown, Amanda
	Xtreme Power
	Via Teleconference

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	APM
	

	Carlson, Trent
	JPMorgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	

	Claiborn-Pinto, Shawnee
	PUCT
	

	Coleman, Katie
	TIEC
	Via Teleconference

	Comstock, Read
	Direct Energy
	

	Coulbeck, Rob
	Enbala Power Networks
	Via Teleconference

	Davison, Brian
	PUCT
	Via Teleconference

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Fortune, Ross
	
	Via Teleconference

	Hale, Mike
	LCRA
	Via Teleconference

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	D Hast Co, LLC
	

	Hellinghausen, Bill
	EDF Trading
	

	Holler, Mark
	Tenaska
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Jordan, Adam
	Edison Mission
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Kassia, Micek
	Platts
	Via Teleconference

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Mathews, Michael
	Bryan Texas Utilities
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Merlina, Betty
	Comverge
	Via Teleconference

	Mollerstuen, Dave
	
	

	Ögelman, Kenan
	CPS Energy 
	

	Palani, Ananth
	Energy Online
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	Good Company Associates
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Starkov, Stefan
	Viridity Energy
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Stricklett, Rebecca
	LCRA
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Wright, Rhiannon
	Gexa Energy
	Via Teleconference

	Zhang, Yan
	LDH Energy
	Via Teleconference


ERCOT Staff:

	Boswell, Bill
	Via Teleconference
	

	Coon, Patrick
	
	

	Gilbertson, Jeff
	Via Teleconference
	

	Gonzalez, Ino
	
	

	Hanson, Kevin
	Via Teleconference
	

	Landin, Yvette
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Li, Dapeng
	Via Teleconference
	

	Madden, Terry
	Via Teleconference
	

	Methaprayoon, Kitipong
	Via Teleconference
	

	Robinson, Jeff
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Tindall, Sandra
	Via Teleconference
	

	Tozer, Matthew
	Via Teleconference
	

	Tucker, Don
	
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Eric Goff called the meeting to order at 9:30 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Randy Jones moved to approve the 5/9/2012 and 5/21/2012 draft WMS meeting minutes as posted.  Brad Schwarz seconded the motion.  The motion carried unanimously.  

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Brattle Group Report – Discussion

Mr. Goff requested Market Participants providing comments and discussion of the Brattle Group Report to do so during this portion of the meeting.  Marguerite Wagner opined that the Market Enhancement Task Force (METF) should prioritize issues in the Market Enhancement Opportunities List related to Loads in Security-Constrained Economic Dispatch (SCED).    

TAC Assignments

NPRR449, Reduce Maximum CRR Transaction Limit in Auctions - Review Process and Timelines Associated with Setting Transaction Limits for Future CRR Auctions

Mr. Goff noted that as part of a discussion of the process and timelines associated with setting transaction limits for Congestion Revenue Rights (CRRs) it is necessary for ERCOT to provide relevant data and that ERCOT Protocols may require ERCOT to provide this data only in the event that TAC requests that it be provided.  

Christine Hauk moved to recommend TAC request ERCOT provide data related to NPRR449 and CRR data and transaction limits.  Babu Chakka seconded the motion.  The motion carried unanimously.    

NPRR429, HASL Offset Provision

Mr. Goff directed that NPRR429 be placed on the agenda for the next regular WMS meeting.  

NPRR460, WGR Ramp Rate Limitations
Mr. Schwarz stated that interested Market Participants continue to work with ERCOT on NPRR460.  Mr. Goff directed that NPRR460 be placed on the agenda for the next regular WMS meeting.  

ERCOT Operations and Market Items
Workshop - NPRR444, Supplemental Reliability Deployments - June 26, 2012

Ken Ragsdale noted that there will be discussion of NPRR444 and its relationship to other issues being addressed by METF at the 6/26/2012 METF meeting.  Amanda Frazier encouraged Market Participants interested in the 0-to-Low Sustained Limit (LSL) topic to attend the METF meeting.        

Pilot Project - Fast Response Regulation Service

Sandip Sharma reviewed the technical aspects of the proposed Fast Response Regulation pilot and noted that an objective of the pilot is to determine if certain Resources can respond within a few seconds thereby reducing frequency inertia and improving the efficiency of Regulation Service deployment.  Market Participants discussed the pros and cons of the proposed project.                

Day-Ahead Market (DAM) Credit Parameters Review

Mark Ruane noted that ERCOT Protocols require an annual review of the DAM Credit Parameters and noted that they were last approved by the ERCOT Board in July 2011.  

Ms. Frazier moved to maintain current DAM Credit Parameters as approved by the ERCOT Board in July 2011.  Mark McMurray seconded the motion.  The motion carried unanimously.

Implementation of NPRR351, SCED Look-Ahead Step 1: Pricing: Calculate Non-Binding Prices and Base Points for Initial Research into SCED Look-Ahead and allow Consumers to have a Forward Price Projection

Sai Moorty provided an update on implementation of NPRR351.  Mr. Goff requested ERCOT publish the timeline for implementation.  Mr. Moorty agreed.    

NPRR461, Energy Storage Settlements consistent with PUCT Project 39917

Market Participants inquired into the status of NPRR461.  Patrick Coon stated that ERCOT is reviewing proposed changes to the NPRR with PUCT Staff to ensure that it is aligned with the intent of the rule prior to the posting of any updated materials to the market.  

Congestion Management Working Group (CMWG)

Draft NPRR, Constraint Competitiveness Tests (CCT) Redesign

Ms. Wagner reviewed a draft Nodal Protocol Revision Request (NPRR) that proposes changes to the CCTs to resolve the issues with the current design related to the identification of energy constraints as competitive.  Market Participants discussed options for contributions by Wind-powered Generation Resources (WGRs) on the import side of the constraint.    

Ms. Frazier moved to direct the submission of draft NPRR, CCT Redesign, on behalf of CMWG, and to include both options for WGRs.  Ms. Hauk seconded the motion.  The motion carried unanimously.               

NPRR466, Asset Depreciation Schedule for Capital Contributions

Ms. Frazier moved to endorse NPRR466 as submitted.  Ms. Hauk seconded the motion.  The motion carried unanimously.  

Generation Adequacy Task Force (GATF)

Status of the current Loss of Load Probability (LOLP) study

Adrian Pieniazek stated that GATF will discuss the LOLP study at its next meeting. 

Resource Cost Working Group (RCWG)

DAM and Real-Time Market (RTM) Price Correction Timing - Update

Bob Helton stated that RCWG continues to work with ERCOT Staff to examine the appropriateness of using a percentage factor for determining DAM and RTM price corrections in lieu of substantial changes to the methodology.  

Verifiable Cost Issues for Quick-Start Generation Resources (QSGRs)
Bill Hellinghausen stated that Market Participants are working with ERCOT Staff to address the use of duct burners as such Generation Resources utilizing duct burners exhibit substantially different cost characteristics.  

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

Mr. Goff directed RCWG work towards providing WMS a recommendation or options with regard to NPRR385 for the next regular WMS meeting.

Operational and Settlement Changes for Reliability Must-Run (RMR) Resources

Mr. Goff directed RCWG to continue work on this issue and that it be placed on the next WMS agenda for continued discussion.

Proposed Changes to Real-Time Mitigated Offer Caps for QSGRs

Ino Gonzalez reviewed how Mitigated Offer Caps are determined and the related Protocol requirements.  

Market Participants discussed concepts examined by RCWG.  Mr. Goff directed RCWG to work towards a recommendation for the next regular WMS meeting.  

PGRR018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report
Sergio Garza summarized PGRR018 and noted that it is intended to improve the accuracy of data regarding the addition of Generation Resources to the ERCOT Planning Model and the Capacity, Demand, Reserves (CDR) report.  Mr. Garza presented two options for encouraging the submission of accurate information to ERCOT.  Mr. Garza observed that option one would require a signed Standard Generation Interconnection Agreement (SGIA) from the Transmission Service Provider (TSP) and a written notice from the TSP that the Interconnecting Entity (IE) has provided a notice to proceed with the construction of the interconnection and the financial security required to fund the interconnection facilities.  Mr. Garza stated that option two would require a signed SGIA from the TSP and either a written notice from the TSP that the IE has provided a notice to proceed with the construction of the interconnection and the financial security required to fund the interconnection facilities, or an affidavit from the IE to ERCOT confirming that a financially binding agreement to construct the Generation Resource has been executed.

Mr. Schwarz moved to endorse option two.  Ms. Wagner seconded the motion.  The motion carried with five abstentions from the Consumer, Cooperative, Independent Generator and Investor Owned Utility (IOU) (2) Market Segments.

Demand Side Working Group (DSWG)

Load Provided Capacity 

Tim Carter noted that the Aggregated Load Resource Subgroup discussed the imposition of limits on the latitude that ERCOT can exercise during the procurement of energy capacity from Load Resources.  Market Participants discussed various options and the appropriate methodology for the compensation of Load Resources for providing the energy capacity.  Market Participants discussed the Locational Marginal Price (LMP) minus Generation (LMP-G) approach to the compensation of Load Resources.  Mr. Carter reviewed option five C which included a claw-back provision whereby the value of the reduction in energy demand would be added back into the customer meter data.  

Ms. Frazier moved to endorse option five C and for the use of the LMP-G approach.  Gary Miller seconded the motion.  The motion carried with two opposing votes from Consumer Market Segment, and eight abstentions from the Municipal (3), Independent Retail Electric Provider (IREP) (1), Independent Generator (1), and Cooperative (3) Market Segments.      

Reliability Deployments Task Force (RDTF)

Power Balance Penalty Curve - Slope

Ms. Frazier provided Luminant Energy’s proposal for the Power Balance Penalty Curve slope and opined that it is consistent with the slope identified in the memo from PUCT Chairman Donna Nelson.  Ms. Frazier opined that the Luminant proposal was the most implementable prior to the summer 2012 peak energy season.  Katie Coleman presented the CPS Energy and TIEC proposal.  Ms. Coleman stated that the CPS and TIEC proposal was also consistent with Chairman Nelson’s proposal, as well as the Brattle Group Report, ERCOT Investment Incentives and Resource Adequacy.  

Ms. Frazier moved to endorse revising the ERCOT Power Balance Curve to reflect price levels indicated in Chairman Nelson’s memo with Luminant revisions.  Mr. R. Jones seconded the motion.  The motion failed by ballot vote.  

(See, http://www.ercot.com/calendar/2012/06/20120613-WMS).   
Market Participants provided revisions to the CPS Energy and TIEC proposal setting the power balance penalty factors at $500 for all violations less than 50 MWs.  

Franklin Maduzia moved to endorse the CPS Energy and TIEC proposal for Power Balance Penalty Curve as revised by WMS.  Paul Barham seconded the motion.  The motion carried by ballot vote.  (See, http://www.ercot.com/calendar/2012/06/20120613-WMS)

Posting for Off-line Generation Resources on the Ancillary Services Capacity Monitor

Mr. Goff reviewed reports provided from the Ancillary Services Capacity Monitor on ERCOT.com.  He noted that the value of Non-spinning Reserve (Non-Spin) capacity had fluctuated substantially during a single day on different days.  Dave Maggio stated that ERCOT Staff is aware of the fluctuation and that ERCOT may propose Protocol changes to revise the content of reports from the Ancillary Services Capacity Monitor.    

Adjourn

Mr. Goff adjourned the meeting at 4:41 p.m.    
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

July 11, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	Via Teleconference

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, David
	Cirro Group
	Via Teleconference

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Lange, Clif
	STEC
	Via Teleconference

	Looney, Sherry
	Luminant
	Alt. Rep. for A. Frazier

	Maduzia, Franklin
	Dow Chemical
	Via Teleconference

	Muñoz, Manuel
	CenterPoint Energy
	

	Naylor, David
	Rayburn Country Electric Cooperative
	Via Teleconference

	Power, David
	Public Citizen
	

	Reid, Walter
	Wind Coalition
	Alt. Rep. for B. Schwarz

	Schwarz, Brad
	E.ON Climate and Renewables
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Alt. Rep. for G. Miller

	Wagner, Marguerite
	Edison Mission
	


The following proxies were assigned:

· Allan Burke to Jennifer Bevill

· Randy Jones to Marguerite Wagner

· Clif Lange to Eddie Johnson

Guests:  

	Allen, Thresa
	Iberdrola Renewables
	Via Teleconference

	Bailey, Dan
	Garland Power and Light
	Via Teleconference

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Brickhouse, Justin
	JP Morgan
	Via Teleconference

	Brint, Juliana
	Platts
	Via Teleconference

	Brown, Amanda
	Xtreme Power
	

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Burke, Tom
	APM
	

	Carlson, Trent
	JPMorgan
	

	Clemenhagen, Barbara
	Topaz 
	

	Detelich, David
	CPS Energy
	Via Teleconference

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Fogarty, Audrey
	Xtreme Power
	Via Teleconference

	Gedrich, Brian
	NextEra
	

	Hale, Mike
	LCRA
	Via Teleconference

	Hastings, David
	D Hast Co, LLC
	Via Teleconference

	Hatch, Phil
	E.ON Climate and Renewables
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Holler, Mark
	Tenaska
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jones, Dan
	Potomac Economics
	

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Kee, David
	CPS Energy
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Melgoza, Moises
	APX
	Via Teleconference

	Nobile, Joe
	CamsTex
	Via Teleconference

	Ogin, Brett
	ConEd Solutions
	

	Palani, Ananth
	Energy Online
	Via Teleconference

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Rothschild, Eric
	GDS Assoc.
	

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Stanley, Shawn
	Rio Grande ECI
	Via Teleconference

	Totten, Jess
	Stratus Energy
	

	Trout, Seth
	CES
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Whitlatch, Brian
	AEP
	Via Teleconference

	Whittle, Brandon
	Stratus Energy
	

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Wittmeyer, Bob
	Residential Consumers
	

	Wright, Rhiannon
	Gexa Energy
	Via Teleconference

	Zavattieri, Carl
	
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Ashbaugh, Jackie
	
	

	Bauld, Mandy
	
	

	Blevins, Bill
	
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Gnanam, Prabhu
	
	Via Teleconference

	Gilbertson, Jeff
	
	Via Teleconference

	Healy, Jeff
	
	Via Teleconference

	Hobbs, Kristi
	
	Via Teleconference

	Hughes, Nicole
	
	

	Kelly, Matt
	
	Via Teleconference

	Landin, Yvette
	
	

	Lasher, Warren
	
	

	Levine, Jonathan
	
	

	Moorty, Sai
	
	Via Teleconference

	Opheim, Calvin
	
	Via Teleconference

	Patterson, Mark
	
	Via Teleconference

	Potluri, Tejaswi
	
	Via Teleconference

	Reed, Bobby
	
	

	Sharma, Sandip
	
	Via Teleconference

	Shaw, Pam
	
	Via Teleconference

	Surendran, Resmi
	
	

	Thompson, Chad
	
	Via Teleconference

	Tindall, Sandra
	
	Via Teleconference

	Tozer, Matthew
	
	

	Tucker, Carrie
	
	Via Teleconference

	Wise, Joan
	
	Via Teleconference

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Eric Goff called the July 11, 2012 WMS meeting to order at 9:30 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

June 13, 2012

Bob Helton moved to approve the June 13, 2012 WMS meeting minutes as posted.  Walter Reid seconded the motion.  The motion carried unanimously.

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Discuss June 28, 2012 PUCT Open Meeting and System-wide Offer Cap (SWCAP)

Market Participants endorsed the new Other Binding Document, System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology, later in the agenda.

TAC Assignments

Mr. Goff noted that Nodal Protocol Revision Request (NPRR) 418, Reporting of Resource Forced Outages, would be considered at the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG); that criteria for Load Provided Capacity is under consideration at the Demand Side Working Group (DSWG) and the Resource Cost Working Group (RCWG) and that a white paper is pending; and that DSWG and QMWG would consider Emergency Response Service (ERS) Qualified Scheduling Entity (QSE) performance measurement and compliance.

Market Participants discussed that RCWG was to discuss items related to Day-Ahead Market (DAM) and Real-Time Market (RTM) Price Finalization and Correction Timing and Procedures, and that ERCOT Staff would file an NPRR for consideration at the August 23, 2012 Protocol Revision Subcommittee (PRS) meeting; and that the Congestion Revenue Right (CRR) subgroup will discuss data, processes, and timelines associated with NPRR449, Reduce Maximum CRR Transaction Limit in Auctions at their July 16, 2012 meeting.
Regarding regular updates from the Market Credit Working Group (MCWG) on future credit designs, Mr. Helton requested that ERCOT develop a process flow map to include NPRR347, Single Daily Settlement Invoice and Updates to Credit Calculations, including addition of a Minimum Collateral Exposure Component (formerly “Counter-Party Invoice and Single Daily Settlement Invoice”), NPRR400, Eliminate Unsecured Credit for CRR Auctions and for Future Credit Exposure and Eliminate Netting of FCE with CCE, and NPRR459, Better Matching Forward Collateralization with Forward Risk in the Real-Time Market, regarding collateralization.  Mr. Goff suggested reviving discussion of shortening the Real-Time settlement invoice.  Clayton Greer suggested that the Credit Work Group study under- and over-collateralization of the market, and that the information would be helpful for NPRR development.  Mr. Goff added that he would like to move to a credit model that determines credit requirements based on whole portfolios rather than on a per transaction basis.  

West Zone Congestion – Update

The Independent Market Monitor (IMM) provided a preview of an update to be provided at the July 17, 2012 ERCOT Board meeting regarding the top ten Constraints by total Congestion rents.  Market Participants discussed the process for checking dynamic line ratings for accuracy; that ERCOT is allowed by Protocol to schedule Outages based strictly on reliability and does not have a way to quantify the economic impact of an Outage, though ERCOT does work to coordinate Outages to reduce economic impacts; that ratings changes are communicated via the Outage Scheduler; and that the market needs an understanding of whether changes are permanent or not.  Mr. Goff requested that the Congestion Management Working Group (CMWG) consider simple ways to increase transparency on transmission outages, such as changes in ratings, and the duration of those changes.

Market Participants also discussed planning as a way to alleviate transmission congestion; that the Operations and Planning Synchronization Task Force (OPSTF) under the Reliability and Operations Subcommittee (ROS) was established to consider ways to improve planning; that Load driven by the economics of the Oil and Gas industry is of particular challenge to planners; that some Competitive Renewable Energy Zone (CREZ) work could positively affect Load issues and should be considered through the normal planning processes which address the most severe congestion; and that the topic should be raised at the Regional Planning Group.  

ERCOT Operations and Market Items
ERCOT Update on Market Enhancement Task Force (METF) discussions

Sai Moorty reported that METF is to develop a plan using Real-Time commitment and Real-Time dispatch framework to incorporate better Quick Start commitment, Loads in Real-Time Market (RTM), and energy storage technology, as well as in-flight Revision Requests such as NPRR444, Supplemental Reliability Deployments.  Mr. Moorty noted that there is no schedule at this time, and details are lacking, but that a reasonable outline might be available by October 2012.  
Report on how other ISOs are addressing 0-LSL challenge, reported at June METF meeting
Mr. Moorty noted that other ISOs are acting similarly to language proposed in NPRR444 as it pertains to pricing runs, with some differences in each ISO, but that the comparison is complicated by the ERCOT energy only market and associated makewhole payments.

30 Minute ERS Pilot Project Update
Mark Patterson noted that the July-September 2012 contract period is the first to use the clearing price mechanism, and is the first time an aggregation of residential sites has been offered into any ERCOT Demand Response program.  Mr. Patterson reviewed procurements and prices for Business Hours and that the project cost for the first contract period of the pilot is $284,000.

ERS Program Update

Mr. Patterson reviewed ERS procurement results for dates July 15 – September 30, 2012.  Mr. Cochran asked how close procurements are to the annual $50 million cap; Mr. Patterson noted that through the September 2012 contracts, there were approximately $20 million in procurements.

Input on Timing and Need for NPRR207, Unit Deselection (formerly “Hour Start Unit Deselection and Half Hour Start Unit RUC Clawback”), in light of NPRR416, Creation of the RUC Resource Buyback Provision (formerly “Removal of the RUC Clawback Charge for Resources Other than RMR Units”) 

Mr. Goff reminded Market Participants that PRS is reviewing uninitiated projects for potential reprioritization.  Tom Burke noted that PRS is looking for any possible duplicative efforts that might be eliminated, or projects that are no longer highly valued, and that NPRR416 achieves many of the goals of NPRR207.  Market Participants discussed the interplay of NPRR207 and NPRR222, Half-Hour Start Unit RUC Clawback (Companion to NPRR207), as it pertains to clawbacks.

Mr. Greer moved to recommend delaying the implementation of NPRR207 and referred discussion of NPRR207 and NPRR222 to QMWG.  Babu Chakka seconded the motion.  The motion carried unanimously.

NPRR429, HASL Offset Provision: Request for Information on Power Augmentation of Combined Cycle Generation Resources

Mr. Coon noted that a survey related to the June 5, 2012 NPRR429 Workshop was distributed the previous week and is coming due, and encouraged Market Participants to contact Client Relations with any questions or requests for more time to gather data.

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor - (see Key Documents) 

Market Participants discussed potential short- and long-term solutions; resource and system change impacts posed by a managed constraint; that certain approaches will cause uplift to the market; and that ERCOT cannot know if a constraint contains a Special Protection System (SPS) until it is at 100 percent of loading, and needs to improve tools.  Market Participants offered that an imperfect solution might be appropriate.  Sherry Looney noted that stepping down the constraint helps for planned outages and can be accomplished via an ERCOT Procedure change rather than a Revision Request; ERCOT Staff added that anything more than 98 percent will require a system change to provide more information to Operators.

Ms. Looney moved to recommend that PRS continue to table NPRR385 to allow for additional discussion by the RCWG; and that RCWG explore the possible solution of activating constraints at 98 percent of their rating; to assess the continuing need for such a solution; and to consider related uplift issues.  Mr. Greer seconded the motion.  The motion carried unanimously.
NPRR468, Alignment of System-Wide Offer Cap and Scarcity Pricing Mechanism Language with PUCT Substantive Rules 
Mr. Goff noted the need to modify the NPRR468-related Other Binding Document, and that the hard numbers are being removed from the Nodal Protocols and placed in the new, more easily updated Other Binding Document.

Mr. Helton moved to waive notice in order to consider the NPRR468-related Other Binding Document, System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology.  Mr. Greer seconded the motion.  The motion carried unanimously.

Mr. Helton moved to endorse the NPRR468-related Other Binding Document, System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology, as revised by WMS to change the System-Wide Offer Cap (SWCAP) from $3,000 to $4,500 as approved by the Public Utility Commission of Texas (PUCT) in Project No. 37897, PUC Proceeding Relating to Resource and Reserve Adequacy and Shortage Pricing.  Mr. Greer seconded the motion.  It was noted that the Power Balance Penalty Curve is in a separate document.  The motion carried unanimously.
NPRR444 (see Key Documents)

WMS took no action on this item.
NPRR460, WGR Ramp Rate Limitations (see Key Documents)

Isabel Flores reiterated ERCOT Staff’s request that NPRR460, if approved, be made affective on December 1, 2012, when there is more Primary Frequency Response available from Wind-powered Generation Resources (WGRs), and that ERCOT’s analysis is being discussed at the Performance Disturbance Compliance Working Group (PDCWG).  Mr. Reid noted that WGR ramping software is auditable.

Ms. Looney moved to endorse NPRR460 as amended by the 5/15/12 WMS comments.  David Power seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.

NPRR461, Energy Storage Settlements consistent with PUCT Project 39917  (see Key Documents)

Mr. Bruce requested additional time for discussion of NPRR461, and noted that storage parties do not object to the request.
Mr. Helton moved to recommend that PRS continue to table NPRR461 to allow time for ERCOT Staff and interested parties to finalize a solution.  Mr. Greer seconded the motion.

Generation Adequacy Task Force (GATF)

Update on Loss of Load Expectation Study
Mr. Goff noted that there was no change in status and no update at this time.
CMWG (see Key Documents)

Marguerite Wagner reviewed recent CMWG activities.
Two Percent Shift Factor Cut Off Relationship with Holistic Solution 

Ms. Wagner briefly reviewed the history of the two percent Shift Factor cut off and the advantages and disadvantages of eliminating versus retaining the two percent cut off. Market Participants discussed oscillation issues associated with low Shift Factors; and that movement of units will now be limited by economics.  Mr. Greer reminded Market Participants that movement in the Nodal Market is based on Locational Marginal Price (LMP), while movement in the zonal market was based on MWs and using low Shift Factors to ineffectively resolve constraints.

Market Participants discussed that elimination of the two percent Shift Factor cut off would be an improvement and provide necessary price signals; and whether elimination would significantly increase constraints in Security Constrained Economic Dispatch (SCED).
Mr. Greer moved to adopt elimination of the two percent Shift Factor cut off.  Ms. Wagner seconded the motion.  Some Market Participants expressed concern that eliminating the cut off will expose the market to additional congestion costs.  Market Participants discussed that the way Shift Factors are calculated in the DAM and RTM is a possible issue; and that constraints that are activated in the CRR market are not active in the RTM.  The motion carried via roll call vote with seven objections from the Consumer (2), IOU, and Municipal (4) Market Segments, and eight abstentions from the Consumer (2), Cooperative, Independent Power Marketer (IPM) (2), and IOU (3) Market Segments.  (Please see ballot posted with Key Documents.)
Mr. Goff noted that the related ERCOT Business Practice will be revised and presented for consideration at the next TAC meeting.

Emerging Technology Working Group (ETWG) (see Key Documents)

Mark Bruce reviewed recent ETWG activities and noted his understanding that ERCOT will take input regarding the draft governing document for the Fast Response Regulation Service (FRRS) pilot and will have a more formal comment period after July 2012.  Ms. Wagner requested addition to an ETWG work issues list consideration of how Energy Storage Resources (ESRs) will be accounted for in Load forecasting; whether the units will submit offer curves; and whether the Resources will be included in the Load cycle for a Reliability Unit Commitment (RUC) while in a charging state.  Mr. Bruce added that a number of questions related to ESRs should be clearly defined for an issues list.  Mr. Goff requested that ETWG bring forward an issues list in two months. 

Ms. Looney expressed concern that an FRRS pilot whitepaper would be presented to TAC in August 2012, as WMS has not yet reviewed the entirety of the proposal, and that a number of stakeholders had raised concerns regarding issues such as Primary Frequency Response and inertia.  Mr. Goff offered to raise the concerns to the attention of TAC.

Market Credit Working Group (MCWG)

Mark Holler reviewed recent MCWG activities.  Mr. Goff requested that MCWG present options for the long-term credit solution at the August 15, 2012 WMS meeting.  Mr. Helton reiterated his suggestion that review be given to NPRR347, NPRR400, and NPRR459 for the development of a process map for an Entity’s collateral responsibilities on any given day.  Mr. Greer suggested development of a tool that calculates ERCOT’s exposure should any given QSE default at any given time; that other markets are working to achieve a 95th percentile coverage; and expressed concern that ERCOT’s formulaic approach might be causing over- or under- collateralization.  Mr. Goff suggested that such a discussion be coordinated with the Commercial Operations Subcommittee (COPS).

QMWG (see Key Documents)

Ms. Looney reviewed recent QMWG activities.  Mr. Goff requested that interested parties provide comment regarding NPRR418, and directed that should no comments be offered by September 2012, the item be removed from the QMWG agenda.

Draft NPRR, Market Transparency of DC Tie Outages

Mr. Goff requested that the NPRR justification describe what is insufficient about the Outage Scheduler.

Draft NPRR, Ancillary Services Capacity Monitor Display

Ms. Wagner suggested that the draft might take FRRS into consideration, and opined that FRRS should be reflected in the Ancillary Service capacity monitor.

Ms. Looney noted lengthy QMWG discussion of Regulation Up bias.  Mr. Goff expressed concern for issues in conjunction with the FRRS pilot, and requested that QMWG work with ERCOT Staff to consider drafting a Revision Request.  Ms. Looney noted that there are no compliance issues, but that a bias over peak is directly affecting price.  Ms. Wagner added that ERCOT Staff has provided much helpful work on the data and will likely continue to work with stakeholders on the issue.  Mr. Lange noted that the incident might be isolated, and that PDCWG is giving review to the data.

RCWG (see Key Documents)

Ms. J. Bevill reviewed recent RCWG activities.

Proposed Changes to Verifiable Costs Manual re: Real-Time Mitigated Offer Caps for QSGRs - Recommendation 

Ms. J. Bevill noted that proposed changes to the Verifiable Cost Manual are based on concepts discussed and approved at the June 13, 2012 WMS meeting.  

Ms. Looney moved to approve the revised Verifiable Cost Manual, with an effective date of September 1, 2012.  Lee Starr seconded the motion.  The motion carried unanimously.

Other Business

Ms. Wagner suggested that Outage Scheduler metrics be reviewed.  Mr. Goff requested that CMWG take up the issue.

Adjourn

Mr. Goff adjourned the July 11, 2012 WMS meeting at 2:50 p.m.    
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

August 15, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Maduzia, Franklin
	Dow Chemical
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Starr, Lee
	Bryan Texas Utilities
	(Alt. for Gary Miller)

	Wagner, Marguerite
	Edison Mission
	


The following proxies were assigned:

· Chris Brewster to Franklin Maduzia

· Franklin Maduzia to Bob Helton

· Clif Lange to Eddie Johnson

· Mark Smith to Franklin Maduzia

Guests:  

	Allen, Thresa
	Iberdrola
	Via Teleconference

	Anklam, Rob
	Cargill
	Via Teleconference

	Ashley, Kristy
	Exelon
	

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Bertin, Suzanne
	Reliant
	

	Blackburn, Don
	Luminant
	

	Bonnin, John
	CPS Energy
	

	Brandt, Adrianne
	Austin Energy
	

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	APM
	

	Carlson, Trent
	JPMorgan
	

	Clemenhagen, Barbara
	Topaz
	Via Teleconference

	Coulbeck, Rob
	Enbala Power Networks
	Via Teleconference

	Cupps, Matt
	Westar Energy
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Dixit, Kris
	EDF Trading
	Via Teleconference

	English, Barksdale
	Austin Energy
	

	Gedrich, Brian
	NextEra
	

	Goff, Eric
	Citigroup
	

	Hale, Mike
	LCRA
	Via Teleconference

	Hastings, David
	D Hast Co, LLC
	

	Hellinghausen, Bill
	EDF Trading
	

	Holler, Mark
	Tenaska
	Via Teleconference

	Jones, Brad
	Luminant
	

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Kee, David
	CPS Energy
	Via Teleconference

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Lee, Jim
	Direct Energy
	Via Teleconference

	Lindberg, Ken
	Bryan Texas Utilities
	Via Teleconference

	Little, Tim
	SENA
	

	Looney, Sherry
	Luminant
	Via Teleconference

	Lovelace, Russell
	Shell
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	McQueeney, Judith
	Beacon Power
	Via Teleconference

	Nobile, Jim
	
	Via Teleconference

	Ögelman, Kenan
	CPS Energy 
	

	Pieniazek, Adrian
	NRG Energy
	

	Reid, Walter
	Wind Coalition
	

	Rocha, Paul
	CenterPoint Energy
	

	Rothschild, Eric
	Good Company Associates
	Via Teleconference

	Siddiqi, Shams
	LCRA
	Via Teleconference

	Stevenson, Amanda
	Xtreme Power
	

	Trout, Seth
	CES
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Wright, Rhiannon
	Gexa Energy
	Via Teleconference


ERCOT Staff:

	Ashbaugh, Jackie
	
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Hanson, Kevin
	Via Teleconference
	

	Hui, Hailong
	
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Levine, Jonathan
	
	

	Maggio, Dave
	Via Teleconference
	

	Malin, Reed
	Via Teleconference
	

	Opheim, Calvin
	Via Teleconference
	

	Potluri, Tejaswi
	Via Teleconference
	

	Ragsdale, Ken
	
	

	Ruane, Mark
	
	

	Shaw, Pam
	Via Teleconference
	

	Thompson, Chad
	
	

	Tindall, Sandra
	Via Teleconference
	

	Wise, Joan
	Via Teleconference
	

	Xiao, Hong
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Vice-Chair Jennifer Bevill called the meeting to order at 9:34 a.m.

Antitrust Admonition

Ms. Bevill directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

WMS Chair and Vice Chair Elections

Ms. Bevill noted the resignation of Eric Goff as WMS Chair and congratulated him on his new employment with Citigroup.  She noted the need for election of a new WMS Chair and requested ERCOT Staff conduct an election.  Kelly Landry reviewed the election process for WMS Chair and Vice-Chair, and opened the floor for nominations for WMS Chair.

Amanda Frazier nominated Ms. Bevill as WMS Chair for the remainder of 2012.  Ms. Bevill accepted the nomination.  No other nominations were offered.  Ms. Bevill was named WMS Chair by acclamation.
Mr. Landry opened the floor for nominations for WMS Vice-Chair.

Ms. Frazier nominated Seth Cochran as WMS Vice-Chair for the remainder of 2012.  Mr. Cochran accepted the nomination.  No other nominations were offered.  Mr. Cochran was named WMS Vice-Chair by acclamation.
TAC Assignments

Nodal Protocol Revision Request (NPRR) 418, Reporting of Resource Forced Outages
Sherry Looney noted that there was not update regarding NPRR418.

Criteria for Load Provided Capacity
Mr. Goff volunteered to assist in the effort to draft criteria for Load provided capacity.  Ms. Bevill directed this issue to the Resource Cost Working Group (RCWG).

Emergency Response Service (ERS) Qualified Scheduling Entity (QSE) Performance Measurement and Compliance
Ms. Looney stated that consensus at the previous Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) meeting was to maintain current performance measurements and continue to monitor.  She stated that QMWG will provide a report to WMS after sufficient monitoring has taken place.

NPRR449, Reduce Maximum CRR Transaction Limit in Auctions - Review Process and Timelines Associated with Setting Transaction Limits for Future CRR Auctions

Ms. Bevill referred the CRR transaction limit in auctions issue to the Congestion Revenue Rights (CRR) subgroup to continue discussion of the process and timelines associated with setting transaction limits for Congestion Revenue Rights (CRRs).  Matt Mereness stated that in order for ERCOT to provide relevant data TAC must formally request ERCOT provide the data.     

Babu Chakka moved to recommend TAC approve release of transaction data for the last Annual Auction, not the Balance of the year, to the WMS distribution list, and for Account Holder and Counter Party data to be masked from view.  Ms. Frazier seconded the motion.  The motion carried unanimously.      

Regular Updates on Future Credit Designs

Ms. Bevill directed the Market Credit Working Group (MCWG) continue discussion of future credit designs.  Mr. Goff volunteered to lead a subgroup on this issue and stated that he would distribute notices of upcoming meetings.   

ERCOT Operations and Market Items
ERCOT update on Market Enhancement Task Force (METF) discussions

Ken Ragsdale provided an update on METF activities and noted that possible additional METF meetings may be held on 9/14/2012 and 10/12/2012 if necessary.  He noted that ERCOT continues to develop the straw man document outlining possible enhancements to the current system design for Generation Resource commitment and Dispatch and that ERCOT will distribute it for Market Participant comment.           

Real-Time Dispatch Indicative Locational Marginal Price (LMP) Methodology

Hailong Hui provided an update on implementation of NPRR351, SCED Look-Ahead Step 1: Pricing: Calculate Non-Binding Prices and Base Points for Initial Research into SCED Look-Ahead and allow Consumers to have a Forward Price Projection (formerly “Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes”).  Mr. Hui reviewed Real-Time Dispatch and pricing statistics and noted that the information was available through the Market Information System (MIS).  Market Participants critiqued the data and provided recommendations for improvement.  Market Participants requested that the error rate for forward looking prices be quantified and related at the next METF meeting.  Sai Moorty stated that it may be difficult to quantify the error, but that ERCOT staff would work towards providing the information.  

NPRR429, HASL Offset Provision: Request for Information on Power Augmentation of Combined Cycle Generation Resources

Ms. Bevill noted that there was no update regarding NPRR429.

Correction to Verifiable Cost Manual: Real-Time Mitigated Offer Caps for QSGRs      

Ino Gonzalez noted that WMS approved changes to the Verifiable Cost Manual at its 7/11/2012 meeting and observed an administrative error contained within the cost escalation table found on page 71.  Mr. Gonzalez presented a revised Verifiable Cost Manual containing a correction.  Mr. Gonzalez further requested that implementation of Verifiable Cost Manual changes related to minimum online runtime be delayed until 10/1/2012.  

Bob Helton moved to approve the revised Verifiable Cost Manual as presented, and that changes related to minimum online runtime be implemented 10/1/2012.  Mark Smith seconded the motion.  The motion carried unanimously.      

Point-to-Point (PTP) Obligation Bid Reduction Factor

Mark Ruane reviewed ERCOT Protocol language requiring annual TAC review of the PTP Obligation Bid Reduction Factor and proposed that it remain at the current value of 80%.  

Mr. Cochran moved to recommend TAC approve utilization of 80% for the PTP Obligation Bid Reduction Factor going into 2013.  Lee Starr seconded the motion.  The motion carried unanimously.  

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

Ms. Bevill inquired whether Market Participants desire to continue to work towards a long term solution, maintain NPRR385 as is, or withdraw it all together.  Market Participants discussed current practice with Colleen Frosch and discussed the pros and cons of NPRR385.  Market Participants did not express consensus on this issue.    

NPRR444, Supplemental Reliability Deployments

Ms. Bevill noted that NPRR444 is being addressed by METF.  WMS took no action regarding NPRR444.

NPRR461, Energy Storage Settlements consistent with PUCT Project 39917

Mandy Bauld stated that no details were available regarding NPRR461 as this issue is actively being addressed by PUCT.  

NPRR465, Transmission Planning Analysis to Minimize the Need for RMR Units

Clayton Greer noted that on 7/12/2012 ROS tabled NPRR465, and requested that it return to the WMS agenda for the next regular WMS meeting.  

NPRR470, Real-Time PTP Option Modeling Language Cleanup

Ms. Bevill noted that NPRR470 will be reviewed by PRS at its 8/23/2012 meeting and that ERCOT has filed comments.

Mr. Cochran moved to endorse NPRR470 as amended by the 8/6/2012 ERCOT comments.  Mr. Chakka seconded the motion.  The motion carried unanimously.    

Nodal Operating Guide Revision Request (NOGRR) 101, Market Transparency of DC Tie Outages Information
Ms. Bevill noted that there was QMWG consensus to support NOGRR101 and that ERCOT filed comments.  

Randy Jones moved to endorse NOGRR101 as amended by the 8/13/2012 ERCOT comments.  Jeremy Carpenter seconded the motion.  The motion carried unanimously.    

NPRR473, Submission of Generation Resource Weatherization Information
Ms. Bevill stated that NPRR473 addresses reporting requirements for Generation Resource weatherization plans.  Mr. R. Jones expressed the concern that some of the proposed language was not clear regarding Generation Resources ability to withstand extreme heat and cold and opined that further clarification was desired.  

Mr. Greer moved to recommend PRS table NPRR473.  Mr. R. Jones seconded the motion.  The motion carried unanimously.    

NPRR474, Clarification of Price Correction Principles and Associated Timelines
Ms. Bevill noted that NPRR474 allows ERCOT an additional day to publish Day-Ahead Market (DAM) price corrections.  Market Participants requested further discussion of NPRR474 at the working group level.  

Ms. Frazier moved to recommend that PRS table NPRR474 to allow time for review by the RCWG.  Mr. Greer seconded the motion.  The motion carried 
QMWG

Marguerite Wagner reviewed QMWG activities.  

Draft NPRR, Ancillary Services Capacity Monitor Display

Ms. Wagner inquired into the origins of Draft NPRR, Ancillary Services Capacity Monitor Display.  Mr. Helton stated that multiple Market Participants had requested NPRR to address inaccuracies in the Ancillary Services Display within the Market Information System (MIS).  Market Participants expressed concerns and David Maggio agreed to work to address those concerns.  Ms. Bevill directed this draft NPRR to QMWG for further discussion.

ERCOT Creditworthiness Standards Revisions

Mark Holler summarized proposed revisions to ERCOT creditworthiness standards.  Ms. Frazier expressed the concern that the proposed limits were too stringent and would increase the cost of participation in the ERCOT market.  Mr. Goff volunteered to lead a subgroup to address these concerns.  Ms. Bevill directed this issue to MCWG for consideration of the concerns expressed.


Congestion Management Working Group (CMWG)
Two Percent Shift Factor Cutoff

Ms. Wagner reviewed ERCOT Protocol sections relevant to the two percent shift factor cutoff and proposed revisions.  Market Participants discussed the pros and cons of the proposed revisions and differences between Nodal and zonal markets related to this issue.  Market Participants expressed the concern that the proposed revisions may negatively impact wholesale market energy prices.    

Mr. Helton moved to endorse revisions to the two percent shift factor cutoff as presented as an Other Binding Document change.  Judy Briscoe seconded the motion.  The motion failed by ballot vote.  

Ms. Bevill directed this issue to CMWG for further discussion.    

Competitive Constraints for 2013

Ms. Wagner noted that the previous methodology for determining 2013 Competitive Constraints is not implementable prior to 2013 therefore a modified methodology was necessary.   

Mr. Helton moved for the development of a new list of constraints for 2013.  Mr. Greer seconded the motion.  The motion carried unanimously.  

Mr. Helton moved to direct CMWG to develop an alternative list of Competitive Constraints for 2013 by analyzing at least a single peak month case, followed by a WMS review, and to have notification to the market according to Protocol.  Mr. Greer seconded the motion.  The motion carried unanimously.  
Emerging Technology Working Group (ETWG)

Mark Bruce provided an update on ETWG activities.  

Fast Response Regulation Service (FRRS) Pilot Proposal

Mr. Bruce noted that ETWG and QMWG conducted a joint meeting to review a revised proposal by ERCOT on an FRRS Pilot.  He noted that the group discussed the methodology for evaluating the impact of a FRRS pilot and post pilot implementation tiers with existing regulation stacks.  Market Participants discussed the pros and cons of the proposed pilot, the need for additional data for analysis, and the procurement and deployment methodology.  

Ms. Wagner moved to waive notice for a vote regarding a cost-benefit analysis of a FRRS pilot.  Mr. Greer seconded the motion.  The motion carried unanimously.      

Ms. Wagner moved to request ERCOT present to WMS a cost-benefit analysis prior to the next TAC meeting and a second cost-benefit analysis after the first round of the FRRS pilot.  Mr. Greer seconded the motion.  The motion carried unanimously.     

RCWG

Ms. Bevill reviewed RCWG activities.

Fuel Cost Adder Options

Ms. Bevill reviewed options for a fuel cost adder as discussed by RCWG at its previous meeting.  


Mr. Helton moved to endorse option three, telemeter actual fuel price, as presented.  Mr. R. Jones seconded the motion.  The motion carried unanimously.  

RCWG Chair and/or Vice Chair Election

Ms. Bevill noted that she must vacate the position of RCWG Chair as she has been elected as WMS Chair.

Mr. R. Jones moved to approve Bill Hellinghausen as RCWG Chair and Mr. Helton as Vice Chair.  Ms. Briscoe seconded the motion.  The motion carried unanimously.    

Generation Adequacy Task Force (GATF)

Update on PLWG discussion concerning Section 8 of Planning Guide

Adrian Pieniazek noted that the methodology for developing the Capacity, Demand, Reserves (CDR) report is under the purview of both WMS and the Reliability and Operations Subcommittee (ROS).  He noted that the Planning Working Group (PLWG) proposed that the CDR methodology be identified in ERCOT Protocols instead of in its current location in planning guides.  Market Participants expressed consensus that an NPRR be proposed to make this change and Mr. Pieniazek took the action item to work towards development of this NPRR.         

Update on Loss of Load Events (LOLE) Study

Mr. Pieniazek stated that ERCOT advised GATF that the LOLE Study will not be available until September 2012 and that GATF will convene a meeting shortly thereafter to review it.  

Other Business

Possible Sunset of Reliability Deployments Task Force (RDTF)
Mr. Helton moved to sunset RDTF.  Mr. Starr seconded the motion.  The motion carried unanimously. 

Draft NPRR, Generic and Standard Costs for Wood Fired Biomass Plants

Mr. Chakka stated that ERCOT Protocols do not recognize the existence of biomass energy plants and as a result fall into the category of “other.”  Mr. Chakka stated that ERCOT Protocols do not provide for Startup Costs for Resources categorized in this manner.  Ms. Bevill directed this issue to RCWG for further discussion. 

Adjourn

Ms. Bevill adjourned the meeting at 4:14 p.m.    
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

September 12, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Bertin, Suzanne
	Reliant Energy Retail Services
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	(Via Teleconference)

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lee, Jim
	Direct Energy
	

	Maduzia, Franklin
	Dow Chemical
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Starr, Lee
	Bryan Texas Utilities
	(Alt. for Gary Miller)

	Wagner, Marguerite
	Edison Mission
	


The following proxies were assigned:

· Allen Burke to Manuel Muñoz

· Randy Jones to Marguerite Wagner

Guests:  

	Anklam, Rob
	Cargill
	Via Teleconference

	Bonnin, John
	CPS Energy
	

	Brazell, James
	Priority Power
	

	Burke, Tom
	APM
	

	Carlson, Trent
	JPMorgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Chen, Hongru
	Exelon Corp.
	Via Teleconference

	Clemenhagen, Barbara
	Topaz
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Eeg, Justin
	Endure Energy
	Via Teleconference

	Ejebe, Gabriel
	OATI
	Via Teleconference

	English, Barksdale
	Austin Energy
	

	English, Rock
	Luminant
	Via Teleconference

	Garza, Beth
	Potomac Economics
	Via Teleconference

	Goff, Eric
	Citigroup
	

	Golden, Phillip
	Pro-Star Energy
	Via Teleconference

	Hale, Mike
	LCRA
	

	Hastings, David
	D Hast Co, LLC
	

	Havemann, Steven
	Austin Energy
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Holler, Mark
	Tenaska
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Jones, Liz
	Oncor
	Via Teleconference

	Kelm, Tanya
	Otter Trail Power
	Via Teleconference

	Little, Tim
	SENA
	

	Liu, Harry
	NRG Energy
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Lovelace, Russell
	Shell
	Via Teleconference

	Maida, Jeff
	Navasota Energy
	Via Teleconference

	McCarthy, Ryan
	Citigroup
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Melgoza, Moises
	APX
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Mollerstuen, David
	
	Via Teleconference

	Nakazm, Tamila
	Austin Energy
	Via Teleconference

	Ögelman, Kenan
	CPS Energy 
	

	Ogin, Brett
	ConEdison Solutions
	

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	

	Reedy, Steve
	Utilicast
	

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	Good Company Associates
	

	Siddiqi, Shams
	LCRA
	

	Sinn, Adam
	Raider Commodities
	Via Teleconference

	Therriault, William
	Shell
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Varnell, John
	Tenaska
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Wester, John
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Wright, Rhiannon
	Gexa Energy
	

	Zahnow, Jessica
	Argus Media
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	Via Teleconference
	

	Ashbaugh, Jackie
	
	

	Clifton, Suzy
	Via Teleconference
	

	Coon, Patrick
	
	

	Deller, Art
	
	

	Dovalina, Julio
	Via Teleconference
	

	Gonzalez, Ino
	
	

	Hailu, Ted
	Via Teleconference
	

	Hartmann, Jimmy
	Via Teleconference
	

	Heath, Robbie
	Via Teleconference
	

	Hong, Xiao
	Via Teleconference
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Levine, Jonathan
	
	

	Madden, Terry
	Via Teleconference
	

	Potluri, Tejaswi
	Via Teleconference
	

	Reed, Bobby
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Teixeira, Jay
	Via Teleconference
	

	Thompson, Chad
	
	

	Tindall, Sandra
	Via Teleconference
	

	Wise, Joan
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Jennifer Bevill called the meeting to order at 9:35 a.m.

Antitrust Admonition

Ms. Bevill directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Jeremy Carpenter moved to approve the 7/11/2012 and 8/15/2012 draft WMS meeting minutes as posted.  Brad Schwarz seconded the motion.  The motion carried unanimously.  

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Ms. Bevill noted that at its 9/7/2012 meeting TAC confirmed WMS leadership, and approved the list of Competitive Constraints for 2013 as recommended by WMS and the Day-Ahead Market (DAM) credit parameters as recommended by WMS.      

ERCOT Operations and Market Items
Seven-Day Load Forecast Bias

Calvin Opheim highlighted graphs comparing the Load forecast with and without the bias adjustment.  He stated that the Load forecast that is displayed on the ERCOT website will be changed to reflect the true Load forecast and not the Load forecast plus the bias adjustment.  Mr. Opheim noted that the bias adjustment will still be applied in downstream calculations.  Market Participants discussed the original basis for implementing the Load forecast bias and its continued need in light of incentives created by the Nodal Market design.  Ms. Bevill directed the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) to consider the issue.       

ERCOT update on Market Enhancement Task Force (METF) discussions

Ken Ragsdale reviewed a presentation to TAC on 6/28/2012 by Kenan Ögelman providing direction to METF on the scope and prioritization of its goals.  He noted that ERCOT Staff presented the Real-Time Market Enhancement Straw Man document, and that Bill Hellinghausen presented the Hour-Ahead Market concept.  Mr. Ragsdale noted that Market Participants will continue to review impacts of both concepts.       

Congestion Revenue Right (CRR) Weighting Values for Auction Clearing Price Exposure (ACPE)

Mark Ruane presented four adders and variables related to the CRR ACPE that require annual review by WMS and TAC.  Mr. Ruane reviewed each variable and explained its purpose and noted that no changes were being proposed.  

Seth Cochran moved to recommend to TAC retaining the current adders and variables as presented by ERCOT.  Babu Chakka seconded the motion.  The motion carried unanimously.          

Quick Start Variable Operations and Maintenance (O&M) calculations – Proposed Revision to Verifiable Cost Manual

Ms. Bevill and Mr. Cochran recused themselves from leading the discussion of O&M calculations in order to earnestly advocate for their respective Market Participant entities.  Patrick Coon led the discussion.  Beth Garza outlined the issue and noted that the major point of contention is with the substantial start-up costs incurred by gas-turbine Quick Start Generation Resources (QSGRs) and the appropriate time frame over which these costs should be recovered.  She noted that the Independent Market Monitor (IMM) proposed one hour.  Amanda Frazier reviewed Luminant’s counter proposal and opined that a one hour time frame was insufficient for full recovery of costs and recommended a two hour recovery period.  Ino Gonzalez reviewed 9/10/2012 ERCOT comments to the Verifiable Cost Manual.  

Ms. Bevill moved to approve the Verifiable Cost Manual as revised by the IMM proposal for a one hour recovery period, and as modified by 9/10/2012 ERCOT comments, and to be effective 10/1/2012; and to direct the Resource Cost Working Group (RCWG) to bring a long-term solution to WMS by December 2012.  Clayton Greer seconded the motion.  The motion carried by ballot vote.  

(see http://www.ercot.com/calendar/2012/09/20120912-WMS)                           

Nodal Protocol Revision Request (NPRR) 347, Single Daily Settlement Invoice and Updates to Credit Calculations, including addition of a Minimum Collateral Exposure Component (formerly “Counter-Party Invoice and Single Daily Settlement Invoice”): Transition Plan – Update

Matt Tozer reviewed the implementation plan for NPRR347 and NPRR391, Shortening RTM Settlement and Payment Timeline and Eliminate ACH as a Mode of Payment.  Mr. Tozer reviewed key transition dates for DAM and Real-Time Market (RTM) Settlement and late fee Invoices.       

NPRR461, Energy Storage Settlements Consistent with PUCT Project 39917

Ms. Bevill noted that no new details were available regarding NPRR461 as this issue is actively being addressed by the PUCT.  

NPRR465, Transmission Planning Analysis to Minimize the Need for RMR Units

Ms. Bevill noted that on 8/23/2012 the Protocol Revision Subcommittee (PRS) recommended approval of NPRR465 as amended by the 8/21/2012 Reliability and Operations Subcommittee (ROS) comments and as revised by PRS.  WMS took no action regarding NPRR465.    

NPRR473, Process for Submission of Generation Resource Weatherization Information
Ms. Bevill stated that a workshop has been scheduled for 10/1/2012 to discuss NPRR473.  WMS took no action regarding NPRR473.  

NPRR474, Clarification of Price Correction Principles and Associated Timelines
Ms. Bevill noted that NPRR474 will be reviewed at the next RCWG meeting.  WMS took no action regarding NPRR474.
NPRR475, EPS Metering Exception for ERS Generation

Ms. Bevill noted that comments to NPRR475 were filed by Oncor.  WMS took no action regarding NPRR475. 

NPRR478, Extension of DAM QSE Offer and Bid Submission Deadline Due to ERCOT Systems Delays

WMS took no action regarding NPRR478. 

NPRR479, Daily Net Outage MW

Ms. Bevill noted that NPRR479 was filed by Mercuria Energy and that Morgan Stanley and Luminant filed comments on 9/11/2012.  Ms. Frazier stated that the Morgan Stanley and Luminant comments were similar and that Luminant would support either submission.  Market Participants discussed the need to set a deadline for the submission of Outage information so that the information could be useful in the DAM, and whether data should be separated out for Wind-powered Generation Resources (WGRs) only or for all Intermittent Renewable Resources (IRRs).     

Mr. Chakka moved to endorse NPRR479 as amended by the 9/11/12 Morgan Stanley comments and as revised by WMS.  Mr. Greer seconded the motion.  The motion carried with five abstentions from the Consumer, Independent Generator (2), Independent Retail Electric Provider (IREP) and Investor Owned Utility (IOU) Market Segments.

Congestion Management Working Group (CMWG)

Marguerite Wagner provided an update on CMWG activities and noted that the group continues to discuss the Constraint Competitiveness Test (CCT).  She noted that there are issues with the West to North transmission constraint not being designated as competitive by the test.  Market Participants discussed possible changes to the CCT.  Ms. Wagner noted that work on this issue by CMWG will continue and encouraged Market Participants with an interest in this topic to attend CMWG meetings.     

Annual Transaction Limit Recommendation

Matt Mereness reviewed the implications of various limits to the number of transactions in the Annual CRR Auction and noted that future revisions to the limits may be necessary.     

Mr. Greer moved to recommend annual CRR Auction transaction limits of 2500 for 2013, and 3500 for 2014 per CRR Account Holder, and for CMWG to look for enhancements to CRR Auction transaction limits.  The motion carried unanimously.          

Demand Side Working Group (DSWG)

Price Response Load Survey

Mark Patterson provided an update on DSWG activities.  He noted that additional Demand response surveys will be conducted to collect additional details not collected in the previous survey.  

QSE Performance in Emergency Response Service (ERS) Loads

Mr. Patterson stated that three QSE performance issues were identified during the most recent DSWG meeting for further improvement or investigation.  He noted that those issues included the need to prevent “QSE-hopping” of bad actors, the reporting of testing results, and Resource unavailability.  Market Participants discussed the need for parity in the requirements for the reporting of unavailability between Load and Generation Resources.  Ms. Bevill noted that QMWG has been assigned this issue for review.             

Under-Frequency Relay Data for Load Resource Compliance

Mr. Patterson reviewed a pictorial indicating the cities in which devices are located that record the ERCOT Transmission Grid frequency and noted that ERCOT Staff recommends an increase in the number of these devices.  Market Participants discussed ERCOT Transmission Grid compliance and related issues.   

Generation Adequacy Task Force (GATF)  

Update on status of Loss of Load Event (LOLE) study

Adrian Pieniazek stated that GATF will not meet again until after the 2012 LOLE study is distributed to Market Participants.  Sandy Morris stated that the LOLE study would be available mid-October 2012.   
Market Credit Working Group (MCWG)

Mark Holler reviewed MCWG activities and noted that the group discussed ERCOT Creditworthiness Standards, proposed CRR Auction credit changes, and the Future Credit Designs Subgroup.  Mr. Holler noted that the group discussed the implementation of NPRR347, NPRR400, Eliminate Unsecured Credit for CRR Auctions and for Future Credit Exposure and Eliminate Netting of FCE with CCE, and NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements.    

QMWG

Review of the need for NPRR207, Unit Deselection (formerly “Hour Start Unit Deselection and Half Hour Start Unit RUC Clawback”), and NPRR222 Half-Hour Start Unit RUC Clawback (Companion to NPRR207), since the approval of NPRR416, Creation of the RUC Resource Buyback Provision (formerly “Removal of the RUC Clawback Charge for Resources Other than RMR Units”)

Market Participant consensus was that further discussion at QMWG was necessary to debate the need for NPRR207 and NPRR222, and the appropriate party to submit a draft NPRR if it is determined that NPRR222 is still necessary.   

Adjourn

Ms. Bevill adjourned the meeting at 2:32 p.m.    
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

October 10, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Bertin, Suzanne
	Reliant Energy Retail Services
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Burke, Allan
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	(Via Teleconference)

	Hamlin, Robby
	CoServ
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lee, Jim
	Direct Energy
	

	Maduzia, Franklin
	Dow Chemical
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Naylor, David
	Rayburn Country Electric Coop
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Reed, Cyrus
	Public Citizen
	(Alt. for David Power)

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Smith, Mark
	Chaparral Steel Midlothian
	(Via Teleconference)

	Starr, Lee
	Bryan Texas Utilities
	(Alt. for Gary Miller)

	Wagner, Marguerite
	Edison Mission
	


The following proxies were assigned:

· Clayton Greer to Jeremy Carpenter
· Brad Schwarz to Marguerite Wagner

Guests:  

	Anklam, Rob
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Brazell, James
	Priority Power
	Via Teleconference

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Caraway, Shannon
	Luminant
	Via Teleconference

	Burke, Tom
	APM
	

	Carlson, Trent
	JPMorgan
	Via Teleconference

	Carter, Tim
	Constellation Energy 
	

	Cote, Daryl
	Hartigen
	Via Teleconference

	Dan, David
	Power Settlements
	Via Teleconference

	Davison, Brian
	PUCT
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Durrwachter, Henry
	Luminant
	Via Teleconference

	Echols, Ed
	Oncor
	

	Egan, Trish
	Luminant
	

	English, Barksdale
	Austin Energy
	Via Teleconference

	Fogarty, Audrey
	Xtreme Power
	

	Gabrieli, Tony
	
	Via Teleconference

	Galvin, Jim
	Luminant
	Via Teleconference

	Garcia, Jennifer
	Stream Energy
	Via Teleconference

	Garza, Beth
	Potomac Economics
	Via Teleconference

	Goff, Eric
	Citigroup
	

	Gurley, Larry
	Energy Market Consulting
	Via Teleconference

	Haas, Jason
	PUCT
	

	Hale, Mike
	LCRA
	

	Hastings, David
	D Hast Co, LLC
	

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Holler, Mark
	Tenaska
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Jones, Liz
	Oncor
	Via Teleconference

	Little, Tim
	SENA
	

	Looney, Sherry
	Luminant
	

	Lyons, Chris
	Exelon Corp
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	

	McKeever, Debbie
	Oncor
	Via Teleconference

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Mollerstuen, David
	
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reed, Rebecca
	PUCT
	

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	Good Company Associates
	

	Sareen, Arvin
	Luminant
	

	Siddiqi, Shams
	LCRA
	

	Smolen, Paul
	Fox Smolen & Associates
	Via Teleconference

	Strifler, Dawn
	Enbala
	Via Teleconference

	Tiemann, Lacey
	Cielo
	

	Trout, Seth
	CES
	Via Teleconference

	Wilkins, Afiya
	
	Via Teleconference

	Wilkins, Pat
	Tres Amigas
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Bigbee, Nathan
	Via Teleconference
	

	Coon, Patrick
	
	

	Gonzalez, Ino
	
	

	Gilbertson, Jeff
	Via Teleconference
	

	Hailu, Ted
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Hong, Xiao
	Via Teleconference
	

	Landin, Yvette
	Via Teleconference
	

	Landry, Kelly
	
	

	Moorty, Sai
	
	

	Ruane, Mark
	Via Teleconference
	

	Sharma, Sandip
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Surendran, Resmi
	
	

	Tindall, Sandra
	
	

	Tucker, Don
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Jennifer Bevill called the meeting to order at 9:33 a.m.

Antitrust Admonition

Ms. Bevill directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

ERCOT Technical Advisory Committee (TAC) Assignments
Criteria for Load Provided Capacity

Ms. Bevill noted that the subject of Load Provided Capacity was assigned to the Resource Cost Working Group (RCWG) and advised the group to take up this assignment.  

Emergency Response Service (ERS) Qualified Scheduling Entity (QSE) Performance Measurement and Compliance      

Ms. Bevill noted that the issue of QSE performance and compliance in ERS was assigned to the QSE Managers Working Group (QMWG).  Sherry Looney stated that this subject should be noticed for a vote at the next WMS meeting.  

Method for Distributing Congestion Revenue Rights (CRR) Auction Revenues

Ms. Bevill directed the Congestion Management Working Group (CMWG) to take up the issue of distributing CRR Auction revenues.   

Demand Side Working Group (DSWG)
General Update

Tim Carter reviewed the status of DSWG goals.  

Transmission and Distribution Loss Impacts for Demand Response Resources

Market Participants discussed the price-reversal aspect of demand response and whether demand response programs should be delayed until this issue is resolved.

ERS Program and Pilot Update

Mr. Carter reviewed ERS procurement totals from October 2011 to January 2012 and noted that the program is growing.  Market Participants inquired whether a specific procurement methodology for ERS was in place.  Mr. Carter agreed to work with ERCOT Staff to determine the methodology and present his findings to WMS.  

Weather Sensitive Load

Mr. Carter stated that residential Load does not integrate well with current market designs, but represents substantial possibilities for solutions within the ERS program.  He noted that DSWG will continue to work towards incorporating this type of Load into the ERCOT market.            

ERCOT Operations and Market Items
Implementation of Nodal Protocol Revision Request (NPRR) 438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements – Risk Management Verification Fee

Mark Ruane noted that NPRR438 included a provision that requires ERCOT to implement a risk management verification fee.  He stated that the fee is intended to offset the cost of adding additional ERCOT Staff necessary to implement risk verification required by NPRR438, and that the cost would be allocated equally to all eligible Counter-Parties.  Mr. Ruane noted that the use of a third party for risk verification would be a greater cost than adding ERCOT Staff to perform this role.          

ERCOT update on Market Enhancement Task Force (METF) discussions

Ken Ragsdale provided an update on METF activities.  He stated that ERCOT presented the Market Enhancements Straw-man document outlining possible enhancements to the current system design for Generation Resource commitment and Dispatch, and that EDF Trading presented an Hour-Ahead Market concept for Load and Quick Start Generation Resources (QSGRs).  He noted that Market Participants could provide comments to one or both concepts by 10/12/2012 and that the comments would be posted to the 10/26/2012 METF meeting page for disposition.  

Ms. Bevill inquired into METF consideration of NPRR444, Supplemental Reliability Deployments.  Mr. Ragsdale stated that METF discussed the 0-to-Low Sustained Limit (LSL) aspect of NPRR444, and observed that METF is reviewing long-term holistic solutions to the problem of Resource adequacy.  Mr. Ragsdale stated that he would request direction from TAC on potential further consideration METF should give to NPRR444.

NPRR461, Energy Storage Settlements Consistent with PUCT Project 39917

Ms. Bevill directed NPRR461 to RCWG for further consideration.   

NPRR473, Process for Submission of Generation Resource Weatherization Information
Market Participants reviewed the discussion at the 10/1/2012 NPRR473 workshop, and legislative and PUCT discussions of NPRR473.  Market Participants expressed general approval of NPRR473, but noted the need for further consideration as the ERCOT comments had only been available for review for a day.

Amanda Frazier moved to recommend approval of NPRR473 as amended by the 10/9/2012 ERCOT comments.  The motion failed for lack of a second.    

NPRR474, Clarification of Price Correction Principles and Associated Timelines
Ms. Bevill noted that NPRR474 was reviewed by RCWG.  Bob Helton opined that at the RCWG meeting there was general consensus on the basic concepts of NPRR474, but that no consensus could be reached on specific language.  Ms. Bevill directed RCWG to reconsider this issue and if consensus cannot be reached for the group to work towards presenting options for the next WMS meeting.          
NPRR484, Revisions to Congestion Revenue Rights Credit Calculations and Payments

Trish Egan provided an overview of NPRR484.  Ms. Frazier opined that the ERCOT Board and PUCT have expressed the desire that CRR collateral requirements be right-sized.  

Ms. Frazier moved to endorse NPRR484 as amended by the 10/10/2012 Luminant Energy comments.  Seth Cochran seconded the motion.  The motion carried unanimously.  

NPRR486, Calculation of Generation to be Dispatched

Isabel Flores opined that NPRR486 needs more vetting.  Market Participants requested ERCOT provide Market Participants with options at the next Protocol Revision Subcommittee (PRS) meeting.  Ms. Bevill directed QMWG to consider NPRR486 to the extent participants desire to do so.           
CMWG
Marguerite Wagner provided an update on CMWG activities and noted that the group continues to discuss the Constraint Competitiveness Test (CCT).  Ms. Wagner requested WMS provide specific guidance, and Market Participant consensus was that a workshop should be sponsored to determine what changes are necessary to the test.       

Market Credit Working Group (MCWG)

Mark Holler reviewed MCWG activities and noted that the group discussed ERCOT Creditworthiness Standards, proposed CRR Auction credit changes, and the Future Credit Designs Subgroup.  He stated that there was consensus that Luminant’s proposed changes to the methodology for calculating forward risk on awarded CRRs, while not perfect, were superior to current methodologies.      

Future Credit Design Subgroup Update

Mr. Holler noted that the Future Credit Design Subgroup identified three areas for improvement, including shortening settlement timelines; a probabilistic forward credit model; and CRR credit improvements.  Eric Goff stated that the subgroup will work with ERCOT Staff on a proposal to improve the credit model by including back-casting and actual market results.

Creditworthiness Standards

Mr. Holler highlighted 10/8/2012 ERCOT comments to the current ERCOT Creditworthiness Standards.  Mr. Ruane noted that the Credit Work Group (CWG) and WMS have previously reviewed the proposed revisions.                        

QMWG

ERS Performance Criteria

Ms. Looney reviewed QMWG discussion of ERS rules and related issues.  Ms. Frazier opined that there has been no consensus among Market Participants regarding compliance rules of ERS Generators.  Ms. Looney stated that QMWG has completed its assignment to the degree possible and that further development of ERS compliance rules should be developed through an NPRR proposed by a Market Participant.  

Seven-Day Load Forecast and Non-Spinning Reserve (Non-Spin) Bias – Recommendation    

Ms. Looney stated that there was nothing to report on the issue of Non-Spin bias in the Seven-Day Load Forecast, but that QMWG will continue to review it.

Review of the need for NPRR207, Unit Deselection (formerly “Hour Start Unit Deselection and Half Hour Start Unit RUC Clawback”), and NPRR222 Half-Hour Start Unit RUC Clawback (Companion to NPRR207), since the approval of NPRR416, Creation of the RUC Resource Buyback Provision (formerly “Removal of the RUC Clawback Charge for Resources Other than RMR Units”)

Ms. Looney noted that QMWG consensus was that certain portions of NPRR222 that had not been carried forward as part of NPRR416 are considered necessary to Market Participants and that an NPRR should be drafted to add those provisions to ERCOT Protocols.  Kristi Hobbs noted that since the substantive language of NPRR222 in question was reviewed, endorsed, and approved at multiple stakeholder committee levels, an administrative NPRR would not be appropriate to enact the omitted parts of NPRR222.  Mr. Helton volunteered to submit an NPRR including the missing functionality.     

RCWG

Quick Start Variable Operations & Maintenance (O&M) calculations, long term solution

Mr. Helton stated that NPRR487, QSGR Dispatch Adjustment, proposes to modify the Protocols to allow QSGRs to telemeter a zero LSL while On-Line.  Market Participants discussed the appropriateness of a Resource telemetering a zero LSL when the Resource has a MW output.         

Ms. Frazier moved to endorse NPRR487 as submitted.  Mr. Helton seconded the motion.  The motion carried with one opposing vote from the Independent Power Marketer (IPM) Market Segment and seven abstentions from the Consumer (3), Independent Generator (1), IPM (1) and the Municipal (2) Market Segments.

Verifiable Cost Manual Revision

Ino Gonzalez stated that Quick-Start Value of X (QSVOX) is a proposal for a fuel adder that compensates QSGRs for the verified costs of transporting and purchasing spot fuel over and above an average fuel index price and that it is applied for both Startup Cost for fuel, and the Minimum-Energy Offer.  Mr. Helton noted that as soon as the process can be automated, all QSGRs should be permitted to verify a fuel adder.  

Ms. Frazier moved to approve the Verifiable Cost Manual as submitted by RCWG, with an implementation of QSVOX on a schedule that is agreeable by ERCOT.  Mr. Helton seconded the motion.  The motion carried with three opposing votes from the IPM, Municipal, and Consumer Market Segments, and one abstention from the Independent Generator Market Segment. 

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

Mr. Helton stated that RCWG endorsed NPRR385.  Market Participants discussed the appropriateness of a negative price floor and whether it would cause uplift to the market.  

Ms. Frazier moved to recommend approval of NPRR385 as amended by the 10/16/2012 Luminant Energy Company LLC comments.  Ms. Bevill seconded the motion.  The motion failed for lack of quorum.     

Adjourn

Ms. Bevill adjourned the meeting at 5:11 p.m.    
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

November 7, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy 
	

	Bertin, Suzanne
	Reliant Energy Retail Services
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Burke, Allan
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	(Via Teleconference)

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Maduzia, Franklin
	Dow Chemical
	

	Morris, Sandy
	Direct Energy
	(Alt. for Jim Lee)

	Muñoz, Manuel
	CenterPoint Energy
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel Midlothian
	(Via Teleconference)

	Starr, Lee
	Bryan Texas Utilities
	(Alt. for Gary Miller)


The following proxies were assigned:

· Judy Briscoe to Jeremy Carpenter
· Marguerite Wagner to Brad Schwarz

· Allen Burke to Manuel Muñoz
· Chris Brewster to Franklin Maduzia
Guests:  

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Anderson, Kevin
	LCRA
	Via Teleconference

	Anklam, Rob
	Cargill
	Via Teleconference

	Bailey, Robert
	NRG
	

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Bonnin, John
	CPS Energy
	

	Brandt, Adrianne
	Austin Energy
	

	Brazell, James
	Priority Power
	

	Brown, Amanda
	Xtreme Power
	

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Burke, Tom
	APM
	

	Coulbeck, Rob
	ENBALA
	Via Teleconference

	Crouch, Cliff
	PUCT
	

	Cupps, Matt
	Westar Energy
	Via Teleconference

	Deman, Patrick
	Raider Commodities
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Durrwachter, Henry
	Luminant
	Via Teleconference

	English, Barksdale
	Austin Energy
	Via Teleconference

	Fogarty, Audrey
	Xtreme Power
	

	Hale, Mike
	LCRA
	

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	D Hast Co, LLC
	

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Holler, Mark
	Tenaska
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jones, Dan
	Potomac Economics
	

	Jones, Liz
	Oncor
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Laughlin, Ken
	Bryan Texas Utilities
	

	Looney, Sherry
	Luminant
	

	Lyons, Chris
	Exelon Corp
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	McQueeney, Judith
	CES
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Rahimi, Farrokh
	OATI
	

	Rothschild, Eric
	Good Company Associates
	

	Siddiqi, Shams
	LCRA
	

	Sidhom, Noha
	Pierce Atwood LLP
	Via Teleconference

	Smoots, Carol
	Pierce Atwood LLP
	Via Teleconference

	Staska, Stephanie
	Twin Cities Power
	Via Teleconference

	Triestsch, Brad
	Priority Power
	

	Trout, Seth
	CES
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Wittmeyer, Bob
	Longhorn Power
	

	Whittle, Brandon
	
	

	Whitworth, Doug
	Texas Reliability Entity
	Via Teleconference

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	Via Teleconference
	

	Ashbaugh, Jackie
	
	

	Bauld, Mandy
	Via Teleconference
	

	Clifton, Suzy
	Via Teleconference
	

	Coon, Patrick
	
	

	Deller, Art
	
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Mereness, Matt
	Via Teleconference
	

	Moorty, Sai
	
	

	Ragsdale, Ken
	
	

	Ruane, Mark
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Surendran, Resmi
	
	

	Thompson, Chad
	
	

	Tindall, Sandra
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Jennifer Bevill called the meeting to order at 9:35 a.m.

Antitrust Admonition

Ms. Bevill directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Approval of Meeting Minutes

Kelly Landry reviewed the 10/31/2012 Tenaska comments to the 9/12/2012 draft WMS meeting minutes.  Mark Patterson provided remarks clarifying his statements at the 9/12/2012 WMS meeting.  

Amanda Frazier moved to approve the 9/12/2012 draft WMS minutes as submitted.  Clayton Greer seconded the motion.  The motion carried unanimously.

Kelly Landry presented the 10/10/2012 draft WMS meeting minutes.

Bob Helton moved to approve the 10/10/2012 draft WMS meeting minutes as submitted.  Brad Schwarz seconded the motion.  The motion carried unanimously.     

ERCOT Operations and Market Items
ERCOT update on Market Enhancement Task Force (METF) discussions

Ken Ragsdale provided an update on METF activities.  He noted that the goal for the last METF meeting was not to decide between the Real-Time Market (RTM) Commitment and Dispatch and Hour-Ahead Market concepts, but rather to obtain a better understanding of each.  He stated that METF reviewed CenterPoint Energy, Edison Mission, Steel Company, Luminant, and Sierra Club comments to the RTM Commitment and Dispatch and Hour-Ahead Market concepts.  Mr. Ragsdale stated that METF discussed Nodal Protocol Revision Request (NPRR) 444, Supplemental Reliability Deployments, and noted that Market Participants discussed whether this issue is within the scope of METF’s Charter.  Mr. Ragsdale opined that this issue would best be addressed by WMS.

ERCOT Business Practice: System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology           

Matt Mereness presented revisions to the ERCOT Business Practice: System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology.  He stated that the revisions would align the document with ERCOT Protocols and Public Utility Commission of Texas (PUCT) rule.  Mr. Mereness reviewed the proposed changes and the respective revisions to the relevant formulas.  

Mr. Helton moved to approve the ERCOT Business Practice: System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology.  Mr. Greer seconded the motion.  The motion carried unanimously.    

Implementation of recent changes to the Verifiable Cost Manual in Light of NPRR485, Clarification of Fuel Adder Provisions

Ino Gonzalez reviewed a table indicating proposed changes and differing implementation timelines to the Mitigated Offer Cap for Quick Start Generation Resources (QSGRs) and non-QSGRs, and to the StartUp Costs and minimum energy costs allowed for QSGRs if NPRR485 is approved by the ERCOT Board.  He stated that ERCOT can manually implement the changes to consider a fuel adder that compensates QSGRs for the transportation and purchasing of spot fuel at the Mitigated Offer Cap and verifiable Startup Costs and minimum energy costs, but that system changes will be required to calculate this for non-QSGRs.  Mr. Gonzalez stated that the Value of X (VOX) or the fuel price could be adjusted to accomplish the desired result.  Ms. Frazier stated that the Resource Cost Working Group (RCWG) will work towards consensus on a recommendation regarding whether to adjust VOX or the fuel price.  

NPRR444 – Review and Recommend Next Steps       

Mr. Greer reviewed the procedural history of NPRR444 and requested that it be brought to some resolution.  Market Participants discussed the best methods for addressing the concepts contained in NPRR444 and the pros and cons of dividing its constituent parts so they may be addressed by different stakeholder groups.  Ms. Bevill directed that RCWG review NPRR444 and opine on how best it should be resolved.     

Holistic Solution to Congestion Irresolvable by Security-Constrained Economic Dispatch (SCED)

James Brazell presented a proposal for a revised holistic solution to congestion that is not resolvable by SCED.  Market Participants discussed the pros and cons of the proposal.  Ms. Bevill directed the Congestion Management Working Group (CMWG) to review this proposal.      

CMWG
Marguerite Wagner provided an update on CMWG activities and noted that the group continues to discuss annual Congestion Revenue Right (CRR) Auction transaction limits and over-mitigation in SCED.      

Generation Adequacy Task Force (GATF)

Adrian Pieniazek reported that GATF discussed at its last meeting the status of the 2012 Loss of Load Expectation (LOLE) study; NPRR489, Planning Reserve Margin; Planning Guide Revision Request (PGRR) 022, Removal of Planning Reserve Margin Calculation Methodology; the upcoming Capacity, Demand, Reserves (CDR) December 2012 Report; and potential changes to the way energy efficiency, demand response, and renewable energy are measured in the CDR.   

Metering Working Group (MWG)

Settlement Metering Operating Guide Revision Request (SMOGRR) 013, Synchronization with NPRR454, Removal of Unfunded Project List Language, and Modification of Administrative SMOGRR Definition

Jonathan Levine presented SMOGRR013 and noted that it aligns Settlement Metering Operating Guide with the Protocols.

Randy Jones moved to recommend approval of SMOGRR013 as recommended by MWG in the 10/16/12 MWG Report.  Manuel Muñoz seconded the motion.  The motion carried unanimously.  

Market Credit Working Group (MCWG)

Mark Holler reviewed MCWG activities and noted that the group discussed ERCOT Creditworthiness Standards, transaction limits in the annual CRR Auction, and over-mitigation in SCED. 

Creditworthiness Standards

Ms. Frazier highlighted 10/26/2012 Luminant comments to the ERCOT Creditworthiness Standards and noted that she is working with ERCOT on alternatives.  Market Participants discussed the potential implications of not revising the ERCOT Creditworthiness Standards in light of changes to the System- Wide Offer Cap (SWCAP).        

Qualified Scheduling Entity (QSE) Managers Working Group (QMWG)
Sherry Looney reviewed QMWG activities and noted that the group discussed NPRR486, Calculation of Generation to be Dispatched; the Seven Day Load Forecast and Non-Spinning Reserve (Non-Spin) Service bias; the wind forecast, the new Generation Resource commissioning process, Wind-powered Generation Resource (WGR) Generation Resource Energy Deployment Performance (GREDP); reactive testing; and the GREDP and High Dispatch Limit (HDL) and Low Dispatch Limit (LDL) reports.         

RCWG

NPRR474, Clarification of Price Correction Principles and Associated Timelines

Bill Hellinghausen presented options for revising NPRR474.  Market Participants discussed the pros and cons of options one and two.  Mr. Greer recommended that NPRR474 be revised to require that Market Participants be notified as soon as practicable, but no later than 30 days after the Operating Day of a correction to Real-Time Locational Marginal Prices (LMPs), Real-Time Settlement Point Prices, Real-Time prices for energy metered, and Supplementary Ancillary Services Market (SASM) Market Clearing Prices for Capacity (MCPCs).

Mr. Greer moved to endorse NPRR474 as revised by WMS.  Ms. Frazier seconded the motion.

Noha Sidhom moved to table the motion to endorse NPRR474 to allow further discussion of option three.  Ms. Bevill ruled that the motion to table was out of order as Ms. Sidhom was not a member of WMS and therefore could not propose a motion to WMS.

The original motion carried by ballot vote. (See http://www.ercot.com/calendar/2012/11/20121107-WMS)        

NPRR461, Energy Storage Settlements consistent with PUCT Project 39917

Mr. Hellinghausen noted that RCWG recommended that WMS endorse NPRR461 as amended by the 10/31/12 ERCOT comments.

Mr. Helton moved to endorse NPRR461 as amended by the 10/31/2012 ERCOT comments.  David Power seconded the motion.  The motion carried unanimously.    

Adjourn

Ms. Bevill adjourned the meeting at 2:20 p.m.    
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	Via Teleconference

	Echols, Ed
	Oncor
	

	Garza, Beth
	Potomac Economics
	Via Teleconference
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	Via Teleconference
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	Hellinghausen, Bill
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	Juricek, Michael
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	Exelon Corp
	

	McClellan, Suzi
	Good Company Associates
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Unless otherwise indicated, all Market Segments were present for a vote.

WMS Vice-Chair Seth Cochran called the meeting to order at 9:34 a.m.

Antitrust Admonition

Mr. Cochran directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Approval of Meeting Minutes

Kelly Landry reviewed the 11/7/2012 draft WMS meeting minutes.  

Randy Jones moved to approve the 11/7/2012 draft WMS meeting minutes as submitted.  Bob Helton seconded the motion.  The motion carried unanimously.     

ERCOT Operations and Market Items
ERCOT update on Market Enhancement Task Force (METF)
Ken Ragsdale provided an update on METF activities.  He noted that the draft METF Summary of the Real-Time Market Enhancements and the Hour-Ahead Market proposals was presented at the 12/29/2012 Technical Advisory Committee (TAC) meeting.  Mr. Ragsdale stated that a separate document was presented to TAC noting that METF could not reach consensus regarding the Real-Time Market Enhancement proposal or the Hour-Ahead Market proposal and requested guidance regarding whether METF should continue its work on the proposals, and if so, whether it should examine certain additional considerations.  Mr. Jones thanked METF members for their contributions and opined that the resource adequacy issues being addressed by METF should be addressed by WMS.      

Mr. Jones moved to recommend that TAC sunset METF.  Marguerite Wagner seconded the motion.  The motion carried unanimously.  

Nodal Protocol Revision Request (NPRR) 429, HASL Offset Provision, Draft Alternative NPRR discussion

Isabel Flores noted that the Performance, Disturbance, Compliance Working Group (PDCWG) will address the Responsive Reserve Service (RRS) aspects of NPRR429 at its next meeting.  WMS took no action regarding NPRR429.      

Review minimum Point-to-Point (PTP) Option Bid Price

Matt Mereness noted that ERCOT Protocols require TAC and the ERCOT Board of Directors (ERCOT Board) to review the minimum Congestion Revenue Rights (CRR) PTP option bid price and stated that ERCOT does not see a need for any change to the current value.

Amanda Frazier moved to recommend that the current value of one cent be maintained as recommended by ERCOT.  Mr. Helton seconded the motion. The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.         

Reminder of CRR Auction Revenue Distribution (CARD) expiration in late 2013

Mr. Mereness reviewed issues related to CARD expiration in 2013 and noted that no WMS action was currently necessary, but recommended that WMS consider this issue within the next two months.  Market Participants expressed consensus that the Congestion Management Working Group (CMWG) should consider this issue and provide a recommendation at the 1/9/2013 WMS meeting.    

Procedure for Determining Actual Fuel Costs for Reliability Unit Commitment (RUC) Make-Whole Disputes

Ino Gonzalez reviewed the procedure for determining the actual fuel costs for disputes of RUC Make-Whole Payments.  Mr. Gonzalez stated that further review by Market Participants was needed.

Mr. Helton moved to direct this issue to the Resource Cost Working Group.  Clif Lange seconded the motion.  The motion carried unanimously.      

Mr. Gonzalez requested that Market Participants consider the change control process for the Verifiable Cost Manual.  Jon Levine highlighted ERCOT’s proposal for a change control process and Mr. Gonzalez recommended that a WMS subgroup be assigned to review it.  Mr. Cochran directed that the Resource Cost Working Group (RCWG) review the change control process for the Verifiable Cost Manual and ERCOT’s proposal.      

Generation Adequacy Task Force (GATF) 

Planning Guide Revision Request (PGRR) 018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report / NPRR489, Planning Reserve Margin

Adrian Pieniazek reviewed PGRR018 and NPRR489 and noted areas where the two Revision Requests are duplicative and where edits are needed.  Market Participants discussed the potential amendment of PGRR018 severing the link between changes to planning reserves and changes to the ERCOT Planning Model.  Market Participants noted that ERCOT the Planning Model contemplates financial requirements, whereas the Capacity, Demand, Reserves (CDR) Report does not.     

Manuel Muñoz moved to endorse the concept that the CDR and ERCOT Planning Model can have unique and separate sets of assumptions.  The motion carried unanimously.        

Demand Side Working Group (DSWG)

Emergency Response Service (ERS) Update

Mark Patterson provided an update on the 30 minute ERS pilot program and provided details regarding the two most recent ERS contract periods.  Mr. Patterson reviewed the operational benefits and challenges of deploying the 30 minute ERS product and deployment test results.  Mr. Paterson noted that deployment test results indicated a tendency to over provide by Demand Resources.  Marguerite Wagner opined that the tendency to over provide by Demand Resources is cause for concern and that performance metrics should be developed to address this issue.  

Ms. Wagner moved to waive notice for a vote regarding the 30 minute ERS Pilot.  Lee Starr seconded the motion.  The motion carried with one opposing vote from the Consumer Market Segment.  

Ms. Frazier moved to direct the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) to review the results of deployment tests of the 30 minute ERS pilot as a whole and to make necessary recommendations to WMS regarding whether the pilot is effective in accomplishing its desired results.  Ms. Wagner seconded the motion.  The motion carried by ballot vote (http://www.ercot.com/calendar/2012/12/20121205-WMs).                   

NPRR505, Weather-Sensitive Loads
Paul Wattles reviewed NPRR505 and noted that it creates a new category of ERS resource that would consist of an aggregation of residential or commercial premises with direct Load control and would provide Demand Response during ERS time periods that correlate to peak weather conditions.  Market Participants discussed the potential impacts of the addition of this new ERS category to the ERCOT Market.  Mr. Wattles noted that NPRR505 will be considered at the 12/13/2012 Protocol Revision Subcommittee (PRS) meeting.  WMS took no action regarding NPRR505.

NPRR491, Updated Distributed Generation and Demand Response Information for ERCOT            

Jennifer Bevill noted that NPRR491 was referred to WMS by PRS to consider whether the Load Serving Entity (LSE) survey can be improved.  Ms. Wagner stated that it is important to know how many Demand Resources are available, how many MWs those resources represent, and where they are located.  Mr. Wattles reviewed the contents of the current LSE survey noted that phase two is intended to collect this information.  Ms. Bevill directed that QMWG provide transparency into the LSE survey and review the market impacts of this issue.

CMWG

Revisions to Methodology for Setting Max Shadow Price Other Binding Document (OBD)

James Brazell noted that at its last meeting QMWG considered his previously proposed amendments to the methodology for setting the maximum Shadow Price.  Mr. Brazell presented a counter-proposal in response to QMWG’s recommendations.  Market Participants discussed the pros and cons of the counter-proposal and observed a desire to hear ERCOT Staff’s opinion.  Mr. Cochran directed that the counter-proposal presented by Mr. Brazell be further vetted by CMWG.        
NPRR484, Revisions to Congestion Revenue Rights Credit Calculations and Payments
Ms. Frazier noted that the CRR subgroup will conduct a meeting to discuss concerns expressed by ERCOT Staff.  WMS took no action regarding NPRR484.  

QMWG

Sherry Looney provided a general update on QMWG activities.  She stated that ERCOT intends to file a System Change Request (SCR) to adjust the Ground Control Station (GCS) tuning parameters and that QMWG will await this action before giving further consideration to NPRR486, Calculation of Generation to be Dispatched.     

RCWG

Verifiable Cost Manual - Alignment with NPRR485, Clarification for Fuel Adder Provisions
Mr. Gonzalez presented revisions to the Verifiable Cost Manual to align its language with recently approved ERCOT Protocol changes.

Christine Hauk moved to approve the revisions to the Verifiable Cost Manual as submitted.  Mr. Lange seconded the motion.  The motion carried unanimously.      

Mr. Gonzalez stated that ERCOT Staff continues work on a draft NPRR to provide clarifying language regarding Reliability Must-Run (RMR) units and requested Market Participants provided feedback regarding this issue.  Ms. Bevill directed RCWG to address Mr. Gonzalez’s request at its next meeting.    

NPRR444, Supplemental Reliability Deployments - Recommendations

Bill Hellinghausen stated that RCWG reviewed NPRR444 for technical integrity and concluded that general requirements of NPRR444 are technically feasible, but that additional review is necessary.  Ms. Bevill directed that NPRR444 return to WMS for consideration at the next regular meeting.  

Other Business

Ms. Bevill noted that Mark Bruce recommended that the Emerging Technology Working Group (ETWG) be sunset as all projects in which it has been involved have moved to development phase and ETWG input is no longer required.  Randy Jones requested that ETWG continue and for it to address the potential for additional technologies to be considered as eligible Resources within the meaning of NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917.  

Adjourn

Ms. Bevill adjourned the meeting at 3:40 p.m.    
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:
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