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	Comments


ERCOT submits these comments to clarify Settlement treatment for all Resources including Quick Start Generation Resources (QSGRs) under Section 6.6.9, Emergency Operations Settlement.

Resources are considered for Settlement according to Section 6.6.9 under the following conditions: 

1.      During Emergency conditions (when Emergency Base Points are in effect) (paragraph 1).

2.     In accordance with paragraph (8) of Section 8.1.1.2, General Capacity Testing Requirements (Qualified Scheduling Entities (QSEs) that receive a Verbal Dispatch Instruction (VDI) to operate the designated Generation Resource for an unannounced Generation Resource test) (paragraph 2).

3.     QSEs that represent a QSGR that come On-Line as a result of a Base Point less than its Resource registration applicable Seasonal net minimum sustainable rating (Mitigated Offer Cap includes a Startup Cost and minimum energy cost in the variable O&M component), limited to the first q (2) Settlement Intervals) (paragraph 3). 
4.     QSEs that receive Base Points that are inconsistent with Real-Time Settlement Point Prices, and QSEs that receive a manual override from an ERCOT Operator (paragraph 4).

5.
In accordance with paragraph (3) of Section 6.3, Adjustment Period and Real-Time Operations Timeline (ERCOT sets any SCED interval as failed) (paragraph 5).

Reasons for manual High/Low Dispatch Limit overrides include:

a. The Real-Time contingency analysis process not solving a contingency due to voltage issues;
b. Transient Stability concerns resulting from Transmission Outage; and 
c. Pre-posturing for a Planned Outage.

Note: The operator will not override a Resource ONTEST or ONRR.

In condition 3 above, the QSGR is brought On-Line by the Security-Constrained Economic Dispatch (SCED) Base Point.  Therefore, it is appropriate to include the variable O&M component of the Mitigated Offer Cap, which includes Startup Costs and minimum energy costs, in the emergency energy Base Point price used in Settlement.

In the other conditions, the Resource was already On-Line and operating, i.e. not committed by an ERCOT Operator or brought On-Line by SCED, for the Settlement Intervals that the Generation Resource receives emergency energy payment.  Therefore, it is not appropriate to include the variable O&M component of the Mitigated Offer Cap in the emergency energy Base Point price.
The language changes proposed by NPRR511 will remove the variable O&M portion of the Mitigated Offer Cap that contains the Startup Cost and minimum energy cost for all operating scenarios except when the QSE meets condition 3 above and is operating in Quick Start mode (per Section 3.8.3, Quick Start Generation Resources). This will allow the treatment for QSGRs to be consistent with all other Resources operating under the control of the ERCOT Operator.
In order for the QSGR variable O&M additions to the Mitigated Offer Cap to be consistent with the proposed changes in NPRR511, the Verifiable Cost Manual is currently being updated at WMS to remove the intervals that the Resource is operating with a manual override from the amortization of the Startup Cost and minimum energy cost into the variable O&M portion of the Mitigated Offer Cap per paragraph (d) of Section 4.4.9.4.1, Mitigated Offer Cap. 

	Revised Proposed Protocol Language


None.
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