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	PGRR Number
	022
	PGRR Title
	Removal of Planning Reserve Margin Calculation Methodology 

	Timeline
	Normal
	Action
	Recommended Approval

	Date of Decision
	February 7, 2013

	Proposed Effective Date
	April 1, 2013

	Priority and Rank Assigned
	Not applicable.

	Planning Guide Sections Requiring Revision
	1.2.1, Introduction

2.1, Definitions

2.2, Acronyms and Abbreviations

8, Planning Reserve Margin (delete)

8.1, ERCOT Planning Reserve Margin (delete)

8.2, Minimum ERCOT Planning Reserve Margin Criterion (delete)

8.3, ERCOT Planning Reserve Margin Calculation Methodology (delete)

8.3.1, Peak Load Estimate (delete)

8.3.2, Total Capacity Estimate (delete)

	Protocol Section(s) Requiring Revision
	2.1, Definitions

2.2, Acronyms and Abbreviations

3.2.6, Planning Reserve Margin (new)

3.2.6.1, Minimum ERCOT Planning Reserve Margin Criterion (new)

3.2.6.2, ERCOT Planning Reserve Margin Calculation Methodology (new)

3.2.6.2.1, Peak Load Estimate (new)

3.2.6.2.2, Total Capacity Estimate (new)

	Revision Description
	This Planning Guide Revision Request (PGRR) deletes Section 8 from the Planning Guide.  The Planning Reserve Margin (PRM) methodology is being added to the Protocols via Nodal Protocol Revision Request (NPRR) 489, Planning Reserve Margin.  

	Reason for Revision
	The calculation methodology used by ERCOT to determine the PRM for the semi-annual Report on Capacity, Demand and Reserves in the ERCOT Region (CDR) has historically been developed by the Generation Adequacy Task Force (GATF), subsequently approved by WMS, and then ultimately approved by TAC.  

In 2010, Market Participants decided that adding the PRM methodology into the Planning Guide would increase the transparency of the PRM methodology, and also provide a formal change and approval procedure via the PGRR process.  Including the PRM methodology in the Planning Guide also provided for ERCOT Board approval.  The PGRR approval requires a recommendation from the Planning Working Group (PLWG), ROS and TAC, and finally ERCOT Board approval.  While this approval path achieved its objective (i.e., to improve and formalize the PRM approval process), it did not include language acknowledging that the PRM methodology had historically been under GATF and WMS purview.  

Discussions at WMS and ROS resulted in both subcommittees agreeing that the PRM calculation methodology: 

(1) Is important enough that it needs to be transparent;

(2) Needs input from WMS, ROS, and any other interested stakeholder body or Market Participant; and 

(3) Should receive ERCOT Board approval.  

It was also determined the best way to meet these three goals is to move the PRM methodology from the Planning Guide to the Protocols.  

	Procedural History
	· On 10/5/12, PGRR022 was posted.

· On 10/25/12, the PLWG considered PGRR022.

· On 10/31/12, an Impact Analysis was posted.

· On 12/4/12, PLWG considered the 10/25/12 PLWG Report and Impact Analysis for PGRR022.

· On 1/10/13, ROS considered PGRR022.

· On 2/7/13, TAC considered PGRR022.

	PLWG Decision 
	On 10/25/12, the PLWG was in consensus to recommend approval of PGRR022 as submitted.

On 12/4/12, the PLWG was in consensus to endorse and forward the 10/25/12 PLWG Report and Impact Analysis for PGRR022 to ROS.

	Summary of PLWG Discussion
	On 10/25/12, it was noted that the definitions and acronyms for PRM and Interconnecting Entity (IE) are being moved to the Protocols via NPRR489.
On 12/4/12, there was no discussion.

	ROS Decision 
	On 1/10/13, ROS voted to recommend approval of PGRR022 as recommended by PLWG in the 12/4/12 PLWG Report.  There was one abstention from the Independent Generator Market Segment.  All Market Segments were present for the vote.

	Summary of ROS Discussion
	On 1/10/13, there was no discussion.

	TAC Decision
	On 2/7/13, TAC unanimously voted to recommend approval of PGRR022 as recommended by ROS in the 1/10/13 ROS Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 2/7/13, there was no discussion.

	ERCOT Opinion
	ERCOT supports approval of PGRR022.  The methodology used by ERCOT to determine the Planning Reserve Margin for the semi-annual CDR is being added to the Protocols via NPRR489.


	Business Case

	Business Case
	1
	Moving the PRM calculation from the Planning Guide to the Protocols will improve the transparency and approval process for this important market parameter. 


	Sponsor

	Name
	Adrian Pieniazek

	E-mail Address
	adrian.pieniazek@nrgenergy.com

	Company
	NRG Energy, Inc.

	Phone Number
	512-473-8895

	Cell Number
	512-844-9888

	Market Segment
	Independent Generator


	Market Rules Staff Contact

	Name
	Yvette M. Landin

	E-Mail Address
	ylandin@ercot.com

	Phone Number
	512-248-4513


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Comment


Please note that the baseline Planning Guide language has been updated due to the incorporation of PGRR021, Synchronization with NPRR454, Removal of Unfunded Project List Language, and Modification of Administrative PGRR Definition, into the Planning Guide on January 1, 2013.
	Proposed Guide Language Revision


1.2.1
Introduction

(1)
A request to make additions, edits, deletions, revisions, or clarifications to this Planning Guide, including any attachments and exhibits to this Planning Guide, is called a Planning Guide Revision Request (PGRR).  Except as specifically provided in other sections of this Planning Guide, this Section 1.2, Process for Planning Guide Revision, shall be followed for all PGRRs.  ERCOT Members, Market Participants, Public Utility Commission of Texas (PUCT) Staff, Texas Reliability Entity (Texas RE) Staff, ERCOT, and any other Entities are required to utilize the process described herein prior to requesting, through the PUCT or other Governmental Authority, that ERCOT make a change to this Planning Guide, except for good cause shown to the PUCT or other Governmental Authority.

(2)
The “next regularly scheduled meeting” of the Planning Working Group (PLWG), the Reliability and Operations Subcommittee (ROS), the Wholesale Market Subcommittee (WMS), the Technical Advisory Committee (TAC), or ERCOT Board shall mean the next regularly scheduled meeting for which required Notice can be timely given regarding the item(s) to be addressed, as specified in the appropriate ERCOT Board or committee procedures.

(3)
Throughout the Planning Guide, references are made to the ERCOT Protocols.  ERCOT Protocols supersede the Planning Guide and any PGRR must be compliant with the Protocols.  The ERCOT Protocols are subject to the revision process outlined in Protocol Section 21, Process for Nodal Protocol Revision.

(4)
ERCOT may make non-substantive corrections at any time during the processing of a particular PGRR.  Under certain circumstances, however, the Planning Guide can also be revised by ERCOT rather than using the PGRR process outlined in Section 1.2.

(a)
This type of revision is referred to as an “Administrative PGRR” or “Administrative Changes” and shall consist of non-substantive corrections, such as typos (excluding grammatical changes), internal references (including table of contents), improper use of acronyms, references to ERCOT Protocols, PUCT Substantive Rules, the Public Utility Regulatory Act (PURA), North American Electric Reliability Corporation (NERC) regulations, Federal Energy Regulatory Commission (FERC) rules, etc., and revisions for the purpose of maintaining consistency between Section 1.2, Process for Planning Guide Revision, and Protocol Section 21, Revision Request Process.
(b)
ERCOT shall post such Administrative PGRRs to the ERCOT website and distribute the PGRR to the PLWG at least ten Business Days before implementation.  If no Entity submits comments to the Administrative PGRR in accordance with paragraph (1) of Section 1.2.4.3, Planning Working Group Review and Action, ERCOT shall implement it according to paragraph (4) of Section 1.2.6, Planning Guide Revision Implementation.  If any ERCOT Member, Market Participant, PUCT Staff, Texas RE Staff or ERCOT submits comments to the Administrative PGRR, then it shall be processed in accordance with the PGRR process outlined in Section 1.2.

2.1
 DEFINITIONS




  
2.2
ACRONYMS AND ABBREVIATIONS


ERCOT Planning Guide

Section 8:  [RESERVED]
8
RESERVED
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