DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

January 9, 2013 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy 
	

	Bertin, Suzanne
	Reliant Energy Retail Services
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Carmen, Travis
	E.On Climate and Renewables
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro
	(Via Teleconference)

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Hamlin, Robby
	CoServ
	

	Hastings, David
	SESCO
	

	Hauk, Christine
	Garland Power and Light
	

	Hegwood, Joe
	Bryan Texas Utilities
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lyons, Chris
	Exelon
	

	Maduzia, Franklin
	Dow Chemical
	(Via Teleconference)

	Morris, Sandra
	Direct Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Smith, Mark
	Chaparral Steel Midlothian
	

	Vincent, Melie
	Brazos, Electric Cooperative
	


Guests:  

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Anklam, Rob
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Bick, John
	Priority Power
	Via Teleconference

	Brazell, James
	Priority Power
	

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	APM
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Clemenhagen, Barbara
	Topaz 
	Via Teleconference

	Goff, Eric
	Citigroup
	

	Gurley, Larry
	NRG
	

	Hale, Mike
	LCRA
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Kee, David
	CPS Energy
	Via Teleconference

	Krishnaswamy, Vikram
	Constellation
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Little, Tim
	SENA
	

	Looney, Sherry
	Luminant
	

	Mathews, Michael
	Bryan Texas Utilities
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	

	Micek, Kassia
	Platts
	Via Teleconference

	Miglioretti, Jack
	Constellation Energy
	Via Teleconference

	Mollerstuen, Dave
	Alcatraz energy
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	Ogin, Brett
	Con-Edison
	

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reed, Rebecca
	PUCT
	

	Reid, Walter
	Wind Coalition
	

	Reyes, Ed
	Comverge
	

	Siddiqi, Shams
	LCRA
	

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Stephenson, Randa
	Lone Star
	

	Trout, Seth
	CES
	Via Teleconference

	Totten, Jess
	Stratus Energy
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Wagner, Marguerite
	Edison Mission
	

	Walke, Pranil
	Energy Online
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Wilkins, Pat
	Tres Amigas
	

	Wittmeyer, Bob
	Longhorn Power
	

	Whittle, Brandon
	Stratus Energy Group
	

	Whitworth, Doug
	Texas Reliability Entity
	Via Teleconference

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference


ERCOT Staff:

	Bivens, Carrie
	Via Teleconference
	

	Day, Betty
	Via Teleconference
	

	Deller, Art
	
	

	Flores, Isabel
	
	

	Geer, Ed
	Via Teleconference
	

	Gilbertson, Jeff
	
	

	Gonzalez, Ino
	
	

	House, Donald
	Via Teleconference
	

	Landin, Yvette
	Via Teleconference
	

	Landry, Kelly
	
	

	Mereness, Matt
	
	

	Mikus, Jackie
	
	

	Moorty, Sai
	Via Teleconference
	

	Opheim, Calvin
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Smater, Sebastian
	Via Teleconference
	

	Surendran, Resmi
	
	

	Thompson, Chad
	
	

	Tindall, Sandra
	Via Teleconference
	

	Tucker, Don
	Via Teleconference
	

	Wattles, Paul
	
	

	Wise, Joan
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Jennifer Bevill called the meeting to order at 9:30 a.m.

Antitrust Admonition

Ms. Bevill directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

WMS Chair and Vice Chair Elections

Kelly Landry reviewed the election process for WMS Chair and Vice-Chair, and opened the floor for nominations for 2013 WMS Chair.

Ms. Bevill nominated Seth Cochran for 2013 WMS Chair.  Mr. Cochran accepted the nomination.  No other nominations were offered.  Mr. Cochran was named 2013 WMS Chair by acclamation.

Ms. Bevill nominated Sandra Morris for 2013 WMS Vice-Chair.  Ms. Morris accepted the nomination.  No other nominations were offered.  Ms. Morris was named 2013 WMS Vice-Chair by acclamation.

Approval of Meeting Minutes

Mr. Landry reviewed the 12/5/2012 draft WMS meeting minutes.  

Randy Jones moved to approve the 12/5/2012 draft WMS meeting minutes as submitted.  Jeremy Carpenter seconded the motion.  The motion carried unanimously.     

TAC Assignments

Mr. Cochran noted working group and task force assignments and observed that the specifics of items listed under this agenda item would be discussed later in the agenda.      
Alternatives to Definition of Wholesale Storage Load Created by Nodal Protocol Revision Request (NPRR) 461, Energy Storage Settlements Consistent With PUCT Project 39917

Market Participants discussed the definition of Wholesale Storage Load.  They discussed whether the definition should include a complete list of Generation Resource types allowed in this category, or alternatively, whether the list provided would merely be a list of examples.  WMS expressed no consensus on this issue.

Manny Muñoz moved to direct this issue to the Emerging Technologies Working Group (ETWG).  Clayton Greer seconded the motion.  The motion carried unanimously.       

Potential Locational Marginal Price Variance From Power Storage Operation

Mr. Cochran directed this issue to the Congestion Management Working Group (CMWG).  

ERCOT Operations and Market Items

ERCOT Rolling Auction update (NPRR463) - Review Draft CRR Auction Calendar
Matt Mereness reviewed two options for revising the Congestion Revenue Rights (CRR) Auction calendar related to the implementation of NPRR463, CRR Auction Structure Enhancements.  Mr. Mereness noted that one option would be for sequences three and four (representing first half and second half of 2015) to be scheduled to occur back-to-back with the two sequences for 2014.  He explained that this would mean that sequences three and four would be scheduled for 12/9/2013 through 12/27/2013, and 12/30/2013 through 1/17/2014, respectively.  Mr. Mereness noted that another option would be for sequences three and four to be deferred until after the December 2013 holidays.  He explained that this would mean that sequences three and four would be scheduled for 1/6/2014 through 1/24/2014, and 1/27/2014 through 2/14/2014, respectively.  Market Participants expressed the concern that insufficient staff may be available during the holiday season to properly address CRR Auction processes and observed that a delay of the 2015 CRR Auction sequences is preferred.  

Christine Hauk moved to recommend deferring the 2015 CRR Auction sequences until after the December 2013 holidays.  Babu Chakka seconded the motion.  The motion carried unanimously.        
Market Issues with Coincident bid windows
Mr. Mereness observed that the revised CRR Auction calendar for activities in 2013 also included instances of coincident bid window dates where a long-term auction sequence has parallel submission dates with a monthly auction.  Mr. Mereness noted that one example of this overlap in the calendar was 6/10/2013 through 6/14/2013 which had parallel activities for the July 2013 monthly auction and sequence three of the long-term auction sequence.  Mr. Mereness stated that ERCOT has no issues with accommodating this schedule, but observed that some Market Participants may have issues with overlapping bid windows occurring in some months.  Mr. Mereness stated that, if desired by Market Participants, ERCOT can reschedule monthly activities earlier by one full week in order to avoid overlapping bid windows.  Market Participants discussed the implications and risks of overlapping bid windows, as well as the incremental loss of accuracy in the monthly CRR Auction Model due to moving the auction start date further away from the first day of the operating month.

Amanda Frazier moved to recommend ERCOT reschedule monthly activities earlier by one week to avoid overlapping bid windows.  Ms. Hauk seconded the motion. The motion carried unanimously.  

CRR Auction Transaction Limits
Mr. Mereness recommended continued discussion of the issue of CRR Auction transaction limits at the working group level and the development of a recommendation to WMS.  Mr. Cochran directed this issue to CMWG.                
Confidentiality of Reliability Must-Run (RMR) Unit Heat Rate Information

Ino Gonzalez reviewed a draft NPRR to treat the heat rate, input and output curve coefficients, start-up and minimum energy fuel rates, and variable Operations and Maintenance (O&M) values, for RMR Generation Resources as protected information.  Nathan Bigbee opined that ERCOT has obligations under Public Utility Commission of Texas (PUCT) rules to protect certain details of Generation Resources and noted that not protecting this information could be an impediment to competition in the ERCOT market.  Market Participants discussed what level of protection would be appropriate for this type of information.  Mr. Cochran directed this issue to the Resource Cost Working Group (RCWG).  

2013 Ancillary Services Methodology
Sherry Looney reviewed discussion of the proposed 2013 ERCOT Methodologies for Determining Ancillary Service Requirements by the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG).  She noted that QMWG expressed the concern that Non-Spinning Reserve Service (Non-Spin) will be significantly decreased if the Load forecast error bias is removed from the Ancillary Services methodology and that this could result in more use of Reliability Unit Commitment (RUC)  and less Non-Spin.  

Ms. Frazier moved to recommend maintaining the current Ancillary Services methodology.  Mr. R. Jones seconded the motion.  
Market Participants discussed the potential for further analysis of the impact of removal of the Load forecast bias from the Ancillary Services methodology.
Paul Barham moved to table the pending motion until the February 2013 WMS meeting.  Mark Smith seconded the motion.  The motion carried with four opposing votes from the Independent Generator (2), Independent Retail Electric Provider (IREP), and Investor Owned Utility (IOU) Market segments, and five abstentions from the Independent Power Marketer (IPM) (2), IREP (2), and IOU Market segments.

Market Impacts of the Dollar Value of Energy for Generation Resources Committed by the RUC Process Per Protocol Section 6.4.3.1, Energy Offer Curve for RUC-Committed Resources

Resmi Surendran noted that some QSEs have not regularly submitted their Energy Offer Curve (EOC) for RUC-Committed Resources.  She noted that ERCOT continues to work with those Market Participants to identify the reason for the failure to submit the required information.    

NPRR429, HASL Offset Provision, Draft Alternative NPRR discussion
Mr. Cochran stated that NPRR429 is still being considered by the Performance, Disturbance, Compliance Working Group (PDCWG) and directed that this issue be placed on the 2/13/2013 WMS agenda.  

NPRR219, Outages for Resource Owned Equipment and Clarification of Changes in Status of Transmission Element Postings; Nodal Operating Guide Revision Request (NOGRR) 050, Resolution Reporting Issues Related to NPRR219; and NPRR503, Removal of Language Related to NPRR219  
Eric Goff stated that he is concerned with the accuracy of Transmission Outage reporting, and noted that a Transmission Outage reporting requirement created by NPRR219 that is currently grey boxed is being removed by NPRR503.  Mr. Goff opined that, while he would not object to the reporting requirement being reduced to a single annual report, the requirement should be implemented as soon as possible.  

Ms. Frazier moved to recommend that the Protocol Revision Subcommittee (PRS) continue to table NPRR503 and related Revision Requests.  Ms. Morris seconded the motion.  The motion carried unanimously.  

CMWG

Revisions to Methodology for Setting Max Shadow Price Other Binding Document (OBD)      
James Brazell presented the Priority Power proposal for a holistic solution to congestion irresolvable by Security Constrained Economic Dispatch (SCED).  Mr. Brazell stated that this proposal was the same as previously presented at the 12/7/2012 WMS meeting and that he was here this day to seek endorsement by WMS.  

Ms. Bevill moved to recommend approval of the Priority Power proposal as presented.  Mr. Smith seconded the motion.

Market Participants discussed the pros and cons of the Priority Power proposal.  Bob Wittmeyer expressed concern with the cost of implementing a trigger for applying and terminating Shadow Price caps with a rolling 12 month calculation that would be recalculated daily.  Mr. Wittmeyer opined that this recalculation would be less expensive if done on a monthly basis instead of daily, but would not substantially impact results.  
Ms. Bevill moved to table the pending motion until after the lunch break.  Mr. Smith seconded the motion.  The motion carried with one opposing vote from the IOU Market Segment, and one abstention from the IREP Market Segment.  

Market Participants returned to this agenda item after the lunch break.
Ms. Bevill amended her motion to recommend approval of the Priority Power proposal with a monthly Peaker Net Margin (PNM) calculation instead of daily.  Mr. Smith seconded the motion.  The motion failed by ballot vote.  (See, http://www.ercot.com/calendar/2013/01/20130109-WMS)         
Methodology for setting Transmission Shadow Price Caps

Jeff Gilbertson reviewed the methodology for setting Transmission Shadow Price caps for irresolvable non-competitive constraints in SCED and identified the location of the applicable ERCOT Business Practice documents on ERCOT.com where Market Participants may access the information.  
Generation Adequacy Task Force (GATF) 

Review of 2012 Loss of Load Expectation (LOLE) Study Results
Adrian Pieniazek stated that ERCOT requested a delay in presentation of the LOLE study results.  He noted that he understood that a draft of the results is nearly complete.   
Demand Side Working Group (DSWG)

NPRR505, ERS Weather-Sensitive Loads

Mr. Wattles provided highlights of the previously reviewed NPRR505 at the 12/5/2012 WMS.  Market Participants reviewed the pros and cons of NPRR505 and the quality of Weather Sensitive Load as a Resource as compared to other types of Resources.  

Mr. Smith moved to endorse NPRR505 as amended by the 12/12/2012 ERCOT comments.  Manny Muñoz seconded the motion.  The motion carried by ballot vote. 

(See, http://www.ercot.com/calendar/2013/01/20130109-WMS)      
RCWG

NPRR444, Supplemental Reliability Deployments - Recommendations

Bill Hellinghausen reviewed NPRR444 and 12/20/2012 ERCOT comments and opined that the NPRR is intended to prevent price reversals in the ERCOT market due to Generation and Load deployments for supplemental reliability.

Ms. Frazier moved to endorse NPRR444 as amended by the 12/20/12 ERCOT comments.  Mr. R. Jones seconded the motion.  The motion carried with two opposing votes and two abstentions from the Municipal Market Segment.  The Consumer Market Segment was not present.  
Adjourn

Mr. Cochran adjourned the meeting at 3:33 p.m.    
DRAFT Minutes of the January 9, 2013 WMS Meeting

Page 7 of 7

