Minutes of the 2012 PRS


APPROVED
Special Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Monday, January 9, 2012 – 9:30am
Attendance
Members:

	Bailey, Dan
	Garland Power and Light
	

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	De Almeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Lee, Jim
	Direct Energy
	

	Greer, Clayton
	Morgan Stanley
	Via Teleconference

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wittmeyer, Bob
	Residential Consumer
	


Guests:

	Anklam, Robert
	Cargill
	Via Teleconference

	Bevill, Rob
	GMEC
	

	Brandt, Adrianne
	Austin Energy
	

	Briscoe, Judy
	BP Energy
	Via Teleconference

	Brown, Jeff
	Shell Energy
	Via Teleconference

	Claiborn-Pinto, Shawnee
	PUCT
	

	Clemenhagen, Barbara
	Topaz Power
	Via Teleconference

	Cochran, Seth
	DC Energy
	Via Teleconference

	Coleman, Katie
	TIEC
	

	Frazier, Amanda
	Luminant
	

	Gedrich, Brian
	NextEra Energy
	Via Teleconference

	Goff, Eric
	Reliant
	

	Helton, Bob
	IPR-GDF Suez NA
	

	Jones, Randy
	Calpine
	Via Teleconference

	Jones, Liz
	Oncor
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Kimbrough, Mandy
	Luminant
	

	Kolodziej, Eddie
	CES
	

	Lange, Clif
	STEC
	

	Looney, Sherry
	Luminant
	Via Teleconference

	McMurray, Mark
	Direct Energy
	Via Teleconference

	McPhee, Eileen
	City of Eastland
	

	Oldham, Phillip
	TIEC
	

	Perry, Kim
	STEC
	Via Teleconference

	Pieniazek, Adrian
	NRG
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reed, Cyrus
	Sierra Club
	

	Reid, Walter
	Wind Coalition
	Via Teleconference

	Sandidge, Clint
	Noble Energy Solutions
	Via Teleconference

	Trayers, Barry
	Citi
	Via Teleconference

	Watson, Markham
	Platts
	Via Teleconference

	Wester, John
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	
	Via Teleconference

	Whitworth, Doug
	PUCT
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Bigbee, Nathan
	
	Via Teleconference

	Boren, Ann
	
	

	Coon, Patrick
	
	Via Teleconference

	Deller, Art
	
	Via Teleconference

	Dumas, John
	
	

	Gonzalez, Ino
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Magness, Bill
	
	

	Roark, Dottie
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Tucker, Carrie
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
Ann Boren called the meeting to order at 9:33 a.m.; noted that 2012 PRS leadership would be elected at the regularly scheduled January 19, 2012 PRS meeting; and requested a volunteer to serve as chair pro tem.  Market Participants requested that Ms. Boren chair the meeting; there were no objections.
Antitrust Admonition
Ms. Boren directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Nodal Protocol Revision Request (NPRR) 421, Clarification of RMR Notifications (see Key Documents)

Marguerite Wagner reminded Market Participants that NPRR421 language was recommended for approval, as amended by the 11/9/11 Luminant Energy Company LLC comments and as revised by PRS, at the November 17, 2011 PRS meeting; that she had since met with ERCOT Staff to discuss their concerns with the language; and encouraged Market Participants to advance NPRR421 for the sake of transparency into the Reliability Must-Run (RMR) decision-making process.  Ms. Wagner requested that ERCOT submit its proposed revisions in the form of comments for Market Participants to review prior to the Technical Advisory Committee (TAC) consideration of NPRR421.
ERCOT Staff reviewed its proposed revisions to eliminate or refine notice requirements; to extend the time required for the development of the RMR study cases; and to state that a Resource Entity may rescind a Notification of Suspension of Operations at any time before the first day on which operations would have been suspended.  ERCOT Staff noted that language regarding rescission of Notification of Suspension of Operations is offered as a way to clarify notice issues in the RMR process, but that NPRR421 did not originally include such language; and that the proposed language is an effort to address an issue raised at the January 5, 2012 TAC meeting.   
Clayton Greer opined that the proposed language regarding rescission is problematic and expressed concern that a lack of limitation on the right to rescind the Notice of Suspension of Operations might lend unmitigated market power to a unit.  Market Participants discussed whether a lack of limitations would render the officer-signed Notice affidavit useless; that Generation Resources might rescind “mothball” status in an effort to gain an RMR contract; and that while the rescission related to Luminant Monticello Units 1 and 2 was justifiable and undertaken as the result of actions by a regulatory body, the situation as a whole rather than that specific instance should be considered.  Some Market Participants did not object to Entities rescinding notice before the date operations were to be suspended, and that rescissions received by ERCOT should be forwarded to the market, but observed that the question might better be considered in a separate NPRR.
In review of the Impact Analysis, ERCOT Staff noted that the Impact Analysis reflects increased staffing needs due to the added notice requirements and other work that would be required pursuant to NPRR421.  It was discussed that the analysis required in NPRR421 adds to the current workload where there is already a staffing need; that it is unknown how often the analysis will need to be performed; that ERCOT reviewed processes for ways to reduce the impact; and that the notice provided to the market is not a template form but contains specific data written by a Subject Matter Expert.  Market Participants debated whether to adopt the draft ERCOT comments or to request ERCOT Staff to file comments in time for the February 2, 2012 TAC meeting. 
Ms. Wagner moved to endorse and forward the 11/17/11 PRS Report and Impact Analysis for NPRR421 to TAC.  Bob Wittmeyer seconded the motion.  It was discussed that a priority and rank was not required as NPRR421 carries only a staffing impact.  The motion carried with three abstentions from the Consumer and Municipal (2) Market Segments.

NPRR432, Deployment of Resources to Alleviate Imminent Emergency Conditions (see Key Documents)
ERCOT Staff reviewed the 1/6/12 ERCOT comments to NPRR432; highlighted language regarding notices; noted that an Entity cannot be compelled to enter into the contract; and reiterated that ERCOT seeks to minimize this type of procurement and deployment.  ERCOT Staff noted that it was not prepared to include language pertaining to the clawback of capital expenditures without further discussion of the concept, which it invited.  Market Participants requested clarification as to the conditions under which ERCOT may make a procurement as described in NPRR432.  Randy Jones noted that Entities need to understand when to anticipate other Resources coming On-Line; expressed concern for impacts to trading; and opined that discussions held in previous years relating to RMR still pertain to outside-the-market acquisitions.  Mr. R. Jones added that units contemplated in NPRR432 are RMR units, and that Protocol language already exists for RMR units.

ERCOT Staff noted that debates regarding triggering conditions were held internally and at the Wholesale Market Subcommittee (WMS) and that while all parties desire as much certainty as possible, it is inherently difficult to predict what emergency condition or combination of conditions would precipitate extraordinary action, and that an event might pass before the imminence of the threat arises; but that once ERCOT believes a condition exists, it must justify the procurement.  ERCOT Staff added that actions might be undertaken with Resources that do not necessarily fit the RMR construct; that ERCOT will be in communication with the Public Utility Commission of Texas (PUCT); and that ERCOT requests flexibility in responding to situations as they arise.  Bob Helton opined that NPRR432 should be restricted to Mothballed Generation Resources and engaged in only dire circumstances.  
Market Participants discussed use of a clawback of capital expenditures should a Resource decide to participate in the energy or Ancillary Service markets at the conclusion of its contract period; that lack of a clawback might provide perverse incentive for units to not perform maintenance and remain out of the market; and the possible procurement timeline after ERCOT identifies an imminent condition and announces its intent to pursue a contract.  Ms. Wagner expressed concern for lack of a definition regarding what constitutes an “imminent” emergency condition; ERCOT Staff noted that Emergency Condition is a defined term, and that while it is sympathetic to the desire for a triggering condition, “imminent” is a judgment call; is very difficult to define; and will often be different in each situation.  Ms. Wagner offered that the issue seems to be more one of Resource adequacy and suggested that parameters be added regarding timeframes to address potential seasonal needs.
Market Participants discussed whether discussions regarding the procurement of Resources contemplated in NPRR432 would be held in public ERCOT Board meetings or in closed Executive Sessions; that Resources, while not compelled to enter the contract, will likely try to answer a call from ERCOT for capacity, and so clawbacks should be given careful consideration so as not to harm Resources that did not intend and budget to participate in the market; and the various forms that a clawback might take, as well as payment timelines.   Market Participants requested that as much discussion as possible be held in public forums, and that the discussion forum be codified to the extent possible; and that clarity be given to contract durations, so that such procurements do not become an alternative to regular RMR contracts.
Market Participants also discussed that review should be given to current Demand response and Load Resource products to ensure that all possible MWs are being engaged; how Resources procured per NPRR432 would be settled; whether the construct of NPRR432 makes ERCOT a competitor in creating Generation by eliminating risk factors for procured Resources; and whether NPRR432 should or should not be limited to Mothballed Generation Resources.  Market Participants proposed language revisions.
Henry Durrwachter moved to recommend approval of NPRR432 as amended by the 1/6/12 ERCOT comments and as revised by PRS and to direct that NPRR432 return to the 1/19/12 PRS meeting for consideration.  David Detelich seconded the motion.  Market Participants discussed proposed language revisions and requested that additional comments be provided in time for the January 19, 2012 PRS meeting.
Mr. Durrwachter moved to call for the question.  John Varnell seconded the motion.  The motion carried unanimously.

The motion to recommend approval of NPRR432 as amended by the 1/6/12 ERCOT comments and as revised by PRS and to direct that NPRR432 return to the January 19, 2012 PRS meeting for consideration carried with one objection from the Independent Generator Market Segment and two abstentions from the Independent Generator and Municipal Market Segments.

Adjournment

Ms. Boren adjourned the January 9, 2012 Special PRS meeting at 2:34 p.m.
APPROVED
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, January 19, 2012 – 9:30am

Attendance

Members:

	Bailey, Dan
	Garland Power and Light
	

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lee, Jim
	Direct Energy
	

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wittmeyer, Bob
	Residential Consumer
	


Guests:

	Anklam, Robert
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Bevill, Rob
	GMEC
	

	Bevill, Jennifer
	AEP
	

	Blackburn, Don
	Luminant
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell Energy
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Crozier, Richard
	Davidson Troilo
	Via Teleconference

	Frazier, Amanda
	Luminant
	

	Hampton, Brenda
	Luminant
	

	Hastings, David
	
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Helton, Bob
	IPR-GDF Suez Energy Marketing NA
	

	Jackson, Tom
	Austin Energy
	Via Teleconference

	Jones, Liz
	Oncor 
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	Kolodziej, Eddie
	Customized Energy Solutions
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Martin, Loretto
	LCRA
	Via Teleconference

	Martyak, Stacy
	Klein Energy
	Via Teleconference

	McMurray, Mark
	Direct Energy
	

	Ögelman, Kenan
	CPS Energy
	

	Palani, Ananth
	Energy Online
	Via Teleconference

	Perry, Kim
	STEC
	

	Pieniazek, Adrian
	NRG
	

	Power, David
	Public Citizen
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reed, Cyrus
	Sierra Club
	

	Reid, Walter
	Wind Coalition
	

	Sandidge, Clint
	Noble Energy Solutions
	Via Teleconference

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Stricklett, Rebecca
	LCRA
	

	Trayers, Barry
	Citi
	Via Teleconference

	Watson, Markham
	Platts
	Via Teleconference

	Whitworth, Doug
	PUCT
	

	Whittle, Brandon
	Stratus Energy
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Ashbaugh, Jackie
	
	

	Bauld, Amanda
	
	Via Teleconference

	Blevins, Bill
	
	Via Teleconference

	Boren, Ann
	
	

	Coon, Patrick
	
	Via Teleconference

	Flores, Isabel
	
	

	Gilbertson, Jeff
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Magness, Bill
	
	

	Potluri, Tejaswi
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Surendran, Resmi
	
	

	Thompson, Chad
	
	Via Teleconference

	Tucker, Carrie
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

Ann Boren called the meeting to order at 9:33 a.m. 

Antitrust Admonition
Ms. Boren directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  

Election of 2012 PRS Chair and Vice-Chair 

Ms. Boren reviewed the election process detailed in the TAC Procedures, and opened the floor for nominations.

Randy Jones nominated Tom Burke for 2012 PRS Chair.  Mr. Burke accepted the nomination.  No additional nominations were offered and Mr. Burke was named 2012 PRS Chair by acclamation.
Bob Wittmeyer nominated John Varnell for 2012 PRS Vice Chair.  Mr. Varnell accepted the nomination.  No additional nominations were offered and Mr. Varnell was named 2012 PRS Vice Chair by acclamation.

Approval of Minutes (see Key Documents)

December 15, 2011

Henry Durrwachter moved to approve the December 15, 2011 PRS meeting minutes as posted.  DeAnn Walker seconded the motion.  The motion carried unanimously.
Special PRS, TAC, Board Reports (see Key Documents)

Review of Appropriate Notification Period for Rescinding Requests for Mothballed Status and/or Returning from Mothballed Status 

It was stated that the notification period for rescinding requests for mothballed status was discussed at the January 9, 2012 Special PRS meeting and agreed that the issue would be addressed through an NPRR.

NPRR432, Deployment of Resources to Alleviate Imminent Emergency Conditions – Urgent

ERCOT Staff noted that no additional comments were filed in response to language recommended for approval at the January 9, 2012 Special PRS meeting, and invited additional discussion.  Market Participants suggested that further consideration should be given to language that would prohibit a Resource that receives capital contributions from ERCOT from participating in the energy or Ancillary Service markets until ERCOT has been reimbursed.  Mr. Durrwachter suggested that the reimbursement should be limited to the undepreciated portion of the Resource.  Marguerite Wagner added that such detail would necessitate consideration of other tax and capital costs, and that there would need to be an accounting of other benefits that would accrue to the Resource.  Dan Bailey suggested that consideration be given to a repayment expiration date. Several Market Participants opined that while additional detail might be needed with respect to the capital contribution reimbursement provision, the issue should be addressed in a separate NPRR so that resolution of NPRR432 is not delayed.

Mr. R. Jones expressed concern that in the energy-only construct, NPRR432 contracts could flourish into a system where ERCOT, at the expense of Loads, could create new generation competitors in the market; and that discussion might be given to a maximum contribution, lest uplift fund a quadrant of the market.  Mr. R. Jones offered that the market trusts ERCOT to manage the program in a fair way to ensure that the Independent Generator Market Segment remains competitive.  Ms. Wagner noted concerns that ERCOT will contract with Loads outside the Emergency Interruptible Load Service (EILS) and that no Settlement language exists for such scenarios.  ERCOT Staff answered that a contract to alleviate Emergency Conditions described in NPRR432 will be a rare occurrence, and that conversations will begin with the market as soon as a need is identified.

Mr. Durrwachter moved to endorse and forward the 1/9/12 PRS Report and Impact Analysis for NPRR432 to TAC.  Mr. Wittmeyer seconded the motion.  Clayton Greer expressed continued concern for use of the term “imminent”.  Adrian Pieniazek noted that RMR language allows ERCOT and the Resource owner to discuss major equipment modifications; opined that NPRR432 scenarios will not involve such discussions; and offered that language pertaining to major equipment modifications might be excluded from NPRR432 contracts with Generation Resources.  ERCOT Staff noted that, as a practical matter, it is less likely that a Resource will be brought back if major equipment upgrades are necessary, and that the stakeholder review process will provide insight in such instances.  The motion carried with three objections from the Independent Generator (2) and the Independent Power Marketer (IPM) Market Segments, and two abstentions from the IPM and Municipal Market Segments.
Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Business Integration update.  Ms. Wagner noted concerns for exhausting the 2012 budget.  Mr. Anderson observed that ERCOT continues to work within the $15 million allocation, but that a number of very labor-intensive projects have been approved, raising resource concerns, and that if ERCOT is able to meet resource demands, additional funding should be applied for to complete approved projects.  Mr. Anderson added that if all projects are executed as planned, $17 million will be needed, but that ERCOT Staff anticipates finding efficiencies throughout the year, as it has in the past.

Kristi Hobbs provided a Market Rules update highlighting trends in revision request filings; noted that the metrics are being provided to the ERCOT Board; and offered quarterly updates to PRS.

Other Binding Document (see Key Documents)

Credit Formulas and Detail White Paper for Day-Ahead Market (DAM) and Credit Revenue Right (CRR)
NPRR430, Corrections Related to NPRR357, Revisions to Collateral Requirements Concerning CRR Auctions, and Clarification to Collateral Requirements

Mr. Burke requested that NPRR430 be discussed in conjunction with the whitepaper.  ERCOT Staff presented the draft white paper and highlighted its approval and revision process.  Market Participants discussed whether all credit formulas should be removed from the Nodal Protocols and housed instead in an Other Binding Document white paper, or only a subset; that the white paper does not replace all credit calculations in the Nodal Protocols, but will be an artifact to assist the market with credit calculations pertaining to the DAM and CRR Auction;  and that as the Credit Work Group (Credit WG) is not part of the stakeholder vetting process, approval of the document should flow through TAC.   
Eric Goff moved to endorse and forward the 12/15/11 PRS Report and revised Impact Analysis for NPRR430 to TAC, and to recommend approval of the draft Credit Formulas and Detail Whitepaper for the DAM and CRR Auction as revised by PRS as an Other Binding Document.  Jennifer Bevill seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

Ms. Wagner requested that PRS give consideration to establishing the Methodology for Setting Maximum Shadow Prices for Network and Power Balance Constraints as an Other Binding Document.  Ms. Hobbs noted that it is Market Participant preference, but the methodology is currently referenced in the Nodal Protocols for ERCOT Board approval.  Mr. Burke noted that the issue would be added to the February 23, 2012 PRS agenda.

Urgency Votes (see Key Documents)

NPRR435, Requirements for Energy Offer Curves in the Real Time SCED for Generation Resources Committed in RUC

ERCOT Staff reviewed NPRR435, noting discussions at the Reliability Deployment Task Force (RDTF) and the Wholesale Market Subcommittee (WMS); that analysis has been performed to show effects of the various proposed floors; and that Urgent status is requested so that NPRR435 might be implemented before summer 2012.

Mr. Greer moved to grant NPRR435 Urgent status.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Market Participants discussed the 1/10/12 Luminant-Exelon comments, the 1/12/12 WMS comments, and the 1/17/12 TIEC comments to NPRR435.  
Ms. Wagner moved to recommend approval of NPRR435 as amended by the 1/10/12 Luminant-Exelon comments and as revised by PRS, and to forward NPRR435 and the Impact Analysis to TAC.  Mr. R. Jones seconded the motion.  Katie Coleman opined that the price floor for energy from Reliability Unit Commitment (RUC)-Committed Resources should be set at the same level as the floor for Off-Line Non-Spinning Reserve (Non-Spin).  Bob Helton supported the motion, noting that Locational Marginal Prices (LMPs) are set in Real-Time to provide dispatch signals and indicate scarcity, and that offers should reflect the short-term energy need.  Clif Lange opined that a more measured approach is needed and suggested that $500/MW be a starting point and be revised if needed.
Mr. Lange moved to amend the motion to set the price of energy for Generation Resources committed by the RUC process for RUC-Committed Intervals at $500/MW.  Joe DeAlmeida seconded the motion.  Market Participants discussed what the offer floor for energy from Low Sustained Limit (LSL) to High Sustained Limit (HSL) for RUC-Committed Intervals should be to provide an appropriate signal of capacity scarcity in an energy-only market, and whether pricing such energy at the SWCAP would provide an incentive to withhold capacity from the DAM.  Mr. Helton opined that in addition to the strong disincentives to prevent withholding, in that it is easily identifiable by the Independent Market Monitor (IMM) and is illegal, that Entities would not hold out for a RUC at $3000/MW but would instead want to be in the DAM.  Mr. Bailey expressed concern for discussion of removal of the clawback; opined that the clawback should be maintained as it would mitigate the potential for gaming; and noted that Resources will not be built on two hours worth of $3000/MW prices.  

Don Blackburn countered that RUC is, by definition, a reliability service; that if ERCOT is short on a forecast, the market is also short on the forecast; and that Resources will step forward more quickly to cover the shorted forecast at $3000/MW prices.  Mr. Blackburn added that the market does not stop at the 1000 hour in the DAM; that any action in RUC interrupts the intraday market; and that the market should be allowed to resolve shortage issues for the value of the energy.
Mr. Durrwachter moved to call for the question.  Ms. Wagner seconded the motion.  The motion carried unanimously.

The motion to amend the price of energy for Generation Resources committed by the RUC process for RUC-Committed Intervals to $500/MW failed on roll call vote with 11 objections from the Independent Generator (5), IPM (2), Independent Retail Electric Provider (IREP) (2), and Investor Owned Utility (IOU) (2) Market Segments, and two abstentions from the IPM and Municipal Market Segments.
Ms. Wagner moved to call for the original question.  Mr. Greer seconded the motion.  The motion carried unanimously.

The motion to recommend approval of NPRR435 as amended by the 1/10/12 Luminant-Exelon comments and as revised by PRS, and to forward NPRR435 and the Impact Analysis to TAC, carried with two objections from the Consumer and Cooperative Market Segments, and three abstentions from the Consumer, IPM, and Municipal Market Segments.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

PRS took no action on this item.

NPRR393, SCED Constraint Management Transparency

ERCOT Staff reviewed the Impact Analysis for NPRR393 and explained that NPRR393 creates two new reports that require analysis and reporting, resulting in on-going resource impacts and the need for one Full Time Equivalent (FTE).  Market Participants discussed the 1/16/12 ERCOT comments.  Ms. Wagner expressed concern that 1/16/12 ERCOT comments alter what was intended to be a monthly reporting requirement into an annual reporting requirement.  ERCOT Staff clarified that the 1/16/12 ERCOT comments do not change the monthly reporting requirement, but rather provide for ERCOT to review the transmission and Outage planning process annually and to make recommendations accordingly.  Market Participants recommended additional language clarifications, in particular to remove ERCOT’s annual review and reporting obligations, as they are currently are met by the Reliability and Operations Subcommittee (ROS).
Mr. Greer moved to endorse and forward the 12/15/11 PRS Report as amended by the 1/16/12 ERCOT comments and as revised by PRS, and to forward the Impact Analysis for NPRR393 to TAC, and to recommend a priority of 2012 and a rank of 660.  Ms. Wagner seconded the motion.  The motion carried unanimously.

NPRR397, Balance of the Day Ancillary Service Market

Mr. Wittmeyer moved to endorse and forward the 12/15/11 PRS Report and Impact Analysis for NPRR397 to TAC and to recommend a priority of 2012 and rank of 640.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.  

NPRR402, Clarification of Pre-DAM RUC Instruction Sequence

ERCOT Staff recommended administrative revisions.

Mr. Durrwachter moved to endorse and forward the 12/15/11 PRS Report as revised by PRS and the Impact Analysis for NPRR402 to TAC.  Mr. Wittmeyer seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

NPRR419, Revise Real-Time Energy Imbalance and RMR Adjustment Charge

Mr. Bailey moved to endorse and forward the 12/15/11 PRS Report and Impact Analysis for NPRR419 to TAC and to recommend a priority of 2012 and rank of 650.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.  
NPRR424, Reactive Capability Testing Requirements for IRRs

ERCOT Staff recommended administrative revisions.

Mr. Durrwachter moved to endorse and forward the 12/15/11 PRS Report as revised by PRS and the Impact Analysis for NPRR424 to TAC.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR431, Board Priority Revision Requests

Mr. Durrwachter moved to endorse and forward the 12/15/11 PRS Report and Impact Analysis for NPRR431 to TAC.  Mr. Bailey seconded the motion.  The motion carried unanimously.

System Change Request (SCR) 769, CRRAH Digital Certificate New Role for Read Only Access

ERCOT Staff requested additional time to complete the Impact Analysis for SCR769, and noted that ERCOT is seeking information from a vendor to determine the most cost effective solution.

Ms. Brandt moved to table SCR769 pending development of an Impact Analysis.  Mr. Greer seconded the motion.  The motion carried unanimously.
Review of NPRR Language and System Change Requests (SCRs) (Vote)

NPRR366, Generation Resource Power Factor Criteria Clarification

PRS took no action on this item.

NPRR394, Outage Reporting

ERCOT Staff recommended capitalization of the word Seasonal.

Mr. Wittmeyer moved to recommend approval of NPRR394 as amended by the 12/20/11 ERCOT comments and as revised by PRS.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR410, Definition of an Energy Storage Resource
PRS took no action on this item.

NPRR412, Quick Start Generation Resource Compliance Metric Adjustments
PRS took no action on this item.

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

PRS took no action on this item.

NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

PRS took no action on this item.

NPRR429, HASL Offset Provision

ERCOT Staff expressed concerns, per the 1/13/12 ERCOT comments, regarding possible cascading impacts of changes proposed in NPRR429 into studies, market solutions and monitoring of system capacity dependent on the High Ancillary Services Limit (HASL).  Mr. Goff suggested that ROS should review NPRR429 and file comments.  

Mr. Goff moved to table NPRR429 and refer the issue to ROS.  Mr. DeAlmeida seconded the motion.  The motion carried with two objections from the IPM Market Segment, and two abstentions from the Independent Generator and IPM Market Segments.
NPRR433, Clarification of Ancillary Service Obligation Calculation Process

ERCOT Staff noted that NPRR433 aligns the Nodal Protocols with existing practice, and recommended administrative revisions to the language.

Mr. Durrwachter moved to recommend approval of NPRR433 as revised by PRS.  Market Participants discussed that Ancillary Service is based on Qualified Scheduling Entity (QSE) by Load Ratio Share (LRS), and that NPRR433 does not alter how Ancillary Service Obligations are calculated.  Ms. Wagner expressed her preference for the use of Load Serving Entity (LSE) versus QSE.  Mr. Goff noted that a QSE has the obligation because it represents the LSE.  Mr. Goff seconded the motion.  The motion carried with one abstention from the IPM Market Segment.
NPRR434, Increase the Capacity Limitation of a Generation Resource Providing RRS

Mr. Greer moved to recommend approval of NPRR434 as amended by the 1/10/12 Performance Disturbance Compliance Working Group (PDCWG) comments, and with a RRS capacity limit of 28 percent.  Mr. Durrwachter seconded the motion.  Market Participants discussed the 1/10/12 PDCWG comments.  ERCOT Staff expressed concerns for reliability in increasing the threshold to 28percent, and stated that it prefers the 20 percent threshold but will compromise on a 24 percent threshold with the inclusion of maintaining equal participation from Load Resources.  
Mr. Wittmeyer moved to amend the motion to 24 percent.  Mr. Lange seconded the motion.  Mr. Greer opined that the 28 percent threshold increases the number of participating units; noted that the 28percent threshold is limited to Generation Resources, and that a study has not been conducted on the use of Load Resources; and recalled recent Board-level discussion of record high Control Performance Standard (CPS)-1 scores.  Market Participants discussed whether there are sufficient Load Resources to meet the 1150 MWs of RRS capacity for all hours; that the Load Resources that provides the service in question is on an under frequency relay and will only deploy at that level; that the ROS endorsed the work of the PDCWG but did not speak to the merits of NPRR434; and that the request for a dynamic study was related to the volume of Load Resources and whether to employ in one tranche or two.  

Mr. Wittmeyer moved to call for the question.  Mr. Goff seconded the motion.  The motion carried unanimously.

The motion to amend the motion to 24 percent carried on roll call vote with five objections from the Independent Generator (3), IPM, and IOU Market Segments, and three abstentions from the Independent Generator and IPM (2) Market Segments.

The motion to recommend approval of NPRR434 as amended by the 1/10/12 PDCWG comments, and with a RRS capacity limit of 24 percent, carried on a roll call ballot, with five objections from the Independent Generator (3), IPM, and the IOU Market Segments, and two abstentions from the Independent Generator and IPM Market Segments.  

Ms. Brandt moved to grant NPRR434 Urgent status and to recommend that TAC consider NPRR434 with the proposed changes to the ERCOT Methodologies for Determining Ancillary Service Requirements.  Mr. Goff seconded the motion.  ERCOT Staff did not oppose Urgent status for NPRR434, but noted that due to system change requirements, implementation delays are possible.  The motion carried with one abstention from the Independent Generator Market Segment. 
SCR768, Automatic Non-Spin Redeployment and Deployment Based on Resource Availability

Mr. Bailey moved to recommend approval of SCR768 as submitted.  Mr. Lange seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment. 

Notice of Withdrawal

SCR767, Non-Spin Deployment Criteria

Mr. Burke noted the withdrawal of SCR767.

Other Business

ERCOT Staff reported that it would soon file an NPRR to create an Aggregate Generation Resource (AGR) and noted that the NPRR is in response to recent interconnection requests for approximately 100 identical small reciprocating engines, and that to aggregate the engines into an aggregated Resource would create efficiencies for ERCOT.  ERCOT requested that PRS consider the item at a special PRS meeting in January in order for the item to be considered at the February TAC and Board meetings, as the ERCOT Board is not scheduled to meet in March 2012.

Market Participants discussed approval and implementation timelines; that consideration would have to be given to many operational and physical characteristics; settlement and parity issues; and that should AGRs be allowed, they should be subject to the same study, interconnection, and performance standards as other Resources.  Market Participants expressed concern that there would be insufficient time to vet all issues in time for the February 21, 2012 Board meeting, and that interconnection and reliability issues should be considered apart from commercial issues.

Mr. Burke directed that a Special PRS meeting be scheduled for January 30, 2012.

Adjournment

Mr. Burke adjourned the January 19, 2012 PRS meeting at 3:18 p.m.
APPROVED
Special Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, January 30, 2012 – 9:30am

Attendance

Members:

	Bailey, Dan
	Garland Power and Light
	Via Teleconference

	Burke, Tom
	Brazos Electric Power Cooperative
	

	Detelich, David
	CPS Energy
	Via Teleconference

	Durrwachter, Henry
	Luminant
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lee, Jim
	Direct Energy
	

	Ögelman, Kenan
	CPS Energy
	Alt. Rep. for D. Detelich

	Varnell, John
	Tenaska Power Services
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wittmeyer, Bob
	Residential Consumer
	


Guests:

	Blackburn, Don
	Luminant
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Briscoe, Judy
	BP Energy
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Cochran, Seth
	DC Energy
	Via Teleconference

	De Almeida, Joe
	Occidental
	Via Teleconference

	Goff, Eric
	Reliant
	

	Hastings, David
	
	Via Teleconference

	Helton, Bob
	IPR-GDF Suez Energy Marketing NA
	

	Jackson, Tom
	Austin Energy
	Via Teleconference

	Jones, Liz
	Oncor 
	

	Juricek, Michael
	Oncor
	

	Kee, David
	CPS Energy
	Via Teleconference

	Kolodziej, Eddie
	Customized Energy Solutions
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	McMurray, Mark
	Direct Energy
	Via Teleconference

	Perry, Kim
	STEC
	

	Pieniazek, Adrian
	NRG
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Stricklett, Rebecca
	LCRA
	Via Teleconference

	Trayers, Barry
	Citi
	Via Teleconference

	Walker, Mark
	NRG Energy
	Via Teleconference

	Whitworth, Doug
	PUCT
	Via Teleconference


ERCOT Staff:

	Adams, John
	
	

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Bigbee, Nathan
	
	Via Teleconference

	Boren, Ann
	
	

	Coon, Patrick
	
	Via Teleconference

	Hilton, Keely
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Holt, Blake
	
	Via Teleconference

	McElfresh, Brandon
	
	Via Teleconference

	Ragsdale, Kenneth
	
	

	Shaw, Pamela
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2012 PRS Chair Tom Burke called the meeting to order at 1:00 p.m. 

Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  

NPRR437, Allow Aggregation of Multiple Generators Into A Single Resource For Market and Engineering Modeling (see Key Documents)

Clif Lange moved to grant NPRR437 Urgent status.  Adrianne Brandt seconded the motion.  The motion carried unanimously.

Kenneth Ragsdale presented NPRR437 and noted that it is intended to streamline registration, modeling and data handling processes, and is in concept similar to the aggregation of Wind-powered Generation Resources (WGRs).  Mr. Ragsdale explained that to alleviate concerns regarding Day-Ahead Market (DAM) and Reliability Unit Commitment (RUC) makewhole over-payments should individual units within the Aggregate Generation Resource (AGR) not start, NPRR437 includes proposed Settlement equation modifications to address scaling payments in such instances.  Mr. Ragsdale also noted proposed language revisions to clarify that AGRs are subject to the same studies and interconnection requirements as other Generation Resources. 

Market Participants discussed how Startup costs are derived for Reciprocating Engines; whether standard Operations and Maintenance (O & M) costs should follow annual reduction percentages applicable to other Resource categories, or be expressed in specific dollar amounts particular to Reciprocating Engines; and that conflicts between the Nodal Protocol narratives and tables should be avoided.  Market Participants also discussed that AGRs will telemeter how many individual units actually started, so that payments may be scaled.  Mr. Ragsdale noted that the new piece of AGR-level information will require a revision to the Inter-Control Center Communications Protocol (ICCP) Handbook.  

ERCOT Staff explained that a10MW threshold was selected for the AGR definition based on the need to simplify processes, preserve telemetry points, and not encumber Security-Constrained Economic Dispatch (SCED); that there were diminishing returns beyond the 10MW threshold; and that there are current applications for interconnection where multiple units in the same location produce less than 10MW individually.  Discussion was given to differences between Distributed Generation and AGRs; whether the 10MW threshold will be suitable, or if new models of Reciprocating Engines producing more than 10MW will quickly become the industry standard; that requirements applied to other Generation Resources, pertaining to such issues as Primary Frequency Response and Reactive Power Capability, should also apply to AGRs; that AGRs will be required to meet the same level of detail for interconnection studies as are required of other Generation Resources; and operational issues related to DAM commitment and Real-Time obligations.  Marguerite Wagner observed that AGRs will likely be able to respond quickly and expressed concern for potential ramping issues.  ERCOT Staff recommended that mitigation efforts be made if such risks materialize.  

Henry Durrwachter moved to recommend approval of NPRR437 as revised by PRS.  Eric Goff seconded the motion.  Market Participants reviewed PRS-proposed revisions to NPRR437 and discussed rank and priority.  Troy Anderson noted related ERCOT resources currently dedicated to other projects; offered that it is ERCOT’s opinion that it is critical to maintain the timeline for those projects; and informed Market Participants that should there be resource constraints posed by new projects, contractor assistance would be sought.  Mr. Anderson offered that Market Participants might consider placing NPRR437 immediately after the Look-Ahead SCED project to indicate its relative importance.

Ms. Wagner questioned the lack of additional staffing impacts for study performance and observed that full interconnect studies require considerable time and effort.  John Adams opined that staffing impacts would be reduced overall, as interconnections and telemetry sets would be aggregated; and noted that prior to NPRR437 resources were already being devoted to studying aggregations.  .
Mr. Durrwachter amended the motion to recommend approval of NPRR437 as revised by PRS with a recommended priority of 2012 and a rank of 355, and to forward NPRR437 to TAC.  Mr. Goff seconded the amended motion.

Mr. Lange moved to amend the motion to include a revised definition for AGR in which the aggregation threshold is increased from 10MW to 20MW.  John Varnell seconded the motion.  ERCOT Staff reiterated its motivation to simplify processes by allowing the aggregation of the largest number of small non-wind generators; and that diminishing returns have been seen after the 10MW threshold.  Mr. Reid expressed support for the 10MW threshold; opining that it was historically reasonable.  The motion to amend the motion to include the revised definition failed on roll call vote.  

Mr. Goff stated that although open to discussing a 20MW threshold in a broader context, he did not want to alter the threshold as part of the NPRR437 discussion.

The motion to recommend approval of NPRR437 as revised by PRS with a recommended priority of 2012 and a rank of 355, and to forward NPRR437 to TAC carried unanimously.  
Ms. Wagner asked if there is an expectation that AGRs will be required to follow the Generation Interconnection Procedure.  Mr. Adams affirmed that it was indeed the expectation.

Adjournment

Mr. Burke adjourned the January 30, 2012 Special PRS meeting at 2:57 p.m.

APPROVED
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, February 23, 2012 – 9:30am

Attendance

Members:

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Lange, Clif
	South Texas Electric Cooperative
	Via Teleconference

	Lee, Jim
	Direct Energy
	

	Perry, Kim
	STEC
	Alt. Rep. for C. Lange

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wittmeyer, Bob
	Residential Consumer
	


Guests:

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Bevill, Jennifer
	AEP
	

	Black, Julie
	PUCT
	Via Teleconference

	Blackburn, Don
	Luminant
	Via Teleconference

	Bonner, Robert
	Conoco Phillips
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Cochran, Seth
	DC Energy
	

	Coleman, Katie
	TIEC
	

	Downey, Marty
	TriEagle
	

	Goff, Eric
	Reliant
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	IPR-GDF Suez Energy Marketing NA
	

	Jackson, Tom
	Austin Energy
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Martyak, Stacy
	Klein Energy
	Via Teleconference

	McPhee, Eileen
	City of Eastland
	

	Reed, Cyrus
	Sierra Club
	

	Reid, Walter
	Wind Coalition
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stricklett, Rebecca
	LCRA
	

	Thomas, Wayne
	BTU
	

	Wadsworth, Joe
	Vitol
	

	Williams, Lori
	BTU
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Billo, Jeff
	
	

	Boren, Ann
	
	

	Coon, Patrick
	
	Via Teleconference

	Deller, Art
	
	Via Teleconference

	Flores, Isabel
	
	

	Gilbertson, Jeff
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Mereness, Matt
	
	Via Teleconference

	Potluri, Tejaswi
	
	Via Teleconference

	Reed, Bobby
	
	Via Teleconference

	Ruane, Mark
	
	

	Shaw, Pamela
	
	Via Teleconference

	Surendran, Resmi
	
	

	Teixeira, Jay
	
	Via Teleconference

	Tucker, Carrie
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2012 PRS Chair Tom Burke called the meeting to order at 9:30 a.m. 

Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  

Approval of Minutes (see Key Documents)

January 9, 2012

January 19, 2012

January 30, 2012

DeAnn Walker moved to approve the January 9, January 19, and January 30, 2012 PRS meeting minutes as posted.  Henry Durrwachter seconded the motion.  The motion carried unanimously.
Technical Advisory Committee (TAC) and Board Reports

Consideration of Capital Contribution Refunds Depreciation Schedule 

Mr. Burke noted recent ERCOT Board approval of Nodal Protocol Revision Request (NPRR) 432, Deployment of Resources to Alleviate Anticipated Emergency Conditions.  Market Participants discussed that additional NPRRs might be necessary to address depreciation and repayment schedules, and metrics for Load Resources; and that the issues related to capital contributions should be addressed expediently.  Jennifer Bevill suggested that the discussion might be taken up by the Resource Cost Working Group (RCWG).
Ms. Walker moved to refer consideration of a capital contribution refunds depreciation schedule to the Wholesale Market Subcommittee (WMS).  Eric Goff seconded the motion.  The motion carried unanimously.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Business Integration update; reviewed recent and upcoming project implementations; and noted revised release targets.  Mr. Anderson also presented the 2013 project funding schedule and noted that he would report to TAC subcommittees in March 2012 and seek PRS endorsement at the March 22, 2012 meeting, and TAC endorsement at the April 5, 2012 meeting.  Market Participants expressed concern for impacts to resource availability and project funding posed by efforts to maintain a flat ERCOT Administrative Fee; that it will be important to understand when the Nodal fee expires and which Nodal stabilization projects remain; and that Nodal Parking Deck items were approved by the ERCOT Board without knowledge of costs, due to resource constraints, and that Impact Analyses are now being developed and considered.
Impact Assessment for Parking Deck NPRR260, Providing Access to MIS Secure Area to MIS Registered Users
Mr. Anderson presented the Impact Analysis for NPRR260.  Market Participants discussed that NPRR260 created a the new user type, Independent Market Information System Registered Entity (IMRE), before user fees were allowable; and that it would be appropriate to require IMREs to pay a user fee to gain access to the Market Information System (MIS) Secure Area.  Ms. Hobbs noted that a separate NPRR or changes to the ERCOT Fee Schedule would be required to institute a user fee for IMREs, as NPRR260 language had already been approved.  

Marguerite Wagner moved to table the Impact Assessment for NPRR260 pending the development of an NPRR to include components of user fees and to address related concerns for data confidentiality and compliance with associated Critical Infrastructure Protection (CIP) standards.  Mr. Goff seconded the motion.  Walter Reid expressed concern that a user fee would be onerous.  Market Participants discussed that the current practice of registering as a Congestion Revenue Right (CRR) Account Holder for access to the data could have impacts to bid availability; that there was a desire for individuals and institutions to have access to secure data; and that by registering as IMREs, registrants are attesting that they agree to abide by the ERCOT Protocols. 

ERCOT Staff stated that a similar NPRR would be filed by ERCOT should the implementation of NPRR260 not move forward to support decommissioning efforts of the Planning and Operations Information website.  Ms. Wagner recalled discussions that Entities using contractors and consultants did not want to manage the Digital Certificate processes, and expressed concern that universities and other institutions would now also have access to secure data.  Ms. Wagner added that CIP requirements must be met, and expressed concern that IMRE registrants will not be held to the same requirements as Market Participants.  Ms. Walker echoed concerns for security.
John Varnell moved to call for the question.  Clayton Greer seconded the motion.  The motion carried unanimously.

The motion to table the Impact Assessment for NPRR260 pending the development of an NPRR to include components of user fees and to address related concerns for data confidentiality and compliance with associated CIP standards carried with one objection from the Consumer Market Segment.

Other Binding Document (see Key Documents)

Addition of Methodology for Setting Maximum Shadow Prices for Network and Power Balance Constraints
Ms. Boren noted that a change control process has been added to the document.

Ms. Wagner moved to recommend that the Methodology for Setting Maximum Shadow Prices for Network and Power Balance Constraints be approved as revised by PRS and added to the Other Binding Documents list.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

Removal of Generation Interconnection Procedure

Mr. Goff moved to recommend that the Generation Interconnection Procedure be removed from the Other Binding Documents list.  David Detelich seconded the motion.  The motion carried unanimously.
Urgency Votes (see Key Documents)

NPRR442, Energy Offer Curve Requirement for Generation Resources Providing Reliability Must-Run Service
Mr. Greer moved to grant NPRR442 Urgent status.  Mr. Durrwachter seconded the motion.  Mr. Greer noted recent ERCOT Board-approval of NPRR427, Energy Offer Curve Requirements for Generation Resources Assigned Reg-Up and RRS, and NPRR428, Energy Offer Curve Requirements for Generation Resources Assigned Non-Spin Responsibility, which were intended to respond to Public Utility Commission of Texas (PUCT) concerns, and explained that NPRR442 attends to a related issue.  Katie Coleman expressed concern that the issue addressed by NPRR442 was not a PUCT directive.  The motion carried with two abstentions from the Consumer and Municipal Market Segments.

NPRR444, Supplemental Reliability Deployments
Mr. Greer moved to waive notice in order to consider NPRR444 for Urgent status.  Mr. Durrwachter seconded the motion.  Mr. Greer cited ongoing discussions at WMS as reason for granting Urgent status; Mr. Detelich countered that WMS may review NPRR444 at will.  The motion carried with one objection from the Consumer Market Segment, and one abstention from the Municipal Market Segment.
Mr. Greer moved to grant NPRR444 Urgent status.  Randy Jones seconded the motion.  The motion carried with three objections from the Consumer, Investor Owned Utility (IOU), and Municipal Market Segments.
Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

PRS took no action on this item.

NPRR394, Outage Reporting

Mr. Durrwachter moved to endorse and forward the 1/19/12 PRS Report and Impact Analysis for NPRR394 to TAC.  Bill Brod seconded the motion.  The motion carried unanimously.
NPRR433, Clarification of Ancillary Service Obligation Calculation Process

Mr. Durrwachter moved to endorse and forward the 1/19/12 PRS Report and Impact Analysis for NPR433 to TAC.  Ms. Walker seconded the motion.  The motion carried unanimously.

System Change Request (SCR) 768, Automatic Non-Spin Redeployment and Deployment Based on Resource Availability

Mr. Anderson reviewed the Impact Analysis for SCR768.  

Mr. Greer moved to endorse and forward the 1/19/12 PRS Report and Impact Analysis for SCR768 to TAC with a recommended priority of 2012 and a rank of 680.  Ms. Walker seconded the motion.  The motion carried unanimously.

SCR769, CRRAH Digital Certificate New Role for Read Only Access

Market Participants discussed that creation of read-only role for CRR Account Holders would benefit the market.

Mr. Goff moved to endorse and forward the 1/19/12 PRS Report and Impact Analysis for SCR769 to TAC with a recommended priority of 2012 and a rank of 690.  Mr. Wittmeyer seconded the motion.  The motion carried with one abstention from the IOU Market Segment.

Review of NPRR Language and SCRs (Vote)

NPRR366, Generation Resource Power Factor Criteria Clarification

Market Participants requested that ERCOT Staff schedule a workshop for NPRR366 as soon as possible; that some Market Participants oppose NPRR366 as submitted; and that Reactive Power capability testing procedures are being developed and clarifications are needed.  PRS took no action on this item.
NPRR410, Definition of an Energy Storage Resource

PRS took no action on this item.

NPRR412, Quick Start Generation Resource Compliance Metric Adjustments

Mr. Durrwachter moved to recommend approval of NPRR412 as amended by the 2/10/12 ERCOT comments.  Kim Perry seconded the motion.  The motion carried unanimously.

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

PRS took no action on this item.

NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

Brad Schwarz noted that the three principles outlined in the 2/15/12 E.ON comments had been endorsed per the 2/17/12 WMS comments.  Ms. Flores noted that ERCOT is developing alternative language, but is generally in support of the approach contained in the 2/15/12 E.ON comments.  

Mr. Goff moved to recommend approval of NPRR425 as amended by the 2/17/12 E.ON comments.  Mr. Schwarz seconded the motion.  Market Participants requested that ERCOT file comments to NPRR425 before review of the Impact Analysis at the March 22, 2012 PRS meeting.  The motion carried with one objection from the IOU Market Segment.

NPRR429, HASL Offset Provision

PRS took no action on this item.

NPRR436, Clarify the Use of the Defined Term Season and Its Derivatives

Mr. Goff opined that changes to the Section 18.7.1.2, Methodology for Load Profiling of Time of Use, are not necessary, as the process is rarely used and will soon be obsolete due to the installation of Advanced Meter Systems (AMS). Ms. Walker noted that the OWG requested that NPRR436 be tabled.

Ms. Walker moved to table NPRR436.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements

Mr. Goff moved to table NPRR438 and refer the issue to WMS.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR439, Updating a Counter-Party’s Available Credit Limit for Current Day DAM

Mr. Goff moved to recommend approval of NPRR439 as amended by the 2/8/12 ERCOT comments and as revised by PRS.  Mr. Greer seconded the motion.  ERCOT Staff noted that the Market Credit Working Group (MCWG) and Credit Working Group (Credit WG) had reviewed the changes proposed in NPRR439 and will continue to review and discuss the issues.  The motion carried unanimously.
NPRR440, Consideration of Generation Availability in RMR Analyses

Ms. Walker moved to table NPRR440 and refer the issue to the Reliability and Operations Subcommittee (ROS).  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR441, Revision of Dynamic Rating Recommendation Posting Timeline

Mr. Goff moved to recommend approval of NPRR441 as submitted.  Mr. Walker seconded the motion.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.
NPRR442, Energy Offer Curve Requirement for Generation Resources Providing Reliability Must-Run Service

Mr. Detelich moved to table NPRR442 and to request that WMS review NPRR442.  Mr. Wittmeyer seconded the motion.  Mr. Detelich observed that time is needed to determine if NPRR442 should be considered as resultant of a PUCT directive and to seek input from the Independent Market Monitor (IMM).  The motion carried with one abstention from the IPM.

NPRR443, Removal of Switchable Generation Resource Plans from Protected Information

Mr. Goff moved to table NPRR443 and refer the issue to ROS and WMS.  Mr. Wittmeyer seconded the motion.  Mr. Goff expressed concern that the potential for improved planning outcomes should be balanced against concerns for the disclosure of confidential information.  ERCOT Staff was sympathetic to confidentiality concerns; noted reliability needs for use of the information provided in availability plans in planning models; and noted that it is not proposed that the information be posted to the MIS.  Mr. R. Jones observed equivalencies to Private Use Networks (PUNs), which are exempted from many public disclosure requirements, and suggested that a similar approach be considered for Switchable Generation Resource Plans.  The motion carried unanimously.
NPRR444

Mr. Greer moved to table NPRR444 and refer the issue to WMS.  Mr. Goff seconded the motion.  The motion carried unanimously.

SCR770, Revision to Outage Scheduler Entry for Resource Maintenance Outage Level Designation

Mr. Durrwachter moved to recommend approval of SCR770 as submitted.  Ms. J. Bevill seconded the motion.  The motion carried with one abstention from the IPM Market Segment.

SCR771, ERCOT System Change Allowing Independent Master QSE to Represent Split Generation Resources

Mr. Durrwachter moved to recommend approval of SCR771 as submitted.  Mr. Varnell seconded the motion.  The motion carried unanimously.

Other Business

Mr. Burke noted that ERCOT Staff would present antitrust training at the March 22, 2012 PRS meeting.

Adjournment

Mr. Burke adjourned the February 23, 2012 PRS meeting at 11:37 a.m.
APPROVED
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, March 22, 2012 – 9:30am

Attendance

Members:

	Bailey, Dan
	Garland Power and Light
	

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Lee, Jim
	Direct Energy
	

	Rocha, Paul
	CenterPoint Energy
	Alt. Rep. for D. Walker

	Varnell, John
	Tenaska Power Services
	


Guests:

	Anderson, Kevin
	LCRA
	Via Teleconference

	Barrow, Les
	TRC Solutions
	Via Teleconference

	Bevill, Jennifer
	AEP
	

	Bevill, Rob
	GMEC
	

	Black, Julie
	PUCT
	Via Teleconference

	Boyle, Sean
	Exelon 
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Briscoe, Judy
	BP Energy
	Via Teleconference

	Brown, Jeff
	Shell Energy
	Via Teleconference

	Buck, Joel
	LS Power
	Via Teleconference

	Calzada, Gricelda
	AEP
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Colbey, Stewart
	E.ON
	Via Teleconference

	Hale, Mike
	LCRA
	Via Teleconference

	Helton, Bob
	IPR-GDF Suez Energy Marketing NA
	

	Houston, Joshua
	Texas Impact
	

	Jackson, Tom
	Austin Energy
	Via Teleconference

	Jones, Brad
	Luminant
	Via Teleconference

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Joshi, Rahul
	PCI
	Via Teleconference

	Juricek, Michael
	Oncor
	

	Kannala, Jayasree
	CenterPoint Energy
	Via Teleconference

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Koppula, Ashwini
	Ventyx ABB
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	Via Teleconference

	McMurray, Mark
	Direct Energy
	Via Teleconference

	McPhee, Eileen
	City of Eastland
	

	Ögelman, Kenan
	CPS Energy
	

	Palani, Ananth
	LCG Consulting
	Via Teleconference

	Perlman, Brett
	
	Via Teleconference

	Perry, Kim
	STEC
	

	Power, David
	Public Citizen
	Via Teleconference

	Reed, Cyrus
	Sierra Club
	

	Schwarz, Brad
	E.ON Climate and Renewables
	Via Teleconference

	Scott, Kathy
	CenterPoint Energy
	

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Stephenson, Randa
	Luminant
	

	Stricklett, Rebecca
	LCRA
	

	Thomas, Wayne
	BTU
	

	Wester, John
	Austin Energy
	

	Whittle, Brandon
	Stratus
	

	Zhang, Bryan
	Potomac Economics
	Via Teleconference


ERCOT Staff:

	Adams, John
	
	

	Albracht, Brittney
	
	

	Ashbaugh, Jackie
	
	

	Blevins, Bill
	
	Via Teleconference

	Boren, Ann
	
	

	Cheng, Tao
	
	Via Teleconference

	Coon, Patrick
	
	Via Teleconference

	Culberson, JC
	
	

	Frosch, Colleen
	
	

	Gonzalez, Ino
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Lavas, Jamie
	
	

	Madden, Terry
	
	Via Teleconference

	Potluri, Tejaswi
	
	Via Teleconference

	Raish, Carl
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Scott, Vicki
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Stout, Matt
	
	

	Surendran, Resmi
	
	

	Thompson, Chad
	
	Via Teleconference

	Tucker, Carrie
	
	Via Teleconference

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2012 PRS Chair Tom Burke called the meeting to order at 9:30 a.m. 

Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  

Approval of Minutes (see Key Documents)

February 23, 2012 

Henry Durrwachter moved to approve the February 23, 2012 PRS meeting minutes as posted.  Bill Brod seconded the motion.  The motion carried unanimously.

Technical Advisory Committee (TAC) and Board Reports

Consideration of Capital Contribution Refunds Depreciation Schedule (Related to Nodal Protocol Revision Request (NPRR) 432, Deployment of Resources to Alleviate Anticipated Emergency Conditions)

Jennifer Bevill noted that the Resource Cost Working Group (RCWG) would discuss a capital contribution refunds depreciation schedule at its March 23, 2012 meeting.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Business Integration update and noted the plan to implement NPRR434, Increase the Capacity Limitation of a Generation Resource Providing RRS, in an off-cycle May 2012 release, should it not fit into Release 2.

Endorsement of 2013 NPRR Project Funding Approach 

Market Participants discussed whether $3 million is sufficient for 2013 projects; Mr. Anderson noted that the designation is targeted for yet-to-be-defined items; that Nodal Parking Deck NPRRs will also be funded from the $3 million; that capital projects would draw on capital funding; and how pilot projects might be funded.  Mr. Anderson reiterated that ERCOT reserves the right to request additional funding to complete critical projects.  Clayton Greer observed that even if additional funding should become available, resource constraints will limit the spending to $3 million.  Michael Juricek asked if ERCOT would be hosting workshops to seek Market Participant input on interfaces for the Market Participant Online Data Entry Phase 1 project.

Mr. Greer moved to endorse the 2013 Revision Request project funding approach as proposed by ERCOT.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

Impact Assessment for Parking Deck NPRR260, Providing Access to MIS Secure Area to MIS Registered Users

Market Participants discussed assessing a user fee to access the Market Information System (MIS) Secure Area.  Bob Wittmeyer stated that Congestion Revenue Right (CRR) Account Holders are currently not assessed a user fee; and Seth Cochran questioned whether the fee would be substantial enough to be worth collecting.  ERCOT Staff noted that with current language, ERCOT could assess Independent Market Information System Registered Entities (IMREs) a registration fee, but that a recurring user fee might require a separate NPRR.  It was suggested that interested parties file comments to TAC regarding a registration fee. 

Mr. Wittmeyer moved to endorse and forward the impact assessment for NPRR260 as amended by the 3/21/12 ERCOT comments to TAC with a priority of 2012 and a rank of 140.  Paul Rocha reiterated concerns for the confidentiality and security of data on the MIS Secure Area. 

Mr. Burke seconded the motion.  The motion carried with one objection from the Investor Owned Utility (IOU) Market Segment, and two abstentions from the Cooperative and IOU Market Segments.
Urgency Votes (Vote)

NPRR449, Reduce Maximum CRR Transaction Limit in Auctions
Mr. Greer moved to grant NPRR449 Urgent status.  Mr. Cochran noted that NPRR449 has no system impacts and that transaction utilization could have been increased in the annual CRR Auction had language in NPRR449 been implemented.  Mr. Cochran added that NPRR449 provides flexibility in that transaction limit values may be revised by TAC in the future without requiring another NPRR, and that DC Energy is interested in an alternative, longer-term solution.  Mr. Cochran seconded the motion.  The motion carried with one abstention from the IOU Market Segment.
Mr. Greer moved to recommend approval of NPRR449 as submitted and to recommend to TAC a 5,000 transaction limit for annual CRR Auctions, and a 7,500 transaction limit for monthly CRR Auctions.  Mr. Durrwachter seconded the motion.  Mr. Cochran noted that the transaction limit values are as recommended by ERCOT Staff.  The motion carried with one abstention from the IOU Market Segment.

NPRR450, Revise Requirements for Contracts to Procure Additional Capacity to Alleviate Emergency Conditions (formerly “Revise Board Approval Requirement for Contracts to Procure Additional Capacity to Alleviate Emergency Conditions”)
Mr. Greer moved to grant NPRR450 Urgent status.  Mr. Brod seconded the motion.  The motion carried unanimously.  Market Participants reviewed the 3/21/12 ERCOT comments.  ERCOT Staff noted that the comments arose from discussion of NPRR450 by the Demand Side Working Group (DSWG), and that the comments were intended to be generally consistent with the consensus at DSWG that the procurement of capacity from Load should not be restricted to existing Load Resources.  
Mr. Greer expressed concern for Load Resource Reliability Must-Run (RMR) arrangements and that ERCOT Board approval of such an arrangement no longer exists in the language.  Market Participants discussed that the framework for procurement of capacity from Load remains to be discussed in future stakeholder forums.
Mr. Wittmeyer moved to recommend approval of NPRR450 as amended by the 3/21/12 ERCOT comments.  Mr. Durrwachter seconded the motion.  The motion carried with one objection from the Independent Power Marketer (IPM) Market Segment, and two abstentions from the Independent Generator and IPM Market Segments.

NPRR451, Implementation of New P.U.C. SUBST. Rule 25.507, Electric Reliability Council of Texas (ERCOT) Emergency Response Service (ERS)

Randy Jones moved to grant NPRR451 Urgent status.  Mr. Brod seconded the motion.  The motion carried with two abstentions from the Consumer and IPM Market Segments.

Market Participants noted that earlier that day, at the March 22, 2012 Public Utility Commission of Texas (PUCT) Open Meeting, the PUCT adopted a rule change associated with Project No. 39948, Rulemaking to Amend Substantive Rule 25.507 Relating to Electric Reliability Council of Texas (ERCOT) Emergency Interruptible Load Service (EILS), and that the decision on NPRR451 should be deferred until the March 29, 2012 Special PRS meeting to allow time for participants to review the proposed changes and for ERCOT to develop comments to address Market Participant concerns.

Mr. Wittmeyer moved to table NPRR451 until the Special PRS meeting on March 29, 2012.  Mr. Varnell seconded the motion.  The motion carried unanimously.

NPRR448, Clarification of Database Query Results

Rob Bevill noted that Urgent status is needed for NPRR448 to align the Nodal Protocols with the scope of ERCOT Project No. 11002_01: Texas Set 4.0, which is scheduled for release in June 2012.

Mr. Rocha moved to grant NPRR448 Urgent status.  Mr. Greer seconded the motion.  The motion carried unanimously.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

PRS took no action on this item.
NPRR412, Quick Start Generation Resource Compliance Metric Adjustments

Mr. Durrwachter moved to endorse and forward the 2/23/12 PRS Report and Impact Analysis for NPRR412 to TAC.  Clif Lange seconded the motion.  The motion carried unanimously.

NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

ERCOT Staff explained that it has been working with interested stakeholders on a possible solution that addresses ERCOT’s concerns with the language recommended for approval in the 2/23/12 PRS Report, but that the solution is not viable due to compliance concerns with applicable North American Electric Reliability Corporation (NERC) Reliability Standards.  Market Participants requested that the appropriate ERCOT Staff be present at the next Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) meeting to discuss ERCOT’s NERC compliance concerns.

Mr. Rocha moved to table NPRR425 and to request that the Wholesale Market Subcommittee (WMS) and the QMWG review NPRR425.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR439, Updating a Counter-Party’s Available Credit Limit for Current Day DAM

Mr. Durrwachter moved to endorse and forward the 2/23/12 PRS Report and Impact Analysis for NPRR439 to TAC with a recommended priority of 2012 and a rank of 690.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR441, Revision of Dynamic Rating Recommendation Posting Timeline

Mr. Durrwachter moved to endorse and forward the 2/23/12 PRS Report and Impact Analysis for NPRR441 to TAC.  Mr. Greer seconded the motion.  The motion carried unanimously.

System Change Request (SCR) 770, Revision to Outage Scheduler Entry for Resource Maintenance Outage Level Designation
Mr. Durrwachter moved to endorse and forward the 2/23/12 PRS Report and Impact Analysis for SCR770 to TAC with a recommended priority of 2013 and a rank of 700.  Mr. Rocha seconded the motion.  The motion carried unanimously.

SCR771, ERCOT System Change Allowing Independent Master QSE to Represent Split Generation Resources

Mr. Burke moved to endorse and forward the 2/23/12 PRS Report and Impact Analysis for SCR771 to TAC with a recommended priority of 2012 and a rank of 679.  Mr. Rocha seconded the motion.  The motion carried unanimously.

Nodal Operating Guide Revision Request (NOGRR) 084, Daily Grid Operations Summary Report

Mr. Durrwachter moved to recommend a priority of 2012 and a rank of 680 for NOGRR084 as recommended by ROS in the 3/8/12 ROS Report.  Mr. R. Jones seconded the motion.  David Detelich expressed concern for the cost to implement NOGRR084, noting that the information is already provided by ERCOT, though in a different format.  The motion carried with two abstentions from the IPM and Municipal Market Segments.

Review of NPRR Language and SCRs (Vote)

NPRR366, Generation Resource Power Factor Criteria Clarification

It was noted that a workshop was held regarding NPRR366; that an alternative NPRR will be filed based on workshop discussions; and that at that time, NPRR366 will be withdrawn.  PRS took no action on this item.

NPRR410, Definition of an Energy Storage Resource

It was noted that the Emerging Technologies Working Group (ETWG) would likely discuss issues related to NPRR410 at its March 27, 2012 meeting.  Market Participants discussed how ERCOT might implement a pilot program; and Liz Jones encouraged Market Participants to familiarize themselves with PUCT Project No. 39917, Rulemaking on Energy Storage Issues.  PRS took no action on this item. 

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

Mr. R. Jones noted the Commissions’ discussion at the March 22, 2012 Open Meeting regarding the RUC Clawback Charge and the implication that Market Participants should act soon or the PUCT will intervene.  Mr. R. Jones reminded Market Participants that Calpine and Exelon submitted NPRR416 and then removed it from the table so as not to complicate discussions of price for RUC capacity; and that NPRR416 is now brought forward as the ERCOT Board and PUCT have acted regarding Energy Offer Curve requirements for Resources that are committed by RUC.  Mr. R. Jones submitted that NPRR416 is now ripe for discussion and action.  

Mr. R. Jones moved to recommend approval of NPRR416 as amended by the 3/21/12 AEP comments.  Ms. J. Bevill seconded the motion.  Mr. Lange stated that STEC is generally supportive of a “buy-back” provision but expressed concern for gaming opportunities that are not fully understood at this time.  Market Participants debated whether eliminating the RUC clawback entirely might provide opportunities to game the market.  Mr. R. Jones noted that the Day-Ahead Market (DAM) is a voluntary market, but that current rules essentially enforce mandatory participation by Resources.  Kenan Ögelman suggested that there needs to be some reasonable expectation that a unit will be struck if it is to be exempted from clawback.  
Mr. Varnell moved to call for the question.  Mr. Greer seconded the motion.  The motion carried unanimously.  Mr. R. Jones requested that the vote be taken via roll call so that the PUCT may be advised of Market Participants positions.  The motion failed via roll call vote with nine objections from the Consumer (2), Cooperative (3), Independent Retail Electric Provider (IREP) (2) and Municipal (2) Market Segments, and four abstentions from the IPM, IREP and IOU (2) Market Segments.  

Mr. Durrwachter moved to recommend approval of NPRR416 as amended by the 3/21/12 Luminant Energy Company LLC comments.  Mr. Rocha seconded the motion.  Ms. Looney noted that when the 3/21/12 Luminant Energy Company LLC comments were drafted, the 3/21/12 AEP comments were not available for review, but that Luminant would accept the addition of language proposed in the 3/21/12 AEP comments.  Market Participants discussed that additional time is needed to consider proposed language revisions and to review the “buy-back” provision proposed in the 3/19/12 Exelon-Calpine comments and its alternatives. 

Mr. Durrwachter amended the motion to table NPRR416 and to request that WMS review NPRR416; Mr. Rocha seconded the amended motion.  Ms. J. Bevill offered to host a special RCWG meeting to expedite NPRR416.  The motion to table NPRR416 and to request that WMS review NPRR416 carried with one objection from the Independent Generator Market Segment and one abstention from the Independent Generator Market Segment.
NPRR429, HASL Offset Provision

Mr. Greer moved to table NPRR429 and to refer the issue to WMS.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR436, Clarify the Use of the Defined Term Season and Its Derivatives

PRS took no action on this item.

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements
PRS took no action on this item.

NPRR440, Consideration of Generation Availability in RMR Analyses

Market Participants suggested that a five-year planning study requirement with RMR analysis was not conducive to market operations.  It was explained that the intent of NPRR440 was to address circumstances in which all avenues to increase import capacity had been exhausted and there was not an immediate solution; and that the use of RMR or Must-Run Alternative (MRA) service would be to avoid reliability issues.  The 2/16/12 Luminant Energy Company comments, which were endorsed by ROS, were discussed, including the steps ERCOT would follow prior to using RMR or MRA service.  It was noted that WMS recommended rejection of NPRR440 or to make the five-year planning study non-binding and for educational purposes only.  Mr. Detelich noted that if issues are discovered in studies, even at an estimated four to five years out, action must be taken to avoid NERC violations.  

Mr. Rocha moved to recommend approval of NPRR440 as amended by the 2/16/12 Luminant Energy Company comments.  Mr. Durrwachter seconded the motion.  The motion failed via roll call vote with eight objections from the Consumer (3), Independent Generator (2), IREP (2), and IPM Market Segments, and three abstentions from the IREP, IPM, and Municipal Market Segments.

Mr. Burke asked if for any further discussion or motions.  As Market Participants offered none, Mr. Burke noted that NPRR440 would be deemed rejected.

NPRR442, Energy Offer Curve Requirement for Generation Resources Providing Reliability Must-Run Service – Urgent

Mr. Ögelman reviewed the 3/20/12 CPS Energy comments.  ERCOT Staff presented alternative language that, like the 3/20/12 CPS Energy comments, would require Resources deployed under paragraph (2) of Section 6.5.1.1 to have their Energy Offer Curves submitted at the System-Wide Offer Cap (SWCAP).  Katie Coleman argued that should an RMR Unit that is under contract for system-wide capacity purposes is used to resolve local congestion, its Energy Offer Curve should not be required to be submitted at the SWCAP.

Mr. Greer moved to recommend approval of NPRR442 as amended by the 2/15/12 ERCOT comments and as revised by PRS, and to direct that NPRR442 return to PRS for Impact Analysis review.  Mr. Lange seconded the motion.  The motion carried with two objections from the Consumer Market Segment and two abstentions from the IOU and Municipal Market Segments.

NPRR443, Removal of Switchable Generation Resource Plans from Protected Information

PRS took no action on this item.

NPRR444, Supplemental Reliability Deployments - Urgent
PRS took no action on this item.

NPRR445, DC Tie Load Zone Price Clarification

Mr. Durrwachter moved to recommend approval of NPRR445 as submitted.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR446, Correction of Non-Spin Ancillary Service Schedule Telemetry for Standing Non-Spin Deployment

Mr. Greer moved to recommend approval of NPRR446 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR447, Remove Day- Ahead QSE Requested Decommit Language

ERCOT Staff noted that it had been determined that, under certain conditions, a QSE could qualify for unmerited Startup Costs, and that NPRR447 revised the potential for that overcompensation.

Mr. Detelich moved to recommend approval of NPRR447 as submitted.  Mr. Lange seconded the motion.  The motion carried unanimously.

NPRR448, Clarification of Database Query Results

Mr. Greer moved to recommend approval of NPRR448 as submitted and to forward NPRR448 to TAC.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

Adjournment

Mr. Burke adjourned the March 22, 2012 PRS meeting at 2:40 p.m.
APPROVED
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, March 29, 2012 – 9:30am

Attendance

Members:

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	Durrwachter, Henry
	Luminant
	

	Lange, Clif
	South Texas Electric Cooperative
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	Alt. Rep. for D. Detelich

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	


Guests:

	Anklam, Robert
	Cargill
	Via Teleconference

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Black, Julie
	PUCT
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	Via Teleconference

	Gedrich, Brian
	NextEra
	

	Goff, Eric
	Reliant
	

	David Hastings
	
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Helton, Bob
	IPR-GDF Suez Energy Marketing NA
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	King, Robert
	NAPP
	

	Kolodziej, Eddie
	Customized Energy Solutions
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Martinez, Alberto
	ECS Grid
	Via Teleconference

	McClellan, Suzi
	Good Company/NAPP
	

	McMurray, Mark
	Direct Energy
	

	Nease, Nelson
	Nucor Steel – TX 
	

	Obillo, Joel
	Enernoc
	Via Teleconference

	Perlman, Brett
	
	Via Teleconference

	Pieniazek, Adrian
	NRG
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Smith, Mark
	
	

	Stricklett, Rebecca
	LCRA
	

	Trostle, Kay
	CMC
	

	Wagner, Marguerite
	Edison Mission
	

	Watson, Markham
	Platts
	Via Teleconference

	Whittle, Brandon
	
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Boren, Ann
	
	

	Dumas, John
	
	

	Garza, Thelma
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Potluri, Tejaswi
	
	Via Teleconference

	Roark, Dottie
	
	Via Teleconference

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote. 

2012 PRS Chair Tom Burke called the meeting to order at 9:33 a.m. 

Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  

Nodal Protocol Revision Request (NPRR) 451, Implementation of New P.U.C. Subst. Rule 25.507, Electric Reliability Council of Texas (ERCOT) Emergency Response Service (ERS) (see Key Documents)

ERCOT Staff reviewed NPRR451 and the 3/27/12 ERCOT comments, and noted that Emergency Interruptible Load Service (EILS), now Emergency Response Service (ERS), is being opened to participation to Resources that are capable of injecting energy to the ERCOT Grid, are non-registered, non-intermittent, and dispatchable; that ERCOT Staff is evaluating compliance review for ERS at the Qualified Scheduling Entity (QSE) portfolio level; and that three areas of concern – implementation of a 30-minute Demand response product, an eight hour deployment limitation of ERS Resources, and the requirement for ERCOT to procure ERS Resources using a market clearing price methodology – will be addressed at a later time. 

Regarding a 30-minute Demand response product, ERCOT Staff acknowledged there are many Loads that cannot meet a 10-minute requirement; that ERCOT is planning to run a 30-minute Demand response program in the form of a pilot; and that Project 40150, PUC Rulemaking Proceeding Concerning an ERCOT Pilot Project, is in flight and will allow ERCOT to run pilots with permission from the ERCOT Board.  Eric Goff expressed support for the project and encouraged ERCOT to develop a program rather than use pilot authority.  Randy Jones expressed concern for evaluating ERS Resource performance at the QSE portfolio level, opining that the measure would be a significant departure in the Nodal Market, which is strictly unit-specific; and that ERS Resources should have the most stringent compliance requirements, as they are deployed when the system is most vulnerable.  

Market Participants raised concerns regarding compliance of backup generators with Environmental Protection Agency (EPA) or Texas Commission on Environmental Quality (TCEQ) Rules on air emissions.  ERCOT Staff noted that a number of comments had been received regarding environmental impact and that some amended language had been offered in response, but that while ERCOT shares concerns, ERCOT cannot take on an enforcement role.  Market Participants also discussed Real-Time opt/in, opt/out, and contract auto renewal.  Marguerite Wagner suggested that a written business process would help in understanding decision logic.  

Market Participants discussed whether ERS Resources should be required to provide Primary Frequency Response and voltage support.  ERCOT Staff noted that the overriding concern at this time is to contract the necessary MWs to meet projected Resource adequacy concerns, and committed that should participation in ERS grow to a level where there is a perceived inability to provide Primary Frequency Response, the issue will be addressed.  ERCOT Staff added that it is known, anecdotally, that some of the units in question can provide Primary Frequency Response and voltage support.  Market Participants expressed concern for waiting to place such requirements on ERS Resources; modeling difficulties should only some units be able to provide; and jeopardizing equipment.  Mr. R. Jones suggested that the question of participation levels be put to the Reliability and Operations Subcommittee (ROS), Performance Disturbance Compliance Working Group (PDCWG) and the Dynamics Working Group (DWG).  ERCOT Staff offered to work with the ROS working groups, noting that as the Resources in question are unregistered, and a method for data collection will have to be developed.  

Market Participants further discussed the necessity of ERS Resources to perform when called upon; that the most recent version of the Nodal Protocols will be applicable for each contract period, as opposed to units being “grandfathered”; and that testing and suspension will be at the Resource level.  Henry Durrwachter expressed concern that ERS Resources will not be required to meet performance requirements on their own; that QSEs bear the risk for performance violations; and that QSEs will be reluctant to take on ERS Resources.  Market Participants discussed whether penalty provisions in QSE contracts would be useful; and that monitoring performance at the QSE level is inconsistent with the Nodal Market design and with the goal of having a reliable product in Energy Emergency Alert (EEA) Step 2.   ERCOT Staff noted that the provision attends to suspensions only; that ERCOT does not wish to comment on the specifics of bilateral contracts; and that the intent of the language is to not suspend ERS Resources for minor infractions, but to provide QSEs the tool to manage their portfolios and provide ERCOT the necessary MWs when needed.   

Market Participants proposed language revisions.

Mr. Durrwachter moved to recommend approval of NPRR451 as amended by the 3/27/12 ERCOT comments as revised by PRS, and to forward NPRR451 to TAC.  Mr. Goff seconded the motion.  The motion carried with three abstentions from the Independent Generator Market Segment.

Adjournment

Mr. Burke adjourned the March 29, 2012 Special PRS meeting at 12:00 p.m.
APPROVED
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, April 19, 2012 – 9:30am

Attendance

Members:

	Bailey, Dan
	Garland Power and Light
	

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Ögelman, Kenan
	CPS Energy
	Alt. Rep. for D. Detelich

	Varnell, John
	Tenaska Power Services
	


Guests:

	Anklam, Robert
	Cargill
	Via Teleconference

	Bevill, Jennifer
	AEPSC
	

	Black, Julie
	PUCT
	

	Brown, Jeff
	Shell Energy
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Carlson, Trent
	JP Morgan
	

	Frazier, Amanda
	Luminant
	

	Grasso, Tony
	
	

	Hastings, David
	
	Via Teleconference

	Helton, Bob
	IPR-GDF Suez Energy Marketing NA
	

	Jackson, Tom
	Austin Energy
	

	Jones, Brad
	Luminant
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	Kolodziej, Eddie
	Customized Energy Solutions
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Martin, Loretto
	LCRA
	Via Teleconference

	Martyak, Stacy
	Klein Energy
	Via Teleconference

	Mathews, Michael
	BTU
	Via Teleconference

	McMurray, Mark
	Direct Energy
	

	Nesbit, Bracy
	LCRA
	

	Palani, Ananth
	LCG Consulting
	Via Teleconference

	Patrick, Kyle
	Reliant
	

	Pieniazek, Adrian
	Reliant Energy
	

	Power, David
	Public Citizen
	

	Priestly, Vanus
	Macquarie
	Via Teleconference

	Reed, Cyrus
	Sierra Club
	

	Rollins, Kristina
	Lone Star Transmission
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Starr, Lee
	BTU
	Via Teleconference

	Stephenson, Randa
	Lone Star Transmission
	

	Stricklett, Rebecca
	LCRA
	

	Thomas, Wayne
	BTU
	

	Watson, Mark
	Platts
	Via Teleconference

	Whittle, Brandon
	Stratus Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Ashbaugh, Jackie
	
	

	Boren, Ann
	
	

	Hobbs, Kristi
	
	

	Lavas, Jamie
	
	

	McElfresh, Brandon
	
	Via Teleconference

	McIntyre, Ken
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Surendran, Resmi
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Tucker, Carrie
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2012 PRS Chair Tom Burke called the meeting to order at 9:34 a.m. 

Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  

Approval of Minutes (see Key Documents)

March 22, 2012

Consideration of the draft March 22, 2012 PRS meeting minutes was postponed to the May 17, 2012 PRS meeting.

Technical Advisory Committee (TAC) and Board Reports

Consideration of Capital Contribution Refunds Depreciation Schedule (Related to Nodal Protocol Revision Request (NPRR) 432, Deployment of Resources to Alleviate Anticipated Emergency Conditions)

Jennifer Bevill noted that the Resource Cost Working Group (RCWG) would discuss a capital contribution refunds depreciation schedule at its April 20, 2012 meeting.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Business Integration update and highlighted revisions to releases.  In response to Market Participant questions, Mr. Anderson noted that any NPRR approved after June 2012 with a priority of 2012, will impact other projects slated for 2012 implementation; and that items that ERCOT Staff recommended moving to 2013 were selected largely due to resource constraints.  Seth Cochran noted that, after additional review, he might suggest that projects be rearranged in order to implement NPRR393, SCED Constraint Management Transparency, in 2012.
Urgency Votes (Vote)

No items were considered for Urgent status.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

PRS took no action on this item.
NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

Kenan Ögelman moved to table NPRR425.  Clayton Greer seconded the motion.  Market Participants discussed that a workshop on NPRR425 had been scheduled for April 30, 2012 by the Reliability and Operations Subcommittee (ROS).  The motion carried unanimously. 
NPRR442, Energy Offer Curve Requirement for Generation Resources Providing Reliability Must-Run Service - Urgent
Henry Durrwachter moved to endorse and forward the 3/22/12 PRS Report as amended by the 4/17/12 ERCOT comments and Impact Analysis for NPRR442 to TAC, with a recommended priority of 2012 and a rank of 720.  Mr. Greer seconded the motion.  Mr. Greer asked if NPRR442 could be implemented by summer 2013, given the recommended priority and rank; Mr. Anderson offered that summer 2013 would be achievable.  Market Participants discussed the Public Utility Commission of Texas (PUCT) prioritization of the Reliability Unit Commitment (RUC) Energy Offer Curve requirements.  The motion carried unanimously.
NPRR445, DC Tie Load Zone Price Clarification
NPRR446, Correction of Non-Spin Ancillary Service Schedule Telemetry for Standing Non-Spin Deployment

NPRR447, Remove Day- Ahead QSE Requested Decommit Language
Mr. Durrwachter moved to endorse and forward the respective 3/22/12 PRS Reports and Impact Analyses for NPRR445, NPRR446, and NPRR447 to TAC.  Mr. Greer seconded the motion.  The motion carried unanimously.

Review of NPRR Language and System Change Requests (SCRs) (Vote)

NPRR366, Generation Resource Power Factor Criteria Clarification

PRS took no action on this item.

NPRR410, Definition of an Energy Storage Resource

PRS took no action on this item.

NPRR416, Creation of the RUC Resource Buyback Provision (formerly “Removal of the RUC Clawback Charge for Resources Other than RMR Units”)

Randy Jones moved to recommend approval of NPRR416 as amended by the 4/18/12 STEC comments and as revised by PRS.  Clif Lange seconded the motion.  ERCOT Staff noted that Settlement of “buy-back” intervals would be handled through the dispute process.  Market Participants discussed whether the option to self-commit should apply to the Forced Derate or Startup Loading Failure of another Resource within the relevant Qualified Scheduling Entity’s (QSE’s) fleet, an unanticipated drop in wind, or a significant change in Load.  Katie Coleman expressed concern over the ability to verify whether the option to self-commit was exercised legitimately, particularly if the scenarios in which a QSE may choose to self-commit were to be expanded.  Market Participants also discussed removing or modifying Forced Derate language; whether there should be a report on intervals in which the self-commit option has been exercised; and that it would be helpful to review a Settlement example before voting on the motion.
Mr. Greer moved to table NPRR416 until 11:30 a.m.  John Varnell seconded the motion.  The motion carried unanimously.
Market Participants discussed a Settlement example presented by ERCOT Staff.  Mr. Greer requested that hours in which a QSE exercises its right to buy back a RUC commitment be posted on the Market Information System (MIS); ERCOT Staff requested that comments be filed so that the Impact Analysis may be developed accordingly.
The motion to recommend approval of NPRR416 as amended by the 4/18/12 STEC comments and as revised by PRS carried unanimously.
NPRR429, HASL Offset Provision
PRS took no action on this item.

NPRR436, Clarify the Use of the Defined Term Season and Its Derivatives

PRS took no action on this item.

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements

PRS took no action on this item.

NPRR443, Removal of Switchable Generation Resource Plans from Protected Information

Mr. Greer expressed concern for the confidentiality of where assets will be switched.  Adrian Pieniazek offered that, from discussion at the Planning Working Group, knowledge of the location of a unit is not particularly sensitive compared to the cost of planning transmission and the need for accuracy; Mr. Pieniazek added that no generation owners had submitted comments.  Mr. Varnell countered that the QSEs for the assets have not yet commented on NPRR443.  ERCOT Staff reiterated that for planning and reliability, unavailability plans for Switchable Generation Resources are needed in order to model the ERCOT Grid as accurately as possible.  ERCOT Staff noted that currently, the information is used in the Capacity Demand Reserves (CDR), but cannot be used in the planning model; and that an alternative would be to plan the system both ways, but at significant capital costs.  

Randa Stephenson moved to recommend approval of NPRR443 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.

NPRR444, Supplemental Reliability Deployments – Urgent

PRS took no action on this item.

NPRR452, Clarification of Reactive Power Requirements

Mr. Burke noted that NPRR452 was filed as a proposed replacement for NPRR366.

Mr. R. Jones moved to recommend approval of NPRR452 as amended by the 4/18/12 ERCOT comments.  Mr. Durrwachter seconded the motion.  The motion carried with two abstentions from the Consumer and Municipal Market Segments.
NPRR453, Separation of Year 1 and Year 2 of the Annual CRR Auctions by Timing

ERCOT Staff noted that NPRR453 separates Year 1 and Year 2 of the annual CRR Auctions in order to eliminate overlapping annual credit lock exposure and improve execution of the auctions.  Market Participants proposed language revisions to add timing requirements for the execution of the Year 2 annual CRR Auction.  

Mr. Durrwachter moved to recommend approval of NPRR453 as revised by PRS.  Mr. Greer seconded the motion.  It was noted that NPRR453 does not modify the timeline for the nomination of Pre-Assigned Congestion Revenue Rights (PCRRs).  The motion carried unanimously.
NPRR454, Removal of Unfunded Project List Language

ERCOT Staff explained that the PPL currently displays a multi-year view for projects rather than a cut-line resulting in unfunded projects, therefore Protocol language pertaining to the Unfunded Project List is obsolete.  

Mr. R. Jones moved to recommend approval of NPRR454 as submitted.  Mark McMurray seconded the motion.  The motion carried unanimously.

NPRR455, CRR Shift Factors Report

Mr. Greer proposed language revisions to clarify that Shift Factors for binding constraints would be posted for each Settlement Point.

Mr. Greer moved to recommend approval of NPRR455 as revised by PRS.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR456, Clarification of Definition of Electrically Similar Settlement Points and Heuristic Pricing Posting

ERCOT Staff explained that the rating of 9000MVA is not needed and may be misleading.  Mr. Greer expressed concern that removing the rating will broaden the definition of Electrically Similar Settlement Points; Resmi Surendran noted that not many more similar Electrical Buses will be added as a result of the clarification.

Mr. Greer moved to recommend approval of NPRR456 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR457, Conditional TDSP ESIID Attribute Information for 814_20 Transactions

Mr. Greer moved to recommend approval of NPRR446 as amended by the 4/18/12 Retail Market Subcommittee (RMS) comments.  Ms. J. Bevill seconded the motion.  The motion carried unanimously.

NPRR458, Establishment of ERCOT’s Central Counterparty Role

Mr. Greer expressed concern that NPRR458 reverses language that previously prevented ERCOT from ownership of MWs and Ancillary Services.  Market Participants agreed that NPRR458 requires further discussion by the Credit Work Group (Credit WG) to ensure that Commodity Futures Trading Commission (CFTC) requirements are being met.  

Mr. Durrwachter moved to table NPRR458 and refer the issue to the Wholesale Market Subcommittee (WMS).  Mr. Greer seconded the motion.  The motion carried unanimously.

Notice of Withdrawal (see Key Documents)
Mr. Burke noted that the sponsor withdrew NPRR366 on April 16, 2012.

Adjournment

Mr. Burke adjourned the April 19, 2012 PRS meeting at 11:45 a.m.

APPROVED
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, May 17, 2012 – 9:30am

Attendance

Members:

	Bailey, Dan
	Garland Power and Light
	

	Brod, Bill
	AES
	Via Teleconference

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Lee, Jim
	Direct Energy
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Ögelman, Kenan
	CPS Energy
	Alt. Rep. for D. Detelich

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wittmeyer, Bob
	Consumer – Residential 
	


Guests:

	Black, Julie
	PUCT
	Via Teleconference

	Bonner, Robert
	Conoco Phillips
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Calhoun, Brad
	CenterPoint Energy
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Chakka, Babu
	Austin Energy
	Via Teleconference

	Claiborn-Pinto, Shawnee
	PUCT
	Via Teleconference

	Cochran, Seth
	DC Energy
	

	Coleman, Katie
	TIEC
	

	Crozier, Richard
	BPUB
	

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Fogarty, Audrey
	Xtreme Power
	Via Teleconference

	Goff, Eric
	Reliant
	

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Jackson, Tom
	Austin Energy
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lange, Nathan
	DC Energy Texas
	

	Leach, Philips
	CAMS TEX
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	McNamara, Grace
	LDH Energy
	Via Teleconference

	McPhee, Eileen
	City of Eastland
	

	Miller, Patrick
	DC Energy
	Via Teleconference

	Nikazm, Tamila
	Austin Energy
	Via Teleconference

	Perry, Kim
	STEC
	

	Pieniazek, Adrian
	Reliant Energy
	

	Reed, Cyrus
	Sierra Club
	

	Reid, Walter
	Wind Coalition
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Siddiqi, Shams
	LCRA
	

	Stephenson, Randa
	Lone Star Transmission
	

	Stricklett, Rebecca
	LCRA
	

	Thomas, Wayne
	BTU
	

	Tomsu, Mike
	Vinson and Elkins
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Whittle, Brandon
	Stratus Energy
	

	Zhang, Yan
	LDH Energy
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Ashbaugh, Jackie
	
	

	Boren, Ann
	
	

	Culberson, JC
	
	

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Hilton, Keely
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Li, Dapeng
	
	Via Teleconference

	McElfresh, Brandon
	
	Via Teleconference

	Moorty, Sai
	
	

	Scott, Vicki
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Tozer, Matt
	
	Via Teleconference

	Tucker, Carrie
	
	Via Teleconference

	Tucker, Don
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2012 PRS Chair Tom Burke called the meeting to order at 9:36 a.m. 

Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  

Approval of Minutes (see Key Documents)

March 22, 2012

March 29, 2012

April 19, 2012

Henry Durrwachter moved to approve the March 22, March 29, and April 19, 2012 PRS meeting minutes as posted.  Randy Jones seconded the motion.  The motion carried unanimously.
Technical Advisory Committee (TAC) and Board Reports

Mr. Burke reminded Market Participants that TAC addressed the revised Non-Spinning Reserve Service Deployment and Recall Procedure, and Nodal Protocol Revision Request (NPRR) 442, Energy Offer Curve Requirement for Generation Resources Providing Reliability Must-Run Service, via e-mail votes, and that TAC voting items were approved on consent at the May 15, 2012 ERCOT Board meeting.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Business Integration update and highlighted upcoming project implementations.  Marguerite Wagner expressed concern for the planned implementation timeline of NPRR322, Real-Time PTP Option Modeling.  Mr. Anderson noted that NPRR322 was moved to Release 5 due to resource constraints imposed by NPRR347, Single Daily Settlement Invoice and Updates to Credit Calculations, including addition of a Minimum Collateral Exposure Component (formerly “Counter-Party Invoice and Single Daily Settlement Invoice”), and NPRR400, Eliminate Unsecured Credit for CRR Auctions and for Future Credit Exposure and Eliminate Netting of FCE with CCE. 
In response to Market Participant questions, Mr. Anderson noted that it is ERCOT Staff’s task to devise efficient delivery of projects, and that reviewing release targets on a monthly basis is an effort to maintain stakeholder input in light of shifting resource demands.  Market Participants suggested that stakeholders review the list of projects for the second half of 2012 that have not been initiated, in case market priorities have changed, and requested that ERCOT Staff identify potential higher-priority projects.  Mr. Burke requested that ERCOT Staff present the list of uninitiated 2012 projects at the June 21, 2012 PRS meeting.

Urgency Votes (Vote)

NPRR459, Better Matching Forward Collateralization with Forward Risk in the Real-Time Market
Eric Goff moved to grant NPRR459 Urgent Status.  Jennifer Bevill seconded the motion.  Market Participants expressed concerns regarding the calculation of the Average Daily Transaction Extrapolated (ADTE) including ERCOT’s discretion in determining the number of Operating Days and the associated seasonality; and that the Public Utility Commission of Texas (PUCT) has not yet issued the final order related to the System-Wide Offer Cap (SWCAP).  It was noted that a Special Wholesale Market Subcommittee (WMS) meeting will be held on May 21, 2012 to discuss NPRR459 and related issues.  The motion carried unanimously.
NPRR463, CRR Auction Structure Enhancements

Seth Cochran requested that NPRR463 be granted Urgent status so that it might be implemented prior to the October 2012 Congestion Revenue Right (CRR) Annual Auction activities.

Mr. Durrwachter moved to grant NPRR463 Urgent status.  Mr. Goff seconded the motion.  The motion carried with four abstentions from the Independent Power Marketer (IPM), Independent Retail Electric Provider (IREP) and Municipal (2) Market Segments.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

PRS took no action on this item.

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

Market Participants reviewed the 5/2/12 Morgan Stanley comments.  Clayton Greer expressed concern that when a unit is removed from Reliability Unit Commitment (RUC), it is assumed that the particular MWs are at the SWCAP, but are actually at an offer the unit owner has created.  Mr. Greer reiterated the need to have Real-Time reporting of RUC Buy-Back Hours.  ERCOT Staff noted that should the report be issued in Real-Time, some information might differ from what is later used for Settlement purposes.  Mr. Goff noted that a unit’s particular Current Operating Plan (COP) status is not generally disclosed in Real-Time, and the Settlement treatment a unit chooses is not disclosed before 60 days.  Mr. Goff expressed concern that competitive information not be disclosed.  Mr. Burke noted that Real-Time reporting might affect the Impact Analysis currently in development.  

John Varnell moved to table NPRR416 for one month.  Mr. Greer seconded the motion.  Ms. J. Bevill expressed support for the removal of the Split Generation Resource language introduced in the 4/18/12 AEP comments.  Mr. Greer noted that unit status is known, and that the market needs to know if the unit will be priced at the SWCAP or something else.
Mr. Varnell moved to call for the question.  David Detelich seconded the motion.  The motion carried unanimously.

The motion to table NPRR416 for one month carried unanimously.
NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

PRS took no action on this item.

NPRR443, Removal of Switchable Generation Resource Plans from Protected Information

NPRR452, Clarification of Reactive Power Requirements

NPRR453, Separation of Year 1 and Year 2 of the Annual CRR Auctions by Timing

NPRR454, Removal of Unfunded Project List Language
Mr. Durrwachter moved to endorse and forward the respective 4/19/12 PRS Reports and Impact Analyses for NPRR443, NPRR452, NPRR453, and NPRR454 to TAC.  Bob Wittmeyer seconded the motion.  Market Participants discussed that NPRR453 is a stop-gap measure, has no implementation costs, and should be in place until NPRR463 is approved and implemented.  The motion carried unanimously.
NPRR455, CRR Shift Factors Report

ERCOT Staff explained that there is a recognized difference between the path clearing price versus the price difference between two Settlement Points, and that the inconsistencies may cause difficulty in fully replicating the CRR clearing prices.  ERCOT was given the flexibility to determine the best implementation method for NPRR455.

Mr. Detelich moved to table NPRR455 for one month.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.
NPRR456, Clarification of Definition of Electrically Similar Settlement Points and Heuristic Pricing Posting

Mr. Durrwachter moved to endorse and forward the 4/19/12 PRS Report and Impact Analysis for NPRR456 to TAC, with a recommended priority of 2012 and a rank of 740.  Mr. Goff seconded the motion.  The motion carried unanimously.

NPRR457, Daily Update of New ESI IDs and AMS Meter and Switch Hold Indicators Changes

Rob Bevill noted that NPRR457 provides data daily that is currently provided weekly, and requested that ERCOT consider initiating implementation of NPRR457 in 2012 if resources become available.

Mr. R. Bevill moved to endorse and forward the 4/19/12 PRS Report and Impact Analysis for NPRR457 to TAC, with a recommended priority of 2013 and rank of 730.    Mr. Burke seconded the motion.  The motion carried unanimously.

Review of NPRR Language and System Change Requests (SCRs) (Vote)

NPRR429, HASL Offset Provision

PRS took no action on this item.
NPRR436, Clarify the Use of the Defined Term Season and Its Derivatives

Brad Calhoun explained that NPRR436 is related to Nodal Operating Guide Revision Request (NOGRR) 086, Clarification of Seasonal Unit Capability Testing Requirements, which removes a definition of seasons from the Nodal Operating Guides.  Mr. Goff expressed concern that capitalization of “season” in Section 18.7.1.2, Methodology for Load Profiling of Time Of Use, could subsequently require revisions to Load Profiles.  Mike Juricek expressed concern that NPRR436 will require all groups to use the same definition of season, in particular planning groups.  Mr. Calhoun noted that the Planning Working Group (PLWG) is addressing the definition of “season” as it relates to planning.
Mr. Goff moved to recommend approval of NPRR436 as amended by the 4/23/12 Operations Working Group (OWG) comments and as revised by PRS.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements

Mr. Cochran expressed concern that an open-ended verification fee could result in inefficiencies and open Counter-Parties to risk, and recommended that the verification fee be capped at $1,000 per annum, as described in the 2/9/12 DC Energy comments.  Mr. Goff opposed the cap and expressed concern that the capped fee might not cover options such as on-site inspection.  Mr. Goff opined that the fee should be the cost of the service, and should be addressed at the ERCOT Board-level via the ERCOT Fee Schedule.  Market Participants debated what expenses might be added as reasonable; and whether a separate fee might be charged for on-site verification.  ERCOT Staff noted that a third party is being considered for the verification process and that a Request for Proposal (RFP) has been drafted; and that separate charges would be requested for expenses related to on-site verifications. 

Mr. Lange referenced the 5/10/12 STEC comments proposing language to right-size capitalization for Entities trading Point to Point (PTP) Options only, and not PTP Obligations, and expressed concern that, as those Entities do not expose the market to additional risk, they should not be subject to additional financial and certification requirements.  Mr. Lange also expressed concern that language in Section 16.16.3, Verification of Risk Management Framework, may be misinterpreted to apply to broader activities such as natural gas hedging, bilateral contracts, and interest rate hedging, and should be clarified to apply only to the ERCOT markets in which the Counter-Party transacts.
Market Participants discussed the Credit Work Group (Credit WG)-endorsed concept of allowing ERCOT to use the Federal Reserve verification of Federal Reserve regulated Entities, similar to verification by other Independent System Operators (ISOs); that PUCT Staff has not yet specifically objected to the concept; and that the concept requires further stakeholder discussion.  Market Participants expressed concern that the Commodities Futures Trading Commission (CFTC) exemption process not be derailed by seeking additional exemptions from the process; and that efforts should be made to keep this and related NPRRs in line with what is already approved for other ISOs.  
Mr. Durrwachter moved to recommend approval of NPRR438 as amended by the 4/30/12 Credit WG comments and as revised by PRS.  Mr. Goff seconded the motion.  Market Participants requested that ERCOT Staff review and provide a cost estimate to implement the 5/10/12 STEC comments.  Mr. Burke requested that ERCOT Staff provide a CFTC update at the June 21, 2012 PRS meeting.  The motion carried with two abstentions from the Independent Generator and Municipal Market Segments.

NPRR444, Supplemental Reliability Deployments – Urgent 
Market Participants discussed whether it is appropriate to add energy from Emergency Response Service (ERS) (formerly Emergency Interruptible Load Service (EILS)) and Load Resources back to the actual Load in setting Locational Marginal Prices (LMPs) and whether there is an alternative way to keep prices at the SWCAP when ERS or Load Resources are deployed.  

Concern was expressed that NPRR444 is inconsistent with cost-causation principles including uplifting all costs on a Load Ratio Share (LRS) basis, and that NPRR444 may have unintended consequences and needs additional analysis.  Market Participants noted that other electricity markets have been analyzing the impact of out-of-merit actions on energy prices and may provide guidance; in particular, it was suggested that the paper “On an Energy Only Electricity Market Design For Resource Adequacy” by William W. Hogan might be relevant.

Mr. Wittmeyer moved to table NPRR444 and to refer the issue to WMS and the Market Enhancement Task Force (METF), and to request that a workshop be held to discuss NPRR444 and review the Hogan Paper to determine its relevancy.  Mr. Bailey seconded the motion.  The motion carried unanimously.

NPRR458, Establishment of ERCOT’s Central Counterparty Role

ERCOT Staff noted that NPRR458 is part of the qualification for the CFTC exemption; deletes references that might suggest that ERCOT is acting as an agent for Market Participants; and establishes ERCOT as the central counterparty.

Mr. Goff moved to recommend approval of NPRR458 as submitted.  Mr. Durrwachter seconded the motion.  Mr. Greer noted that stakeholders had taken expert opinion to keep ERCOT out of such transactions, for tax purposes.  ERCOT Staff reported that it received notification from the Internal Revenue Service (IRS) that NPRR458 is not expected to affect ERCOT’s tax status. The motion carried with two abstentions from the Cooperative and Municipal Market Segments.  

NPRR459, Better Matching Forward Collateralization with Forward Risk in the Real-Time Market

Mr. Goff suggested that, given the ERCOT Board’s decision to hold a July 2012 meeting, NPRR459 be tabled for further discussion at the May 21, 2012 Special WMS meeting.

Mr. Goff moved to table NPRR459 and refer the issue to WMS.  Kenan Ögelman seconded the motion.  The motion carried unanimously.

NPRR460, WGR Ramp Rate Limitations
Brad Schwarz moved to table NPRR460 and to refer the issue to ROS.  Bob Helton seconded the motion.  The motion carried unanimously.

NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917

ERCOT Staff noted that NPRR461 was filed as a result of PUCT Project No. 39917, Rulemaking on Energy Storage Issues; and that stakeholders might request that NPRR461 be tabled to compare and refine language.
Mr. Wittmeyer moved to table NPRR461 and refer the issue to WMS.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR462, Removal of Consumer Benefit Test from the ERCOT Planning Criteria

Mr. Juricek noted that the 5/16/12 Oncor comments align Nodal Protocol language with PUCT Substantive Rules.  Market Participants offered clarifications.

Mr. Durrwachter moved to recommend approval of NPRR462 as amended by the 5/16/12 Oncor comments and as revised by PRS.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.

NPRR463

Mr. Cochran reviewed a sample auction schedule related to NPRR463 and noted WMS endorsement of the DC Energy-proposed capacity releases.  Mr. Cochran noted that seasonality was not considered in the sample auction schedule.  Market Participants expressed concern for seasonal considerations, noting that, for example, an August-November and December-July schedule crosses fiscal years, and are less relevant now that there are monthly auctions; and discussed the “baseloading” issue, possible associated impacts, and the potential timeline for implementation.  ERCOT Staff noted that NPRR463 could potentially be implemented in separate pieces if necessary.  

Shams Siddiqi reviewed a CRR Auction baseloading example.  Market Participants discussed that the baseloading issue will continue to exist with NPRR453 and worsens with each auction; impacts to Pre-Assigned Congestion Revenue Rights (PCRRs); and that PCRR impact would be based on Shift Factors.  

Market Participants also discussed the interplay between NPRR463 and NPRR453.  ERCOT Staff explained that NPRR453, which can be implemented upon ERCOT Board approval, is intended to be a temporary solution, whereas NPRR463 represents a long-term solution.  It was discussed that while an Impact Analysis for NPRR463 has not yet been completed, it is anticipated that NPRR463 will require systems changes and therefore will need to be grey-boxed in the Protocols.  ERCOT Staff noted that when NPRR463 is later implemented and the Protocol language is unboxed, any conflicting NPRR453 language will be overwritten.
Mr. Durrwachter moved to recommend approval of NPRR463 as revised by PRS and to forward NPRR463 to TAC.  Mr. Cochran seconded the motion.  The motion carried with five abstentions from the Cooperative (3), IPM, and IREP Market Segments.  

Notice of Withdrawal (see Key Documents)

Mr. Burke noted the withdrawal of NPRR410, Definition of an Energy Storage Resource.

Adjournment

Mr. Burke adjourned the May 17, 2012 PRS meeting at 2:38 p.m.

APPROVED
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, June 21, 2012 – 9:30am

Attendance

Members:

	Bailey, Dan
	Garland Power and Light
	

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Lee, Jim
	Direct Energy
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wittmeyer, Bob
	Consumer – Residential 
	


Guests:

	Brandt, Adrianne
	Austin Energy
	

	Bruce, Mark
	Stratus Energy Group
	

	Carlson, Trent
	JP Morgan
	

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Goff, Eric
	Reliant
	

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	Kolodziej, Eddie
	Customized Energy Solutions
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	McClellan, Suzi
	TESA/Good Company
	

	McPhee, Eileen
	City of Eastland
	

	Mishu, Shailesh
	PCI
	

	Ögelman, Kenan
	CPS Energy
	

	Palani, Ananth
	LCA Consulting
	

	Perry, Kim
	STEC
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reed, Cyrus
	Sierra Club
	

	Reid, Walter
	Wind Coalition
	

	Rillins, Kristina
	Lone Star Transmission
	

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Stephenson, Randa
	Lone Star Transmission
	

	Stricklett, Rebecca
	LCRA
	

	Sullivan, Patrick
	Haynes Boone
	Via Teleconference

	Trayers, Barry
	Citi
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Ashbaugh, Jackie
	
	

	Bauld, Mandy
	
	

	Boren, Ann
	
	

	Healy, Jeff
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Madden, Terry
	
	Via Teleconference

	Malin, Reed
	
	Via Teleconference

	McElfresh, Brandon
	
	Via Teleconference

	Surendran, Resmi
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Tucker, Don
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2012 PRS Chair Tom Burke called the meeting to order at 9:31 a.m. 

Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  

Approval of Minutes (see Key Documents)

May 17, 2012

DeAnn Walker moved to approve the May 17, 2012 PRS meeting minutes as posted.  John Varnell seconded the motion.  The motion carried unanimously.

Technical Advisory Committee (TAC) and Board Reports

Mr. Burke noted the Special TAC meeting on June 20, 2012 and that PRS had no resulting assignments at this time.
Urgency Votes (Vote)

Nodal Protocol Revision Request (NPRR) 468, Alignment of System-Wide Offer Cap and Scarcity Pricing Mechanism Language with PUCT Substantive Rules

Kristi Hobbs explained that current Protocol language for the System-Wide Offer Cap (SWCAP) is duplicative of Public Utility Commission of Texas (PUCT) substantive rules; that NPRR468 proposed removing the specific language from the Protocols and placing it in an Other Binding Document, “System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology”; and that the revision process for Other Binding Documents allows for more timely updates should changes be made to the PUCT rules.  

Bill Brod moved to grant NPRR468 Urgent status.  Henry Durrwachter seconded the motion.  Ms. Hobbs opined that revisions proposed in NPRR468 are appropriate even if the PUCT does not amend the SWCAP.  The motion carried unanimously.  

NPRR469, Modifications to CCTs

Marguerite Wagner moved to waive notice to consider NPRR469.  Ms. Wagner noted her intent to request Urgent status for NPRR469 so the determination of the Competitive Constraints via the Competitive Constraint Test (CCT) may be ready for the fall Congestion Revenue Right (CRR) auctions.  Mr. Brod seconded the motion.  The motion carried unanimously.

Mr. Durrwachter moved to grant NPRR469 Urgent status.  Mr. Brod seconded the motion.  The motion carried unanimously.

Other Binding Document (see Key Document)
Removal of Regional Planning Group (RPG) Charter

It was noted that ERCOT Staff is reviewing the applicability of certain sections of the RPG Charter, and that consideration of the item should be deferred to the next PRS meeting.

Addition of Procedure for Setting Forward Risk Multiplier 
This item was taken up during discussion of NPRR459, Better Matching Forward Collateralization with Forward Risk in the Real-Time Market.
Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

PRS took no action on this item.
NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units
Randy Jones moved to endorse and forward the 4/19/12 PRS Report as amended by the 6/20/12 ERCOT comments and Impact Analysis for NPRR416 to TAC with a recommended priority of 2012 and rank of 365.  Clif Lange seconded the motion.  

Market Participants discussed which revisions requests would be impacted by assigning a rank of 365 to NPRR416; ERCOT Staff reviewed the 5/10/12 and 6/20/12 ERCOT comments.  Brandon Whittle expressed concern that allowing one day after the end of the Operating Day to report on hours that were considered as Reliability Unit Commitment (RUC) Buy-Back Hours may provide an advantage to Entities that self-commit, and noted that he will likely file an NPRR to change the reporting requirement to Real-Time.  
Mr. R. Jones moved to call for the question.  Eric Goff seconded the motion.  The motion carried with two objections from the Consumer and Independent Power Marketer (IPM) Market Segments, and three abstentions from the Consumer, IPM, and Municipal Market Segments.

The motion to endorse and forward the 4/19/12 PRS Report as amended by the 6/20/12 ERCOT comments and Impact Analysis for NPRR416 to TAC with a recommended priority of 2012 and rank of 365 carried with three objections from the Consumer (2) and IPM Market Segments, and two abstentions from the IPM and Independent Retail Electric Provider (IREP) Market Segments.

NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

Walter Reid noted that the 6/11/12 ERCOT comments, which were unanimously endorsed by the Reliability and Operations Subcommittee (ROS), reflect the consensus of the participants of the April 30, 2012 NPRR425 workshop and commended ERCOT Staff efforts on NPRR425.  ERCOT Staff added that the Impact Analysis would possibly have to be revised if PRS recommends approval of NPRR425 as amended by the 6/11/12 ERCOT comments.

Ms. Wagner moved to endorse the 2/23/12 PRS Report for NPRR425 as amended by the 6/11/12 ERCOT comments and to direct that NPRR425 and a revised Impact Analysis return to the July 2012 PRS meeting.  Clayton Greer seconded the motion.  The motion carried unanimously.

NPRR436, Clarify the Use of the Defined Term Season and Its Derivatives

Ms. Walker moved to endorse and forward the 5/17/12 PRS Report and the Impact Analysis for NPRR436 to TAC.  Mr. Lange seconded the motion.  The motion carried unanimously.

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements

ERCOT Staff reviewed the Impact Analysis and the 6/18/12 ERCOT comments, which provide a cost estimate to implement the 5/10/11 STEC comments.  ERCOT Staff also stated that it has contacted the Commodity Futures Trading Commission (CFTC) to discuss the credit requirements for Counter-Parties participating in the CRR market and will report back to stakeholders once that discussion occurs.

Mr. Goff moved to endorse and forward the 5/17/12 PRS Report and Impact Analysis for NPRR438 to TAC.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR455, CRR Shift Factors Report

ERCOT Staff explained that NPRR455 requires work from an external vendor.  Mr. Cochran expressed concern that the costs associated with implementing NPRR455 outweigh the value of the resulting report.  ERCOT Staff agreed with Mr. Cochran’s concern and explained that the Day-Ahead Market (DAM) Shift Factors report was easily implemented, but the CRR Shift Factors report requires additional effort to capture and analyze data for reporting.  ERCOT Staff noted that the vendor continues to add inputs and outputs, and that should NPRR455 be given a low priority and ranking, it might be possible to implement it later at a lower cost.  

Mr. Goff moved to modify the Impact Analysis to indicate that PRS recommends waiting to implement NPRR455 with a related project in order to minimize costs.  Mr. Goff requested that the ERCOT Board be apprised of Market Participants’ concerns for costs associated with implementing NPRR455.  Market Participants discussed how to prioritize projects that are undesirable due only to projected costs; and how ERCOT Staff might determine which projects to bundle, and communicate those opportunities to Market Participants.  Market Participants also discussed that with a periodic review of the Project Priority List (PPL) by PRS, Market Participants have ample opportunity to provide input to ERCOT regarding implementation.
Mr. Goff amended the motion to endorse and forward the 4/19/12 PRS Report and the Impact Analysis for NPRR455 to TAC and to recommend a priority of 2014 and rank of 900.  Mr. Durrwachter seconded the motion.  Mr. Cochran repeated his concern that the projected costs for NPRR455 exceed the value of the resulting report.  Mr. Greer offered that TAC might need to recommend a “cost not to be exceeded” when evaluating NPRR455 implementation.  Mr. Goff expressed concern for a limit and encouraged Market Participants to trust ERCOT’s judgment, adding that Market Participants’ value of projects changes over time.  Mr. Greer reiterated concerns for a process to rank projects that are desirable but deemed too costly.  Ms. Hobbs emphasized the need for good business cases and the value of a quarterly review of the PPL.  The motion carried with two abstentions from the IPM and Municipal Market Segments.

NPRR458, Establishment of ERCOT’s Central Counterparty Role
Mr. Durrwachter moved to endorse and forward the 5/17/12 PRS Report as amended by the 6/13/12 ERCOT comments and Impact Analysis for NPRR458 to TAC.  Mr. Goff seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.

NPRR462, Removal of Consumer Benefit Test from the ERCOT Planning Criteria

Mr. Durrwachter moved to endorse and forward the 5/17/12 PRS Report and Impact Analysis for NPRR462 to TAC.  Ms. Wagner seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.

Review of NPRR Language and System Change Requests (SCRs) (Vote)

NPRR429, HASL Offset Provision

PRS took no action on this item.

NPRR444, Supplemental Reliability Deployments – Urgent
PRS took no action on this item.

NPRR459, Better Matching Forward Collateralization with Forward Risk in the Real-Time Market - Urgent
Mr. Goff recommended that PRS may wish to discuss whether ERCOT “may” or “should” exercise discretion to make certain adjustments when determining the Average Daily Transaction Extrapolated (ADTE) component; noted that he would prefer that the component be forward-looking; and opined that increased operational risks entailed in the manual process are justified by decreased default risks.  Mr. Goff characterized multiple spreadsheets run by multiple people as manageable. 

Mr. Goff moved to recommend approval of NPRR459 and the proposed Other Binding Document, Procedure for Setting Forward Risk Multiplier, as amended by the 6/18/12 NRG comments and as revised by PRS, and to forward NPRR459 to TAC.  Mr. Greer seconded the motion.  Mr. Greer noted that the Credit Work Group (Credit WG) would further consider the issues; that NPRR459 is seen as a stop-gap measure; and characterized the beginning of August 2011 as under-collateralized, and the end of August 2011 as over-collateralized.  Mr. Greer stated that a forward-looking tool is needed to make some estimation of price.

ERCOT Staff expressed concern for potential ambiguity posed by the term “reasonable result” in calculating ADTEs.  Market Participants discussed the 6/18/12 NRG comments including the threshold of ERCOT discretion, whether ERCOT “may” or “should” exercise discretion to make certain adjustments when determining ADTE; the dependency of seasonal adjustment factors on historic data and the desire to have a forward looking component in order to properly collateralize the market; clarification of the exclusion of Operating Days in the ADTE calculation; and the method by which ERCOT shall notify the market when it adjusts the seasonal adjustment factor.  

ERCOT Staff raised concerns regarding the inaccuracy of the Current Operating Plan (COP) data being used for setting the forward risk multiplier; and whether it would reflect the values that the market is looking for. 

The motion carried via roll call vote with two objections from the Cooperative Market Segment and ten abstentions from the Consumer (2), Cooperative, Independent Generator (2), IPM (2), Investor Owned Utility (IOU), and Municipal (2) Market Segments.  (Please see ballot posted with Key Documents.)  
NPRR460, WGR Ramp Rate Limitations

PRS took no action on this item.

NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917
PRS took no action on this item.

NPRR464, SASM Procurement Reporting
Mr. Goff moved to recommend approval of NPRR464 as submitted.  Dan Bailey seconded the motion.  The motion carried unanimously.

NPRR465, Transmission Planning Analysis to Minimize the Need for RMR Units
Ms. Walker moved to table NPRR465 and refer the issue to ROS.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR466, Asset Depreciation Schedule for Capital Contributions

Bob Wittmeyer moved to table NPRR466 for one month to allow time to clarify language.  Mr. Goff seconded the motion.  ERCOT Staff noted that NPRR466 is in part responsive to the ERCOT Board and that ERCOT Staff is considering submitting comments to clarify the proposed language without altering its intent.  It was noted that there is not currently an October 2012 ERCOT Board meeting scheduled; Market Participants reviewed timeline options.
Mr. Wittmeyer amended the motion to recommend approval of NPRR466 as revised by PRS.  Mr. Goff seconded the amended motion.  The motion carried with one abstention from the Independent Generator Market Segment.

NPRR468

Mr. Durrwachter moved to recommend approval of NPRR468 and the Other Binding Document as submitted and to forward them to TAC.  Mr. Bailey seconded the motion.  The motion carried unanimously.

NPRR469

Mr. Goff moved to recommend approval of NPRR469 as amended by the 6/20/12 ERCOT comments and as revised by PRS and to forward NPRR469 to TAC.  Ms. Wagner seconded the motion.  Mr. Goff recommended supporting Option A, and striking Option B.  Market Participants discussed the two options proposed in NPRR469 for defining the available capacity for Wind-powered Generation Resources (WGRs) in the CCT process.  Some participants argued that measuring WGRs at the Effective Load‐Carrying Capability is sufficiently conservative, since WGRs are typically operating at a higher level.  Other participants argued that WGRs should be measured at 0%, since there cannot be assurance that WGRs will be able to move up to the Effective Load‐Carrying Capability if instructed.  Independent Market Monitor (IMM) Staff expressed concern that Option A may place too great a burden on the IMM to identify non-competitive constraints that have been deemed competitive by the CCT.
Mr. Durrwachter moved to amend the motion to recommend approval of NPRR469 as amended the 6/20/12 ERCOT comments with Option B.  Mr. Wittmeyer seconded the motion.  The motion to amend the motion failed.

Ms. Wagner called for the question on the original motion.  Mr. Brod seconded the motion.  The motion carried with three objections from the IREP and Municipal (2) Market Segments.

The motion to recommend approval of NPRR469 as amended by the 6/20/12 ERCOT comments and as revised by PRS and to forward NPRR469 to TAC carried on roll call vote with seven objections from the Consumer (2), IOU (2) and Municipal (3) Market Segments, and five abstentions from the Cooperative (3) and IPM (2) Market Segments.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson provided the Business Integration update, reminding Market Participants that there would not be an integrated software release in July 2012, and presented a project spending update.  Mr. Anderson noted that ERCOT is comfortable with the projected $14.2 million in spending, given what is already in-flight, but that demand is healthy and ERCOT Staff will continue to look for efficiencies.  
Mr. Durrwachter suggested that the Year To Date Actual column be placed immediately after the Portfolio Budget column.  Mr. Reid asked if projected costs include both internal and external costs.  Mr. Anderson noted that cost projections are mostly internal labor, but also include contract labor.
PPL Prioritization Review 

Mr. Anderson noted that the day’s review would focus on 30 upcoming efforts, and reviewed the current disposition of the items.  Mr. Anderson indicated that, due to leveraging efficiencies, there is an opportunity to reprioritize NPPR442, Energy Offer Curve Requirement for Generation Resources Providing Reliability Must-Run Service, and implement the item in 2012 instead of 2013.

Mr. Greer moved to reprioritize NPRR442 from 2013 to 2012 and maintain a rank of 720.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

Ms. Walker asked if the reprioritization would be considered by the TAC and ERCOT Board; Ms. Hobbs noted that the exercise is outside of the NPRR process, but that PRS is engaged for transparency.  Market Participants cautioned that the ERCOT Board should be kept informed of efforts to maximize efficiencies by bundling projects, in case there is a large budget variance due to projects being reprioritized.  Mr. Anderson noted that the prioritization discussion is limited to items not yet initiated, so projects such as SCR760, Recommended Changes Needed for Information Model Manager and Topology Processor for Planning Models, are not listed, but that no project is above ongoing scrutiny, even multi-year release projects.

NPRR240, Proxy Energy Offer Curve
Market Participants discussed that NPRR240 is not particularly urgent, and noted potential defects in the resultant report; Mr. Anderson offered to follow-up with interested stakeholders.

NPRR241, AIL Calculation and Credit Reports Publish Corrections
Market Participants discussed that given the current available funding for ERCOT projects; the projected cost to implement the reports in an XML format; and that the market has built systems and/or processes to utilize the reports in the current formats, that ERCOT may file an NPRR to strike NPRR241.

NPRR256, Synchronize Nodal Protocols with PRR787, Add Non-Compliance Language to QSE Performance Standards

Market Participants discussed that STEC and Luminant will review the need for NPRR256 in time for the next quarterly review of PPL prioritization.

NPRR260, Providing Access to MIS Secure Area to MIS Registered Users

Market Participants discussed that the user fee is a registration, one-time, non-recurring fee, and will be discussed at the July 2012 Finance and Audit Committee meeting.

NPRR439, Updating a Counter-Party’s Available Credit Limit for Current Day DAM

It was noted that NPRR439 requires system changes, and must be automated.

SCR769, CRRAH Digital Certificate New Role for Read Only Access

It was noted that SCR769 cannot be effectively added to other CRR projects, as it would have introduced too much risk to other CRR updates that must be implemented in Fall 2012.

Nodal Operating Guide Revision Request (NOGRR) 034, Rescind Telemetry Performance Calculation Exclusions
Market Participants requested review of NOGRR034 by ROS.
NPRR153, Generation Resource Fixed Quantity Block Offer

It was noted that the Impact Analysis for NPRR153 would be available in August or September 2012.

NPRR181, FIP Definition Revision

Market Participants discussed that the RCWG is considering abandoning the FIP concept in favor of other mechanisms, and depending on the outcome of RCWG discussions, an NPRR may be submitted to alter the construct and review the grey boxes inserted by NPRR181.

NPRR219, Resolution of Alignment Items A33, A92, A106, and A150/NOGRR050, Resolution of Reporting Issues Related to NPRR219 

Ms. Walker requested time to review NPRR219 and NOGRR050 and expressed continued interested in the reporting aspects of the two items.  Market Participants discussed whether or not ERCOT is able to enter data as ERCOT or for Entities as a proxy; and compliance and accountability concerns.  Market Participants requested that the items be added to Other Business on the July 19, 2012 PRS agenda.
SCR755, ERCOT.com Website Enhancements

It was noted that the MIS Users Group would likely discuss SCR755.

SCR756, Enhancements to the MarkeTrak Application

Market Participants suggested that the Retail Market Subcommittee (RMS) consider SCR756.

Notice of Withdrawal (see Key Documents)

There were no notices of withdrawal.

Adjournment

Mr. Burke adjourned the June 21, 2012 PRS meeting at 3:15 p.m.
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Unless otherwise indicated, all Market Segments were present for a vote.

2012 PRS Chair Tom Burke called the meeting to order at 9:35 a.m. 

Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  

Approval of Minutes (see Key Documents)

June 21, 2012


Consideration of the draft June 21, 2012 PRS meeting minutes was deferred to the August 23, 2012 PRS meeting.
Technical Advisory Committee (TAC) and ERCOT Board Reports

Mr. Burke noted that TAC convened special meetings on June 20 and July 9, 2012; and reviewed the disposition of TAC voting items considered at the July 17, 2012 ERCOT Board meeting.
Urgency Votes
No items were considered for Urgent status.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Business Integration update and noted completion of the execution phase of the ERCOT Mobile Application, upcoming project implementations, and release targets.  Mr. Anderson requested stakeholder input regarding the ERCOT-submitted Nodal Protocol Revision Request (NPRR) 272, Definition and Participation of Quick Start Generation Resources, noting that with the approval of NPRR416, Creation of the RUC Resource Buyback Provision, and NPRR469, Modifications to CCTs, it might be reasonable to defer NPRR272 for two to three months, from a project resource perspective.  Mr. Anderson added that stakeholders would have time to comment before the August 23, 2012 PRS meeting, and that the project could still be initiated in late August 2012 and maintain its current schedule.  Eric Goff offered that he would be comfortable with the delay, as there are a number of issues with the Quick Start interface, and NPRR272 provides only a marginal improvement.  
Marguerite Wagner noted that NPRR322, Real-Time PTP Option Modeling, was scheduled for 2012 Release 4, then moved to Release 5; and that there had been discussion of moving it back to Release 4.  Mr. Anderson noted that NPRR322 is now in flight, but was impacted by a number of other items needed for Summer 2012.  Kristi Hobbs added that NPRR347, Single Daily Settlement Invoice and Updates to Credit Calculations, including addition of a Minimum Collateral Exposure Component (formerly “Counter-Party Invoice and Single Daily Settlement Invoice”), impacted NPRR322, and also had a priority of Critical.  Ms. Wagner suggested that an explanation be provided for Release changes for items with the priority of Critical.  Kenan Ögelman noted that the perceived problem NPRR322 was to solve never materialized, and that had stakeholders reviewed rankings, NPRR322 would likely have been reprioritized.  Ms. Wagner agreed that stakeholders might have reprioritized NPRR322 and other revision requests, but that explanations are helpful.  Mr. Goff offered that Market Participants provide a recommendation on rank and priority, and that ERCOT takes the input, but employs its expertise to efficiently execute projects.  Bob Wittmeyer expressed support for better understanding the internal process, but cautioned stakeholders against taking too large a role in managing projects.

Seth Cochran expressed concern for NPRR463, CRR Auction Structure Enhancements, and that a 2013 Release 3 would not be timely for the Spring 2013 Congestion Revenue Right (CRR) Auctions.  Mr. Anderson noted that ERCOT Staff is aware of delivery goals and is planning to initiate the project as soon as possible.

Regarding the Project Spending update, Henry Durrwachter asked if additional funds collected via the ERCOT Administrative Fee, based on MWh, flows to projects.  Mr. Anderson noted that excess or insufficient revenue does not directly impact project funding.  If, however, it is known that there is a surplus, Business Integration is in close contact with the ERCOT executive team, and any authorized additional spending would be reflected in the report.  

Ms. Wagner suggested that, as revision requests with Full Time Equivalent (FTE) requirements are approved, that Business Integration keep an ongoing tally as a helpful way for Market Participants to understand impacts relative to current and future staffing demands.  Mr. Anderson noted that the final version of that information, tracked on the last slide of the presentation, will likely indicate the year in which the FTE finally appears in the budget.

PPL Prioritization Review Update (see Key Documents)

Mr. Anderson reported that, based on the June 21, 2012 PRS discussion of PPL prioritization, the impact assessment for NPRR153, Generation Resource Fixed Quantity Block, is likely to be delivered in Q3 2012; that the Wholesale Market Subcommittee (WMS) referred NPRR207, Unit Deselection (formerly “Hour Start Unit Deselection and Half Hour Start Unit RUC Clawback”), to the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG); that NPRR222, Half-Hour Start Unit RUC Clawback (Companion to NPRR207), was struck by NPRR416, Creation of the RUC Resource Buyback Provision (formerly “Removal of the RUC Clawback Charge for Resources Other than RMR Units”); that an NPRR is being developed to strike grey boxes in NPRR241, Aggregate Incremental Liability (AIL) Calculation and Credit Reports Publish Corrections; and that the Reliability and Operations Subcommittee (ROS) referred Nodal Operating Guide Revision Request (NOGRR) 034, Rescind Telemetry Performance Calculation Exclusions, to the Network Data Support Working Group (NDSWG) and an Impact Analysis will likely be developed.  Mr. Anderson noted that a similar review of PPL prioritization will be conducted with PRS quarterly.

Discussion of NPRR219, Resolution of Alignment Items A33, A92, A106, and A150 and NOGRR050, Resolution of Reporting Issues Related to NPRR219
This item was deferred to the August 23, 2012 PRS meeting.

Other Binding Documents (See Key Documents)

Removal of Power System Planning Charter and Processes/Regional Planning Group (RPG) Process and Procedures
Mr. Durrwachter moved to remove the Power System Planning Charter and Processes/Regional Planning Group (RPG) Process and Procedures from the Other Binding Documents list.  Mr. Goff seconded the motion.  The motion carried unanimously.
Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)
NPRR385, Security Violation Analysis and Reporting and Negative Price Floor
PRS took no action on this item.

NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

Market Participants discussed potential priorities and ranks for NPRR425.

Mr. Wittmeyer moved to endorse and forward the 6/21/12 PRS Report and Impact Analysis for NPRR425 to TAC with a recommended priority of 2013 and a rank of 770.  Mr. Durrwachter seconded the motion.   Walter Reid questioned whether certain portions of NPRR425 could become effective upon ERCOT Board approval.  ERCOT Staff stated that it would review NPRR425 prior to the August TAC meeting to determine which portions, if any, could become effective upon ERCOT Board approval.  The motion carried unanimously.
NPRR464, SASM Procurement Reporting

Mr. Durrwachter asked Mr. Anderson for ERCOT’s input regarding priority and rank for NPRR464.  Mr. Anderson noted that the effort would take approximately three to five months, but the challenge lay in either initiating it in the already-demanding 2012 schedule, or if it would be acceptable to initiate in early 2013 for a March 2013 timeframe.

Mr. Durrwachter moved to endorse and forward the 6/21/12 PRS Report and Impact Analysis for NPRR464 to TAC with a recommended priority of 2013 and a rank of 780.  Mr. Wittmeyer seconded the motion.  Mr. Goff questioned whether the implementation of NPRR464 could be tied to the implementation of NPRR397, Balance of the Day Ancillary Service Market, scheduled for implementation as part of 2012 Release 5.  ERCOT Staff noted that the report required by NPRR464 is generated by a different system than those being modified in connection with NPRR397.  It was noted that implementation of NPRR397 would increase the risks that NPRR464 is designed to mitigate, and that efforts should be made to implement NPRR464 concurrent to or shortly after NPRR397.
Mr. Durrwachter and Mr. Wittmeyer amended the motion to endorse and forward the 6/21/12 PRS Report and Impact Analysis for NPRR464 to TAC with a recommended priority of 2012 and a rank of 780.  The motion carried unanimously.

Mr. Goff opined that it might be worth delaying NPRR397 to 2012 Release 6 in order to implement NPRR464 at the same time.  

NPRR466, Asset Depreciation Schedule for Capital Contributions

ERCOT Staff noted that the 7/3/12 ERCOT comments were filed to clarify the timelines and processes associated with NPRR432, Deployment of Resources to Alleviate Anticipated Emergency Conditions; and that if the process is executed after the True-up Settlement, the miscellaneous Invoice will be used.
Mr. Durrwachter moved to endorse and forward the 6/21/12 PRS Report as amended by the 7/3/12 ERCOT comments and Impact Analysis for NPRR466 to TAC.  Mr. Ögelman seconded the motion.  It was noted that with no budgetary impact, NPRR466 does not require a priority or rank.  The motion carried anonymously.
NOGRR093, Synchronization with NPRR365
Mr. Ögelman moved to recommend a priority of 2013 and rank of 750 for NOGRR093 as recommended by ROS in the 7/12/12 ROS Report.  Clif Lange seconded the motion.  The motion carried unanimously.

Review of NPRR Language and System Change Requests (SCRs) (See Key Documents)

NPRR429, HASL Offset Provision
PRS took no action on this item.

NPRR444, Supplemental Reliability Deployments – Urgent

PRS took no action on this item.

NPRR460, WGR Ramp Rate Limitations

ERCOT Staff stated that due to how compliance is determined under paragraph (9) of Section 6.5.7.10, WGR Ramp Rate Limitations, revising the ramp rate limitation to 20 percent effectively removes the ramp rate limitation for Wind-powered Generation Resources (WGRs) and proposed to delete Section 6.5.7.10 entirely.  Market Participants countered that the 20 percent ramp rate limitation would still be effective; that it is anticipated that the Texas Reliability Entity (Texas RE) will require Resource Entities with WGRs to have the necessary controls in place to comply with the limitation; and that the section in question should remain.  Ms. Wager expressed ERCOT Staff’s proposal but noted that language could be eliminated at a later date.

Market Participants also discussed ERCOT Staff’s request to delay implementation until December 2012, noting that NPRR460, on a normal timeline, would be before the ERCOT Board at the November 13, 2012 meeting.

Ms. Wagner moved to recommend approval of NPRR460 as revised by PRS.  Brad Schwarz seconded the motion.  Market Participants discussed that NPRR460 was thoroughly vetted at the Performance Disturbance Compliance Working Group (PDCWG); and that stakeholder control systems are programmed to reflect Nodal Protocols and to be compliant with Texas RE audits.  The motion carried unanimously.
NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917
Market Participants noted that NPRR461 was discussed at the Emerging Technologies Working Group (ETWG); that WMS recommends continued tabling at the request of storage groups; and that ERCOT Staff is working with storage groups to address outstanding questions and develop language.  PRS took no action on this item.
NPRR465, Transmission Planning Analysis to Minimize the Need for RMR Units
PRS took no action on this item.

NPRR467, Balancing Account Resettlement due to DAM Resettlement
ERCOT Staff noted that NPRR467 addresses the dead bus price correction issue, which resulted in ERCOT resettling Congestion Revenue Right Balancing Accounts (CRRBAs); and that ERCOT Staff worked with the Commercial Operations Subcommittee (COPS) and the Communications and Settlements Working Group (CSWG) to develop the language.

Mr. Durrwachter moved to recommend approval of NPRR467 as submitted.  Mr. Goff seconded the motion.  Mr. Cochran noted that the way ERCOT resettled CRRBAs comports with the proposed language.  The motion carried unanimously.

Adjournment

Mr. Burke adjourned the July 19, 2012 PRS meeting at 11:01 a.m.
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Attendance

Members:

	Bailey, Dan
	Garland Power and Light
	

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Rocha, Paul
	CenterPoint Energy
	Alt. Rep. for D. Walker

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	Consumer – Residential 
	


Guests:

	Bertin, Suzanne
	Reliant
	

	Blackburn, Don
	Luminant
	Via Teleconference

	Bombick, Sarah
	LCRA
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Coulbeck, Rob
	Enbala
	Via Teleconference

	English, Barksdale
	Austin Energy
	

	Hastings, David
	Mercuria, SESCO
	

	Jackson, Tom
	Austin Energy
	Via Teleconference

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	Kee, David
	CPS Energy
	Via Teleconference

	Kolodziej, Eddie
	Customized Energy Solutions
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	McKeever, Debbie
	Oncor
	Via Teleconference

	McPhee, Eileen
	City of Eastland
	

	Muñoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG
	

	Reid, Walter
	Wind Coalition
	

	Ross, Richard
	AEPSC
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Stricklett, Rebecca
	LCRA
	Via Teleconference

	Wright, Rhiannon
	Gexa
	

	Zake, Diana
	Lone Star Transmission
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Boren, Ann
	
	

	Dovalina, Julio
	
	

	Flores, Isabel
	
	

	Hobbs, Kristi
	
	

	Maggio, David
	
	Via Teleconference

	Mereness, Matt
	
	

	Smater, Sebastian
	
	Via Teleconference

	Tozer, Matt
	
	Via Teleconference

	Tucker, Carrie
	
	Via Teleconference

	Tucker, Don
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2012 PRS Vice Chair John Varnell called the meeting to order at 9:32 a.m. 

Antitrust Admonition
Mr. Varnell directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  

Approval of Minutes (see Key Documents)

June 21, 2012


July 19, 2012

Randy Jones moved to approve the June 21 and July 19, 2012 PRS meeting minutes as posted.  Henry Durrwachter seconded the motion.  The motion carried unanimously.

Technical Advisory Committee (TAC) and ERCOT Board Reports

Mr. Burke noted that neither the TAC nor the ERCOT Board met in August 2012.

Urgency Votes

Nodal Protocol Revision Request (NPRR) 470, Real-Time PTP Option Modeling Language Cleanup

ERCOT Staff explained that NPRR470 aligns Protocol language with as-built systems; and is scheduled for 2012 Release 6 implementation.  

Mr. Durrwachter moved to grant NPRR470 Urgent status.  Richard Ross seconded the motion.  The motion carried unanimously.
NPRR472, Implementation Clarifications for Consideration of DC Tie Lines and Outages in CCTs
ERCOT Staff explained that NPRR472 clarifies the treatment of Direct Current (DC) Ties for Competitive Constraint Tests (CCTs) to match the intent of NPRR469, Modifications to CCTs, schedule for implementation in 2012 Release 6.  Mr. Varnell expressed concern that some proposed language characterized as clarification actually alters the intent of NPRR469, and suggested that NPRR472 be given additional review.  Ms. Wagner explained that the proposed language is consistent with the current tests, and that the Congestion Management Working Group (CMWG) is unlikely to revise the language.  

Ms. Wagner moved to grant NPRR472 Urgent status.  Mr. Brod seconded the motion.  The motion carried with one objection from the Independent Power Marketer (IPM) Market Segment, and two abstentions from the Consumer and Investor Owned Utility (IOU) Market Segments.

NPRR476, Market Submitted Energy Offer Curves Disclosures

Clayton Greer moved to grant NPRR476 Urgent status.  Ms. Wagner seconded the motion.  ERCOT Staff reviewed disclosures and noted that if granted Urgent status, the new report would not be available until mid-2013; and that ERCOT is willing to work with the market on ad hoc data requests if needed for analysis in the interim.  Market Participants discussed that Independent Market Monitor (IMM) does not support Urgent status for NPRR476.  Seth Cochran offered that the Market Information System (MIS) Users Group requested Urgent status due to changes in the market and mitigation.  Ms. Wagner opined that it is important to report levels of mitigation.  Market Participants debated the usefulness of Urgent status for NPRR476.
The motion failed via roll call vote, with 11 objections from the Consumer (2), Cooperative (2), Independent Generator, Independent Retail Electric Provider (IREP), IOU (3), and Municipal (2) Market Segments, and three abstentions from the Independent Generator, IPM, and Municipal Market Segments.

NPRR477, Exception for Block Load Transfers at Presidio

Mr. Ross moved to waive notice to discuss NPRR477.  Mr. Greer seconded the motion.  The motion carried unanimously.  Mr. Ross explained that NPRR477 establishes an exception to the Verbal Dispatch Instruction (VDI) requirement for Block Load Transfers (BLTs) that will only be applied to energy flowing from the Comisión Federal de Electricidad (CFE) into the BLT Point at Presidio that is necessary to maintain reliability in that area.  Mr. Ross added that NPRR477 may be implemented quickly, and allows ERCOT to compensate CFE for the energy flowing from CFE into ERCOT at the Gonzales substation.  
Mr. Ross moved to grant NPRR477 Urgent status.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Business Integration update.  Regarding the 2012 and 2013 Release Targets slides, Mr. Varnell requested that changes be represented as redlines to more easily identify changes.  

Mr. Detelich asked if NPRR322 is still necessary; Mr. Anderson noted that NPRR322 is approved and scheduled for 2012 Release 6 in December.  Ms. Wagner reiterated her concern for repeated delays to the implementation of NPRR322.  ERCOT Staff explained that NPRR322 impacted five ERCOT departments and 1200 man-hours, and that due to prioritizations subsequent to the approval of NPRR322, December 2012 is the first availability of all the resources necessary for its implementation.  It was discussed that NPRR322 is a design change, and is now in the execution phase.  Mr. Bailey noted that the concern that PTP Options that are taken to Real-Time rather than being settled in the DAM are causing DAM congestion to be exaggerated, for which NPRR322 was developed, has not materialized.  

PPL Prioritization Review Update (see Key Documents)

NPRR219, Resolution of Alignment Items A33, A92, A106, and A150 and NOGRR050, Resolution of Reporting Issues Related to NPRR219 – Discussion

Mr. Durrwachter opined that ERCOT should commit to solving issues associated with the management of Outage Scheduler entries for Generation Resources addressed in NPRR219 and NOGRR050.  Mr. Rocha added that input is needed from the Network Data Support Working Group (NDSWG) and the Operations Working Group (OWG) regarding Outage statistics.  Market Participants discussed that the Outage Scheduler is built to prevent generators from accessing certain data.  Mr. Burke referred NPRR219 and NOGRR050 to the Reliability and Operations Subcommittee (ROS) for discussion at the September 13, 2012 ROS meeting.  
Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

PRS took no action on this item.

NPRR460, WGR Ramp Rate Limitations

Market Participants discussed the 8/16/12 ERCOT comments.  ERCOT Staff clarified that the proposed changes will allow Wind-powered Generation Resources (WGRs) to increase their ramp rate limitation from ten percent per minute of nameplate rating to a five minute average of 20 percent per minute of nameplate rating with no individual minute exceeding 25 percent; and that the amount of Regulation Service needed to manage additional flexibility in WGR ramp rates may increase as a result of these changes.   

Mr. Greer moved to endorse and forward the 7/19/12 PRS Report as amended by the 8/16/12 ERCOT comments and as revised by PRS, and the Impact Analysis for NPRR460, to TAC.  Mr. Reid expressed support for language recommended by ERCOT Staff, but characterized the preamble in the 8/16/12 ERCOT comments as unnecessary.  Ms. Wagner seconded the motion.  The motion carried unanimously.
NPRR467, Balancing Account Resettlement due to DAM Resettlement 

ERCOT Staff stated that NPRR467 can initially be implemented using manual business processes, and that a future project would be initiated to implement an automated solution. 

Bob Wittmeyer moved to endorse and forward the 7/19/12 PRS Report as revised by PRS and the Impact Analysis for NPRR467 to TAC with a recommended priority of 2014 and rank of 910.  Mr. Cochran seconded the motion.  The motion carried unanimously.

Review of NPRR Language and System Change Requests (SCRs) (See Key Documents)

NPRR429, HASL Offset Provision

PRS took no action on this item.
NPRR444, Supplemental Reliability Deployments – Urgent
PRS took no action on this item.

NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917
PRS took no action on this item.

NPRR465, Transmission Planning Analysis to Minimize the Need for RMR Units
Mr. Rocha moved to recommend approval of NPRR465 as amended by the 8/21/12 ROS comments and as revised by PRS.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR470
Mr. Cochran moved to recommend approval of NPRR470 as amended by the 8/6/12 ECOT comments.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

NPRR471, Removal of Language Related to NPRR241

ERCOT Staff noted that at its June 21, 2012 meeting, PRS reviewed the cost associated with implementing the changes proposed through NPRR241, Aggregate Incremental Liability (AIL) Calculation and Credit Reports Publish Corrections, and discussed removing the grey-box language that would require ERCOT to provide credit-related reports in Extensible Market Language (XML) format, as systems and processes have since been developed to utilize the reports in the current formats.  

Mr. Greer moved to recommend approval of NPRR471 as submitted.  Mr. Durrwachter seconded the motion.  Mr. Cochran noted that DC Energy prefers the reports in XML format.  The motion carried with one objection from the IPM Market Segment and one abstention from the Independent Generator Market Segment.

NPRR472, Implementation Clarifications for Consideration of DC Tie Lines and Outages in CCTs
ERCOT Staff noted that tests are currently executed as described in NPRR472; and that CMWG made no objections to the proposed language.

Ms. Wagner moved to recommend approval of NPRR472 as submitted.  Mr. Greer seconded the motion.  The motion carried with three abstentions from the IPM, IOU, and Municipal Market Segments.

NPRR473, Process for Submission of Generation Resource Weatherization Information

NPRR474, Clarification of Price Correction Principles and Associated Timelines
Mr. Wittmeyer moved to table NPRR473 and NPRR474, and to refer issues associated with NPRR473 and NPRR474 to the Wholesale Market Subcommittee (WMS).  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR475, EPS Metering Exception for ERS Generation

ERCOT Staff explained that NPRR475 would allow generation exported to the ERCOT Transmission Grid during an Emergency Response Service (ERS) event to be recorded by a Transmission Service Provider (TSP) meter instead of an ERCOT-Polled Settlement (EPS) Meter, enabling Market Participants with ERS generation to offer bids into the ERS program.  ERCOT Staff noted that, to-date, four sites have been granted temporary exemptions; that NPRR475 addresses ERS Settlement issues only and does not alter EPS requirements.

Mr. Varnell moved to table NPRR475 and to refer the issue to WMS to vet metering issues.  Mr. Wittmeyer seconded the motion.  Market Participants debated whether telemetry and operational aspects of ERS that pose impacts to reliability should be addressed through NPRR475, or through a separate NPRR; and discussed that to the extent that PRS delays NPRR475, ERCOT will likely need to move forward with requiring EPS Meter installations.  

Mr. Varnell and Mr. Wittmeyer accepted Mr. Burke’s amendment to the motion to table NPRR475, refer the issue to WMS, and to support ERCOT continuing to grant or extend temporary exemptions necessary for ERS Contract Periods while NPRR475 is pending.  The motion carried with one abstention from the Independent Generator Market Segment.

NPRR477

Mr. Wittmeyer moved to recommend approval of NPRR477 as amended by the 8/23/12 ERCOT comments, and to forward NPRR477 to TAC.  Mr. Durrwachter seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

Other Business

Mr. Burke reminded Market Participants that the TAC meeting had been rescheduled to Friday, September 7, 2012 to accommodate a Public Utility Commission of Texas (PUCT) workshop on Resource Adequacy.
Adjournment

Mr. Burke adjourned the August 23, 2012 PRS meeting at 11:50 a.m.

APPROVED
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, September 20, 2012 – 9:30am

Attendance

Members:

	Bailey, Dan
	Garland Power and Light
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Lange, Clif
	South Texas Electric Cooperative
	Via Teleconference

	Perry, Kim
	South Texas Electric Cooperative
	Alt. Rep. for C. Lange

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wittmeyer, Bob
	Consumer – Residential 
	


Guests:

	Bertin, Suzanne
	Reliant
	

	Bombick, Sarah
	LCRA
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Caufield, Pat
	XO Energy
	Via Teleconference

	Echols, Ed
	Oncor
	Via Teleconference

	English, Barksdale
	Austin Energy
	

	Gonzales, Danny
	City of Eastland
	

	Hastings, David
	DHastCo
	Via Teleconference

	Helton, Bob
	GSEMNA
	

	Jackson, Tom
	Austin Energy
	Via Teleconference

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	Via Teleconference

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Looney, Sherry
	Luminant
	Via Teleconference

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	Reid, Walter
	Wind Coalition
	

	Riblett, Greg
	XO Energy
	Via Teleconference

	Steven, Andrew
	DC Energy Texas
	

	Thomas, Wayne
	BTU
	

	Watson, Markham
	Platts
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Zake, Diana
	Lone Star Transmission
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Ashbaugh, Jackie
	
	

	Boren, Ann
	
	

	Flores, Isabel
	
	

	Hobbs, Kristi
	
	

	Reed, Bobby
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Tucker, Carrie
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2012 PRS Chair Tom Burke called the meeting to order at 9:35 a.m. 

Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  

Approval of Minutes (see Key Documents)

August 18, 2012

Randy Jones moved to approve the August 18, 2012 PRS meeting minutes as posted.  Henry Durrwachter seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.

Technical Advisory Committee (TAC) and ERCOT Board Reports

Mr. Burke noted the disposition of Revision Requests considered at the respective September 7 and September 18, 2012 TAC and ERCOT Board meetings.

Urgency Votes

PRS considered no Revision Requests for Urgent status.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

Nodal Protocol Revision Request (NPRR) 385, Security Violation Analysis and Reporting and Negative Price Floor

PRS took no action on this item.

NPRR465, Transmission Planning Analysis to Minimize the Need for RMR Units

ERCOT Staff explained that the estimated incremental Full-Time Equivalent (FTE) impact posed by NPRR465 would be absorbed by staffing required in previously approved NPRR421, Clarification of RMR Notifications, and so additional resources are not being requested in association with NPRR465, but that the impact is included as part of the FTE tracking process.

DeAnn Walker moved to endorse and forward the 8/23/12 PRS Report and Impact Analysis for NPRR465 to TAC.  Bob Wittmeyer seconded the motion.  Market Participants discussed whether additional detail might be provided regarding staffing impacts posed by incremental FTE estimates; and that consideration might be given to providing additional information regarding when resources are actually hired in connection with the implementation of a Revision Request.  Marguerite Wagner and Clayton Greer expressed concern that some projects bear the resource impact burden of incremental resources needed for other projects.  The motion carried unanimously.
NPRR471, Removal of Language Related to NPRR241 

Mr. Greer moved to endorse and forward the 8/23/12 PRS Report and Impact Analysis for NPRR471 to TAC.  Mr. Durrwachter seconded the language.  The motion carried unanimously.

Review of NPRR Language and System Change Requests (SCRs) (see Key Documents)

NPRR429, HASL Offset Provision

NPRR444, Supplemental Reliability Deployments – Urgent 
NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917
NPRR473, Process for Submission of Generation Resource Weatherization Information
NPRR474, Clarification of Price Correction Principles and Associated Timelines

PRS took no action on these items.

NPRR475, EPS Metering Exception for ERS Generation

Liz Jones urged PRS to advance NPRR475 and for Market Participants to take up concerns regarding telemetry and operational issues in a separate NPRR.  Ms. L. Jones reiterated that Oncor is satisfied that existing standard Interval Data Recorder (IDR) Meters and Advanced Metering System (AMS) meters provide appropriate financial Settlement information, and ERCOT-Polled Settlement (EPS) Meters are not required for transmission-connected generators providing Emergency Response Service (ERS) under certain circumstances.  Ms. Wagner opined that Entities participating in the ERS program are compensated and should be expected to install EPS Meters, which Ms. Wagner characterized as inexpensive.  Mr. Wittmeyer expressed concern that costs for EPS Meters would be prohibitive for residential customers participating in aggregation.  
Ms. Walker moved to recommend approval of NPRR475 as submitted.  Mr. Durrwachter seconded the motion.   Ms. Wagner reiterated concerns for reliability issues. Adrian Pieniazek noted that such concerns are related to telemetry and not data for Settlement purposes as addressed in NPRR475.  ERCOT Staff added that telemetry issues are being discussed in the Demand Side Working Group (DSWG).  The motion carried with three abstentions from the Independent Generator (2) and Independent Power Marketer (IPM) Market Segments.
NPRR476, Market Submitted Energy Offer Curves Disclosures
Market Participants discussed language to include the Step 1 Security Constrained Economic Dispatch (SCED) Energy Offer Curve that is as submitted and extended or truncated in the 60-Day SCED Disclosure Report; and extended mitigated Energy Offer Curves in the modified 7-Day Trigger Report.    

Mr. Durrwachter moved to recommend approval of NPRR476 as amended by the 8/22/12 ERCOT comments and as revised by PRS.  Seth Cochran seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.

NPRR478, Extension of DAM QSE Offer and Bid Submission Deadline Due to ERCOT Systems Delays

Mr. R. Jones opined that, with increased risk to Market Participants posed by increases to the System-Wide Offer Cap (SWCAP), that any time there is a system-wide problem with Day-Ahead Market (DAM) applications, there should be an extension to the DAM deadline.  ERCOT Staff reiterated that timelines proposed in the 9/10/12 ERCOT comments represent the minimum length for extensions, and that ERCOT will have discretion to grant longer extensions.

Mr. R. Jones moved to recommend approval of NPRR478 as amended by the 9/10/12 ERCOT comments.  It was noted that stakeholders are notified of outages as soon as they are identified via web service notification and operations messages.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.
NPRR479, Daily Net Outage MW
Mr. Durrwacter moved to recommend approval of NPRR479 as amended by the 9/13/12 Wholesale Market Subcommittee (WMS) comments and as revised by PRS.  Mr. Greer seconded the motion.  Market Participants discussed whether Intermittent Renewable Resource (IRR) or Wind-powered Generation Resource (WGR) data should be separated from data of other types of Generation Resources; and whether information regarding deratings might allow Resource-specific information to be derived.  The motion carried via roll call vote with three objections from the Independent Generator, Independent Retail Electric Provider (IREP), and Municipal Market Segments, and five abstentions from the Consumer, Independent Generator, IPM, and IOU (2) Market Segments.  (Please see ballot posted with Key Documents.)
NPRR480, Removal of Language for Relaxing Transmission Constraints

ERCOT Staff noted that language was submitted to align Protocols with North American Electric Reliability Corporation (NERC) Standards.  

Mr. Wittmeyer moved to recommend approval of NPRR480 as submitted.  Clayton Greer seconded the motion.  Market Participants discussed that revisions to ERCOT procedures will be needed as a result of NPRR480.  The motion carried unanimously.

NPRR481, Report of Hourly Actual System Load by Weather Zone

Mr. Greer moved to recommend approval of NPRR481 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR482, Removal of Duplicative Statement of Opportunity Requirements
Mr. Wittmeyer moved to recommend approval of NPRR482 as submitted.  Mr. Greer seconded the motion.  Mr. Greer questioned the utility or necessity of a “Statement of Opportunities” and suggested review for reporting that is not being utilized.  The motion carried with one abstention from the Independent Generator Market Segment.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Business Integration update and reviewed dates for 2013 Release Targets.  Mr. Anderson noted that a $15 million project budget was approved as part of the 2013 ERCOT budget filing, and that ERCOT Staff will now begin reporting on 2013 project allocations.

PPL Prioritization Discussion

Mr. Anderson noted that 15 projects related to ERCOT Board-Approved NPRRs, SCRs, and Nodal Operating Guide Revision Requests (NOGRRs) remain to be initiated, though a number of them will begin before the end of 2012, and more in January 2013.  Mr. Cochran opined that current priorities and ranks are accurate, and expressed a preference that implementation of NPRR393, SCED Constraint Management Transparency, not be delayed as it is a market initiative and provides key transparency; Ms. Wagner concurred, adding that it is important to have NPRR393 implemented in time for Summer 2013, and that a May 2013 release would be even more preferable.

Ms. Wagner asked if there are any risks to 2012 Releases 5 and 6.  Mr. Anderson noted that there are no known risks at this time, and that Release 5 was intentionally light, giving confidence that Release 6 can be delivered in its entirety.

Revision Request Implementation Review (see Key Documents)

NPRR153, Generation Resource Fixed Quantity Block

ERCOT Staff reviewed the revised Impact Analysis.  Market Participants discussed whether NPRR153 might be paired with other work on the Market Management System (MMS); that changes proposed in NPRR153 continue to be necessary; and that NPRR153 should be implemented in 2013 if possible.

Dan Bailey moved to endorse and forward the impact assessment for NPRR153 to TAC with a recommended priority of 2013 and a rank of 790.  David Detelich seconded the motion.  The motion carried unanimously.
NPRR219, Resolution of Alignment Items A33, A92, A106, and A150 and NOGRR050, Resolution of Reporting Issues Related to NPRR219 – Discussion 
NOGRR034, Rescind Telemetry Performance Calculation Exclusions 
SCR755, ERCOT.com Website Enhancements 
SCR756, Enhancements to the MarkeTrak Application Quarterly Review 

PRS took no action on these items.

Adjournment

Mr. Burke adjourned the September 20, 2012 PRS meeting at 11:12 a.m.
APPROVED
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, October 18, 2012 – 9:30am

Attendance

Members:

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Detelich, David
	CPS Energy
	Via Teleconference

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Hammons, Daniela
	CenterPoint Energy
	Alt. Rep. for D. Walker

	Hauk, Christine
	Garland Power and Light
	Alt. Rep. for. D. Bailey

	Lange, Clif
	South Texas Electric Cooperative
	Via Teleconference

	Lee, Jim
	Direct Energy
	Via Teleconference

	Ogelman, Kenan
	CPS Energy
	

	Perry, Kim
	South Texas Electric Cooperative
	Alt. Rep. for C. Lange

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	Consumer – Residential 
	


Guests:

	Anklam, Robert
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Bertin, Suzanne
	Reliant
	

	Bevill, Jennifer
	AEP
	Via Teleconference

	Bombick, Sarah
	LCRA
	

	Clemenhagen, Barbara
	Topaz
	Via Teleconference

	Coleman, Katie
	TIEC
	

	Crews, Curtis
	TRE
	

	Egan, Trish
	Luminant
	

	English, Barksdale
	Austin Energy
	

	Gedrich, Brian
	NextEra
	

	Goff, Eric
	Citi
	

	Hastings, David
	DHastCo
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Helton, Bob
	GSEMNA
	

	Holt, Jonathan
	OATI
	Via Teleconference

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	Kelly, Matt
	Topaz
	Via Teleconference

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Matthews, Michael
	BTU
	Via Teleconference

	McClellan, Suzi
	Good Company
	Via Teleconference

	McKeever, Debbie
	Oncor
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	McPhee, Eileen
	City of Eastland
	

	Muñoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG
	

	Power, David
	Public Citizen
	

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Stephenson, Randa
	Lone Star Transmission
	

	Thomas, Wayne
	BTU
	

	Watson, Markham
	Platts
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Williams, Lori
	BTU
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Bauld, Mandy
	
	

	Boren, Ann
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	

	House, Donald
	
	Via Teleconference

	Lavas, Jamie
	
	

	Levine, Jonathan
	
	Via Teleconference

	Matlock, Robert
	
	

	Pabbisetty, Suresh
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Surendran, Resmi
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Tindall, Sandra
	
	Via Teleconference

	Tozer, Matt
	
	Via Teleconference

	Vinton, Pat
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2012 PRS Chair Tom Burke called the meeting to order at 9:31 a.m. 

Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  

Approval of Minutes (see Key Documents)

September 20, 2012

Henry Durrwachter moved to approve the September 20, 2012 PRS meeting minutes as posted.  John Varnell seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.

Technical Advisory Committee (TAC) Report
Mr. Burke noted the disposition of Revision Requests considered at the October 4, 2012 TAC meeting, and that TAC conducted its annual structure review immediately afterwards.
Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Business Integration update, reviewed 2012 and 2013 Release Targets, and provided a project spending update.  Market Participants discussed the need for PRS to understand and carefully asses total costs for projects under consideration; and that prioritization conflicts are likely in 2013.  Ms. Wagner asked if funding might be redirected from market design projects to projects to implement approved NPRR language.  Mr. Anderson noted that though there is a lengthy list of internal projects for infrastructure or the implementation of Public Utility Commission of Texas (PUCT) directives, every effort is made to allocate funds to the highest priority projects regardless of the source.  Liz Jones reminded Market Participants that ERCOT Staff has worked with the PUCT for a number of years to maintain a limited budget.  Clayton Greer added that the ERCOT market attends to both retail and wholesale projects with half the budget that other markets spend solely on wholesale projects.

Urgency Votes (see Key Documents)

NPRR485, Clarification for Fuel Adder Provisions

Market Participants noted that existing language pertaining to fuel adders was heavily negotiated, and that NPRR485 will likely inspire significant discussion and might require referral to a TAC subcommittee.

Mr. Durrwachter moved to grant NPRR485 Urgent status.  Randy Jones seconded the motion.  Market Participants discussed that the proposed language is necessary to effectuate Wholesale Market Subcommittee (WMS)-approved changes to the Verifiable Cost Manual. ERCOT Staff reviewed the WMS changes to the Verifiable Cost Manual, noting that language in the manual pertaining to fuel adders will remain gray boxed until approval of NPRR485.  The motion carried with three objections from the Consumer Market Segment (3) and one abstention from the Independent Power Marketer (IPM) Market Segment.

NPRR486, Calculation of Generation to be Dispatched

Amanda Frazier noted that NPRR486 resulted from discussions at the Qualified Scheduling Entity (QSE) Managers Working  Group (QMWG) and the Performance Disturbance Compliance Working Group (PDCWG); that since the implementation of the Nodal Market, there has been consistent over-deployment of Regulation Up (Reg-Up), particularly over peak, posing commercial and reliability concerns; that ERCOT has expressed some concern with the approach proposed in NPRR486; and that while Luminant does not agree with the criticism, it is open to discussing alternative solutions.  Ms. Frazier withdrew the request for Urgent status for NPRR486.  

NPRR487, QSGR Dispatch Adjustment

Mr. Durrwachter moved to grant NPRR487 Urgent status.  Eric Goff seconded them motion.  Ms. Frazier explained that NPRR487 allows a Quick Start Generation Resource (QSGR) to contribute to price formation at their generator bus when they are deployed by Security Constrained Economic Dispatch (SCED) thereby minimizing the probability that QSGRs will be Dispatched to resolve congestion prices below their mitigated offers.  Ms. Wagner expressed support for Urgent status for NPRR487, and opined that the revision is critical to ensuring that Resources are paid carrying costs and do not have to cease operations or be converted to Reliability Must-Run (RMR) contracts.  The motion carried unanimously.
Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR385, Negative Price Floor (formerly “Security Violation Analysis and Reporting and Negative Price Floor”)
Market Participants discussed the history of NPRR385 and the 10/16/12 Luminant Energy Company LLC comments, which were intended to capture recommendations made during discussions of NPRR385 at various stakeholder meetings.  Mr. Goff noted that NPRR385 is only a short-term solution to negative price impacts, and that no alternative short-term solutions were proposed that generated significant support.  Kenan Ögelman expressed concern regarding the uplift created by NPRR385. 
Mr. Durrwachter moved to endorse the 7/21/11 PRS Report for NPRR385 as amended by the 10/16/12 Luminant Energy Company LLC comments and to request that NPRR385 return to the November 15, 2012 PRS meeting with an Impact Analysis.  Mr. Greer seconded the motion.  Mr. Hellinghausen expressed concern for potential unintended consequences of NPRR385.  Some participants favored tabling NPRR385 for one month to allow further discussion and to review data on how the NPRR would operate, while other participants opined that NPRR385 and the principles contained in the 10/16/12 Luminant Energy Company LLC comments had already been sufficiently vetted.
Bob Wittmeyer moved to table NPRR385.  Mr. Ögelman seconded the motion.  Market Participants debated tabling NPRR385.

Mr. Durrwachter moved to call for the question to table NPRR385.   Mr. Greer seconded the motion.  The motion carried with one objection from the IPM Market Segment.

The motion to table NPRR385 failed via roll call vote with ten objections from the Independent Generator (3), IPM (3), Independent Retail Electric Provider (IREP) and IOU (3) Market Segments.  (Please see ballot posted with Key Documents.)
Ms. Wagner moved to call for the question to endorse the 7/21/11 PRS Report for NPRR385 as amended by the 10/16/12 Luminant Energy Company LLC comments and to request that NPRR385 return to the November 15, 2012 PRS meeting with an Impact Analysis.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

The motion to endorse the 7/21/11 PRS Report for NPRR385 as amended by the 10/16/12 Luminant Energy Company LLC comments and to request that NPRR385 return to the November 15, 2012 PRS meeting with an Impact Analysis carried via roll call vote, with six objections from the Consumer (3) and Municipal (3) Market Segments.  (Please see ballot posted with Key Documents.)
NPRR475, EPS Metering Exception for ERS Generation
NPRR478, Extension of DAM QSE Offer and Bid Submission Deadline Due to ERCOT Systems Delays
NPRR480, Removal of Language for Relaxing Transmission Constraints
NPRR482, Removal of Duplicative Statement of Opportunity Requirements

Mr. Wittmeyer moved to endorse and forward the respective 9/20/12 PRS Reports and Impact Analyses for NPRR475, NPRR478, NPRR480, and NPRR482 to TAC.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

NPRR476, Market Submitted Energy Offer Curves Disclosures

ERCOT Staff reviewed the 10/16/12 ERCOT comments and noted that currently the aggregate SCED supply curve does not include the zero to Low Sustained Limit (LSL) amounts for On-Line Resources with statuses of “ONTEST”, “ONRR”, “STARTUP” and “SHUTDOWN”; that the proposed revisions would include all On-Line Resources in the LSL amount of the aggregate offer curve so that the two reports would be consistent for On-Line aggregation;  and proposed removing the Protocol requirement for constructing the energy supply curve in 10 MW increments that was introduced for Nodal Go-live as no issues have been reported by using $1 increments from -$250 to the Offer Cap. 

Mr. Durrwachter moved to endorse and forward the 9/20/12 PRS Report as amended by the 10/16/12 ERCOT comments and the Impact Analysis for NPRR476 to TAC with a recommended  priority of 2013 and rank of 800.  Seth Cochran seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.
NPRR479, Daily Net Outage MW

Mr. Durrwachter moved to endorse and forward the 9/20/12 PRS Report as amended by the 10/15/12 ERCOT comments and Impact Analysis for NPRR479 to TAC with a recommended priority of 2013 and rank of 795.  Mr. Greer seconded the motion.  The motion carried with one abstention from the IREP Market Segment.

NPRR481, Report of Hourly Actual System Load by Weather Zone

Mr. Durrwachter moved to endorse and forward the 9/20/12 PRS Report and the Impact Analysis for NPRR481 to TAC with a recommended priority of 2013 and rank of 810.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Review of NPRR Language and System Change Requests (SCRs) (see Key Documents)

NPRR429, HASL Offset Provision

PRS took no action on this item.
NPRR444, Supplemental Reliability Deployments – Urgent
PRS took no action on this item.

NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917
PRS took no action on this item.

NPRR473, Process for Submission of Generation Resource Weatherization Information

Market Participants discussed the 10/9/12 ERCOT comments, the 10/17/12 CPS Energy comments, and the 10/18/12 Topaz comments.  Mr. Ögelman reiterated concerns that confidentiality requirements might hinder ERCOT in sharing best practices, but that weatherization plans should remain confidential; timeliness for weatherization declarations for Resources in mothballed status or on Outage; and the need for language that some weatherization measures will be temporary in nature and will be completed in accordance with the Resource’s weatherization plan.  Barbara Clemenhagen noted some units deploy weatherization measures based on forecasts, and that to have those measures in place for a time certain period per an attestation could compromise a unit’s performance.  Market Participants discussed use of the word attestation versus declaration; and that best practices can be shared in appropriate stakeholder forums. 

Mr. Durrwacter moved to recommend approval of NPRR473 as amended by the 10/9/12 ERCOT comments and as revised by PRS.  Mr. Ögelman seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.  

NPRR474, Clarification of Price Correction Principles and Associated Timelines
PRS took no action on this item.

NPRR483, REC Program Renewable Resource Self-Reporting MWH Production Data and Metering Requirements

Daniela Hammons moved to recommend approval of NPRR483 as amended by the 9/20/12 CenterPoint Energy comments.  Mr. Wittmeyer seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.  

NPRR484, Revisions to Congestion Revenue Rights Credit Calculations and Payments

Mr. Durrwachter moved to recommend approval of NPRR484 as amended by the 10/17/12 ERCOT comments and as revised by PRS.  Market Participants discussed the 10/16/12 Luminant Energy comments and the 10/17/12 ERCOT comments; and whether parameters introduced by NPRR484 should be added to the Nodal Protocols as TAC-approved variables or codified values.  Trish Egan explained the intent of NPRR484 and clarified the look-back period used in the Future Credit Exposure (FCE) calculation.  ERCOT Staff reviewed changes in collateral requirements, noting that drivers for the changes are dependent upon Congestion Revenue Right (CRR) portfolios and may increase collateral required of some CRR Account Holders and the ERCOT market.  Mr. Greer observed that the proposed mechanics apply credit on a more rational basis to Entities posing risk.  Mr. Cochran expressed concern for potential overcollateralization market-wide.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

NPRR485, Clarification for Fuel Adder Provisions
Mr. Durrwachter expressed support for concerns expressed in the 10/12/12 Calpine comments to NPRR485, but requested that Calpine seek resolution in a separate NPRR so that NPRR485 might be advanced.  

Mr. Durrwachter moved to recommend approval of NPRR485 as submitted, and to forward NPRR485 to TAC.  Mr. Ögelman seconded the motion.  The motion carried with one objection from the Consumer Market Segment and one abstention from the Municipal Market Segment.

NPRR486
Mr. Greer moved to table NPRR486 and to refer the issue to WMS and the Reliability and Operations Subcommittee (ROS).  Mr. Wittmeyer seconded the motion.  Market Participants suggested that NPRR486 be further discussed at QMWG and PDCWG; and that a solution be brought back to the November 15, 2012 PRS meeting.  Ms. Frazier offered that it would be helpful for stakeholders to assist ERCOT in reviewing additional data provided by Market Participants.  The motion carried unanimously.

NPRR487, QSGR Dispatch Adjustment

ERCOT Staff expressed concern that NPRR487 creates operational issues in both frequency control and congestion management, and opined that ERCOT Staff can offer a solution that does not manipulate operation procedures.  ERCOT Staff noted that ERCOT systems assume that Resources are following Dispatch Instructions; and that a Settlement solution should be considered to avoid potential reliability issues.  Market Participants discussed that a Settlement solution will require system changes, the magnitude of which may not be justified by NPRR487’s applicability only to QSGRs.  It was debated whether precedent for other Resources would be set by NPRR487 in allowing QSGRs to contribute price formation at their generator bus when they are deployed by SCED, thereby minimizing the probability that QSGRs will be Dispatched to resolve congestion with prices below their mitigated offers. 

Market Participants requested that an Impact Analysis be developed for NPRR487 as submitted; that ERCOT identify a Settlement solution detailing the associated impacts and costs; and that both the Impact Analysis and potential Settlement solution be considered at the November 15, 2012 PRS meeting.

Mr. Greer moved to recommend approval of NPRR487 as submitted, and that an Impact Analysis for NPRR487 be considered at the November 15, 2012 PRS meeting.  Mr. Wittmeyer seconded the motion.  The motion carried with two abstentions from the IOU and Municipal Market Segments.

NPRR488, Resource Entity and LSE QSE Designation or Change

Mr. Durrwachter moved to recommend approval of NPRR488 as amended by the 10/17/12 ERCOT comments.  Barksdale English seconded the motion.  The motion carried with one abstention from the IPM Market Segment.

NPRR489, Planning Reserve Margin

Adrian Pieniazek noted that due to coincidental timing, NPRR489 may appear to be related to Resource Adequacy discussions at the PUCT, but that NPRR489 is only to move language from the Planning Guides into the Nodal Protocols.  Mr. Pieniazek suggested that NPRR489 be recommended for approval as amended by the 10/17/12 ERCOT comments; that discussions continue at the Generation Adequacy Task Force (GATF); and that additional NPRRs be submitted for any substantive changes to the language.  

Mr. Goff moved to recommend approval of NPRR489 as amended by the 10/17/12 ERCOT comments and as revised by PRS.  Mr. Durrwachter seconded the motion.  Market Participants discussed whether the parameters used for the Loss of Load Expectation (LOLE) study should be included in NPRR489.  Mr. Goff noted that he would like to discuss the 10/17/12 Sierra Club comments at the GATF, and that approval of the motion is simply to move language into the Nodal Protocols.  Mr. Greer added that should the motion be successful, it is without prejudice.  The motion carried with two abstentions from the IPM and Municipal Market Segments.

NPRR490, Clarification of TSP Definition and Confidentiality Obligations

ERCOT Staff reviewed language revisions proposed by NPRR490.  Randa Stephenson requested additional time to review NPRR490.

Ms. Stephenson moved to table NPRR490.  Mr. R. Jones seconded the motion.  Market Participants discussed the need to further review confidentiality and compliance concerns, and to clarify responsibilities; and that Nodal Operating Guide Revision Request (NOGRR) 104, Removal of Transmission Operator Definition from the Nodal Operating Guide, should be tabled until stakeholders decided how to proceed with NPRR490.  Mr. Burke encouraged interested parties to file comments in order to make the requested discussion most effective.
Mr. Varnell moved to call for the question.  Mr. Burke seconded the motion.  The motion carried unanimously.

The motion to table NPRR490 carried unanimously.
Other Business

ERCOT Return on Investment Subgroup

Mr. Goff noted ongoing discussions regarding project budgets and Cost Benefit Analyses for Revision Requests, and suggested that it would be useful to develop a methodology for reviewing implemented Revision Requests for any quantifiable net positive benefit.  Mr. Burke requested that interested Market Participants send him questions and suggestions for a charter for such a subgroup.

Adjournment

Mr. Burke adjourned the October 18, 2012 PRS meeting at 3:02 p.m.
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Unless otherwise indicated, all Market Segments were present for a vote.

2012 PRS Chair Tom Burke called the meeting to order at 9:30 a.m. 

Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  

Approval of Minutes (see Key Documents)

October 18, 2012

Henry Durrwachter moved to approve the October 18, 2012 PRS meeting minutes as posted.  Bill Brod seconded the motion.  The motion carried with one abstention from the Independent Retail Electric Provider (IREP) Market Segment.

Technical Advisory Committee (TAC) and ERCOT Board Reports

Mr. Burke noted the disposition of Revision Requests considered at the November 1, 2012 TAC meeting, and the November 13, 2012 ERCOT Board meeting; and reported the remand of Planning Guide Revision Request (PGRR) 018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report, and Nodal Protocol Revision Request (NPRR) 466, Asset Depreciation Schedule for Capital Contributions, to TAC. 

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Business Integration update; noted the large Release 6 scheduled for December 2012; reviewed 2012 and 2013 release targets; and informed Market Participants of a training WebEx for NPRR322, Real-Time PTP Option Modeling.

Urgency Votes (see Key Documents)

NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917

Mr. Brod moved to grant NPRR461 Urgent status.  Mr. Durrwachter seconded the motion.  Mark Bruce advocated for Urgent status of NPRR461 stating that until implemented, ERCOT will not be able to settle Wholesale Storage Load (WSL) in accordance with Public Utility Commission of Texas (PUCT) Substantive Rules; and that this will have a direct financial consequence on a Market Participant.  Market Participants expressed concerns regarding unintended consequences resulting from a lack of specificity of parameters for WSLs; and how WSLs will be metered and settled.  It was noted that WSLs are required to comply with all applicable Protocols related to Generation Resources and Controllable Load Resources; and that Settlement of WSLs will be in relation to the price of the bus.  The motion carried with one objection from the Consumer Market Segment, and one abstention from the Independent Generator Market Segment.

NPRR497, Corrections to NPRR400

ERCOT Staff explained that during testing for implementation of NPRR400, it was discovered that negative credit or collateral amounts could result, inconsistent with the intent of NPRR400; that ERCOT did not want to delay implementation due to potential impacts to the December Monthly Congestion Revenue Right (CRR) auction and annual CRR auction, and ERCOT’s requested exemption from the Commodity Exchange Act; and that ERCOT corrected the code, issued a Market Notice, notified the Credit Work Group (Credit WG) and filed NPRR497 to align Protocol language. 

Mr. Durrwachter moved to grant NPRR497 Urgent status.  Eric Goff seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

NPRR500, Posting of Generation that is Off but Available

Clayton Greer requested that NPRR500 be granted Urgent status and offered that due to the similarities between NPRR500 and NPRR479, Hourly Reporting of Resource Outaged Capacity (formerly “Daily Net Outage MW”), it would be economically beneficial that the two NPRRs be implemented at the same time.   ERCOT Staff noted that testing would be conducted in two different systems, so to implement the items at the same time would yield minimal savings.  Market Participants discussed potential implementation schedules for NPRR479 and NPRR500.  Mr. Greer withdrew his request for Urgent status for NPRR500.  

NPRR501, Correct ERS Self-Provision Settlement Calculation
Mr. Durrwachter moved to waive notice in order to consider NPRR501.  Clif Lange seconded the motion.  The motion carried unanimously.

ERCOT Staff explained that Urgent status is requested for NPRR501 so that the Settlement formula can be corrected prior to Settlement of the June-September 2012 Emergency Response Service (ERS) Contract Period.
Mr. Greer moved to grant NPRR501 Urgent status.  Sandy Morris seconded the motion.  The motion carried unanimously.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

Market Participants reviewed the 11/14/12 ERCOT comments and the 11/15/12 Luminant Energy Company LLC comments to NPRR385.  Amanda Frazier expressed support for the 11/14/12 ERCOT comments, and observed that the cost to implement NPRR385 would be lowered should the 11/14/12 ERCOT comments be adopted.

Mr. Durrwachter moved to endorse and forward the 10/18/12 PRS Report, as amended by the 11/14/12 ERCOT comments, and the Impact Analysis for NPRR385 to TAC with a recommended priority of 2013 and rank of 367.  Mr. Brod seconded the motion.  The motion carried with one objection from the Consumer Market Segment.

NPRR473, Process for Submission of Generation Resource Weatherization Information

Market Participants discussed minor clarifications to the attestation and NPRR473 language.

Mr. Durrwachter moved to endorse and forward the 10/18/12 PRS Report, as revised by PRS, and the Impact Analysis for NPRR473 to TAC.  Mr. Burke seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.
NPRR483, REC Program Renewable Resource Self-Reporting MWH Production Data and Metering Requirements

Mr. Durrwachter moved to endorse and forward the 10/18/12 PRS Report and Impact Analysis for NPRR483 to TAC.  David Detelich seconded the motion.  The motion carried unanimously.

NPRR484, Revisions to Congestion Revenue Rights Credit Calculations and Payments

ERCOT Staff noted resource constraints and requested additional time to complete an Impact Analysis.
Mr. Wittmeyer moved to table NPRR484 for one month pending an Impact Analysis, and to refer associated issues to the Wholesale Market Subcommittee (WMS).  ERCOT Staff sought clarification as to whether responsibility to pay the CRR Auction Invoice moves with a bilateral trade.  Market Participants agreed to work with ERCOT Staff to develop clarifying language at the next CRR Subgroup meeting, including how to address new Settlement Points.  Mr. Detelich seconded the motion.  The motion carried unanimously.
NPRR487, QSGR Dispatch Adjustment

Mr. Durrwachter moved to table NPRR487 for one month.  Mr. Lange seconded the motion.  Ms. Frazier expressed appreciation for ERCOT Staff’s ongoing efforts, and stated that it would be helpful to have access to the data being analyzed.  The motion carried unanimously.

NPRR488, Resource Entity and LSE QSE Designation or Change

Mr. Durrwachter moved to endorse and forward the 10/18/12 PRS Report and Impact Analysis for NPRR488 to TAC.  Marguerite Wagner seconded the motion.  The motion carried unanimously.

NPRR489, Planning Reserve Margin
Mr. Durrwachter moved to endorse and forward the 10/18/12 PRS Report and Impact Analysis for NPRR489 to TAC.  Ms. Morris seconded the motion.  Cyrus Reed opined that adjustments to the Capacity, Demand and Reserves (CDR) Report are needed to better incorporate Demand Response efficiency.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.
Review of NPRR Language and System Change Requests (SCRs) (see Key Documents)

NPRR429, HASL Offset Provision

NPRR444, Supplemental Reliability Deployments – Urgent

PRS took no action on these items.

NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917

Ms. Wagner expressed concern for the lack of parameters as to what constitutes a generator for purposes of storage; for potentially allowing separate physical locations for injection and withdrawal; and for the potential for arbitrage created by not netting Load and Generation for each five minute sub-interval to determine the net MWh and instead netting on a dollar basis.

Market Participants debated the potential for arbitrage, and discussed that Settlement of WSL will be in relation to the price of the bus.  Randy Jones suggested that “such as” be added to language listing eligible technology types to prevent an inadvertent barrier to new or additional technologies.  ERCOT Staff expressed a preference that language specifically address which technologies are eligible for treatment as a WSL, rather than leaving that determination to ERCOT.  Market Participants proposed other refinements to NPRR461 language.
Mr. Brod moved to recommend approval of NPRR461 as amended by the 11/12/12 ERCOT comments, and as revised by PRS, with a recommended priority of 2013 and a rank of 60, and to forward NPRR461 to TAC.  Jeff Gates seconded the motion.  Mr. R. Jones reiterated concerns that attempts to codify technology types that are eligible for Settlement as WSL sets a discriminatory precedent, and that new technologies will face the barrier of seeking approval and implementation of an NPRR to amend the list of technologies in order to participate and be settled in the market.  Ms. Wagner reiterated concerns for unintended consequences due to a lack or parameters for WSLs.  The motion carried with one objection from the Consumer Market Segment, and two abstentions from the Consumer and Independent Generator Market Segments.

NPRR474, Clarification of Price Correction Principles and Associated Timelines

ERCOT Staff expressed support for the 11/8/12 WMS comments and 11/13/12 Reliant and Noble comments, and proposed minor revisions to the language in the 11/13/12 Reliant and Noble comments.  Market Participants reviewed the 11/13/12 Reliant and Noble comments and discussed the need to specify that violations of Protocol intent are sufficient grounds for price corrections.  Representatives for SESCO raised concerns that the scope of NPRR474 as amended by the 11/13/12 Reliant and Noble comments is still too broad; that the price correction window is still too long at 30 days; and that there needs to be a clearly defined standard as to when prices could be subject to change.
Suzanne Bertin moved to recommend approval of NPRR474 as amended by the 11/13/12 Reliant and Noble comments and as revised by PRS.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR486, Calculation of Generation to be Dispatched 

Mr. Durrwachter moved to table NPRR486 for one month.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR490, Clarification of TSP Definition and Confidentiality Obligations

Mr. Lange moved to table NPRR490 for one month.  Mr. Greer seconded the motion.  Liz Jones noted that concerns and several possible alternatives were vetted at the November 5, 2012 NPRR490 Discussion meeting; opined that specifically tailored solutions would be preferable to modifying the definitions in the Protocols; and suggested that situations and their resolutions be considered separately.  Ms. L. Jones added that the North American Electric Reliability Corporation (NERC) now permits a much more limited registration process that might obviate some of ERCOT’s concerns.  ERCOT Staff acknowledged Market Participant concerns and committed to providing additional comments at the December 13, 2012 PRS meeting.  Market Participants raised additional concerns including confidentiality issues associated with TOs accessing information; a lack of clarity regarding NERC obligations; and that ERCOT should be proactive in aligning itself with NERC Reliability Standards.  The motion carried unanimously.

NPRR491, Updated Distributed Generation and Demand Response Information for ERCOT

Some Market Participants expressed concern that the intent of NPRR491 is not clear.  ERCOT Staff noted that the Demand Side Working Group (DSWG) is gathering information on price-responsive loads, which will help ERCOT identify what information is of value to collect; and that the information ERCOT is requesting through NPRR491 is already required to be furnished to ERCOT upon request pursuant to P.U.C. Subst. R. 25.505, Resource Adequacy in the Electric Reliability Council of Texas Power Region.  

Mr. Goff requested that the Commercial Operations Subcommittee (COPS) review what information is reported for DG and Non-Modeled Generators, whether improvements can be made, and the possible double-counting of solar panels; and that WMS provide information regarding the Load Serving Entity (LSE) survey and whether the survey can be improved.

Mr. Goff moved to table NPRR491 and refer the issues to COPS and WMS.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR492, Addition of System Lambda Information

Market Participants discussed proposed revisions to language to include posting System Lambda for the Day-Ahead Market (DAM).  

Mr. Durrwachter moved to recommend approval of NPRR492 as revised by PRS.  Mr. Detelich seconded the motion.  Market Participants discussed that the cost to implement System Lambda posting in the DAM should be reflected as a separate line item in the Impact Analysis.  The motion carried with one abstention from the Consumer Market Segment.

NPRR493, Half-Hour RUC Clawback

ERCOT Staff explained the procedural history of NPRR416, Creation of the RUC Resource Buyback Provision ,which originally proposed to delete grey-boxed Protocol language associated with NPRR222, Half-Hour Start Unit RUC Clawback (Companion to NPRR207), but then upon a compromise solution intended to restore the grey-boxed language; and that NPRR493 restores that grey-boxed language inadvertently deleted from the ERCOT Board-approved NPRR416.

Mr. Durrwachter moved to recommend approval of NPRR493 as submitted.  Mr. Lange seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.

NPRR494, Load Resource Proration Report

Mr. Durrwachter moved to recommend approval of NPRR494 as submitted.  Mr. Detelich seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

NPRR495, Changes to Ancillary Services Capacity Monitor

Mr. Durrwachter moved to recommend approval of NPRR495 as submitted.  Mr. Detelich seconded the motion.  The motion carried unanimously.
NPRR496, Revise West Hub Definition Due to Permanent Topology Change

ERCOT Staff opined that the SWESW station is the appropriate substitution for the removed SWCOG station because it is radially connected, and that the West 345 Hub is being revised in accordance with Protocol Section 3.5.1, Process for Defining Hubs.  Mike Juricek noted that a Network Operations Model Change Request (NOMCR) would have been submitted to remove the station from the Network Operations Model.  Market Participants discussed whether a station might be left out of the Hub calculation entirely.
Mr. Wittmeyer moved to recommend approval of NPRR496 as submitted.  Mr. Greer seconded the motion.  Market Participants discussed the process for modifying a Hub.  The motion carried with two abstentions from the IPM Market Segment.

NPRR497, Corrections to NPRR400
Mr. Durrwachter moved to recommend approval of NPRR497 as submitted and to forward NPRR497 to TAC.  DeAnn Walker seconded the motion.  The motion carried unanimously.

NPRR498, Cleanup of ERCOT Finance and Audit Committee Responsibilities in Operational Audits

Ms. Walker moved to recommend approval of NPRR498 as submitted.  Ms. Morris seconded the motion.  The motion carried unanimously.

NPRR499, Revisions to Digital Certificate Holder Qualification Requirements

ERCOT Staff reviewed clarifications provided in NPRR499.  Market Participants discussed that issues associated with the proposed Digital Certificate user fee should be addressed outside of NPRR499.

Ms. Walker moved to recommend approval of NPRR499 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.
NPRR501, Correct ERS Self-Provision Settlement Calculation

Mr. Durrwachter moved to recommend approval of NPRR501 as submitted.  Mr. Detelich seconded the motion.  The motion carried unanimously.

Periodic Revision Request Implementation Review (see Key Documents)

Mr. Anderson noted that the periodic review is being accelerated by one month in consideration of the number of projects being implemented in December 2012.  In response to Market Participant questions, Mr. Anderson noted that ERCOT has a tendency to over-estimate project costs by ten to 15 percent on average, but that there is an ongoing effort to improve forecasting.  

Mr. Burke opined that ERCOT is efficiently deploying resources with the proposed release schedule, and that while PRS should continue to review implementation plans, to alter plans in the near future would seem to reduce effectiveness.  

Other Business

2013 PRS Meeting Dates

Mr. Burke noted posting of the 2013 PRS meeting dates.

ERCOT Return on Investment Subgroup

Mr. Burke suggested that discussion of Eric Goff’s proposal to quantify the benefits of the ERCOT stakeholder process and subsequent projects be deferred to the December 13, 2012 PRS meeting.
Adjournment

Mr. Burke adjourned the November 15, 2012 PRS meeting at 2:34 p.m. 
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	Reynolds, Larry
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	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Thomas, Wayne
	BTU
	

	Totten, Jess
	Stratus Energy
	

	Whittle, Brandon
	Stratus Energy Group
	

	Wilkins, Afiya
	Pierce Atwood
	Via Teleconference

	Williams, Loir
	BTU
	Via Teleconference

	Zake, Diana
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	Castillo, Leo
	
	Via Teleconference
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	Via Teleconference
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Unless otherwise indicated, all Market Segments were present for a vote.

2012 PRS Vice Chair John Varnell called the meeting to order at 9:30 a.m. 

Antitrust Admonition
Mr. Varnell directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  

Approval of Minutes (see Key Documents)

November 15, 2012

Randy Jones moved to approve the November 15, 2012 PRS meeting minutes as posted.  Clayton Greer seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.
Technical Advisory Committee (TAC) and ERCOT Board Reports

Tom Burke noted the disposition of items considered at the December 13, 2012 ERCOT Board meeting.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Business Integration update and reported the postponement of Release 6 due to the December 3, 2012 ERCOT outage.  Mr. Anderson reviewed revised Release targets for 2013 and project spending updates, noting that the delay of Release 6 is likely to have an impact on spending in December 2012 and will create additional cost pressures in 2013.  Mr. Anderson noted excessive demand for funding in 2013 and reemphasized the importance of prioritization.  

It was discussed that some projects require the same resources, so understanding resource allocation and impacted systems might affect prioritization; and that segmented processes might be considered for certain projects.  Market Participants discussed the mechanism by which projects might be reprioritized, and that items scheduled to start in January 2013 were sufficiently important to not delay.

Urgency Votes (see Key Documents)

Nodal Protocol Revision Request (NPRR) 506, Correction of Reconfiguration SASM Language Inconsistency

Mr. Greer moved to grant NPRR506 Urgent status.  Henry Durrwachter seconded the motion.  The motion carried unanimously.  

NPRR507, Correction of PTP Obligation Settlement Language Related to NPRR322 and NPRR470

Mr. Durrwachter moved to grant NPRR507 Urgent status.  David Detelich seconded the motion.  The motion carried unanimously.
Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR474, Clarification of Price Correction Principles and Associated Timelines

Mr. Greer moved to endorse and forward the 11/15/12 PRS Report as revised by PRS, and Impact Analysis for NPRR474 to TAC.  Mr. Durrwachter seconded the motion.  Some Market Participants reiterated concern that the price correction window remains too long at 30 days.  The motion carried unanimously.
NPRR484, Revisions to Congestion Revenue Rights Credit Calculations and Payments

ERCOT Staff explained that in reviewing the impacts associated with NPRR484, it may be possible to implement NPRR484 in three phases:  Phase one would address the path-specific adders; phase two would institute “pay-as-you–go” invoicing rather than the Congestion Revenue Right (CRR) Account Holder being invoiced for the entire two years; and phase three would involve the overall Future Credit Exposure (FCE) that runs daily on all the CRR Account Holder’s CRRs.  
Mr. Durrwachter moved to endorse the 10/18/12 PRS Report for NPRR484 as amended by the 12/12/12 ERCOT comments, and to request that NPRR484 return to the January 17, 2013 PRS meeting with a final Impact Analysis.  Marguerite Wagner seconded the motion.  Market Participants agreed to the three-phased implementation plan and requested that ERCOT provide an Impact Analysis addressing all three phases at the January 17, 2013 PRS meeting.  Trish Egan opined that it will be difficult to quantify impacts to the market as a result of inappropriately collateralized CRRs.  Joe DeAlmeida expressed concern that the return on investment is not being sufficiently demonstrated for the projected $1.2 million cost.  The motion carried with one abstention from the Consumer Market Segment.
NPRR487, QSGR Dispatch Adjustment

ERCOT staff reviewed the 12/13/12 ERCOT comments to NPRR487.  Market Participants discussed utilizing the emergency energy Settlement solution, without the limitation on the number of Settlement Intervals for which additional compensation may be considered, on an interim basis while Market Participants continue to discuss a long term solution utilizing the Reliability Unit Commitment (RUC) Make-Whole process.  Amanda Frazier expressed concern that a Quick Start Generation Resource (QSGR) would not be able to recover its costs if the number of Settlement Intervals were limited.  

There was agreement that the emergency Settlement solution could be implemented on an interim basis without the decommitment signal as proposed in the 12/10/12 Luminant Energy Company LLC comments, and it was recommended that comments reflecting that intent be submitted for consideration.
Mr. Durrwachter moved to recommend approval of NPRR487 as amended by the 12/10/12 Luminant comments and as revised by PRS.   The motion failed for a lack of a second.
Bob Wittmeyer moved to table NPRR487 for one month.  Mr. Greer seconded the motion.  The motion carried with one objection from the IOU Market Segment.

NPRR492, Addition of System Lambda Information

Mr. Greer moved to endorse and forward the 11/15/12 PRS Report and the Impact Analysis for NPRR492 to TAC with a recommended priority of 2013 and rank of 820.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR493, Half-Hour RUC Clawback

Mr. Durrwachter moved to endorse and forward the 11/15/12 PRS Report and Impact Analysis for NPRR493 to TAC with a recommended priority of 2013 and rank of 830.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

NPRR494, Load Resource Proration Report

Adrian Pieniazek expressed concern that the business case for NPRR494 does not provide sufficient justification for the project in light of the estimated cost reported in the Impact Analysis, and that sponsorship of a Revision Request by a stakeholder group such as the Market Information System (MIS) User Group (MISUG) may obscure which Market Participants are the primary supporters of that Revision Request.  

Mr. Wittmeyer moved to reject NPRR494.  Ms. Wagner seconded the motion. Market Participants discussed tabling NPRR494 to allow time for MISUG and Demand Side Working Group (DSWG) participants to review and propose additions to the business case.  Mr. Wittmeyer withdrew the motion to reject NPRR494.

Mr. Bailey moved to table NPRR494 for one month.  Mr. Varnell seconded the motion.  Members of DSWG and MISUG were encouraged to attend the January 17, 2013 PRS meeting to advocate for NPRR494.  The motion carried unanimously.

NPRR495, Changes to Ancillary Services Capacity Monitor

Market Participants questioned whether the business case sets forth a sufficient justification for NPRR495 given the cost reported in the Impact Analysis.  Mr. R. Jones opined that, given funding limitations, it is legitimate to reject an initiative based on the Impact Analysis.

Mr. Durrwachter moved to table NPRR495.  Mr. Greer seconded the motion.  Market Participants debated the value of assigning a low priority and rank to costly projects; and noted that as NPRR495 originated from discussions at the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG), QMWG and WMS might propose enhancements to the business case for NPRR495.  Seth Cochran expressed concern that the entire auction process was redesigned and the number of auctions doubled for the same cost as changes to a display as proposed in NPRR495.  The motion carried with one abstention from the Consumer Market Segment.
NPRR496, Revise West Hub Definition Due to Permanent Topology Change

NPRR498, Cleanup of ERCOT Finance and Audit Committee Responsibilities in Operational Audits

NPRR499, Revisions to Digital Certificate Holder Qualification Requirements

Mr. Durrwachter moved to endorse and forward the respective 11/15/12 PRS Reports and Impact Analyses for NPRR496, NPRR498, and NPRR499 to TAC.  Sandy Morris seconded the motion.  The motion carried unanimously.
Nodal Operating Guide Revision Request (NOGRR) 101, Market Notice for DC Tie Outage Information

Market Participants discussed the 12/12/12 ERCOT comments.  ERCOT Staff stated that language in the 12/6/12 ROS Report would require ERCOT to disclose the Resource causing the Outage of the DC Tie; that ERCOT would like to support NOGRR101, but that the item should be tabled for additional work.  Market Participants reiterated that the intent of NOGRR101 is for ERCOT to disclose whether a DC Tie Outage is the result of a transmission or Resource Outage, and not to specifically disclose the Resource.  

Mr. Varnell moved to recommend approval of NOGRR101 as recommended by ROS in the 12/6/12 ROS Report.  Mr. Greer seconded the motion.  It was noted that there are unresolved questions regarding NOGRR101 language, and there is no Impact Analysis for the language recommended by ROS.  
Mr. Durrwachter moved to table NOGRR101. Mr. Greer seconded the motion.  Mr. Greer opined that NOGRR101 should not be remanded to ROS.  Mr. Burke requested that interested parties work with Mr. Varnell to clarify NOGRR101 language.  The motion carried with one objection from the Independent Power Marketer (IPM) Market Segment.

Review of NPRR Language and System Change Requests (SCRs) (see Key Documents)

NPRR429, HASL Offset Provision

NPRR444, Supplemental Reliability Deployments – Urgent

NPRR491, Updated Distributed Generation and Demand Response Information for ERCOT

PRS took no action on these items.

NPRR486, Calculation of Generation to be Dispatched

NPRR490, Clarification of TSP Definition and Confidentiality Obligations

Mr. Durrwachter moved to table NPRR486 and NPRR490.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR500, Posting of Generation that is Off but Available

Mr. Greer moved to recommend approval of NPRR500 as revised by PRS.  Mr. Cochran seconded the motion.  Mr. Cochran expressed concern for the accuracy of Current Operating Plan (COP) data.  Mr. R. Jones reiterated concerns that the benefits of NPRR500 do not outweigh its costs.  It was noted that the information requested through NPRR500 is already being generated by ERCOT but is not currently included in the Short-Term System Adequacy Report.  The motion carried with two objections from the Independent Generator and Independent Retail Electric Provider (IREP) Market Segments, and three abstentions from the Consumer, IPM, and Municipal Market Segments.

NPRR502, Addition of Year 6 to the SSWG Base Cases

Sergio Garza noted that TPL-001-2, Transmission System Planning Performance Requirements, currently pending approval by Federal Energy Regulatory Commission (FERC), requires assessment of one of the years in the Year 6 to 10 horizon.  Mr. Garza opined that NPRR502 will allow large projects to be planned more efficiently.  It was noted that producing the additional year will require more work that may be offset by less Transmission Project and Information Tracking (TPIT) work.  Mr. Pieniazek cautioned that sixth year projects are more uncertain than fifth year projects.

Daniela Hammons moved to recommend approval of NPRR502 as submitted.  Dan Bailey seconded the motion.  The motion carried unanimously.
NPRR503, Removal of Language Related to NPRR219

Doug Evans noted that after two years of experience, reports previously believed to be necessary are now found to be unnecessary and not expected to add value.  Market Participants debated wither the summary information was or was not valuable and available in other reports; and noted that the report required by the grey-box will provide statistics of planned versus actual transmission Outages.
Ms. Hammons moved to recommend approval of NPRR503.  Mr. Durrwachter seconded the motion.  Eric Goff suggested that NPRR503 be referred to WMS to review the value of receiving the summary statistics.  

Mr. Goff moved to table NPRR503 and refer the issue to WMS.  Mr. Cochran seconded the motion.  Mr. Cochran opined that the report would be important as information in the Outage Schedule affects the whole market. The motion carried unanimously.

NPRR504, Removal of Language Related to LPGRR049
Market Participants proposed revisions to language in the revision descriptions to clarify the intent of NPRR504.

Mr. Greer moved to recommend approval of NPRR504 as revised by PRS.  Mr. Bailey seconded the motion.  The motion carried unanimously.

NPRR505, ERS Weather-Sensitive Loads

ERCOT Staff presented NPRR505 and noted that the language had been presented at both ROS and WMS, will be reviewed again by those subcommittees at the January 2013 meetings; and that, depending on subcommittee and TAC action, Urgent status might be requested in order to have NPRR505 considered at the March 19, 2013 ERCOT Board meeting.  ERCOT Staff stated that the purpose of NPRR505 is to allow for a new type of Resource to participate; and that the goal is for NPRR505 be implemented prior to the summer of 2013.  

Market Participants expressed concern for undercutting market-based Demand response programs; and whether performance criteria for Emergency Response Service (ERS) Weather-Sensitive Loads should be separate from other ERS products.  Mr. Wittmeyer expressed support for the program and noted it would benefit residential customers.
Mr. Durrwachter moved to table NPRR505 for one month.  Mr. R. Jones seconded the motion.  The motion carried with two abstentions from the Independent Generator and IPM Market Segments.

NPRR506

Mr. Durrwachter moved to recommend approval of NPRR506 as submitted. Ms. Morris seconded the motion.  The motion carried unanimously.  

Mr. Greer raised concern regarding language pertaining to three hours after the prompt hour.  

Mr. Greer moved to reconsider NPRR506.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

Market Participants discussed language to clarify the reconfiguration Supplemental Ancillary Services Market (SASM) timeline.
Mr. Durrwachter moved to recommend approval of NPRR506 as revised by PRS.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR507

Mr. Durrwachter moved to recommend approval of NPRR507 as submitted.  Mr. Greer seconded the motion.  The motion carried unanimously.

Parking Deck Revision Requests (see Key Documents)

NPRR219, Resolution of Alignment Items A33, A92, A106, and A150 - TSPs Must Submit Outages for Resource Owned Equipment and Clarification of Changes in Status of Transmission Element Postings (Possible Vote)

NOGRR050, Resolution Reporting Issues Related to NPRR219 (Possible Vote)

Mr. Bailey moved to refer NPRR219 and NOGRR050 to WMS.  Mr. Durrwachter seconded the motion.  Mr. Durrwachter expressed concern for compliance risks with ERCOT making entries to the Outage Scheduler on behalf of Entities.  The motion carried unanimously.
Other Business

Proposed Revisions to TAC Procedures

Mr. Burke requested that Market Participants review proposed changes to the TAC Procedures, particularly proposed revisions pertaining to motions that limit discussion, and advised that the revisions would be considered at the January 3, 2013 TAC meeting.  

Urgent Revision Requests

Kristi Hobbs proposed that, should a Revision Request be granted Urgent status, discussion of the item be taken up at that time, as Subject Matter Experts (SMEs) are available.  Mr. Greer expressed support for the proposal.

Adjournment

Mr. Burke adjourned the December 13, 2012 PRS meeting at 2:43 p.m.
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