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Attendance

	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.
Nathan Geiger – Constellation Energy Commodities Group Inc.


	Investor Owned Utilities
	Trish Egan – Oncor Electric Delivery Co.



	Municipals
	Tamila Nikazm – Austin Energy
Lee Starr – Bryan Texas Utilities (BTU)
Simon Castillo  – CPS Energy


	Independent Generators
	Valerie Webster – GDF Suez Energy Marketing

Tanya Rohauer – Calpine Energy Services

Arleen Spangler- NRG Texas LLC


	Cooperatives
	Sridhar Pushpavanam  – Lower Colorado River Authority



	Others


	Don Blackburn

Arvin Sareen

Seth Cochran

Bob Helton

Clint Sandidge

Bob Wittmeyer

Josephine Wan

Michael Matthews

Chris Slaughter

Loretto Martin
Vanus Priestly  

	
	Steven Hofer

Marguerite Wagner

Clayton Greer
Ryan Evans

Juliana Brint

Suzanne Bertin

Amy Schwab

Jack Brown

Steve Rowley

Cesar Seymour

Avery Housh

	ERCOT Staff
	Mark Ruane

Vanessa Spells
Suresh Pabbisetty


	Rizaldy Zapanta

Julio Dovalina




The meeting was called to order at 9:35 am.
Approval of Meeting Minutes – September 26, 2012 
Tamila Nikazm submitted a motion to approve the September 26, 2012 minutes. Loretto Martin seconded the motion. The motion passed.   
Review of NPRRs 

The group discussed the following PRRs/NPRRs:

NPRR 473 
Process for Submission of Generation Resource Weatherization Information
NPRR 483
REC Program Renewable Resource Self-Reporting MWH Production Data and Metering Requirements
NPRR 485
Clarification for Fuel Adder Provisions
NPRR 487
QSGR Dispatch Adjustment
NPRR 488
Resource Entity and LSE QSE Designation or Change
NPRR 489
Planning Reserve Margin
Ms. Nikazm submitted a motion to approve the NPRRs and that there are  no credit implications.   Trish Egan seconded the motion.  The motion passed.

Review Creditworthiness Standards
Various members provided their comments regarding the redlined Creditworthiness Standards and the group discussed the comments.

Mr. Holler expressed concern that the proposed Letter of Credit (LOC) issuer concentration limits might be too restrictive in light of the potential increase in collateral requirements as a result of the impending price cap increases over the next three years.  He asked if ERCOT Credit can project potential LOC usage given the price cap increases.  Mr. Ruane said that this would not be feasible since there are too many variables driving LOC usage and that CounterParties often provide collateral in excess of their exposure. 
Members asked ERCOT Credit regarding the process of reporting the available capacity of each issuing financial institution in order for market participants to properly plan their collateral posting requirements.  Mark Ruane responded that ERCOT is willing to post a daily report of the outstanding LOC balances issued by financial institutions on behalf of market participants.
Mr. Holler asked that ERCOT reconsider the option of allowing a financial institution to confirm a letter of credit issued by another financial institution which is near or over its cap.  Mr. Ruane clarified that ERCOT Legal agreed to accept LOC confirmations but disagreed with excluding confirmed LOCs from primary issuing bank totals within concentration limits.
ERCOT Credit will modify the redlined document without the LOC concentration component and send the document out to the members for e-mail voting.

Ms. Spells suggested creating a sub-group to address concentration limits on LOCs.  Mr. Holler volunteered to lead the sub-group and asked any interested members to participate.
Given the concerns regarding the concentration limits, the group agreed to  vote  on the Creditworthiness Standards with the proposed concentration limits language excluded.  The group also agreed to have an e-mail vote.  ERCOT Credit will conduct the e-mail vote within the following week.
Review NPRR 484
The group discussed the details of NPRR 484 and provided their respective comments.

Mark Holler submitted a motion to approve NPRR 484.  Trish Egan seconded the motion.  Motion approved.

Upon further discussion, however, Mr. Holler submitted a motion to rehear the previously approved motion.  Ms. Nikazm seconded the motion.  Motion approved.

A subsequent motion was submitted by Mr. Holler to amend the previous motion to rehear the previously approved motion.  Ms. Nikazm seconded the motion.  Motion approved.

The group agreed to provide the following comments for NPRR 484:

“ERCOT CWG agrees with the concepts in NPRR 484. The group believes the credit impact will be positive for the market as a whole. This NPRR appropriately aligns collateral with the potential credit risk. Each CP is encouraged to back test the calculations to ensure they understand the credit impact for the organization. This NPPR doesn’t address how the CRR paths with new settlement points will be addressed for collateralization. Comments will be filed that will address this issue before the November PRS meeting.”
Review Update on Future Credit Design
Seth Cochran reported that the sub-group is still working on a proposal that will be presented in the next meeting.

Review Update NPRR 347/400
Suresh Pabbisetty informed the group that the second round of testing was recently completed.  He also reported that during testing, it was determined that there were inconsistencies between the protocol language and the intended results in determining the ACL for DAM (ACLD) and Remainder Collateral which are reflected in the ACL Summary Report.  ERCOT will be proceeding with the implementation of NPRR 347 in accordance with the intended objectives and will be filing an NPRR to correct the protocol language.  ERCOT will send out a market notice regarding this change.  Mr. Pabbisetty also stated that the change has no cost impact.
The meeting was adjourned at 11:30 a.m.

