PRS Report

	NPRR Number
	509
	NPRR Title
	Shortened RTM Settlement Timeline 

	Timeline
	Urgent
	Action
	Recommended Approval

	Date of Decision
	January 17, 2013

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Nodal Protocol Sections Requiring Revision
	2.1, Definitions

9.5.2, Settlement Statements for the RTM

9.5.4, RTM Initial Statement 
9.5.5, RTM Final Statement

	Commercial Operations Market Guide (COPMG) Sections Requiring Revision 
	8.2, Settlement Statements and Invoices

8.2.3.1, Real-Time Market Statements

	Revision Description
	This Nodal Protocol Revision Request (NPRR) proposes a phased approach to reduce the posting date for the Initial Settlement Statement from nine days after the Operating Day to seven days after the Operating Day and reduces the posting date of the Final Settlement Statement from the 59th day after the Operating Day to the 57th day after the Operating Day.  

	Reason for Revision
	To provide for a shortened Settlement timeline as discussed at the 9/28/12 Public Utility Commission of Texas (PUCT) Open Meeting, under Project No. 40000, Commission Proceeding to Ensure Resource Adequacy in Texas, and as agreed upon at the 12/14/12 Commercial Operations Subcommittee (COPS) meeting.  

COPS recommends that the two phased approach described below be taken to reduce the Settlement timeline:

· Phase one reduces the posting requirement for the Initial Settlement Statement to eight days after the Operating Day.  COPS recommends that phase one implementation occur 4/1/13 or the first day of the month following ERCOT Board approval of this NPRR.  

· Phase two further reduces the posting requirement for the Initial Settlement Statement to seven days after the Operating Day.  Additionally, the posting date of Final Settlement Statements is reduced from the 59th day after the Operating Day to the 57th day after the Operating Day to compensate for the two days eliminated from the Initial Settlement Statement posting.  COPS recommends that phase two implementation occur three months after the implementation of phase one in order to allow time to address any issues or concerns that may arise from the initial reduction in the Settlement timeline and also to evaluate the accuracy and completeness of meter data. 

	Credit Impacts
	To be determined.

	Procedural History
	· On 12/20/12, NPRR509 was posted.
· On 1/16/13, ERCOT comments were posted.

· On 1/17/13, PRS considered NPRR509.

	PRS Decision 
	On 1/17/13, PRS voted to grant NPRR509 Urgent status.  There were two abstentions from the Cooperative and Consumer Market Segments.  PRS then unanimously voted to recommend approval of NPRR509 as amended by the 1/16/13 ERCOT comments and to forward NPRR509 to TAC.  All Market Segments were present for the votes.

	Summary of PRS Discussion
	On 1/17/13, the 1/16/13 ERCOT comments were discussed, specifically the impacts the reduced Settlement timelines will have to operational procedures.  Concerns were raised regarding potential issues the shortened timeline may have for Market Participants without ERCOT-Polled Settlement (EPS) Meters.  


	Business Case

	Business Case
	1
	Qualitative benefits: 
· Addresses concerns raised at the PUCT regarding impacts of the forthcoming increase to the System-Wide Offer Cap (SWCAP).  

· Reduces credit exposure, thereby reducing the risk of uplift charge.
· Reduces credit requirements.

	
	2
	Impacts to Market Segments: 
· All Market Segments will benefit by the shortened timeline and reduced credit exposure.


	Sponsor

	Name
	Harika Basaran on behalf of COPS

	E-mail Address
	Harika.Basaran@austinenergy.com 

	Company
	Austin Energy

	Phone Number
	512-322-6362

	Cell Number
	

	Market Segment
	Not applicable.


	Market Rules Staff Contact

	Name
	Sandra Tindall

	E-Mail Address
	stindall@ercot.com

	Phone Number
	512-248-3867


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 011613
	Provided clarification of the dates and implications associated with reducing the Settlement timeline, phase two implementation and ERCOT holidays.


	Revised Proposed Protocol Language


2.1
Definitions
Real-Time Market (RTM) Final Statement

The RTM Settlement Statement issued at the end of the 59th calendar day following the Operating Day, as described in Section 9.5.5, RTM Final Statement.
	[NPRR509:  Replace the above definition “Real-Time Market (RTM) Final Statement” with the following on [insert date for four months after implementation of NPRR509] unless the ERCOT Board affirmatively votes to delay implementation of this paragraph to a later date or condition.]

Real-Time Market (RTM) Final Statement

The RTM Settlement Statement issued at the end of the 57th day following the Operating Day, as described in Section 9.5.5, RTM Final Statement.


9.5.2
Settlement Statements for the RTM

(1)
ERCOT shall make each Settlement Statement for the RTM for an Operating Day available on the date specified on the Settlement Calendar for that Operating Day by posting it to the Market Information System (MIS) Certified Area for the applicable Statement Recipient. 

(2)
A Settlement Statement for the RTM can be: 

(a)
An “RTM Initial Statement,” which is the first iteration of a Settlement Statement issued for a particular Operating Day;

(b)
An “RTM Final Statement,” which is the statement issued at the end of the 59th day following the Operating Day; 
	[NPRR509:  Replace paragraph (2)(b) above with the following on [insert date for four months after implementation of NPRR509] unless the ERCOT Board affirmatively votes to delay implementation of this paragraph to a later date or condition.]

(b)
An “RTM Final Statement,” which is the statement issued at the end of the 57th day following the Operating Day; 


(c)
An “RTM Resettlement Statement,” which is the statement using corrected Settlement data due to resolution of disputes and correction of data errors; or

(d)
An “RTM True-Up Statement,” which is a statement issued at the end of the 180th day after the Operating Day.

(3)
The Statement Recipient is responsible for accessing the Statement from the MIS Certified Area.

(4)
To issue an RTM Settlement Statement, ERCOT may use estimated, disputed, or calculated meter data.

(5)
ERCOT shall create an RTM Initial Statement, RTM Final Statement, and RTM True-Up Statement for each Operating Day.

(6)
ERCOT may create an RTM Resettlement Statement for any Operating Day, depending on the criteria set forth in Section 9.5.6, RTM Resettlement Statement.  When actual validated data is available and all of the Settlement and billing disputes raised by Statement Recipients in accordance with Section 9.14.4, ERCOT Processing of Disputes, during the validation process have been resolved, ERCOT shall recalculate the amounts payable and receivable by the affected RTM Statement Recipients, as described in Section 9.5.6.

(7)
Each RTM Settlement Statement must denote:

(a)
Operating Day;

(b)
The Statement Recipient’s name;

(c)
The ERCOT identifier (settlement identification number issued by ERCOT);

(d)
Status of the statement (Initial, Final, Resettlement, or True-Up);

(e)
Statement version number;

(f)
Unique statement identification code; and

(g)
Charge Types settled.

(8)
A Settlement Statement for the RTM must break the fees down by Charge Type into the appropriate 15-minute or one-hour Settlement Interval for that type. 
(9)
A RTM Settlement Statement must have a summary page of the corresponding detailed documentation.
9.5.4
RTM Initial Statement

ERCOT shall issue an RTM Initial Statement for each Statement Recipient for a given Operating Day on the eighth day after the Operating Day, unless that eighth day is not a Business Day.  If the eighth day is not a Business Day, then ERCOT shall issue the RTM Initial Statement on the next Business Day after the eighth day.
	[NPRR509:  Replace Section 9.5.4 above with the following on [insert date for four months after implementation of NPRR509] unless the ERCOT Board affirmatively votes to delay implementation of this paragraph to a later date or condition.]
ERCOT shall issue an RTM Initial Statement for each Statement Recipient for a given Operating Day on the seventh day after the Operating Day, unless that seventh day is not a Business Day.  If the seventh day is not a Business Day, then ERCOT shall issue the RTM Initial Statement on the next Business Day after the seventh day.  Withstanding the above, for Operating Days that are observed holidays as defined in paragraphs (e) and (f) within the definition of Business Day in Section 2.1, Definitions, ERCOT shall issue an RTM Initial Statement for each Statement Recipient on the eighth day after the Operating Day, unless that eighth day is not a Business Day.  If the eighth day is not a Business Day, then ERCOT shall issue the RTM Initial Statement on the next Business Day after the eighth day.  


9.5.5
RTM Final Statement

(1)
ERCOT shall issue an RTM Final Statement for each Statement Recipient for a given Operating Day on the 59th day after the Operating Day, unless that 59th day is not a Business Day.  If the 59th day is not a Business Day, then ERCOT shall issue the RTM Final Statement on the first Business Day after the 59th day.
	[[NPRR509:  Replace paragraph (1) above with the following on [insert date for four months after implementation of NPRR509] unless the ERCOT Board affirmatively votes to delay implementation of this paragraph to a later date or condition.]
(1)
ERCOT shall issue an RTM Final Statement for each Statement Recipient for a given Operating Day on the 57th day after the Operating Day, unless that 57th day is not a Business Day.  If the 57th day is not a Business Day, then ERCOT shall issue the RTM Final Statement on the first Business Day after the 57th day.


(2)
An RTM Final Statement will reflect differences to financial records generated on the previous Settlement Statement for the given Operating Day.
509NPRR-03 PRS Report 011713
Page 1 of 6
PUBLIC


