DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

December 5, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy 
	

	Bertin, Suzanne
	Reliant Energy Retail Services
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Burke, Allan
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Cochran, Seth
	DC Energy
	

	English, Barksdale
	Austin Energy
	

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	(Via Teleconference)

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Morris, Sandy
	Direct Energy
	(Alt. for Jim Lee)

	Muñoz, Manuel
	CenterPoint Energy
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	(Via Teleconference)

	Smith, Mark
	Chaparral Steel Midlothian
	(Via Teleconference)

	Starr, Lee
	Bryan Texas Utilities
	(Alt. for Gary Miller)

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	Longhorn Power
	(Alt. for David Power)


The following proxies were assigned:
· Judy Briscoe to Jeremy Carpenter
· Brad Schwarz to Marguerite Wagner
· Chris Brewster to Mark Smith
Guests:  

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Anklam, Rob
	Cargill
	Via Teleconference

	Bailey, Robert
	NRG
	

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Bombick, Sarah
	LCRA
	

	Brandt, Adrianne
	Austin Energy
	

	Brazell, James
	Priority Power
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Burke, Tom
	APM
	

	Carlson, Trent
	JP Morgan
	

	Clemenhagen, Barbara
	Topaz 
	

	Coulbeck, Rob
	ENBALA
	Via Teleconference

	Crouch, Cliff
	PUCT
	

	Detelich, David
	CPS Energy
	Via Teleconference

	Durrwachter, Henry
	Luminant
	Via Teleconference

	Echols, Ed
	Oncor
	

	Garza, Beth
	Potomac Economics
	Via Teleconference

	Goff, Eric
	Citigroup
	

	Hale, Mike
	LCRA
	

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	D Hast Co, LLC
	

	Hegwood, Joe
	Bryan Texas Utilities
	

	Hellinghausen, Bill
	EDF Trading
	

	Jones, Brad
	Luminant
	Via Teleconference

	Jones, Dan
	Potomac Economics
	

	Jones, Liz
	Oncor
	

	Juricek, Michael
	Oncor
	Via Teleconference

	King, Bob
	Good Company Associates
	

	Little, Tim
	SENA
	

	Looney, Sherry
	Luminant
	

	Lyons, Chris
	Exelon Corp
	

	McClellan, Suzi
	Good Company Associates
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	McPhee, Eileen
	City of Eastland
	

	Ogin, Brett
	Con-Edison
	

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reed, Rebecca
	PUCT
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rigler, Alicia
	Sharyland
	

	Rothschild, Eric
	Good Company Associates
	

	Siddiqi, Shams
	LCRA
	

	Trout, Seth
	CES
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Watson, Mark
	Platts
	Via Teleconference

	Wilkins, Pat
	Tres Amigas
	

	Wittmeyer, Bob
	Longhorn Power
	

	Whittle, Brandon
	Stratus Energy Group
	

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	Via Teleconference
	

	Anderson, Kevin
	Via Teleconference
	

	Day, Betty
	Via Teleconference
	

	Deller, Art
	
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	Via Teleconference
	

	Landin, Yvette
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Mereness, Matt
	Via Teleconference
	

	Ragsdale, Ken
	
	

	Potluri, T
	Via Teleconference
	

	Ruane, Mark
	
	

	Shaw, Pam
	Via Teleconference
	

	Surendran, Resmi
	
	

	Thompson, Chad
	
	

	Tindall, Sandra
	Via Teleconference
	

	Wattles, Paul
	
	

	Wise, Joan
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Vice-Chair Seth Cochran called the meeting to order at 9:34 a.m.

Antitrust Admonition

Mr. Cochran directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Approval of Meeting Minutes

Kelly Landry reviewed the 11/7/2012 draft WMS meeting minutes.  

Randy Jones moved to approve the 11/7/2012 draft WMS meeting minutes as submitted.  Bob Helton seconded the motion.  The motion carried unanimously.     

ERCOT Operations and Market Items
ERCOT update on Market Enhancement Task Force (METF)
Ken Ragsdale provided an update on METF activities.  He noted that the draft METF Summary of the Real-Time Market Enhancements and the Hour-Ahead Market proposals was presented at the 12/29/2012 Technical Advisory Committee (TAC) meeting.  Mr. Ragsdale stated that a separate document was presented to TAC noting that METF could not reach consensus regarding the Real-Time Market Enhancement proposal or the Hour-Ahead Market proposal and requested guidance regarding whether METF should continue its work on the proposals, and if so, whether it should examine certain additional considerations.  Mr. Jones thanked METF members for their contributions and opined that the resource adequacy issues being addressed by METF should be addressed by WMS.      

Mr. Jones moved to recommend that TAC sunset METF.  Marguerite Wagner seconded the motion.  The motion carried unanimously.  
Nodal Protocol Revision Request (NPRR) 429, HASL Offset Provision, Draft Alternative NPRR discussion

Isabel Flores noted that the Performance, Disturbance, Compliance Working Group (PDCWG) will address the Responsive Reserve Service (RRS) aspects of NPRR429 at its next meeting.  WMS took no action regarding NPRR429.      
Review minimum Point-to-Point (PTP) Option Bid Price
Matt Mereness noted that ERCOT Protocols require TAC and the ERCOT Board of Directors (ERCOT Board) to review the minimum Congestion Revenue Rights (CRR) PTP option bid price and stated that ERCOT does not see a need for any change to the current value.

Amanda Frazier moved to recommend that the current value of one cent be maintained as recommended by ERCOT.  Mr. Helton seconded the motion. The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.         
Reminder of CRR Auction Revenue Distribution (CARD) expiration in late 2013

Mr. Mereness reviewed issues related to CARD expiration in 2013 and noted that no WMS action was currently necessary, but recommended that WMS consider this issue within the next two months.  Market Participants expressed consensus that the Congestion Management Working Group (CMWG) should consider this issue and provide a recommendation at the 1/9/2013 WMS meeting.    
Procedure for Determining Actual Fuel Costs for Reliability Unit Commitment (RUC) Make-Whole Disputes

Ino Gonzalez reviewed the procedure for determining the actual fuel costs for disputes of RUC Make-Whole Payments.  Mr. Gonzalez stated that further review by Market Participants was needed.

Mr. Helton moved to direct this issue to the Resource Cost Working Group.  Clif Lange seconded the motion.  The motion carried unanimously.      

Mr. Gonzalez requested that Market Participants consider the change control process for the Verifiable Cost Manual.  Jon Levine highlighted ERCOT’s proposal for a change control process and Mr. Gonzalez recommended that a WMS subgroup be assigned to review it.  Mr. Cochran directed that the Resource Cost Working Group (RCWG) review the change control process for the Verifiable Cost Manual and ERCOT’s proposal.      

Generation Adequacy Task Force (GATF) 

Planning Guide Revision Request (PGRR) 018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report / NPRR489, Planning Reserve Margin

Adrian Pieniazek reviewed PGRR018 and NPRR489 and noted areas where the two Revision Requests are duplicative and where edits are needed.  Market Participants discussed the potential amendment of PGRR018 severing the link between changes to planning reserves and changes to the ERCOT Planning Model.  Market Participants noted that ERCOT the Planning Model contemplates financial requirements, whereas the Capacity, Demand, Reserves (CDR) Report does not.     
Manuel Muñoz moved to endorse the concept that the CDR and ERCOT Planning Model can have unique and separate sets of assumptions.  The motion carried unanimously.        
Demand Side Working Group (DSWG)

Emergency Response Service (ERS) Update

Mark Patterson provided an update on the 30 minute ERS pilot program and provided details regarding the two most recent ERS contract periods.  Mr. Patterson reviewed the operational benefits and challenges of deploying the 30 minute ERS product and deployment test results.  Mr. Paterson noted that deployment test results indicated a tendency to over provide by Demand Resources.  Marguerite Wagner opined that the tendency to over provide by Demand Resources is cause for concern and that performance metrics should be developed to address this issue.  

Ms. Wagner moved to waive notice for a vote regarding the 30 minute ERS Pilot.  Lee Starr seconded the motion.  The motion carried with one opposing vote from the Consumer Market Segment.  

Ms. Frazier moved to direct the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) to review the results of deployment tests of the 30 minute ERS pilot as a whole and to make necessary recommendations to WMS regarding whether the pilot is effective in accomplishing its desired results.  Ms. Wagner seconded the motion.  The motion carried by ballot vote (http://www.ercot.com/calendar/2012/12/20121205-WMs).                   
NPRR505, Weather-Sensitive Loads
Paul Wattles reviewed NPRR505 and noted that it creates a new category of ERS resource that would consist of an aggregation of residential or commercial premises with direct Load control and would provide Demand Response during ERS time periods that correlate to peak weather conditions.  Market Participants discussed the potential impacts of the addition of this new ERS category to the ERCOT Market.  Mr. Wattles noted that NPRR505 will be considered at the 12/13/2012 Protocol Revision Subcommittee (PRS) meeting.  WMS took no action regarding NPRR505.

NPRR491, Updated Distributed Generation and Demand Response Information for ERCOT            

Jennifer Bevill noted that NPRR491 was referred to WMS by PRS to consider whether the Load Serving Entity (LSE) survey can be improved.  Ms. Wagner stated that it is important to know how many Demand Resources are available, how many MWs those resources represent, and where they are located.  Mr. Wattles reviewed the contents of the current LSE survey noted that phase two is intended to collect this information.  Ms. Bevill directed that QMWG provide transparency into the LSE survey and review the market impacts of this issue.

CMWG
Revisions to Methodology for Setting Max Shadow Price Other Binding Document (OBD)

James Brazell noted that at its last meeting QMWG considered his previously proposed amendments to the methodology for setting the maximum Shadow Price.  Mr. Brazell presented a counter-proposal in response to QMWG’s recommendations.  Market Participants discussed the pros and cons of the counter-proposal and observed a desire to hear ERCOT Staff’s opinion.  Mr. Cochran directed that the counter-proposal presented by Mr. Brazell be further vetted by CMWG.        
NPRR484, Revisions to Congestion Revenue Rights Credit Calculations and Payments
Ms. Frazier noted that the CRR subgroup will conduct a meeting to discuss concerns expressed by ERCOT Staff.  WMS took no action regarding NPRR484.  
QMWG

Sherry Looney provided a general update on QMWG activities.  She stated that ERCOT intends to file a System Change Request (SCR) to adjust the Ground Control Station (GCS) tuning parameters and that QMWG will await this action before giving further consideration to NPRR486, Calculation of Generation to be Dispatched.     
RCWG

Verifiable Cost Manual - Alignment with NPRR485, Clarification for Fuel Adder Provisions
Mr. Gonzalez presented revisions to the Verifiable Cost Manual to align its language with recently approved ERCOT Protocol changes.

Christine Hauk moved to approve the revisions to the Verifiable Cost Manual as submitted.  Mr. Lange seconded the motion.  The motion carried unanimously.      
Mr. Gonzalez stated that ERCOT Staff continues work on a draft NPRR to provide clarifying language regarding Reliability Must-Run (RMR) units and requested Market Participants provided feedback regarding this issue.  Ms. Bevill directed RCWG to address Mr. Gonzalez’s request at its next meeting.    

NPRR444, Supplemental Reliability Deployments - Recommendations

Bill Hellinghausen stated that RCWG reviewed NPRR444 for technical integrity and concluded that general requirements of NPRR444 are technically feasible, but that additional review is necessary.  Ms. Bevill directed that NPRR444 return to WMS for consideration at the next regular meeting.  

Other Business

Ms. Bevill noted that Mark Bruce recommended that the Emerging Technology Working Group (ETWG) be sunset as all projects in which it has been involved have moved to development phase and ETWG input is no longer required.  Randy Jones requested that ETWG continue and for it to address the potential for additional technologies to be considered as eligible Resources within the meaning of NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917.  

Adjourn

Ms. Bevill adjourned the meeting at 3:40 p.m.    
DRAFT Minutes of the December 5, 2012 WMS Meeting

Page 6 of 6

