Minutes of the 2012 TAC


APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, January 5, 2012 – 9:30 a.m.
Attendance
Members:

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Cox, Brad
	Tenaska Power Services
	Alt. Rep. for K. Emery

	Downey, Marty
	TriEagle Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Ross, Richard
	AEP Service Corporation
	

	Sims, John
	Nueces Electric Cooperative
	

	Smith, Bill
	Air Liquide
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Wood, Henry
	South Texas Electric Cooperative
	

	Zimmerman, Mark
	Chaparral Steel Midlothian
	

	Zlotnik, Marcie
	StarTex Power
	


The following proxies were assigned:

· Mark Soutter to Mike Grimes
Guests:

	Ashley, Kristy
	Exelon
	

	Bell, Wendell
	TPPA
	

	Berger, James
	AEP
	

	Bevill, Rob
	GMEC
	

	Bojorquez, Bill
	Sharyland Utilities
	

	Burke, Tom
	APM
	

	Burkhalter, Bob
	ABB
	

	Clemenhagen, Barbara
	Topaz 
	

	Coleman, Katie
	TIEC
	

	Cote, Daryl
	Hartigen
	

	Donohoo, Ken
	Oncor Electric Delivery
	

	Escamilla, José H.
	CPS Energy
	

	Frazier, Amanda
	Luminant
	

	Gedrich, Brian
	NextEra
	

	Goff, Eric
	Reliant
	

	Headrick, Bridget
	Sharyland
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Lee, Jim
	Direct Energy
	

	McKeever, Debbie
	Oncor
	

	Nortey, James
	TIEC
	

	Oswalt, Vicki
	EFH
	

	Patrick, Kyle
	Reliant
	Via Teleconference

	Reed, Carolyn
	CenterPoint Energy
	

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Saenz, Fernando
	BPUB
	

	Sandidge, Clint
	Noble Solutions
	

	Schwarz, Brad
	ECRNA
	

	Scott, Kathy
	CenterPoint Energy
	

	Starnes, Bill
	DME
	

	Stephenson, Randa
	Lonestar Transmission
	

	Trout, Seth
	Customized Energy
	

	Wagner, Marguerite
	EMMT
	

	Walker, DeAnn
	CenterPoint Energy
	

	Whittle, Brandon
	Stratus Energy Group
	

	Williams, Blake
	CPS Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Billo, Jeff
	
	

	Boren, Ann
	
	

	Gnanam, Prabhu
	
	

	Hobbs, Kristi
	
	

	Magness, Bill
	
	

	Ruane, Mark
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Brad Jones called the meeting to order at 9:37 a.m. 
Antitrust Admonition
Mr. B. Jones directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update

Mr. B. Jones reviewed the disposition of revision requests considered at the December 12, 2011 ERCOT Board meeting and reported that the South Texas Electric Cooperative (STEC) appeal of the Holistic Approach to Congestion Irresolvable by Security Constrained Economic Dispatch (SCED) was not granted, but that the Board approved the approach as recommended by TAC.  Mr. B. Jones also reported presentation of the results of the annual TAC review process, and that the Board urged TAC and all subcommittees, particularly the Commercial Operations Subcommittee (COPS) and the Retail Market Subcommittee (RMS), to give careful consideration to whether some meetings might be cancelled in the course of the year.
Election of 2012 TAC Chair and Vice-Chair 

Kristi Hobbs thanked Mr. B. Jones and Kenan Ögelman for their leadership, reviewed the election process detailed in the TAC Procedures, and opened the floor for nominations.

Read Comstock nominated Mr. Ögelman for 2012 TAC Chair.  Mr. Ögelman accepted the nomination.  No additional nominations were offered and Mr. Ögelman was named 2012 TAC Chair by acclamation.
Adrian Pieniazek nominated Bob Wittmeyer for 2012 TAC Vice Chair.  Mr. Wittmeyer accepted the nomination.  No additional nominations were offered and Mr. Wittmeyer was named 2012 TAC Vice Chair by acclamation.

Mr. Ögelman, joined by the Market Participants, thanked Mr. B. Jones for his service as TAC Chair.
Approval of Draft TAC Meeting Minutes (see Key Documents)

November 3, 2011

December 1, 2011

Mr. B. Jones moved to approve the November 3 and December 1, 2011 TAC minutes as posted.  Mr. Pieniazek seconded the motion.  The motion carried with two abstentions from the Independent Power Marketer (IPM) and Independent Retail Electric Provider (IREP) Market Segments.

Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Rob Bevill presented revision requests for TAC consideration.
Nodal Protocol Revision Request (NPRR) 327, State Estimator Data Redaction Methodology

Mr. B. Jones noted that ERCOT requested additional time to review NPRR327.

Mr. B. Jones moved to table NPRR327 for one month.  William Lewis seconded the motion.  ERCOT Staff explained that with the new requirement that ERCOT provide an opinion on each revision request, ERCOT is finding it difficult to support NPRR327 in its current state due to associated costs and requests further discussion with Market Participants before presenting its opinion to the Board.  Clayton Greer expressed concern that many Market Participants support NPRR327 and that the ERCOT opinion should not become a de facto veto.  Adrianne Brandt opined that it is a good idea for ERCOT to formulate its opinion and share it at the TAC level so that the first hearing is not at the Board meeting.  Mr. Pieniazek disagreed with the assertion that many Market Participants support NPRR327 and added that ERCOT’s opinion might be helpful to Market Participants that are undecided regarding NPRR327.  The motion carried unanimously. 
NPRR407, Credit Monitoring Credit Parameters Posting Requirements

Mr. Hobbs noted that ERCOT has no opinion regarding NPRR407, but recognizes the benefits of added transparency and clarity for the health of the market.

Mr. Greer moved to recommend approval of NPRR407 as recommended by PRS in the 12/15/11 PRS Report.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

NPRR422, Public DAM Shift Factors

Mr. Hobbs noted that ERCOT has no opinion regarding NPRR422, but recognizes the benefits of added transparency and clarity for the health of the market.

Mr. Greer moved to recommend approval of NPRR422 as recommended by PRS in the 12/15/11 PRS Report.  Bob Helton seconded the motion.  The motion carried unanimously.

NPRR423, Add Voltage Support Requirement for IRRs and Allow Manual Control of Static VAr Devices if Approved by ERCOT

Mr. Hobbs noted that ERCOT, as the submitter, supports the approval of NPRR423.

Mr. Greer moved to recommend approval of NPRR423 as recommended by PRS in the 12/15/11 PRS Report.  Henry Wood seconded the motion.  The motion carried unanimously.

Mr. R. Bevill reminded Market Participants that a Special PRS meeting was scheduled for January 9, 2012.
Review of Multi-Year Project Priority List (PPL)
Troy Anderson presented highlights of the multiyear list and discussed priority and rank definitions, enhanced release planning, and release targets.  Market Participants discussed the discontinuation of a capability line in the PPL; that impacts of revision request approvals on existing projects should be clearly communicated at the Board level; that items should not be left unapproved for lack of funding in that year, but instead should be approved in order to be entered into the queue for future release planning; and that a visual presentation for presentation at both the TAC and Board level would be useful for consistency and understanding.
Market Participants also discussed that it would be helpful to understand when certain elements of an NPRR are live in the ERCOT systems, and in which release other elements of the NPRR will be implemented; and were supportive of the improved reporting format.
Revision Requests Tabled at TAC (see Key Documents)
NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour

Market Participants discussed when the Reliability and Operations Subcommittee (ROS) and the Wholesale Market Subcommittee (WMS) might conclude review of NPRR334.

Mr. Wood moved to table NPRR334 until the February 2, 2012 TAC meeting and to request that WMS and ROS provide comment prior to the February 2, 2012 TAC meeting.  Mr. B. Jones seconded the motion.  The motion carried unanimously.
Planning Guide Revision Request (PGRR) 008, New Planning Guide Section 4, Generation Resource Interconnection

NPRR408, Clarification of ERCOT Authority to Deny Energization of Non-Compliant Generators
Mike Grimes opined that the discussion of both PGRR008 and NPRR408 has been robust and represents a compromise to aid certainty in the interconnection process, and that the revision requests provide a reasonable way to manage the iterative process.  

Mr. Grimes moved to recommend approval of NPRR408 as recommended by PRS in the 11/17/11 PRS Report, and PGRR008 as recommended by ROS in the 10/13/11 ROS Report and as revised by the 12/22/11 Oncor Electric Delivery comments.  Mr. Wood seconded the motion.  The motion carried unanimously. 

ROS Report (see Key Documents)
Ken Donohoo reminded Market Participants that ROS did not meet in December 2011 but did have an e-mail vote to reinsert a portion of the Nodal Operating Guide that was inadvertently deleted.

Nodal Operating Guide Revision Request (NOGRR) 087, Reinsertion of Network Operations Modeling Requirements – Urgent 

Ms. Hobbs presented administrative revisions to defined terms for the sake of conformity.

Mr. Greer moved to approve NOGRR087 as recommended by ROS in the 12/8/11 ROS Report and as revised by TAC.  Randy Jones seconded the motion.  The motion carried unanimously.

Mr. Donohoo noted that ROS would soon begin its annual review of ROS working groups and task forces, and again brought to TAC’s attention the intention of ROS to form a task force to pursue issues raised by the rejected PGRR011, Planning Criteria Clarifications and Enhancements To Narrow The Gap Between Operations and Planning, and asked for TAC’s direction.  Market Participants discussed that there seems to be some incremental improvements worth pursuing and that such a task force would be suitable.  Market Participants also discussed new North American Electric Reliability Corporation (NERC) Transmission Planning Standards that are anticipated from NERC; that Market Participants need to be apprised of considerable critical requirements for reconfiguration; and that there will likely be an implementation timeline of three to six years.  Mr. Donohoo noted that he will work to bring more information as the standards are approved.  
Mr. Ögelman thanked Mr. Donohoo for his leadership of ROS.

RMS Report (see Key Documents)

Kathy Scott presented revision requests for TAC consideration.
Retail Market Guide Revision Request (RMGRR) 105, Change to the IDR Meter Requirement Report Due to Inclusion of AMS Meters 
RMGRR106, Clarifies E-mail Process for Safety-Net and Emergency Reconnect Requests and Adds a Spanish Version of the New Occupant Statement 
RMGRR107, Replace TML References with MIS 
Ms. Hobbs noted a revision to RMGRR106 to add an appendix.

Mr. R. Jones moved to approve RMGRR105 and RMGRR107 as recommended by RMS in the respective 12/14/11 RMS Reports, and RMGRR106 as recommended by RMS in the 12/14/11 RMS Report and as revised by TAC.  John Houston seconded the motion.  The motion carried unanimously.
Mr. Ögelman thanked Kyle Patrick for his leadership of RMS.
COPS Report (see Key Documents)
Debbie McKeever presented revision requests for TAC consideration.
Commercial Operations Market Guide Revision Request (COPMGRR) 028, Synchronization with NPRR374, Modification of SCR Process and Urgency Requirements 
Load Profiling Guide Revision Request (LPGRR) 045, Synchronization with NPRR374, Modification of SCR Process and Urgency Requirements

Danny Bivens moved to approve COPMGRR028 and LPGRR045 as recommended by COPS in the respective 12/6/11 COPS Reports.  Mr. Houston seconded the motion.

Mr. Ögelman thanked Ms. McKeever for her leadership of COPS.

WMS Report (see Key Documents)
TAC Annual Review of Minimum Point-to-Point (PTP) Option Bid Price Per Protocol Section 7.7.1 
Mr. Wood moved to endorse the WMS recommendation to maintain the current Minimum PTP Option Bid Price at a value of $0.010.  Mr. Wittmeyer seconded the motion.  The motion carried with one abstention from the IPM Market Segment.

ERCOT Operations, Planning, and IT Report (see Key Documents)
Commodity Exchange Act Exemption Update

Mark Ruane provided an update regarding ERCOT’s preparation of an application for exemption from the Commodity Exchange Act.  It was discussed that the application will note that ERCOT will be implementing minimum participation requirements but that specifics will not be included in the application; and that the application will make high-level references to capitalization requirements.  ERCOT Staff explained that the initial application will be made jointly with other Independent System Operators (ISOs) and then the Commodity Futures Trading Commission (CFTC) will issue individual orders for ISOs.
ERCOT Staff noted recent discussion at a Public Utility Commission of Texas (PUCT) Open Meeting of the Volcker Rule and limitations on proprietary trading; that concerns have been raised that some of the restrictions would impact the ability of banks to participate in markets; and that ERCOT Staff anticipates requesting permission of the Board to file comments.  ERCOT Staff requested input from Market Participants and noted that comments are due by February 13, 2012.
Cross Valley Project
Jeff Billo presented the ERCOT independent review of the Cross Valley 345kV Project, sensitivities for Port of Brownsville industrial Load additions, and the ERCOT recommendation for improvements associated with Option 5.  In response to questions, Mr. Billo confirmed that the ERCOT recommendation is entirely based on what ERCOT believes are reliability needs, but that ERCOT Staff has neither the resources nor expertise to vet the validity of claims made by Brownsville Public Utilities Board (BPUB).  
Richard Ross opined that ERCOT came to the right conclusion in recommending Option 5 and took issue with the word “speculative” and noted that to some degree every forecast is speculative.  Mr. R. Jones offered that if there is a history of projects locating in other areas due to lack of transmission at the Port of Brownsville, the region will never win similar projects if there is not some sort of speculative build.  Market Participants debated whether an increase of 250MW Load is a reasonable expectation.  
Katie Coleman expressed concern for justifying a project based on an assertion of a large Load increase at a specific substation without a specific customer.  Ms. Coleman noted that her criticism is not directed at ERCOT as there is not a policy or process for vetting such assertions to justify a reliability project, but that TIEC is taking the opportunity to raise awareness of this issue.  Ms. Coleman opined that Option 3 offers a compromise as with or without the additional 250MW a 345kV line is still needed in the Valley, and the remaining 12 mile line could be built in the event that an industrial customer located in the region.  Mr. Ross supported process improvements.
Bill Smith moved to endorse Option 3.  Mark Zimmerman seconded the motion.  Mr. Smith voiced support of the 12/29/11 TIEC Comments regarding the Sharyland and BPUC Cross Valley 345 kV Project, and added that Option 3 is based on Scenario 1 and offers the flexibility to support Scenario 2 at the appropriate time.  Market Participants discussed build and cost differences between the Options.
Mr. Ross moved to amend the motion to endorse Option 5.  Mr. Wittmeyer seconded the motion.  Mr. Ross noted that Option 5 is the ERCOT recommendation and opined that the recommendation is not based on speculation.  Market Participants discussed that historical Load growth in the Valley is four to five percent annually.  Mr. Houston expressed concern that economic growth cannot be expected for Texas if a minimalist transmission system is planned; that Option 5 provides the best options to Brownsville for long-term planning and does not require that needed lines be prosecuted separately before the PUCT; and that it is untenable to have Load shed be part of the plan to support Industrial Consumers.  
Fernando Saenz noted that a number of projects that investigated locating in Brownsville eventually located elsewhere due to inadequate transmission to serve Industrial Load.  Mr. Seanz added that two steel projects located in Mississippi rather than Texas, and that another steel project located off shore.  Mr. Saenz reported that two additional projects are looking to locate at Brownsville and the BPUB must indicate in its proposal whether there will be line available to serve the Load.  Market Participants debated whether precedent is being set in basing projects on specific Load claims; that ERCOT lacks the authority to vet claims of potential Load; and that Option 5 provides a level of value engineering.
Mr. B. Jones offered an amendment to the motion to amend to request that ROS review the planning process relative to validating Load forecasting inputs of discrete Load additions and determine whether process improvements need to be made.  Mr. Donohoo did not object to ROS review but reminded Market Participants that Transmission Service Providers (TSPs) are required to make such analyses and ROS cannot further compel TSPs.  Mr. Donohoo opined that the particular Load is not speculative and observed he is aware of Loads continually looking to locate in the region.  Mr. Ross and Mr. Wittmeyer accepted Mr. B. Jones’ amendment to the motion to amend the motion.

The motion to amend the original motion carried on roll call vote with two objections from the Consumer Market Segment.  (Please see ballot posted with Key Documents.)
The motion to endorse Option 5 and request that ROS review the planning process relative to validating Load forecasting inputs of discrete Load additions and determine whether process improvements need to be made carried with two objections from the Consumer Market Segment.

Draft Scope for Look Ahead SCED Group (Possible Vote)

Mr. Ögelman observed that a scope is needed for a proposed Look Ahead SCED group and suggested that a convening meeting be conducted, with full WebEx capabilities, so that interested parties might consider issues such as participation and voting structures.  Market Participants discussed that the meeting should be organizational only and open to all parties; that the eventual group should report to TAC; and that the bounds of the effort should be considered in a separate process and not at the organizational meeting.  Mr. Ögelman suggested that a draft charter be presented for consideration at the February 2, 2012 TAC meeting and requested that Mr. Wittmeyer facilitate the organizational meeting.

Revised TAC Procedures 
Mr. Ögelman noted that representatives of the Consumer Market Segment have requested the February 2, 2012 TAC to consider a proposed change to how votes are tallied within the Consumer Market Segment.  Mr. Greer asked if the ERCOT Membership considered any Bylaw revisions at its 2011 annual meeting.  Ms. Hobbs offered that ERCOT Board’s Human Resource and Governance committee considered some issues but decided not to offer changes at this time and reported that she was advised that should a Market Participant desire a change, the segment’s Board Member should be petitioned.  

Other Business

2012 Meeting Schedule

Mr. Ögelman requested that TAC members consider how to manage the 2012 schedule, as the ERCOT Board is not scheduled to meet in March or November.  Market Participants discussed that TAC members are not compensated for meetings and so there is not the same budget impact as Board meetings; and that should TAC have a light agenda, the meeting might be cancelled with several days notice, or TAC might take the opportunity to consider tabled items or issues that cannot be addressed during a typical TAC meeting.

Mothball Process

Bill Hellinghausen requested that Market Participants review the notification period for events related to Reliability Must Run (RMR) units, such as a request to suspend service, any subsequent ERCOT decision, and a change of status.  Mr. Hellinghausen noted that related revision requests would be discussed at the January 9, 2012 Special PRS meeting and TAC might direct PRS to consider the notification periods as part of those discussions.  Market Participants discussed whether the request for Monticello Units 1 and 2 were rescinded before the mothball start date; whether such rescissions are properly unrestrained; and whether ERCOT should be compelled to provide notice to the market of such rescissions on weekends and holidays as opposed to the next Business Day.  Market Participants also discussed that preliminary language might be considered at the Special PRS meeting, but that a separate NPRR might be necessary.

Adjournment
Mr. Ögelman adjourned the January 5, 2012 meeting at 12:50 p.m.
APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, February 2, 2012 – 9:30 a.m.

Attendance

Members:

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Ross, Richard
	AEP Service Corporation
	

	Sims, John
	Nueces Electric Cooperative
	

	Smith, Bill
	Air Liquide
	

	Soutter, Mark
	Invenergy Energy Management 
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Wood, Henry
	South Texas Electric Cooperative
	

	Zimmerman, Mark
	Chaparral Steel Midlothian
	

	Zlotnik, Marcie
	StarTex Power
	


The following proxies were assigned:

· Mike Grimes to Mark Soutter
· Adrian Pieniazek to Bob Helton

· Richard Ross to Brad Jones

· John Sims to Henry Wood
Guests:

	Basaran, Harika
	Austin Energy
	

	Berger, James
	AEP
	

	Bevill, Rob
	GMEC
	

	Burkhalter, Bob
	ABB
	

	Calzada, Gricelda
	AEP
	

	Carlson, Trent
	JP Morgan
	

	Clemenhagen, Barbara
	Topaz 
	

	Coleman, Katie
	TIEC
	

	Cote, Daryl
	Hartigen
	

	Escamilla, José H.
	CPS Energy
	

	Frazier, Amanda
	Luminant
	

	Gallo, Andrew
	Austin Energy
	

	Goff, Eric
	Reliant
	

	Grasso, Tony
	Clock Work
	

	Headrick, Bridget
	Sharyland
	

	Holloway, Harry
	IPR GDF Suez
	

	Jones, Liz
	Oncor
	

	Lee, Jim
	Direct Energy
	

	McKeever, Debbie
	Oncor
	

	McMurray, Mark
	Direct Energy
	

	Oswalt, Vicki
	EFH
	

	Pfannenstiel, Darren
	Stream Energy
	

	Reed, Carolyn
	CenterPoint Energy
	

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables 
	

	Scott, Kathy
	CenterPoint Energy
	

	Stephenson, Randa
	Lonestar Transmission
	

	Thomas, Meena
	PUCT
	

	Trayers, Barry
	Citigroup Energy Inc.
	

	Wagner, Marguerite
	EMMT
	

	Walker, DeAnn
	CenterPoint Energy
	

	Whittle, Brandon
	Stratus Energy Group
	

	Whitworth, Doug
	PUCT
	

	Wilkins, Pat
	Tres Amigas
	

	Williams, Blake
	CPS Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Ashbaugh, Jackie
	
	

	Blevins, Bill
	
	

	Boren, Ann
	
	

	Dumas, John
	
	

	Flores, Isabel
	
	

	Hobbs, Kristi
	
	

	Magness, Bill
	
	

	Ruane, Mark
	
	

	Thompson, Chad
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2012 TAC Chair Kenan Ögelman called the meeting to order at 9:32 a.m. 
Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 

ERCOT Board Update

Mr. Ögelman reviewed the disposition of revision requests considered at the January 17, 2012 ERCOT Board meeting; noted lengthy discussion of abstention votes and use of the terms “unopposed” and “non-unanimous” regarding TAC recommendations; and  reported that Craven Crowell and Judy Walsh were elected 2012 Board Chair and Vice Chair respectively.

Confirmation of 2012 Subcommittee Leadership (see Key Documents)

Bob Helton moved to confirm the 2011 TAC subcommittee leadership:
Commercial Operations Subcommittee (COPS)
· Chair: Harika Basaran, Austin Energy
· Vice Chair: Jim Lee, Direct Energy
Protocol Revision Subcommittee (PRS)
· Chair: Tom Burke, Brazos Electric Power Cooperative
· Vice Chair: John Varnell, Tenaska Power Services
Retail Market Subcommittee (RMS)
· Chair: Rob Bevill, Green Mountain Energy Company
· Vice Chair: Kathy Scott, CenterPoint Energy
Reliability and Operations Subcommittee (ROS)
· Chair: Blake Williams, CPS Energy
· Vice Chair: Harry Holloway, GDF Suez Energy Marketing NA
Wholesale Market Subcommittee (WMS)
· Chair: Eric Goff, Reliant Energy Retail Services
· Vice Chair: Jennifer Bevill, AEP Service Corporation
Bob Wittmeyer seconded the motion.  The motion carried unanimously.
Approval of Draft TAC Meeting Minutes (see Key Documents)

January 5, 2012

Brittney Albracht noted non-substantive corrections to the draft minutes, and called attention to a correction of the Minimum Point-to-Point (PTP) Option Bid Price to $0.010 on page six.

Henry Wood moved to approve the January 5, 2012 TAC meeting minutes as amended.  Mr. Helton seconded the motion.  The motion carried unanimously.

PRS Report (see Key Documents)

Tom Burke presented revision requests for TAC consideration.
NPRR393, SCED Constraint Management Transparency

NPRR397, Balance of the Day Ancillary Service Market

NPRR402, Clarification of Pre-DAM RUC Instruction Sequence

NPRR419, Revise Real-Time Energy Imbalance and RMR Adjustment Charge

NPRR424, Reactive Capability Testing Requirements for IRRs

NPRR430, Corrections Related to NPRR357, Revisions to Collateral Requirements Concerning CRR Auctions, and Clarification to Collateral Requirements

NPRR431, Board Priority Revision Requests
Mr. Wood moved to recommend approval of NPRR393, NPRR397, NPRR402, NPRR419, NPRR424, NPRR430, and NPRR431 as recommended by PRS in the respective 1/19/12 PRS Reports.  Mr. Helton seconded the motion.  The motion carried unanimously.

NPRR421, Clarification of RMR Notifications
Mr. Wittmeyer moved to recommend approval of NPRR421 as recommended by PRS in the 1/19/12 PRS Report.  Adrian Pieniazek seconded the motion.  ERCOT Staff reviewed the 1/25/12 ERCOT comments and reiterated concern for notice deadline requirements.  ERCOT Staff requested flexibility to provide notice to the market by the next day, in the event that a Reliability Must-Run (RMR) Agreement is signed late in the day.  Market Participants discussed that prompt notice of the agreement is important; that to require same-day notification is not practicable in all situations; whether a deadline for next-day notice might be employed; and that a 24-hour notice requirement might be more manageable and less confusing for all parties.  

Ms. Wagner opined that “market notice” should be defined in the Nodal Protocols, and should require delivery via e-mail, as the notice would reach all parties on the listserv, with other channels optional.  ERCOT Staff opined that a definition is not needed, as the term Notice is used throughout the Nodal Protocols and is understood to be a notice to the market; and that prescribing the method of delivery might become cumbersome later.  Seth Cochran recalled instances where Notices were posted to the Market Information System (MIS), which satisfied notification requirements, but which Market Participants would not see if they were not continually refreshing the MIS, and that an e-mail Notice requirement seeks to avoid such instances.  Ms. Wagner offered that the Notice definition might be revised to include an e-mail distribution to the listserv.

Market Participants also discussed the particular action ERCOT is to notify the market, whether an agreement having been reached, or initial contact with a Resource to being discussions; and that as energy prices are affected when ERCOT secures capacity, the entire market should be informed at the same time so that one Entity is not the sole beneficiary of ERCOT’s analysis.  Debate was given to whether paragraphs (k) and (l) in Section 3.14.1 Reliability Must Run (1) were redundant; Ms. Wagner asserted that the language is needed as the market is seeking information before ERCOT’s final determination.  

After additional discussion regarding the differences in exit strategies for RMR contracts for capacity versus congestion, Load assumptions for RMR studies, Forced Outages and Notifications of Suspension of Operations, Mr. Ögelman suggested that the item be tabled in the interest of the day’s agenda, and to allow additional time for language development.

Mr. Wood moved to table NPRR421 for one month.  Mr. Helton seconded the motion.  Mr. Ögelman summarized the direction to ERCOT Staff and Ms. Wagner to develop language revisions addressing the definition of market notice; use of the term “Resource Entity” versus “Generation Entity”; a 24-hour notice deadline when ERCOT enters an RMR Agreement; and requiring notice to ERCOT of Forced Outages lasting longer than 180 days.  The motion carried unanimously.
NPRR432, Deployment of Resources to Alleviate Imminent Emergency Conditions – Urgent
Market Participants discussed the 2/1/12 TIEC-NRG Texas LLC comments.  ERCOT Staff expressed concern with the language, noting that at the time the contract is signed, ERCOT is not in a position to identify with specificity what the capital costs will be; that a reliable repayment amount will not be determined until the contract has expired; and suggested that the repayment number be provided to the market after the conclusion of settlement disputes.  

Clayton Greer suggested replacing “imminent” with “anticipated” in NPRR432’s title and language, and expressed concern for a lack of compliance metrics should Load Resources be procured under the provisions of NPRR432.  Mr. Greer expressed the preference that Load Resource be excluded from eligibility until such time when compliance metrics are in place.  ERCOT Staff was sympathetic to Mr. Greer’s concerns, but requested that flexibility be preserved to allow ERCOT to pursue any available Resource to prevent an emergency condition.  Market Participants supported both ERCOT’s need for flexibility and Mr. Greer’s concerns for metrics; and discussed that the procurement process will be transparent and concerns may be further discussed if the need arises.  

Market Participants discussed the capital contribution repayment schedule; and whether generally accepted accounting principles might be applied; that Generation assets do not have a linear depreciation.  Mr. Wittmeyer opined that NPRR432 should be advanced; that a 30-year payback timeline is excessive for units that are likely already 30 years old; and that consideration might be given to waiving the threshold at some point in the future.  Brad Jones suggested that PRS review the appropriate asset depreciation scheduled to apply to the capital contribution repayment obligation.
Mr. Wittmeyer moved to recommend approval of NPRR432 as recommended by PRS in the 1/19/12 PRS Report, as amended by the 2/1/12 TIEC-NRG Texas LLC comments and as revised by TAC; and to refer to PRS the issue of the appropriate asset depreciation schedule to apply to the capital contribution repayment obligation.  The motion carried on roll call vote with five objections from the Independent Power Marketer (IPM) and Independent Retail Electric Provider (IREP) (4) Market Segments.  (Please see ballot posted with Key Documents.)
NPRR434, Increase the Capacity Limitation of a Generation Resource Providing RRS – Urgent
Danny Bivens moved to recommend approval of NPRR434 as recommended by PRS in the 1/19/12 PRS Report.  Bill Smith seconded the motion.  Kristi Hobbs reviewed the 2/1/12 ERCOT comments; Troy Anderson reviewed the Impact Analysis and offered ranking considerations.  Mr. Greer and Mr. B. Jones asserted that NPRR434 should be considered a greater priority than Look Ahead Security Constrained Economic Dispatch (SCED), and should be implemented in time for summer 2012.  Market Participants discussed NPRR434 in relation to proposed Ancillary Service Methodology changes; Mr. Helton requested that a market notice be sent prior to the implementation of NPRR434.  

Mr. Bivens amended the motion to recommend a priority of 2012 and a rank of 95.  Mr. B. Smith withdrew his second.  Mr. Helton seconded the amended motion.  The motion carried with one objection from the Consumer Market Segment.

NPRR435, Requirements for Energy Offer Curves in the Real Time SCED for Generation Resources Committed in RUC – Urgent
Mr. Helton moved to recommend approval of NPRR435 as recommended by PRS in the 1/19/12 PRS Report.  Mr. Greer seconded the motion.
Mr. Wittmeyer moved to change the offer floor for energy from Low Sustained Limit (LSL) to High Sustained Limit (HSL) for Reliability Unit Commitment (RUC-)Committed Intervals from the System Wide Offer Cap to $500/MWh.  Chris Brewster seconded the motion.  Market Participants debated the intent of Public Utility Commission of Texas (PUCT) Commissioners comments regarding the $3000/MWh price.  Katie Coleman opined that RUC-Committed Resources are not a reliable indication of scarcity; Mr. Helton added that the interaction with the competitive curve would displace units in SCED.  Mr. Lewis expressed concerns for gaming and that economic inefficiency is being added to the market to ensure revenues for Generation to counter low natural gas prices.  Mr. Lewis added that TAC should annually review the offer floor value and the associated market impacts.  The motion to amend failed on roll call vote with 21 objections from the Cooperative (4), Independent Generator (4), IPM (4), IREP (4), Investor Owned Utility (IOU) (4), and Municipal Market Segments, and one abstention from the Municipal Market Segment.  (Please see ballot posted with Key Documents.)
Mr. Helton and Mr. Greer accepted Mr. Lewis’s recommendation that the language be revised to require annual review by TAC of the offer floor value and associated market impacts.  Additional language revisions were proposed.

The motion to recommend approval of NPRR435 as recommended by PRS in the 1/19/12 PRS Report and as revised by TAC carried via roll call vote with six objections from the Consumer Market Segment and one abstention from the Cooperative Market Segment.  (Please see ballot posted with Key Documents.)
NPRR437, Allow Aggregation of Multiple Units Into A Single Resource For Market and Engineering Modeling – Urgent 

Ms. Hobbs noted that the 2/1/12 Impact Analysis clarifies the implementation timeline for NPRR437 and the interim manual process for settling Aggregated Generation Resources (AGRs).    
Mr. Wood moved to recommend approval of NPRR437 as recommended by PRS in the 1/30/12 PRS Report and as amended by the 2/1/12 ERCOT comments.  Adrianne Brandt seconded the motion.  Ms. Wagner reiterated the expectation that AGRs, as a subset of Resources, will be subject to Nodal Protocol requirements for Resources, such as Generation Interconnection Procedures.  Mr. Wood noted his desire to continue to work with ERCOT on the aggregation threshold to address new technologies.  The motion carried with one abstention from the IPM Market Segment.

Addition to Other Binding Document List – Credit Formulas and Detail White Paper for the Day Ahead Market and Congestion Revenue Right Auction

Matt Mereness presented the Credit Formulas and Detail White Paper for the Day Ahead Market and Congestion Revenue Right Auction document.

Mr. Bivens moved to approve the addition of the Credit Formulas and Detail White Paper for the Day Ahead Market and Congestion Revenue Right Auction to the Other Binding Documents list, and to make the document effective upon implementation of NPRR430.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

Project Priority List Review

Troy Anderson noted that 2012 releases are approaching capacity and when items are added, other projects are impacted.  As an example, Mr. Anderson noted that with the addition of NPRR434, 13 projects are impacted, but that NPRR351, SCED Look-Ahead Step 1: Pricing: Calculate Non-Binding Prices and Basepoints for Initial Research into SCED Look-Ahead and allow Consumers to have a Forward Price Projection , is already in execution and therefore is the least likely to be affected.
Revised 2012 Ancillary Service Methodology (see Key Documents)

Chad Thompson presented proposed revisions to the 2012 ERCOT Methodologies for Determining Ancillary Service Requirements.  It was discussed that as no system changes are required, a reasonable effective date for revisions would be captured in the Board motion approving the methodology; and that as Ancillary Service Requirements are calculated and posted for the next month, the March 2012 requirements will already be set by the time the Board meets on February 21, 2012.  Mr. Goff noted that both ROS and WMS recommended that a floor not be imposed on the amount of Non-Spinning Reserve Service (NSRS).
Mr. Greer moved to endorse the 2012 ERCOT Methodologies for Determining Ancillary Service Requirements as recommended by ERCOT.  Mr. Bivens seconded the motion.  The motion carried unanimously.

Review of Proposed Price Correction for DC_N Settlement Point for November 24, 2011 (see Key Documents)

John Dumas presented information provided at the January 17, 2012 Board meeting regarding a proposed price correction for the DC_N Settlement Point, and noted that ERCOT would go to the February 20, 2012 Board meeting to make the formal request.  Mr. Greer disavowed an e-mail sent to ERCOT management stating that all Power Marketers opposed the proposed changes, and clarified that the sender of the e-mail did not represent the segment.  

Mr. Cochran noted that this issue was very akin to the February 2011 de-energized bus issue, in that there was a legitimate software error, and then a failure of the heuristic logic, and suggested that, as a way to potentially avoid similar issues, ERCOT release the heuristic maps to the market so that the market might identify inappropriate mappings, and on that knowledge, make decisions for forward markets.  Mr. Ögelman referred the heuristic rule mapping issue to WMS.  Ms. Wagner suggested that WMS also explore a screening process for determining repricing.  

RMS Report (see Key Documents)

Mr. Ögelman thanked RMS leadership for yielding their agenda time and requested that Market Participants review the posted RMS presentation.
Revision Requests Tabled at TAC (see Key Documents)
NPRR327, State Estimator Data Redaction Methodology

Ms. Hobbs conveyed the PUCT Staff request that NPRR327 be tabled to allow for discussion at an upcoming PUCT Open Meeting regarding Resource information confidentiality concerns.

Mr. B. Jones moved to table NPRR327 for one month.  Stuart Nelson seconded the motion.  The motion carried unanimously.  
NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour

Ms. Hobbs noted the 2/1/12 Request for Withdrawal filed by ERCOT Staff, and that ERCOT will continue to monitor Qualified Scheduling Entity (QSE) performance as described in Protocol Section 8, Performance Monitoring, and evaluate if additional Protocol changes are needed at a later date.  Ms. Hobbs added that as PRS never recommended approval of NPRR334, a vote would not be needed regarding the request for withdrawal.
Mr. Wittmeyer moved to endorse the withdrawal of NPRR334.  Ms. Brandt seconded the motion.  Ms. Hobbs reviewed Nodal Protocol Section 21.4.3, Withdrawal of a Nodal Protocol Revision Request or System Change Request.  Market Participants discussed ERCOT’s appeal of PRS’ rejection of NPRR334, and that TAC granted the appeal without prejudice.  Mr. Ögelman reminded Market Participants that once PRS has recommended approval of a revision request, the submitter loses ownership of the item, and noted that PRS had never recommended approval of NPRR334.  Ms. Brandt observed that there is not a prescribed path for withdrawing appealed revision requests.  The motion carried unanimously.
ROS Report (see Key Documents)
Blake Williams presented revision requests for TAC consideration and provided an update regarding System Change Request (SCR) 760, Recommended Changes Needed for Information Model Manager and Topology Processor for Planning Models, implementation.

Planning Guide Revision Request (PGRR) 010, New Planning Guide Section 6.7, ERCOT Data Dictionary 

PGRR012, Dynamics Working Group Guidelines 

PGRR013, New Section 6.3, Process for Developing Short Circuit Cases (Portion of SPWG Procedures) 

PGRR014, Synchronization with NPRR374, Modification of SCR Process and Urgency Requirements 

Nodal Operating Guide Revision Request (NOGRR) 080, Inadvertent Interchange and Inadvertent Energy Clarification
NOGRR081, Synchronization with NPRR374, Modification of SCR Process and Urgency Requirements 

NOGRR083, Removal of Reporting Requirements for Vegetation-Related Line Outages 
Mr. Helton moved to recommend approval of PGRR010, PGRR012, PGRR013, PGRR014 as recommended by ROS in the respective 1/12/12 ROS Reports, and to approve NOGRR080, NOGRR081, and NOGRR083 as recommended by ROS in the respective 1/12/12 ROS Reports.  David Grubbs seconded the motion.  The motion carried unanimously.

COPS Report (see Key Documents)
Harika Basaran presented revision requests for TAC consideration.  Ms. Basaran reported that, by combining the Settlement and Extracts Working Group (SEWG) and the COPS Communications Working Group (CCWG) into the Communications and Settlement Working Group (CSWG), and cancelling some COPS meetings in advance, COPS has already reduced its scheduled 2012 meetings by 48 percent.
Commercial Operations Market Guide Revision Request (COPMGRR) 029, Clarifying Reporting Requirements for Unregistered Distributed Generation 

COPMGRR030, Replace TML References with MIS 
Mr. Greer moved to approve COPMGRR029 and COPMGRR030 as recommended by COPS in the respective 1/10/12 COPS Report.  Mr. Houston seconded the motion.  The motion carried unanimously.

WMS Report (see Key Documents)

Eric Goff provided an update regarding recent WMS activities.
NPRR405, Clarification of DC Tie Load into Operational Systems and Processes 
Mr. Bivens moved to recommend approval of NPRR405 as recommended by PRS in the 11/17/11 PRS Report, as amended by the 1/27/12 CPS Energy comments, and as revised by TAC.  Ms. Brandt seconded the motion.  Ms. Coleman expressed appreciation for assistance in addressing most of TIEC’s concerns with NPRR405, and noted that ongoing settlement concerns stem from how RUC Settlements are structured.  Mr. Wood observed that the language might be revisited in the future should Direct Current Tie (DC Tie) exports increase in the future and affect procurement in the Day-Ahead Market (DAM).  Bill Hellinghausen added that consideration should be given to the treatment of DC Tie Load, should DC Tie capacity materially increase in the future.  Ms. Brandt suggested that review be given to how the RUC process is operating in light of recent and anticipated market changes. Mr. Cochran supported defining the allocation process on any uplift mechanisms.  Mr. Ögleman gave broad instruction to WMS to continually consider the way RUC settlement mechanisms are working relative to market changes, and to consider cost allocation based on future possible scenarios.  The motion carried with two objections from the Consumer Market Segment.
Draft Scope for Look Ahead SCED Group (see Key Documents)

Mr. Wittmeyer reviewed the draft charter for a proposed Look Ahead SCED group, noting that a problem statement has yet to be defined.   Market Participants discussed CPS and ERCOT comments to the draft. 

Mr. Greer moved to endorse the Market Enhancement Task Force (MET) charter as revised by the CPS and ERCOT comments.  Mr. Wood seconded the motion.  The motion carried unanimously.

Revised TAC Procedures (see Key Documents)

Mr. Brewster reviewed proposed revisions to the TAC Procedures to ensure that abstaining votes in Consumer Market Segment are properly reallocated at PRS and COPS, and to allow members of the Consumer Market Segment other than the designated Residential representative to vote at those same bodies.  Ms. Hobbs recommended a clarification to align the TAC Procedures with the ERCOT Bylaws to stipulate that an act of TAC requires a two-thirds, versus 67 percent, affirmative vote of eligible, non-abstaining representatives.  In the interest of transparency, Ms. Hobbs added that the different tabulation formula affected one vote on the Holistic Solution to Congestion Irresolvable by SCED, but that the eventual outcome was unchanged.  

Mr. Brewster moved to approve the TAC Procedures as revised by TAC.  Mr. Wittmeyer seconded the motion.  Mr. Greer asked if there is any other way, outside of a bylaw change, to address the issue of absent seated representatives being effective objections.  Mr. Goff noted that the ERCOT Bylaws allow for representative voting.  Mr. B. Jones expressed a preference that the issue be addressed by a bylaw revision.  Mr. Greer expressed concern that Market Segments with representative voting would have weight over Market Segments without it; and requested that the issues be raised to the ERCOT Board.  Mr. Ögelman encouraged interested parties to file a bylaw change.  The motion carried unanimously.
ERCOT Operations, Planning, and IT Report (see Key Documents)

Commodity Exchange Act Exemption 

Mark Ruane provided an update regarding ERCOT’s preparation of an application for exemption from the Commodity Exchange Act, and reported that Oliver Wyman will provide an assessment of the risks and alternatives associated with becoming a Central Counter-Party in time for the February 21, 2012 ERCOT Board meeting.  Mr. Cochran raised concern for open-ended fees for verification and a lack of incentives to foster efficiencies, and asked if there would be a per annum ceiling for verification costs or parameters provided in the 2013 budget process.  Mr. Ruane noted that the 2013 budget will need to be completed before the verification process is complete and so will likely be a separate process with respect to potential fees; and that efforts have been made to avoid multiple verifications and subsequent fees. 

Mr. Downey highlighted that NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements, is different from the types of revision requests stakeholders normally consider and requires particular attention, as the ERCOT retail and wholesale markets are more integrated than in other markets.  Mr. Downey noted that REPs are subject to direct PUCT scrutiny and expressed concern that Entities may be reviewed according to NPRR438 by a third party that is not sensitive to the ERCOT market’s unique features.  Mr. Ruane noted that there is an awareness of those issues and that when an Entity submits documentation for purposes of verification, it might be suitable for the Entity to provide a narrative that explains how it is compliant with the standards used for assessment.
Other Business

North American Electric Reliability Corporation (NERC) Standards Review Subcommittee Overview
Andrew Gallo encouraged participation in the Texas Reliability Entity (Texas RE’s) NERC Standards Review Subcommittee (NSRS); and noted that ROS houses a stakeholder forum, the NERC Reliability Working Group, with a scheduled NERC Quality Review on February 23, 2012.

2012 Goals

Mr. Ögelman requested input from Market Participants regarding 2012 TAC goals, drafts of which will be considered at the  March 1, 2012 TAC meeting.

Events
Marcie Zlotnik, on behalf of the IREP Market Segment, extended an invitation to TAC members for a May social gathering, with details to be announced closer to the date.  Mr. Helton added that there is interest in reviving the “TAC & Friends” golf tournament, and that dates in September are being considered.

Adjournment
Mr. Ögelman adjourned the February 2, 2012 meeting at 3:21 p.m.
APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, March 1, 2012 – 9:30 a.m.

Attendance
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	Bevill, Jennifer
	AEP Service Corporation
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Cheney, Kris
	EDP Renewables
	Alt. Rep. for M. Grimes

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Jones, Randy
	GDF Suez
	Alt. Rep. for B. Helton

	Lange, Clif
	South Texas Electric Cooperative
	Alt. Rep. for H. Wood

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Sims, John
	Nueces Electric Cooperative
	

	Smith, Bill
	Air Liquide
	

	Soutter, Mark
	Invenergy Energy Management 
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Zimmerman, Mark
	Chaparral Steel Midlothian
	

	Zlotnik, Marcie
	StarTex Power
	


The following proxies were assigned:

· Chris Brewster to Phillip Boyd

· William Lewis to Marty Downey

· Adrian Pieniazek to Mark Soutter

Guests:

	Bailey, Dan
	Garland Power and Light
	

	Burke, Tom
	APM
	

	Calzada, Gricelda
	AEP
	

	Estep, Bret
	Southern Power
	

	Frazier, Amanda
	Luminant
	

	Holloway, Harry
	GDF SUEZ 
	Via Teleconference

	Howell, Jim
	Southern Power Co.
	

	McKeever, Debbie
	Oncor
	

	Oswalt, Vicki
	EFH
	

	Reed, Carolyn
	CenterPoint Energy
	

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Scott, Kathy
	CenterPoint Energy
	

	Wagner, Marguerite
	EMMT
	

	Walker, DeAnn
	CenterPoint Energy
	

	Whittle, Brandon
	Stratus Energy Group
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Ashbaugh, Jackie
	
	

	Blevins, Bill
	
	

	Boren, Ann
	
	

	Dumas, John
	
	

	Hobbs, Kristi
	
	

	Magness, Bill
	
	

	Miller, Trish
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2012 TAC Chair Kenan Ögelman called the March 1, 2012 TAC meeting to order at 9:33 a.m. 

Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 

ERCOT Board Update

Mr. Ögelman reviewed the disposition of revision requests considered at the February 21, 2012 ERCOT Board meeting and noted lengthy discussion of Nodal Protocol Revision Request (NPRR) 432, Deployment of Resources to Alleviate Anticipated Emergency Conditions.  Mr. Ögelman noted that the ERCOT Board had concerns with language related to the Board’s role in discussing and approving contracts, and that ERCOT Staff was directed to file a new NPRR to modify requirements; and language related to amortization.  ERCOT Staff added that the ERCOT Board is expecting to see refined language regarding the Board’s role in time for the April 17, 2012 Board meeting, but that language addressing amortization, along with requirements for Load Resources that ERCOT might procure, will be complicated and will require more time.  

ERCOT Staff noted that, as approved, NPRR432 still enables ERCOT to take important steps in the process; and that at the April 17, 2012 Board meeting that ERCOT Staff would like to propose that either the Board approve a delegation agreement wherein the ERCOT Chief Executive Officer (CEO) would execute the contract so that the timing of Board meetings would not affect the process, or that the contracts be handled much like RMR contracts, to be negotiated and managed by ERCOT management, with notice provided to the Board.   

Clayton Greer opined that an RMR-type contract for Generation Resources would be fairly straight-forward, and Market Participants could be comfortable with ERCOT proceeding, but that Load Resource language is not developed to the same point; Mr. Greer noted that Out of Merit Capacity (OOMC) for Load failed because the market could not develop a structure.  
Mr. Ögelman also reported that the ERCOT Board heard a report on the ERCOT Natural Gas Curtailment Risk Study, and that ERCOT Staff committed to do more sensitivity analysis; and that the ERCOT-proposed price correction for the DC_N Settlement Point for November 24, 2011was approved, but noted that the PUCT reversed the Board-approved price correction for Operating Days December 1, 2010 through February 1, 2011, though the final order was not yet filed.  Market Participants discussed whether the current Nodal Protocols are adequate to address resettlement issues; and that a formulaic approach to resettlement may not be possible.
Approval of Draft TAC Meeting Minutes (see Key Documents)

February 2, 2012

Mr. Greer moved to approve the February 2, 2012 TAC meeting minutes as posted.  Stuart Nelson seconded the motion.  The motion carried unanimously.

Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Tom Burke presented revision requests for TAC consideration.

NPRR394, Outage Reporting

NPRR433, Clarification of Ancillary Service Obligation Calculation Process

System Change Request (SCR) 768, Automatic Non-Spin Redeployment and Deployment Based on Resource Availability
SCR769, CRRAH Digital Certificate New Role for Read Only Access

Brad Jones moved to recommend approval of NPRR394, NPRR433, SCR768, and SCR769 as recommended by PRS in the respective 2/23/12 PRS Reports.  Mr. Downey seconded the motion.  The motion carried unanimously.

Other Binding Document List Updates 

Addition: Methodology for Setting Maximum Shadow Prices for Network and Power Balance Constraints 

Removal: Generation Interconnection Procedure 

Mr. Greer moved to add the Methodology for Setting Maximum Shadow Prices for Network and Power Balance Constraints to the Other Binding Documents list, and to remove the Generation Interconnection Procedure from the Other Binding Documents list.  Randy Jones seconded the motion.  The motion carried unanimously.

Project Priority List Review & 2013 Project Funding

Troy Anderson presented 2013 project funding plans.  Market Participants observed that any NPRR activity related to a Look Ahead Security Constrained Economic Dispatch (SCED) project, and targeted for 2013 delivery, would be funded out of the $2.45 million set aside for any 2013 NPRRs and SCRs not yet identified.  Mr. Ögelman recommended that Mr. Anderson present the 2013 project funding plan to the Market Enhancements Task Force (METF) in addition to the TAC subcommittees.

Revision Requests Tabled at TAC (see Key Documents)
NPRR327, State Estimator Data Redaction Methodology

Mr. Ögelman thanked Market Participants for working to resolve outstanding issues and file comments; Ms. Hobbs reviewed additional revisions and noted debate concerning the meaning of “continually and systematically derived.”  Mr. R. Jones reiterated concerns that no other market has this type of disclosure and that to disclose State Estimator promotes Market Participant transparency rather than market transparency.

Bob Wittmeyer moved to recommend approval of NPRR327 as recommended by PRS in the12/15/11 PRS Report, as amended by the 2/29/11 Joint Luminant Energy Company LLC and ERCOT comments, and as revised by TAC.  Mr. B. Jones seconded the motion.  Mr. Goff expressed concern that the onus is on each Resource Entity to ensure that its Resource-specific data is not disclosed, and questioned the value of a significantly redacted report.  Seth Cochran expressed support for the language and offered that Market Participants will have more insight as to how congestion is being managed; Mr. B. Jones added that eventually approximately 4000 lines will be reported, rather than the current 50 elements.  Market Participants discussed that the reporting would aid Market Participants in timely identifying and resolving transmission issues, thereby lowering congestion costs.  

Mr. R. Jones expressed concern for a line outage that inadvertently uncovers a Market Participant’s position, and asserted that competitors would not altruistically notify an affected Entity to encourage redaction.  Independent Market Monitor (IMM) Staff reiterated concern regarding the disclosures contemplated in NPRR327, and suggested that additional detail is needed regarding procedural expectations, such as a formalized process for bringing forward detected errors, and timeline requirements.  The motion carried via roll call with two objections from the Independent Generator Market Segment. 

NPRR421, Clarification of RMR Notifications

Mr. Wittmeyer moved to recommend approval of NPRR421 as recommended by PRS in the 1/9/12 PRS Report and as amended by the 2/23/12 ERCOT-Edison Mission comments.  Mr. Greer seconded the motion.  Marguerite Wagner expressed support for a technology-neutral definition of Market Notice, but noted that it is understood that ERCOT intends to continue to communicate the required Market Notices regarding RMR activities via ERCOT e-mail distribution lists.  The motion carried unanimously.

Reliability and Operations Subcommittee (ROS) Report (see Key Documents)

Harry Holloway presented a revision request for TAC consideration and provided an update regarding System Change Request (SCR) 760, Recommended Changes Needed for Information Model Manager and Topology Processor for Planning Models, implementation.

Nodal Operating Guide Revision Request (NOGRR) 085, Replace TML References with MIS 

Mr. Greer moved to approve NOGRR085 as recommended by ROS in the 2/16/12 ROS Report.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

Retail Market Subcommittee (RMS) Report (see Key Documents)

DR Data Access for Load Serving Entities (LSEs) with Loads in SCED

Rob Bevill presented five RMS-endorsed recommendations regarding DR data access for LSEs with Loads in SCED, and noted that the recommendations will also be provided to the METF.  Mr. R. Bevill reported that flight testing for Texas Standard Electronic Transaction (SET) 4.0 begins in March 2012 and is mandatory for all Retail Electric Providers.  

Commercial Operations Subcommittee (COPS) Report (see Key Documents)
Harika Basaran provided an update of recent COPS activities.  Mr. Ögelman thanks Ernie Podraza and Ed Echols for their continued leadership of the Profiling Working Group (PWG).

Wholesale Market Subcommittee (WMS) Report (see Key Documents)

Jennifer Bevill provided an update of recent WMS activities and noted the dissolution of the Verifiable Cost Working Group (VCWG) and formation of the Resource Cost Working Group (RCWG).
METF Report (see Key Documents)

Kenneth Ragsdale reviewed enhancement opportunities identified and prioritized at the February 28, 2012 METF meeting.  Market Participants discussed that the scope of METF should be narrow, rather than funneling all new ideas through METF.  Mr. Comstock offered to raise with WMS whether the Reliability Deployment Task Force (RDTF) should continue, or if discussions should be moved to METF forums.  Mr. R. Jones suggested that the appropriate focus is improving current tools, rather than further optimization of the commercial market.  Mr. Greer opined that in light of current revenue inadequacies, care should be given to making functional enhancements rather than commercial enhancements, particularly as funds available for 2013 projects is currently limited to $2.45 million.  

Mr. Ögelman requested that consideration be given to Real-Time co-optimization, in order to be responsive to the PUCT; Mr. Ragsdale noted that the issue is on the list and that vendors might be invited to speak at a future METF meeting regarding what has been done in other markets.  Mr. Ögelman encouraged Market Participants to send representatives to METF meetings in order to meet quorum requirements, or that TAC consider altering the METF charter.
ERCOT Operations, Planning, and IT Report (see Key Documents)

Seasonal Assessment of Resource Adequacy (SARA)

Dan Woodfin presented the Spring 2012 SARA and the preliminary Summer 2012 SARA, noting that reserves are expected to be very tight in Summer 2012 and will likely result in several Energy Emergency Alert (EEA) declarations, although not EEA3 unless temperatures are as high as Summer 2011 or there are a larger-than-usual number of Resource Outages.  He also noted that the Summer 2012 SARA summer peak forecasted demand is based on above-normal temperatures, such as those experienced in 2010, whereas the Capacity, Demand, and Reserves (CDR) forecast is based on normal temperatures; that Summer 2011 temperatures were significantly higher than the mean; and that 2012 temperatures are not expected to be as high as 2011, though still above normal.  Mr. Woodfin noted that ERCOT does not intend to procure Mothballed units at this time, but reiterated that the Summer 2012 SARA is preliminary.

Market Participants requested that back-up information be provided for the Spring 2012 SARA as was provided for the Winter 2011 SARA.  Mr. B. Jones noted the full sets of sensitivities, inputs for the sensitivities, and links to the CDR were particularly helpful.  Keith Emery expressed concern that the public will read the summary for the SARAs without benefit of context or statistical perspective.  Mr. Cochran added that the issues identified in the SARA have always existed, but are now being documented, providing not only opportunities for misinterpretation, but message fatigue among non-industry parties, unless care is given to provide thorough context. 

Other Business

2012 Goals

Mr. Ögelman reviewed draft 2012 TAC goals and requested that Market Participants provide additional comments in time for consideration of the 2012 TAC goals at the April 5, 2012 TAC meeting.  Mr. B. Jones recommended that consideration be given to replacing the term “accommodate” with “pursue the incorporation of” regarding Load and emerging technologies.  

Antitrust Training

Nathan Bigbee provided annual antitrust training.

Adjournment
Mr. Ögelman adjourned the March 1, 2012 TAC meeting at 11:50 a.m.
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	Greer, Clayton
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	Ross, Richard
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	Soutter, Mark
	Invenergy Energy Management 
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	Wittmeyer, Bob
	Consumer – Residential 
	

	Wood, Henry
	South Texas Electric Cooperative
	

	Zimmerman, Mark
	Chaparral Steel Midlothian
	

	Zlotnik, Marcie
	StarTex Power
	


The following proxy was assigned:

· Read Comstock to Marty Downey

Guests:

	Bevill, Rob
	GMEC
	

	Burkehalter, Bob
	ABB
	

	Calzada, Gricelda
	AEP
	

	Carlson, Trent
	JP Morgan
	

	Carter, Lance
	Ventyx
	

	Coleman, Katie
	TIEC
	

	Cote, Daryl
	Hartigen
	

	Escamilla, José H.
	CPS Energy
	

	Goff, Eric
	Reliant
	

	Golden, Ashley
	Hartigen
	

	Hendrick, Bridget
	Sharyland Utilities
	

	Lee, Jim
	Direct Energy
	

	McKeever, Debbie
	Oncor
	

	Nassar, Elie
	Ventyx
	

	Ogin, Brett
	ConEdSolutions
	

	Potts, David
	Hartigen
	

	Reed, Carolyn
	CenterPoint Energy
	

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Scott, Kathy
	CenterPoint Energy
	

	Shepherd, Scott
	Ventyx
	

	Thompson, Clark
	Enchanted Rock 
	Via Teleconference

	Trammell, Ben
	Lone Star Trans.
	

	Trayers, Barry
	Citigroup Energy Inc.
	

	Trout, Seth
	
	

	Walker, DeAnn
	CenterPoint Energy
	

	Whittle, Brandon
	Stratus Energy Group
	

	Williams, Blake
	CPS Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Ashbaugh, Jackie
	
	

	Boren, Ann
	
	

	Hobbs, Kristi
	
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2012 TAC Vice Chair Bob Wittmeyer called the April 5, 2012 TAC meeting to order at 9:33 a.m. 

Antitrust Admonition
Mr. Wittmeyer directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 

Approval of Draft TAC Meeting Minutes (see Key Documents)

March 1, 2012

Mark Soutter moved to approve the March 1, 2012 TAC meeting minutes as posted.  Stuart Nelson seconded the motion.  The motion carried unanimously.

Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Tom Burke presented Revision Requests for TAC consideration.

NPRR412, Quick Start Generation Resource Compliance Metric Adjustments

NPRR439, Updating a Counter-Party’s Available Credit Limit for Current Day DAM

NPRR441, Revision of Dynamic Rating Recommendation Posting Timeline

SCR770, Revision to Outage Scheduler Entry for Resource Maintenance Outage Level Designation

SCR771, ERCOT System Change Allowing Independent Master QSE to Represent Split Generation Resources

Bob Helton moved to recommend approval of NPRR412, NPRR439, NPRR441, SCR770, and SCR771 are recommended by PRS in the respective 3/22/12 PRS Reports.  Stuart Nelson seconded the motion.  Kristi Hobbs reviewed the ERCOT opinion for each item.  The motion carried unanimously. 
NPRR448, Clarification of Database Query Results – Urgent

Rob Bevill noted that the 4/3/12 Green Mountain comments corrected language to accurately reflect the business process.

DeAnn Walker moved to recommend approval of NPRR448 as recommended by PRS in the 3/22/12 PRS Report as amended by the 4/3/12 Green Mountain comments.  Ms. Brandt seconded the motion.  The motion carried unanimously.

NPRR449, Reduce Maximum CRR Transaction Limit in Auctions - Urgent

Eric Goff noted that NPRR449 is needed to optimize rationing in the CRR Auction bid process.  Ms. Brandt suggested that additional Protocol language is needed to describe the process by which transaction limits are reviewed and adjusted going forward; Mr. Goff offered to take up that discussion at the Wholesale Market Subcommittee (WMS).  Market Participants reviewed the 4/4/12 ERCOT comments.  

Seth Cochran moved to recommend approval of NPRR449 as recommended by PRS in the 3/22/12 PRS Report and as amended by the 4/4/12 ERCOT comments; set an initial transaction limit of 5,000 for annual CRR Auctions and 7,500 for monthly CRR Auctions; and request that WMS review the process and timelines associated with setting transaction limits for future CRR Auctions.  Clayton Greer seconded the motion.  The motion carried with two abstentions from the Investor Owned Utility (IOU) Market Segment.

Brad Jones moved to reconsider NPRR449.  Mr. Wood seconded the motion.   Mr. Cochran proposed language to clarify that the historical transaction data that ERCOT will provide upon request will include the number of active CRR Account Holders aggregated up to the associated Counter-Party.  The motion to reconsider NPRR449 carried unanimously.
Mr. Wood moved to recommend approval of NPRR449 as recommended by PRS in the 3/22/12 PRS Report, as amended by the 4/4/12 ERCOT comments, and as revised by TAC; set an initial transaction limit of 5,000 for annual CRR Auctions and 7,500 for monthly CRR Auctions; and request that WMS review the process and timelines associated with setting transaction limits for future CRR Auctions.  Mr. Greer seconded the motion.  The motion carried with two abstentions from the IOU Market Segment.
NPRR450, Revise Requirements for Contracts to Procure Additional Capacity to Alleviate Emergency Conditions – Urgent

Kenan Ögelman noted that NPRR450 does not clarify the parameters surrounding the procurement of capacity from Load, but rather addresses how the ERCOT Board will review such contracts.  Mr. Wittmeyer noted that other Revision Requests in development are devoted to Load participation and the depreciation of capital contributions.

Mr. B. Jones moved to recommend approval of NPRR450 as recommended by PRS in the 3/22/12 PRS Report.  Mr. Wood seconded the motion.  The motion carried with one objection from the Independent Retail Electric Provider (IREP) Market Segment.

NPRR451, Implementation of New P.U.C. SUBST. Rule 25.507, Electric Reliability Council of Texas (ERCOT) Emergency Response Service (ERS) – Urgent

Mr. Burke noted the March 22, 2012 Public Utility Commission of Texas (PUCT) approval of Project 39948, Rulemaking to Electric Reliability Council of Texas (ERCOT) Emergency Interruptible Load Service (EILS), and that a Special PRS meeting was held on March 29, 2012 to consider NPRR451.  Ms. Hobbs noted that the 4/3/12 ERCOT comments are administrative in nature, and that Enchanted Rock Reliability Services filed 4/3/12 and 4/4/12 comments.

Clark Thompson reviewed language proposed in the 4/4/12 Enchanted Rock Reliability Service comments and expressed concern that, without clarification, NPRR451 might be confusing and seem to require additional metering at the substation for Distributed Generation.  Ms. Walker expressed concern that the 4/4/12 Enchanted Rock Reliability Service comments remove the capability to measure both generation and Load being served, and that the 4/3/12 Enchanted Rock Reliability Service comments essentially propose net metering.

Market Participants discussed that the Performance Disturbance Compliance Working Group (PDCWG) had reviewed NPRR451 and expressed some concern regarding voltage and frequency control, but that concerns could not be quantified for lack of data at this time; that ERCOT should collect and provide performance data to ROS working groups, specifically PDCWG and DWG, to analyze impacts to the ERCOT System; and that issues should be addressed before significant amounts of the type of generation contemplated in NPRR451 are on the system.  Mr. Greer opined that stakeholders need to know where ERS Resources are located, and noted that some are residential programs and will affect voltage studies. Marguerite Wagner added that ERS Resource size and locations need to be disclosed for forward hedging.  Randy Jones noted discussions that the largest concentration of ERS Resources will be in metro areas, and expressed concern for the potential for feeder circuit issues during Energy Emergency Alert (EEA) Step 2; impacts to turbines in the area of ERS Resources; the need for dynamic studies; and difficulties in planning.

Richard Ross moved to recommend approval of NPRR451 as recommended by PRS in the 3/29/12 PRS Report and as amended by the 4/3/12 ERCOT comments.  Mr. B. Smith seconded the motion.  Market Participants debated whether to amend the motion to require the posting of ERS Resource locations, or to develop a separate NPRR to address the issue.  Market Participants requested that WMS review alignment of ERS Resource performance and enforcement, and that ROS review forthcoming data for operational impacts.  The motion carried with one objection from the Independent Power Marketer (IPM) Market Segment.
Notice of PRS Rejection of NPRR440, Consideration of Generation Availability in RMR Analyses

Mr. Burke provided notice of the PRS rejection of NPRR440.

Impact Assessment for Parking Deck NPRR260, Providing Access to MIS Secure Area to MIS Registered Users

Mr. Wittmeyer moved to recommend approval of the impact assessment for NPRR260 as recommended by PRS in the 3/22/12 PRS Report – Impact Assessment.  Mr. Ögelman seconded the motion.  The motion carried with two objections from the Cooperative and IOU Market Segments.
Endorsement of 2013 Revision Request Project Funding Approach (see Key Documents)
Troy Anderson presented the 2013 Revision Request project funding approach.  

Mr. B. Jones moved to endorse the 2013 Revision Request project funding approach as proposed by ERCOT and recommended by PRS.  William Lewis seconded the motion.  The motion carried unanimously.

Reliability and Operations Subcommittee (ROS) Report (see Key Documents)

Blake Williams presented revision requests for TAC consideration and provided an update regarding the implementation of System Change Request (SCR) 760, Recommended Changes Needed for Information Model Manager and Topology Processor for Planning Models.  Mr. Williams added that there is significant ongoing work between ERCOT Staff and Market Participants to advance Nodal Planning, with WebEx meetings every two weeks.   

Nodal Operating Guide Revision Request (NOGRR) 084, Daily Grid Operations Summary Report

NOGRR088, Synchronization with NPRR424, Reactive Capability Testing Requirements for IRRs 

NOGRR090, Change in Entity Responsible for Reporting  Participation in Severe Weather Drills 

Planning Guide Revision Request (PGRR) 015, New Section 3, Regional Planning

PGRR016, Planning Reserve Margin Review 

Mr. Anderson explained that the cost of implementing NOGRR084 was due to system changes to deliver the Daily Grid Operations Report.  Mr. Ögelman suggested that NOGRR088 be tabled until the next TAC meeting, should the ERCOT Board revise NPRR424, Reactive Capability Testing Requirements for IRRs.
Ms. Walker moved to recommend approval of NOGRR084, NOGRR090, PGRR015, and PGRR016 as recommended in the respective 3/8/12 ROS Reports, and to table NOGRR088 until the next TAC meeting.  Mr. Wood seconded the motion.  The motion carried unanimously.

Retail Market Subcommittee Report

Mr. R. Bevill reviewed recent RMS activities.

Retail Market Guide Revision Request (RMGRR)108, Correction to Transactional Process for TX SET 4.0 

Mr. Ross moved to approve RMGRR108 as recommended by RMS in the 3/21/12 RMS Report.  Ms. Walker seconded the motion.  The motion carried unanimously.

Wholesale Market Subcommittee (WMS) Report

Mr. Goff reviewed recent WMS activities.
Settlement Metering Operating Guide Revision Request (SMOGRR) 012, Synchronization with NPRR374, Modification of SCR Process and Urgency Requirements
Ms. Walker moved to approve SMOGRR012 as recommended by WMS in the 3/7/12 WMS Report.  Marcie Zlotnik seconded the motion.  The motion carried unanimously.

2012 TAC Goals (see Key Documents)

Mr. Ögelman reviewed the draft 2012 TAC Goals and reminded Market Participants that the goals are traditionally aspirational and informational, and are in no way binding on stakeholders to support particular revision requests.  Mr. Williams noted the formation of the ROS Operations and Planning Synchronization Task Force (OPSTF) to review a list of 14 issues associated with Goal #7; Market Participants recommended that SCR760 be included, by name, in Goal #7.

Mr. Soutter moved to approve the 2012 TAC Goals as amended by TAC.  David Grubbs seconded the motion.  The motion carried unanimously.

Market Enhancements Task Force (METF) Report

Kenneth Ragsdale reviewed recent activities of the METF and highlighted questions developed for vendors and other Independent System Operators (ISOs), noting that three vendors would present at the April26, 2012 METF meeting.  Mr. Ragsdale added that a white paper would be developed out of that meeting and presented to TAC.  Ms. Wagner suggested that various work products of the METF be evaluated, among other metrics, as to their support of the Energy-Only market design.  Mr. Ögelman noted that issues under discussion at METF are likely to have system impacts at the QSE level and encouraged Market Participants to send their subject matter experts to METF meetings.  

ERCOT Operations, Planning, and IT Report

There were no reports for discussion.
Other Business

Discussion of PUCT Final Order in Docket No. 39433 Longhorn Energy / West Oaks Energy Appeal and Complaint ERCOT's Decision to Conduct Market Resettlement

Mr. Ögelman noted the PUCT Final Order in Docket No. 39433 and asked Market Participants whether the Nodal Protocols and settlement timeline should be revisited to provide more certainty and clarity regarding resettlement.  Market Participants discussed reviewing price correction and finalization procedures; potential negative impacts to price finality; and that definition is needed regarding the standard by which ERCOT determines the need for a correction.  Mr. Ögelman noted that while making no revision to the processes is acceptable, it is incumbent on Market Participants to review the rules; Mr. Ögelman noted that the PUCT discussed the possibility of attendant violations.  Market Participants requested that WMS review the issue.

Ms. Hobbs noted that ERCOT Staff filed NPRR456, Clarification of Definition of Electrically Similar Settlement Points and Heuristic Pricing Posting, to create a daily public report to post the heuristic pricing associations for Day-Ahead Market (DAM) and Real-Time Market (RTM) price calculations.

Adjournment
Mr. Ögelman adjourned the April 5, 2012 TAC meeting at 11:34 a.m.
APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, June 7, 2012 – 9:30 a.m.

Attendance

Members:

	Bevill, Jennifer
	AEPSC
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Oswalt, Vicki
	Luminant Energy
	Alt. Rep. for B. Jones

	Pieniazek, Adrian
	NRG Texas
	

	Sims, John
	Nueces Electric Cooperative
	

	Smith, Bill
	Air Liquide
	

	Soutter, Mark
	Invenergy Energy Management 
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Wagner, Marguerite
	Edison Mission
	Alt. Rep. for M. Grimes

	Wood, Henry
	South Texas Electric Cooperative
	

	Zlotnik, Marcie
	StarTex Power
	


The following proxies were assigned:

· Chris Brewster to Phillip Boyd

· Allan Burke to Brad Jones

· Clayton Greer to Seth Cochran

· Mark Zimmerman to Bill Smith

Guests:

	Basaran, Harika
	Austin Energy
	

	Bevill, Rob
	GMEC
	

	Bruce, Mark
	Stratus Energy Consulting
	

	Burke, Tom
	APM
	

	Burkehalter, Bob
	ABB
	

	Chang, Robin
	Ventyx
	

	Claiborn-Pinto, Shawnee
	PUCT
	

	Clemenhagen, Barbara
	Topaz Power
	

	Cote, Daryl
	Hartigen
	

	Escamilla, José H.
	CPS Energy
	

	Grimm, Larry
	Navigant Consulting
	

	Goff, Eric
	Reliant
	

	Headrick, Bridget
	Sharyland Utilities
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Owen, Frank
	TMPA
	Via Teleconference

	Quinn, Michael
	Oncor
	

	Roach, Temujin
	PUCT
	

	Rothschild, Eric
	GDS
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Santos, Juan
	Worley Parsons
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Lone Star Transmission
	

	Watson, Mark
	Platts
	

	Whittle, Brandon
	Stratus Energy Group
	

	Williams, Blake
	CPS Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Billo, Jeff
	
	

	Boren, Ann
	
	

	Dumas, John
	
	

	Hobbs, Kristi
	
	

	Mereness, Matt
	
	

	Patterson, Mark
	
	

	Ragsdale, Kenneth
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2012 TAC Chair Kenan Ögelman called the June 7, 2012 TAC meeting to order at 9:34 a.m. 

Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 

ERCOT Board Update

Mr. Ögelman reported the disposition of TAC voting items considered at the May 15, 2012 ERCOT Board meeting and conveyed Board Chairman Craven Crowell’s compliments to Market Participants for recent work regarding resource adequacy issues.

Approval of Draft TAC Meeting Minutes (see Key Documents)

April 5, 2012

Bob Helton moved to approve the April 5, 2012 TAC meeting minutes as posted.  Stuart Nelson seconded the motion.  The motion carried unanimously.

Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Tom Burke presented Revision Requests for TAC consideration.

Nodal Protocol Revision Request (NPRR) 443, Removal of Switchable Generation Resource Plans from Protected Information

NPRR445, DC Tie Load Zone Price Clarification

NPRR446, Correction of Non-Spin Ancillary Service Schedule Telemetry for Standing Non-Spin Deployment

NPRR447, Remove Day- Ahead QSE Requested Decommit Language

NPRR452, Clarification of Reactive Power Requirements

NPRR453, Separation of Year 1 and Year 2 of the Annual CRR Auctions by Timing

NPRR454, Removal of Unfunded Project List Language

NPRR456, Clarification of Definition of Electrically Similar Settlement Points and Heuristic Pricing Posting

NPRR457, Daily Update of New ESI IDs and AMS Meter and Switch Hold Indicators Changes

Bob Wittmeyer moved to recommend approval of NPRR443, NPRR454, NPRR456, and NPRR457 as recommended by PRS in the respective 5/17/12 PRS Reports; to recommend approval of NPRR445, NPRR446, and NPRR447 as recommended by PRS in the respective 4/19/12 PRS Reports, with effective dates of August 1, 2012; to recommend approval of NPRR452 as recommended by PRS in the 5/17/12 PRS Report as revised by TAC; and to recommend approval of NPRR453 as recommended by PRS in the 5/17/12 PRS Report, and to grant Urgent status to NPRR453.  Mr. Helton seconded the motion.  The motion carried unanimously.

NPRR463, CRR Auction Structure Enhancements – Urgent 
Clayton Greer expressed concern for potential impacts to the July through December Congestion Revenue Right (CRR) Auction, should NPRR463 experience implementation delays into May 2013.  Mr. Greer suggested that outstanding issues regarding implementation be resolved in stakeholder forums, and stated that sufficient notice in advance of implementation is needed.  Mr. Cochran noted that NPRR463 requires a TAC-approved calendar of key milestone dates for each CRR Auction in each CRR Long-Term Auction Sequence, removing timing uncertainties.  ERCOT Staff noted that integration testing would be performed in January or February 2013, with issues addressed at that time.

Brad Jones moved to recommend approval of NPRR463 as recommended by PRS in the 5/17/12 PRS Report and as amended by the 6/5/12 ERCOT comments; to endorse and forward the Impact Analysis; and to recommend a priority of 2012 and a rank of 685.  Mr. Wittmeyer seconded the motion.  ERCOT Staff noted that NPRR453 can be implemented upon ERCOT Board approval; that NPRR463 will be grey-boxed until implementation is complete; and that upon unboxing, NPRR463 will supersede NPRR453.  Mr. Greer reiterated concern for delays during implementation of NPRR463 and potential affects to the prompt auction.  In determining a recommended rank for NPRR463, Market Participants discussed that NPRR463 should be given a higher priority than System Change Request (SCR) 769, CRRAH Digital Certificate New Role for Read Only Access, but that the implementation of SCR769 is also important.  The motion carried with two abstentions from the Independent Retail Electric Provider (IREP) Market Segment.

Notice of Withdrawal

Mr. Burke reported the withdrawal of NPRR366, Generation Resource Power Factor Criteria Clarification, and NPRR410, Definition of an Energy Storage Resource.


Project Priority List Review

Troy Anderson provided a Business Integration update, reviewed upcoming project implementations, 2012 release targets, and project statuses.  Mr. Anderson noted plans to work with PRS to review prioritization for uninitiated projects.  Mr. Ögelman and other Market Participants were supportive of Mr. Anderson providing an overview to the ERCOT Board regarding how the flow of activities and, the respective funding, are managed at the project level.
Revision Requests Previously Tabled at TAC

Nodal Operating Guide Revision Request (NOGRR) 088, Synchronization with NPRR424, Reactive Capability Testing Requirements for IRRs

Mark Soutter moved to approve NOGRR088 as recommended by the Reliability and Operations Subcommittee (ROS) in the 3/8/12 ROS Report, with an effective date of July 1, 2012.  Henry Wood seconded the motion.  The motion carried unanimously.

ROS Report 

Blake Williams presented ROS voting items for TAC consideration and provided an update regarding SCR760, Recommended Changes Needed for Information Model Manager and Topology Processor for Planning Models.

NOGRR092, Synchronization with NPRR451, Implementation of New P.U.C. Subst. Rule 25.507 – Urgent
Planning Guide Revision Request (PGRR) 017, New Planning Guide Section 6.1, Steady-State Model Development

Revisions to Inter-Control Center Communication (ICCP) Handbook

Mr. Wittmeyer moved to approve NOGRR092 as recommended by ROS in the 4/12/12 ROS Report, with an effective date of June 8, 2012; to recommend approval of PGRR017 as recommended by ROS in the 4/12/12 ROS Report, with an effective date of August 1, 2012; and to approve the ROS-recommended revisions to the ICCP Handbook.  Danny Bivens seconded the motion.  The motion carried unanimously.

Commercial Operations Subcommittee (COPS) Report

Harika Basaran reviewed recent COPS activities and presented a voting item for TAC consideration.

Annual Validation Update to the Profile Decision Tree

Mr. Wood moved to approve the Annual Validation update to the Profile Decision Tree as recommended by COPS.  Marty Downey seconded the motion.  The motion carried unanimously.

Mr. Ögelman requested a periodic presentation regarding Nodal settlement statistics.  Mr. Helton inquired after the implementation of NPRR347 and what might be done to expedite it.  ERCOT Staff noted that NPRR347, Single Daily Settlement Invoice and Updates to Credit Calculations, including addition of a Minimum Collateral Exposure Component (formerly “Counter-Party Invoice and Single Daily Settlement Invoice”), and NPRR400, Eliminate Unsecured Credit for CRR Auctions and for Future Credit Exposure and Eliminate Netting of FCE with CCE, were coupled for implementation; that the magnitude of credit changes extended the implementation timeline; that it is a highly monitored project; and that the ERCOT Project Manager presents project milestones to COPS.

Wholesale Market Subcommittee (WMS) Report

Eric Goff reviewed recent WMS activities and noted that the Congestion Management Working Group (CMWG) will bring a proposal to modify Competitive Constraint Tests; and that WMS is discussing how to synchronize the Generation Adequacy Task Force (GATF) and Planning Working Group (PLWG) activities.  Mr. Greer noted that GATF is performing a Loss of Load Event (LOLE) test; that the results seem to differ from the recent Brattle Study; and that any discrepancies need to be understood.  Adrian Pieniazek noted that ERCOT will likely present initial results in August 2012, and that a GATF meeting notice would be distributed.

Retail Market Subcommittee (RMS) Report

Rob Bevill reviewed recent RMS activities and noted that Texas SET 4.0 was postponed to the June 9, 2012 weekend due to an outage at CenterPoint Energy.  John Houston added that the outage has been addressed and CenterPoint Energy is confident in being able to go forward with implementation.
Market Enhancements Task Force (METF) Report

Kenneth Ragsdale reported that the METF will next meet on June 26, 2012 and review vendor presentations, the Brattle Report in terms of Real-Time commitment and dispatch, and that NPRR444, Supplemental Reliability Deployments, will be discussed.  Market Participants discussed that Loads in Security Constrained Economic Dispatch (SCED) figured prominently in the Brattle Report, along with improvements to Quick Start units and Storage, and may need to be prioritized at METF, depending on additional review and policy comment.  
ERCOT Operations, Planning, and IT Report

30-Minute Emergency Response Service (ERS) Pilot Project

Mark Patterson presented the background, purpose and features of the proposed 30-Minute ERS Pilot Project.  Mr. Patterson noted that ERCOT will begin the pre-approval process on June 8, 2012, and will seek ERCOT Board approval of the pilot at the June 19, 2012 ERCOT Board meeting.  Mr. Wittmeyer noted that the pilot is planned for two contract periods; Mr. Patterson added that ERCOT has the option of extending the pilot into a third contract period to gather additional data if necessary.  Mr. Wittmeyer expressed concern that that there is an inherent bias in the desirability of the project; in response to Mr. Wittmeyer’s questions, Mr. Patterson confirmed that the project could be rejected after the completion of the pilot.

Mr. Ögelman reminded Market Participants that the pilot does not require TAC approval, but is rather approved by the ERCOT Board, and that TAC may provide an advisory opinion to the ERCOT Board.  
Randy Jones thanked ERCOT Staff for efforts to vet the pilot in Market Participant forums; expressed support for the concept of a field test; stated that ERCOT is taking the correct steps for pricing considerations; and observed that as the 30-Minute ERS would be deployed in Energy Emergency Alert (EEA), the System-Wide Offer Cap (SWCAP) would already be reached.  Mr. R. Jones characterized the proposed 150 MW engagement as a large tranche for a proof-of-concept field test, and proposed that as there is no ability to hedge, that a smaller number of MWs be engaged.  Mr. R. Jones noted that the Controllable Load Resource pilot was successful according to ERCOT Staff, and that Controllable Load Resources have since been certified and deployed; and questioned whether ERCOT Staff considered using the same number of MWs in the ERS pilot as in the Controllable Load Resource pilot. 

Mr. Patterson noted that approximately 10MWs were engaged for the Controllable Load Resource pilot as there was only one Load that qualified at the time; that the ERS pilot is different in nature, as the Loads are aggregations; and that reducing the engaged MWs to Controllable Load Resource pilot levels would not provide a good indication of pricing behaviors.  Mr. Patterson also noted that in the ERS pilot MWs will deploy at different times, some immediately, some at the end of the 30 minutes, and the larger number of MWs is needed to understand implications to operations.  Mr. R. Jones expressed concern that the ERS pilot, at the proposed150 MWs, is not actually a field trial but rather is a new Ancillary Service; and suggested that 10MWs would be an appropriate pilot.

John Dumas agreed that 10MWs would be appropriate for a number of pilots to test technologies, but that the 30-Minute ERS pilot is also to gain understanding about a clearing price mechanism; to determine if 10 minutes is really a barrier to participation in ERS; and that certainty of deployment, eight hours maximum obligation, is also a part of the pilot.  Mr. R. Jones reiterated concern that Market Participants do not see a distinction in the pilot as proposed and a new Ancillary Service.  Mr. Dumas added that stakeholders will have an opportunity to vote on the approach when the pilot is concluded and data presented.

Mr. Helton expressed concern that as the 150MW pilot excludes self-providing Loads, there is not actually a limit to the number of MWs that might be engaged.  Mr. Patterson noted that, historically, only a few MWs in Emergency Interruptible Load Service (EILS) have been self-providing, and that the effort is to allow an avenue for those that self-provide to participate.  Mr. Pieniazek countered that pilot projects are intended to provide new information, and argued that the pilot is rather an expansion of an existing program and no new information will be gathered; and noted that the proposed 150MWs is half the size of the existing program.  Mr. Pieniazek expressed concern that the 30-minute deploy will alter pricing; will add a capacity payment to a product that already exists; and is inconsistent with an Energy Only market.  Mr. Pieniazek opined that the 30-minute program is not comparable to the 10-minute program, as it will be deployed and cleared differently, and suggested that TAC recommend that MWs for the 30-minute pilot be minimized.  Mr. Patterson reiterated that the pilot will test not only technology, but also processes, per PUCT Project No. 40150, PUC Rulemaking Proceeding Concerning an ERCOT Pilot Project.   
Mr. Goff expressed concern that the 30-minute pilot poses significant costs to Load Serving Entities (LSEs) and Retail Electric Providers (REPs) and that the cost of the pilot is significantly undervalued.  Mr. Goff opined that the likelihood of deployment of 30-minute ERS is increasing; that the pilot should be limited in size to control costs; and that as 150MWs will not have much of an impact to a 65 GW system, sufficient operator experience can be gained at a 10MW pilot.  Mr. Greer opined that the pilot contains too many variables to gather useful data and asked if ERCOT Staff has a methodology to determine which variable is affecting which outcome, particularly as it pertains to pricing issues.  Regarding the size of the pilot, Mr. Greer offered that ERCOT already understands operational issues associated with a drop of 150MWs Load over 30 minutes.  Mr. Patterson countered that ERCOT will also be observing deployment behaviors; Mr. Dumas added that the EILS was a last effort to avoid firm Load shed, and that the concept of the 30-Minute ERS pilot is to determine the value of deployment before EEA Step 2, and whether 30 minutes is enough to provide operational value.  Mr. Greer suggested that deployment triggers are not related to the pilot and could be understood from reviewing 2011 EILS data.

Marguerite Wagner expressed concern for price reversals due to the size of the pilot and risks to Quick Start units, and opined that ERCOT Staff has not laid out a proposal for a statistically sound sample.  Mr. Dumas noted that there are not mechanisms currently in place to account for Load Resources when they deploy; reminded Market Participants that 2800 MWs of Responsive Reserve are procured at the SWCAP; and offered that at EEA Step 1 the system will be at the cap as the Load is increasing, and that 150 MWs deployed at that are unlikely to cause price reversal.  Mr. Dumas recognized that Loads are not added back into SCED. Mr. Wittmeyer echoed Mr. Greer’s concerns for multiple variables; expressed concern that residential Loads will bear the burden for the cost of the pilot, but will not benefit from the ability to offer into the service for a number of years; and noted that commercial and industrial Loads are price-sensitive and will deploy when the price is at the SWCAP.

Mr. Pieniazek moved based on the discussion held at the June 7, 2012 TAC meeting that TAC believes the cost of the 30-Minute ERS Pilot Project will likely exceed any operational or technical benefits that will be gained; therefore to lessen costs, TAC recommends the size of the 30-Minute ERS Pilot Project be limited to no more than 30 MWs.  Mr. Lewis seconded the motion.  ERCOT Staff noted that they are investigating how to implement a clearing price mechanism and that data will be presented at the end of the pilot period.  Market Participants observed that because the foundations for the pricing of products are different, it will be difficult to draw comparisons.
Vicki Oswalt requested that the motion be amended to require ERCOT to monitor the pilot for price-depressive effects, and to report and suspend the pilot should prices be depressed more than $5/MWhr.  It was discussed that pilot MWs will be engaged during EEA; that Loads might be limited to one non-EEA event test; and that it would be difficult to know if prices are due to the pilot, or the response of price-responsive Load.  Ms. Oswalt withdrew her request for amendment.

ERCOT Staff expressed concern that one customer at 30MW will not test the clearing engine.

The motion carried via roll call vote with five objections from the Consumer and Cooperative (4) Market Segments, and six abstentions from the Consumer, Independent Generator, Independent Power Marketer (IPM) (2), IREP, and Municipal Market Segments.  

Those in the Cooperative Market Segment opposing the motion noted they were against the MW limitation on the pilot but favored the program in general.  Phillip Boyd noted that he abstained on behalf of Chris Brewster, as the 30 MW restriction was outside of Mr. Boyd’s proxy assignment.  Mr. Greer noted his abstention stemmed from his opposition to the proposed pilot program.
Emergency Interruptible Load Service (EILS) Annual Report

Mr. Patterson noted the posting of the EILS Annual Report pursuant to Nodal Protocol Section 3.14.3 (20):  ERCOT will review the effectiveness and benefits of EILS every 12 months from the start of the program and report its findings to TAC.  No questions were offered regarding the EILS Annual Report. 

Other Business

Review of Power Balance Penalty Curve

Mr. Ögelman noted that at a recent Public Utility Commission of Texas (PUCT) Open Meeting, stakeholders were requested to consider what the Power Balance Penalty Curve should be if the SWCAP is increased to $4,500; that the issue had been referred to WMS; and that the Reliability Deployment Task Force would meet again on June 11, 2012 to finalize options for WMS consideration.  Mr. Ögelman presented a proposed timeline for TAC consideration of a potential WMS recommendation regarding the Power Balance Penalty Curve.  Market Participants discussed that the item might require additional discussion after the Open Meeting scheduled for June 13, 2012; and that a Special TAC meeting, scheduled for June 20, 2012, would be preferable to a WebEx and e-mail vote, due to the degree of discussion that likely will be required.
Proposed Trainers Working Group 

Mr. Ögelman reminded Market Participants that the Annual Operations Training Seminar was organized by ERCOT for a number of years, then was delivered by the Texas Reliability Entity (Texas RE), and is now back in the purview of ERCOT, and that some interested parties have met and suggest that a working group be established under TAC where seminar organizers might interact and discuss training requirements met by various programs.  

Mr. Wood recalled the origins of the Annual Operations Training Seminar; noted that training environments and Continuing Education Hours requirements have changed considerably in recent years; opined that ERCOT should continue to coordinate the Annual Operations Training Seminar; and suggested that consideration be given to undertaking a series of workshops to set agendas and ensure fulfillment of training requirements, rather than establishing a working group.  Frank Owens noted that a Seminar Working Group previously existed under TAC; Mr. Ögelman observed that the group was disbanded when the seminar was organized by the Texas RE, and that it would take an action of TAC to reconstitute the working group. Kristi Hobbs noted that NOGRR054, Change in Facilitator for the Annual Operations Training Seminar, returned responsibility for the seminar to ERCOT, but that NOGRR054 did not contain language requiring the formation of a working group; and noted ERCOT’s position that Market Participant input is beneficial, and that ERCOT Staff is open to lessons learned workshops.

Mr. Owens expressed support for ERCOT-led workshops regarding the Annual Operations Training Seminar, and proposed that a Trainers Working Group be established under ROS to coordinate training efforts such as Black Start training and Severe Weather Drills.  Market Participants discussed whether existing groups are sufficient to coordinate training exercises; that formation of another working group might be redundant; and that ROS might work with ERCOT Staff to determine whether workshops, a working group, or a task force under ROS is needed.  Mr. Ögelman referred the issue to ROS for further discussion. 

Market Participant Opportunities at Texas RE and North American Electric Reliability Corporation (NERC)
Michael Quinn presented the list of 2012 Member Representatives Committee (MRC) Members and 2012 Reliability Standards Committee Members (RSC).  Mr. Ögelman noted that the committees discuss issues that have significant cost implications to ERCOT Entities, and encouraged participation in the committees.  Mr. Houston added that the registered Entities bear the responsibility for reliability and compliance, and that all registered Entities need to determine their NERC representatives.  Mr. Houston added that ERCOT needs representatives that can attend NERC meetings and influence the process for the benefit of ERCOT; and that while ERCOT is also a registered Entity, it is not feasible for ERCOT Staff to serve as the sole ERCOT representatives at NERC.  Mr. Houston requested that the MRC lead the decision-making process for who will represent ERCOT at NERC.

Future Agenda Items

Mr. Ögelman opened the floor to comments and questions regarding the Brattle Report.  Mr. Goff offered that the report is very thorough, but that it poses some questions that require clarification.  Mr. Goff suggested that ERCOT host a technical workshop in conjunction with the Brattle Group prior to the PUCT rulemaking and comment period ending.  ERCOT Staff requested that Market Participants submit questions through their Client Representatives so that ERCOT Staff could consider the best way to address the breath of concerns.  

Marcie Zlotnik conveyed IREP concerns regarding a recommendation to review REP credit requirements in an effort to avoid failures; noted that ERCOT is a competitive market; and that such discussions are particularly disconcerting on the eve of a legislative year.

Adjournment
Mr. Ögelman adjourned the June 7, 2012 TAC meeting at 12:53 p.m.
APPROVED
Minutes of the Special Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, June 20, 2012 – 9:30 a.m.

Attendance

Members:

	Bevill, Jennifer
	AEPSC
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Burke, Allan
	TNMP
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Greer, Clayton
	JP Morgan
	Via Teleconference

	Helton, Bob
	GDF Suez
	

	Jones, Brad
	Luminant
	

	Kiser, Don
	LCRA
	Alt. Rep. for S. Nelson

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Smith, Bill
	Air Liquide
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Walker, DeAnn
	CenterPoint Energy
	Alt. Rep. for J. Houston


The following proxies were assigned:

· Chris Brewster to Bob Wittmeyer

· Allan Burke to Brad Jones

· Keith Emery to Seth Cochran

· Clayton Greer to Seth Cochran

· Mike Grimes to Bob Helton

· David Grubbs to Kenan Ögelman

· Bill Hellinghausen to Seth Cochran

· William Lewis to Marty Downey

· John Sims to Kyle Minnix

· Mark Soutter to Bob Helton

· Henry Wood to Kyle Minnix

· Mark Zimmerman to Bill Smith

· Marcie Zlotnik to Read Comstock

Guests:

	Black, Julie
	PUCT
	

	Goff, Eric
	Reliant
	

	Jones, Dan
	Potomac Economics
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	Via Teleconference

	Priestley, Vanus
	Macquarie
	

	Wagner, Marguerite
	EMMT
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Dumas, John
	
	

	Hobbs, Kristi
	
	

	Levine, Jon
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
2012 TAC Chair Kenan Ögelman called the June 20, 2012 Special TAC meeting to order at 1:03 p.m. 

Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 

Update on Public Utility Commission of Texas (PUCT) Request for Stakeholder Input on the Power Balance Penalty Curve

Mr. Ögelman noted that the Special TAC meeting was called to recommend modifications to the Power Balance Penalty Curve should the PUCT increase the System-Wide Offer Cap (SWCAP) to $4,500 per MW per hour.  

Wholesale Market Subcommittee (WMS) Recommendation – Power Balance Penalty Curve (see Key Documents) 
 

Eric Goff reported that WMS considered a number of motions, and that the successful motion was in support of modifying the Power Balance Penalty Curve according to the TIEC-CPS proposal as revised by WMS.  Bob Wittmeyer expressed concern that the WMS recommended a six point curve, and that the previous curve utilized 10 points.  Mr. Goff noted that there was not discussion per se regarding the number of points, but that having the first set of MWs at the same price might provide benefit regarding Quick Start Generation Resource issues.  

Brad Jones presented Luminant Energy analysis of the TIEC-CPS proposal, the WMS recommendation, and the recommendation provided by Chairman Donna Nelson.  Mr. B. Jones expressed concern for the possibility of creating a negative impact to the Peaker Net Margin (PNM).  Market Participants discussed differences among the several proposals for modifying the Power Balance Penalty Curve; the possibility of unintended consequences posed by proposals; and impacts of a SWCAP of $9,000 versus $4,500 or some other amount.  Seth Cochran expressed concern for any initiative that would remove revenues from the market, further impacting pricing signals and compounding Resource Adequacy issues.  Mr. Wittmeyer noted that should the SWCAP be increased to $9,000, any eventual TAC recommendation regarding the Power Balance Penalty Curve would need to be reviewed.

Bill Smith moved to recommend the TIEC-CPS proposal for the Power Balance Penalty Curve.  Danny Bivens seconded the motion.  Market Participants discussed that the motion referred to the TIEC-CPS proposal as submitted, and not as modified by WMS.  Mr. Ögelman reminded Market Participants that TAC is responding to the PUCT as to how the Power Balance Penalty Curve might be modified, should the PUCT determine to increase the SWCAP, and that the corresponding Other Binding Document, Setting the Shadow Price Caps and Power Balance Penalties in Security Constrained Economic Dispatch, would be modified after the PUCT has considered the TAC recommendation.  

Mr. B. Smith and Mr. Bivens clarified the motion to recommend modification of the Power Balance Penalty Curve according to the TIEC-CPS proposal, in the eventuality that the SWCAP is increased to $4,500 per MW per hour, and to recommend modification the corresponding Other Binding Document, Setting the Shadow Price Caps and Power Balance Penalties in Security Constrained Economic Dispatch, at a later time, to be consistent with a successful recommendation.

Market Participants discussed the current PNM calculation; efficient pricing; impacts to revenues and incenting new generation; and whether conditions are being approached wherein Load is unwilling to curtail.  It was noted that there is a price at which Load is willing to curtail, and that the curtailment in itself could cause price reversal.  Randy Jones offered that the Power Balance Penalty Curve is fundamentally a signal sent to both supply and demand sides, and that Market Participants should support the curve that purchases forward reliability.  Speaking on behalf of CPS, Mr. Ögelman noted that his organization believes that its recommendation leads to a more efficient market; that it is not efficient to have false high prices that bring new generation; that the Power Balance Penalty Curve needs to work with all types of resources, rather than only certain types of resources; and that the market needs the right price signals to attract the right kind of investment.  

The motion failed via roll call vote, with 15 objections from the Independent Generator (4), Independent Power Marketer (IPM) (4), Independent Retail Electric Provider (IREP) (4), and Investor Owned Utility (3) Market Segments.  (Please see ballot posted with Key Documents.)

Bob Helton moved to recommend modification of the Power Balance Penalty Curve as proposed in Chairman Donna Nelson’s April 12, 2012 memo.  Mr. B. Jones seconded the motion.  Mr. Wittmeyer expressed concern that the curve sends no signal.  The motion failed via roll call with 15 objections from the Consumer (6), Cooperative (4), IREP (2), and Municipal (3), Market Segments, and one abstention from the IOU Market Segment. (Please see ballot posted with Key Documents.)
Mr. Wittmeyer moved to recommend modification of the Power Balance Penalty Curve as proposed by WMS.  Mr. Ögelman seconded the motion.   Mr. Wittmeyer reiterated his concern for a lack of pricing signal, and opined that the curve should utilize closer to ten points.  Kyle Minnix proposed amending the motion to recommend altering the first five Price/MWh steps to $425, $450, $475, $500 and $525.  Mr. Wittmeyer and Mr. Ögelman accepted Mr. Minnix’s amendment.  Mr. Cochran proposed amending the motion to alter the final Price/MWh to $4501.  Mr. Cochran offered that the extra dollar would provide transparency and differentiate between the top of the Power Balance Penalty Curve and a market offer.  Mr. Wittmeyer and Mr. Ögelman accepted Mr. Cochran’s amendment.  The motion failed via roll call vote, with 15 objections from the IOU (3), Independent Generator (4), IREP (4), IPM (4) Market Segments.  (Please see ballot posted with Key Documents.)
Mr. Ögelman noted that should TAC not reach consensus, he would report to the PUCT that TAC was not able to resolve the question, and rather than a recommendation, he would provide the PUCT the day’s recorded votes.  Mr. Ögelman opined that it would be incumbent upon individual Market Participants to communicate their concerns regarding a Power Balance Penalty Curve that ends at $3,001 with a SWCAP of $4,500.  After a brief recess, Market Participants reviewed additional proposals. 

Read Comstock moved to recommend modification of the Power Balance Penalty Curve as follows:

MWh Violation 
Price/MWh
<5


$250

5 < to ≤ 10

$300

10 < to ≤ 20

$400

20 < to ≤ 30

$500

30 < to ≤ 40

$1,000

40 < to ≤ 50

$2,250 

50 < to ≤ 100

$3,000

100 < to ≤ 150

$3,500

150 < to ≤ 200

$4,000

200 or more

$4,501
Adrian Pieniazek seconded the motion.  Market Participants discussed the proposed modifications in contrast to modifications proposed by Garland Power and Light and others; that the modifications proposed by the motion offer additional price transparency at the top, and is lengthened, allowing Load to respond; and how to balance incenting both Demand Response and new generation.  The motion carried with nine objections from the Consumer (2), Cooperative (4), and Municipal (3) Market Segments.  (Please see ballot posted with Key Documents.)
Adjournment
Mr. Ögelman adjourned the June 20, 2012 Special TAC meeting at 3:12 p.m.
APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, June 28, 2012 – 9:30 a.m.

Attendance

Members:

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Ross, Richard
	AEP Service Corporation
	

	Soutter, Mark
	Invenergy Energy Management 
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Wagner, Marguerite
	Edison Mission
	Alt. Rep. for M. Grimes

	Zimmerman, Mark
	Chaparral Steel Midlothian
	

	Zlotnik, Marcie
	StarTex Power
	


The following proxies were assigned:

· Allan Burke to Brad Jones

· John Sims to Kyle Minnix

· Bill Smith to Mark Zimmerman

· Mark Soutter to Bob Helton

· Henry Wood to Kyle Minnix

Guests:

	Bevill, Jennifer
	AEP SC
	

	Bevill, Rob
	GMEC
	

	Burke, Tom
	APM
	

	Burkehalter, Bob
	ABB
	

	Escamilla, José H.
	CPS Energy
	

	Goff, Eric
	Reliant
	

	Hastings, David
	DHast Co
	

	Headrick, Bridget
	Sharyland Utilities
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor Electric Delivery
	

	Lee, Jim
	Direct Energy
	

	Looney, Sherry
	Luminant
	

	McKeever, Debbie
	Oncor
	

	Ogin, Brett
	ConEd Solutions
	

	Priestley, Vanus
	Macquarie
	

	Reed, Carolyn
	CenterPoint Energy
	

	Scott, Kathy
	CenterPoint Energy
	

	Stephenson, Randa
	Lone Star Transmission
	

	Walker, DeAnn
	CenterPoint Energy
	

	Williams, Blake
	CPS Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Ashbaugh, Jackie
	
	

	Blevins, Bill
	
	

	Boren, Ann
	
	

	Flores, Isabel
	
	

	Hobbs, Kristi
	
	

	Mingo, Sonja
	
	

	Moorty, Sai
	
	

	Stout, Matt
	
	

	Surendran, Resmi
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2012 TAC Chair Kenan Ögelman called the June 28, 2012 TAC meeting to order at 9:35 a.m. 

Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 

ERCOT Board Update

Mr. Ögelman reported the disposition of Revision Requests considered at the June 19, 2012 ERCOT Board meeting and noted the ERCOT Board’s rejection of the TAC recommendation regarding the 30-Minute Emergency Response Service (ERS) pilot project. Mr. Ögelman expressed concern that P.U.C. Substantive Rule 25.361(k) calls for some form of a Market Participant process; that there was opportunity for Market Participants to provide comment and for TAC to make a recommendation; but that there was not an opportunity for TAC to advocate its recommendation at the ERCOT Board meeting, while there was provision for ERCOT Staff.  Mr. Ögelman added that it was the first time discussion of a pilot project was undertaken; that perfection should not be expected; but that going forward, there is a need for both ERCOT Staff and Market Participant perspectives to be represented at ERCOT Board discussions.  
Mr. Ögelman recommended that the pilot program vetting process be revised and strengthened.  ERCOT Staff offered to draft language for the ERCOT Board Policies and Procedures document for consideration by the Human Resources and Governance Committee.  Market Participants suggested that the form of the process might be similar to the appeals process, wherein a TAC advocate is engaged; and discussed that TAC discussion of the ERS pilot program was robust; that the ERCOT Board should have had the benefit of TAC’s deliberations, but the current process has no expectation of a TAC advocate during the ERCOT Board discussion of the TAC recommendation; and whether an Other Binding Document might be developed for the processes by which pilot programs are developed, structured, and vetted.   

Approval of Draft TAC Meeting Minutes (see Key Documents)

June 7, 2012

Brittney Albracht noted a correction to remove Stuart Nelson from the guest attendee list, and that he was correctly included in the member attendee list.

Stuart Nelson moved to approve the June 7, 2012 TAC meeting minutes as amended.  Bob Helton seconded them motion.  The motion carried unanimously.
Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Tom Burke presented Revision Requests for TAC consideration, and noted that at the June 21, 2012 meeting, PRS reviewed non-initiated Revision Request projects and provided input regarding ongoing prioritization of items in the project queue.  Mr. Burke added that PRS will review Project Priority List (PPL) prioritizations on a quarterly basis.

Nodal Protocol Revision Request (NPRR) 436, Clarify the Use of the Defined Term Season and Its Derivatives

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements

NPRR458, Establishment of ERCOT’s Central Counterparty Role

NPRR462, Removal of Consumer Benefit Test from the ERCOT Planning Criteria
Mr. Helton moved to recommend approval of NPRR436, NPRR438, NPRR458, and NPRR462 as recommended by PRS in the respective 6/21/12 PRS Reports.  Bob Wittmeyer seconded the motion.  The motion carried unanimously.

NPRR416, Creation of the RUC Resource Buyback Provision (formerly “Removal of the RUC Clawback Charge for Resources Other than RMR Units”)
Randy Jones noted that NPRR416 had been considered at length by various working groups and subcommittees, and was initially focused on eliminating the Reliability Unit Commitment (RUC) clawback but had evolved considerably; and opined that the version recommended in the 6/21/12 PRS report resolved the outstanding issues.  Clayton Greer expressed concern that NPRR416 still allows asymmetrical information to Market Participants that received RUC commitments, and that the 6/22/12 Morgan Stanley comments rectify the asymmetry with immediate notification to the market.  Mr. Greer characterized next-day reporting of a Qualified Scheduling Entity (QSE) decision to self-commit a Resource as futile.  Adrian Pieniazek concurred that the next day report is not useful, but expressed concern that the 6/22/12 Morgan Stanley comments will confuse language that has been fully debated, and might complicate NPRR416 implementation. 

Mr. Pieniazek moved to recommend approval of NPRR416 as recommended by PRS in the 6/21/12 PRS Report as amended by TAC to strike language in 5.5.2 (13) regarding reporting “within one day after the end of the Operating Day”.  Mr. Helton seconded the motion.  Market Participants debated the value of the next day report; and concerns that should the System-Wide Offer Cap (SWCAP) be increased, some Resources will not offer into the Day-Ahead Market (DAM) due to extreme risk.
Mr. Greer moved to amend the motion to recommend approval of NPRR416 as revised by the 6/22/12 Morgan Stanley comments.  Keith Emery seconded the motion.  Market Participants discussed the NPRR416 implementation timeline; ERCOT Staff noted that provision of a notice of a QSE decision to self-commit a Resource closer to Real-Time would not affect the six- to- eight-month implementation timeline.  It was, however, noted that the proposal to limit the window in which a QSE can choose to self-commit a Resource that was previously committed by RUC to 30 minutes from the issuance of the RUC commitment would likely impact ERCOT systems.  Mr. Pieniazek expressed concern for further complicating NPRR416 language and recommended passage of the 6/21/12 PRS version of NPRR416.  Mr. Pieniazek added that Mr. Greer’s language might be addressed in a separate NPRR and appropriately vetted.  

The motion to amend the motion failed via roll call vote, with ten objections from the Consumer (2), Cooperative (4), Independent Generator (3), and Investor Owned Utility (IOU) Market Segments, and three abstentions from the Consumer and Independent Generator Market Segments.

In discussion of the original motion, Mr. Ögelman offered an amendment to incorporate a more rapid announcement of the RUC buyback.  Market Participants discussed whether reporting in approximate Real-Time would or would not provide competitive information; that rather than continuing to revise NPRR416 language, a separate NPRR might be filed; and potential cost impacts of a separate project.  Mr. Helton suggested that the QSE Managers Working Group (QMWG) consider the type of reporting needed by the market.  

Mr. Pieniazek amended the motion to recommend approval of NPRR416 as recommended by PRS in the 6/21/12 PRS Report.  Mr. Helton seconded the amended motion.  Mr. Emery stated that he did not oppose the entirety of NPRR416, but prefers Real-Time reporting.  Mr. Emery noted that the timing of the report does not appear to be an issue for ERCOT.  Read Comstock expressed concern for transparency, adding that he does not oppose the concept of a RUC buyback.  The motion failed via roll call vote with 12 objections from the Consumer (5), Independent Power Marketer (IPM) (4), and Independent Retail Electric Provider (IREP) (3) Market Segments.  (Please see ballot posted with Key Documents.)
Market Participants discussed potential motions for TAC consideration, noting that unless TAC take action before the day’s meeting is adjourned, NPRR416 would be considered rejected.  Marty Downey suggested that the Wholesale Market Subcommittee (WMS) consider the issues of reporting and transparency.  

Mr. Lewis moved to table NPRR416.  Mr. Boyd seconded the motion.  Revisions to require the report identifying the hours that were considered RUC Buy-Back Hours to be posted as soon as practical versus within one day after the Operating Day were reviewed.  Market Participants discussed the merits of immediate consideration of proposed language revisions versus remanding the item to WMS.  Mr. Lewis withdrew the motion.

Mr. Helton moved to recommend approval of NPRR416 as recommended by PRS in the 6/21/12 PRS Report and as revised by TAC.  Mr. Pieniazek seconded the motion.  The motion carried with one objection from the Consumer Market Segment, and five abstentions from the Consumer (3) and IREP (2) Market Segments.

NPRR455, CRR Shift Factors Report

Mr. Greer moved to recommend approval of NPRR455 as recommended by PRS in the 6/21/12 PRS Report.  Mr. Wittmeyer seconded the motion.  Mr. Greer asked if there was a review process in place should ERCOT determine efficiencies in implementing NPRR455.  Kristi Hobbs noted that the Impact Analysis was revised to include language to document ERCOT’s intent to evaluate potential efficiencies that may be gained by bundling implementation of NPRR455 with a future project and to communicate those efficiencies directly to PRS during the quarterly project reviews.  The motion carried unanimously.

NPRR459, Better Matching Forward Collateralization with Forward Risk in the Real-Time Market - Urgent
Eric Goff reviewed the intent of NPRR459 and requested that ERCOT Staff develop a revised Impact Analysis based on the 6/28/12 ERCOT comments and proposed changes to the draft Other Binding Documents, Procedure for Setting Forward Risk Multiplier.  Market Participants discussed the necessity of a Special TAC meeting to review the revised Impact Analysis; whether processes may be developed in time for an August 1, 2012 implementation; and that changes proposed by NPRR459 are temporary, with a permanent solution needed.  ERCOT Staff expressed concern with its ability to implement any necessary system changes by August 1, 2012 unless the NPRR language is finalized promptly.   
Mr. Greer moved to recommend approval of NPRR459 as amended by the 6/28/12 ERCOT comments, and to direct that a revised Impact Analysis return to TAC for review.  Mr. Wittmeyer seconded the motion.  Market Participants discussed notice and collateralization timelines.  The motion carried with one objection from the Consumer Market Segment, and two abstentions from the Consumer and IPM Market Segments.
Mr. Goff reviewed proposed revisions to the Other Binding Document, Procedure for Setting Forward Risk Multiplier; Market Participants proposed additional language revisions.  Marcie Zlotnik requested that TAC be regularly apprised of efforts regarding the long-term solution; Mr. Goff offered to add updates from the Market Credit Working Group (MCWG) subgroup charged with the task to his monthly WMS reports to TAC.

Adrianne Brandt moved to recommend approval of the proposed Other Binding Document, Procedure for Setting Forward Risk Multiplier, as recommended by PRS in the 6/21/12 PRS Report and as revised by TAC.  Mr. Wittmeyer seconded the motion.  The motion carried with four abstentions from the Consumer (3) and IPM Market Segments.

NPRR468, Alignment of System-Wide Offer Cap and Scarcity Pricing Mechanism Language with PUCT Substantive Rules – Urgent  
Ms. Hobbs noted that the 6/27/12 ERCOT comments proposed revisions to the definition of the SWCAP to refer to PUCT Substantive Rules rather than a specific rule number which is anticipated to change.

Danny Bivens moved to recommend approval of NPRR468 as recommended by PRS in the 6/21/12 PRS Report and as amended by the 6/27/12 ERCOT comments and the Other Binding Document, System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology, as recommended by PRS in the 6/21/12 PRS Report.  Mr. Helton seconded the motion.  The motion carried unanimously.

NPRR469, Modification to CCTs – Urgent
ERCOT Staff reviewed the Impact Analysis and proposed implementation of NPRR469; stated that using zero MW for the Daily Constraint Competitiveness Test (CCT) as the Available Capacity for Wind-powered Generation Resources (WGRs) is more appropriate than a percentage; and recommended revisions to the NPRR469 effective date.  

Mr. Pieniazek moved to recommend approval of NPRR469 as recommended by PRS in the 6/21/12 PRS Report with a recommended priority of 2012 and rank of 760; and an effective date of upon system implementation for all Sections except language in Sections 2.1, 2.2, and paragraphs (1)-(3) of Section 3.19.  Ms. Wagner seconded the motion.  Market Participants debated measuring WGRs at the Effective Load-Carrying Capability versus at zero percent; and the capability of wind in solving constraints.  The motion failed via roll call vote with 18 objections from the Cooperative (4), Consumer (5), IREP (3), IOU (4), and Municipal (2) Market Segments, and two abstentions from the Consumer and IREP Market Segments.  

Mr. Wittmeyer moved to recommend approval of NPRR469 as recommended by PRS in the 6/21/12 PRS Report and as revised by TAC with a recommended priority of 2012 and rank of 760; and effective date of upon system implementation for all Sections except language in Sections 2.1, 2.2, and paragraphs (1)-(3) of Section 3.19.  Market Participants discussed striking Option A and supporting Option B.  Mr. Greer seconded the motion.  The motion carried with two objections from the Independent Generator Market Segment, and four abstentions from the Consumer, IPM (2) and IREP Market Segments.

Revision to Other Binding Documents List:
Addition of System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology (NPRR468)
Mr. Helton moved to add the System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology to the Other Binding Documents List, with an effective date of August 1, 2012.  Mr. Downey seconded the motion.  The motion carried unanimously.

Reliability and Operations Subcommittee (ROS) Report (see Key Documents) 

Blake Williams presented Revision Requests for TAC consideration and reviewed recent ROS activities.
Nodal Operating Guide Revision Request (NOGRR) 086, Clarification of Seasonal Unit Capability Testing Requirements
Richard Ross moved to table NOGRR086 for one month.  Market Participants discussed that NOGRR086 should be tabled until the ERCOT Board approval of the related NPRR436, Clarify the Use of the Defined Term Season and Its Derivatives.  John Houston seconded the motion.  The motion carried unanimously.

NOGRR089, Clarification of Responsibilities for Black Start Resources and QSEs
Planning Guide Revision Request (PGRR) 019, New Section 1, Overview
Mr. Bivens moved to approve NOGRR089 as recommended by ROS in the 6/14/12 ROS Report, and to recommend approval of PGRR019 as recommended by ROS in the 6/14/12 ROS Report with an effective date of August 1, 2012.  Mr. Ross seconded the motion.  The motion carried unanimously.

NOGRR095, Type 2 Special Protection System Submissions
NOGRR099, SPS Procedure Changes for Consistency with NERC Reliability Standards – Urgent
Ms. Walker noted that Texas RE Staff requested that NOGRR095 and NOGRR099 be tabled to allow additional time for review.  

Mr. Ross moved to table NOGRR095 and NOGRR099.  Ms. Zlotnik seconded the motion.  Market Participants discussed whether the items might be taken up at the Special TAC meeting scheduled for July 9, 2012.  Mr. R. Jones noted the intent that NOGRR095 be in place by July 1, 2012 and expressed dismay that interested stakeholders had not filed comments to address concerns; Mr. R. Jones requested that interested parties file comments if they have concerns with an initiative.  Market Participants discussed the difficulty of acting on relayed concerns, and that specific personnel contact information should be included in comments, so that Market Participants may contact parties with follow-up questions.  ERCOT Staff offered to be in discussion with Texas RE Staff before the July 9, 2012 Special TAC meeting; Mr. Ögelman directed that NOGRR095 be added to that agenda.  The motion carried unanimously.
Commercial Operations Subcommittee (COPS) Report (see Key Documents)

Jim Lee reviewed recent COPS activities.
Wholesale Market Subcommittee (WMS) Report

Protocol Section 4.4.10, Credit Requirement for DAM Bids and Offers, Required Annual Review of DAM Credit Parameters 

Mr. Goff reviewed the annual requirement and the WMS recommendation.

Mr. Bivens moved to affirm the current DAM credit parameters per the WMS recommendation.  Mr. Ross seconded the motion.  The motion carried unanimously.

Retail Market Subcommittee (RMS) Report (see Key Documents)

Rob Bevill reviewed recent RMS activities.

Retail Market Guide Revision Request (RMGRR) 109, Updates to the Process for Removal of a Switch Hold for Premises with a Continuous Service Agreement

Ms. Zlotnik moved to approve RMGRR109 as recommended by RMS in the 6/20/12 RMS Report and as revised by TAC.  Mr. Ross seconded the motion.  Market Participants discussed administrative edits proposed to correct the Spanish translation.  The motion carried unanimously.

Market Enhancements Task Force (METF) Report (see Key Documents)

Mr. Ögelman reviewed METF activities to-date and proposed directing METF to provide to TAC by October 2012 a recommendation on the scope of work and approach for a project to provide “Enhancements to the Real-Time Market” that uses the framework of a multi-interval Real-Time Commitment and Real-Time Dispatch, and takes into consideration information from the Brattle report and concepts in approved and in-flight NPRRs; and a plan for a phased implementation of Real Time Commitment (RTC) and Real Time Dispatch (RTD) features.  There were no objections to Mr. Ögelman’s direction to METF.

ERCOT Operations, Planning, and IT Report

No reports were posted for discussion.

Other Business

Other Binding Document: Methodology for Setting Maximum Shadow Prices for Network and Power Balance Constraints 

ERCOT Staff reviewed proposed language revisions to update the Security Constrained Economic Dispatch (SCED) Under-generation Power Balance Penalty Curve diagram and to note that the SCED under generation Power Balance Penalty Curve will be capped at 501 whenever the SWCAP is set to the Low SWCAP .

Mr. Helton moved to approve the Methodology for Setting Maximum Shadow Prices for Network and Power Balance Constraints Other Binding Document as revised by TAC.  Mr. Downey seconded the motion.  The motion carried unanimously.
Annual TAC and TAC Subcommittee Structure Review

Mr. Ögelman encouraged stakeholders to consider the various working groups and task forces in preparation for the annual review of TAC and subcommittee governance structure.

Adjournment
Mr. Ögelman adjourned the June 28, 2012 TAC meeting at 3:10 p.m.
APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, July 9, 2012 – 9:30 a.m.

Attendance

Members:

	Bevill, Jennifer
	AEPSC
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Burke, Tom
	Brazos Electric Power Cooperative
	Alt. Rep. for K. Minnix

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Detelich, David
	CPS Energy
	Alt. Rep. for K. Ögelman

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	Via Teleconference

	Greer, Clayton
	Morgan Stanley
	Via Teleconference

	Grubbs, David
	Garland Power and Light
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Pieniazek, Adrian
	NRG Texas
	

	Soutter, Mark
	Invenergy Energy Management 
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Wood, Henry
	South Texas Electric Cooperative
	

	Zlotnik, Marcie
	StarTex Power
	Via Teleconference


The following proxies were assigned:

· Allan Burke to Brad Jones

· Keith Emery to Seth Cochran

· Clayton Greer to Seth Cochran

· Mike Grimes to Bob Helton

· James McCann to Adrianne Brandt

· John Sims to Henry Wood

· Bill Smith to Chris Brewster

· Mark Zimmerman to Chris Brewster

· Marcie Zlotnik to Marty Downey

Guests:

	Allen, Thresa
	Iberdrola Renewables
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Carlson, Trent
	JP Morgan
	

	DiPastena, Philip
	ERM Analytics
	Via Teleconference

	Escobedo, Pat
	CPS Energy
	

	Fuller, Bill
	Oncor
	

	Hastings, David
	DHastCo
	Via Teleconference

	Jackson, Tom 
	Austin Energy
	Via Teleconference

	Jones, Don
	Texas Reliability Entity
	

	Jones, Liz
	Oncor
	

	Looney, Sherry
	Luminant
	

	McKeever, Debbie
	Oncor
	Via Teleconference

	Muñoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Nikazm, Tamila
	Austin Energy
	Via Teleconference

	Penney, David
	Texas Reliability Entity
	Via Teleconference

	Pressler, Glenn
	CPS Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Rosenberg, Michael
	
	Via Teleconference

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Trenary, Michelle
	Tenaska Power Services 
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Wagner, Marguerite
	EMMT
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	
	Via Teleconference

	Williams, Blake
	CPS Energy
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Annab, Magie
	
	Via Teleconference

	Ashbaugh, Jackie
	
	

	Blevins, Bill
	
	

	Gaddam, Maruthi
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Levine, Jon
	
	Via Teleconference

	Matlock, Robert
	
	Via Teleconference

	Reed, Bobby
	
	Via Teleconference

	Ruane, Mark
	
	

	Tindall, Sandra
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2012 TAC Vice Chair Bob Wittmeyer called the July 9, 2012 Special TAC meeting to order at 1:00 p.m. 

Antitrust Admonition
Mr. Wittmeyer directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 

Nodal Protocol Revision Request (NPRR) 459, Better Matching Forward Collateralization with Forward Risk in the Real-Time Market (see Key Documents)

ERCOT Staff reviewed the 7/6/12 ERCOT comments and emphasized that a manual implementation of NPRR459 to meet an August 1, 2012 effective date would pose significant impacts across multiple ERCOT departments, particularly from operational and credit perspectives.  ERCOT Staff requested clarification regarding the implementation of the forward risk multiplier as described in the Other Binding Document, Procedure for Setting Forward Risk Multiplier; and reiterated that ERCOT is supportive of the concept of NPRR459, but that the item should be assigned a rank and priority to allow for implementation as an automated process.

Eric Goff agreed that an automated process is preferred, but opined that due to the increased System-Wide Offer Cap (SWCAP) it is essential to have NPRR459 implemented by August 1, 2012 with a manual process until an automated solution is available.  Mr. Goff opined that without the manual process in effect on August 1, 2012, TAC would be endorsing the current credit methodology when the SWCAP increases to $4,500 per MW per hour.  Market Participants discussed that a long-term solution is needed as soon as possible to address collateral requirements and to better define the credit methodology.  ERCOT Staff reiterated concerns for operational risks posed by requiring ERCOT Operations to engage a manual process, particularly during peak summer months, to support a credit process.  ERCOT Staff added that further risk is posed by the lack of process detail.  Brad Jones committed to developing the long-term automated solution, but stated that he could not support a short-term, manual implementation, given ERCOT Staff’s pointed concerns for distracting ERCOT Operations staff from system reliability duties during summer months.

Market Participants discussed vetting and approval timelines, and the value of NPRR459 after September 2012.  Mr. Goff opined that the manual process is needed by August 1, 2012 as the current credit requirements do not reflect the market; and that without the process, stakeholders will have to hope that no Entities default.  ERCOT Staff reiterated concerns for unintended consequences and risks posed by a complicated manual process crossing four ERCOT departments.  

Seth Cochran moved to recommend approval of NPRR459 as amended by the 7/9/12 ERCOT comments with a recommended priority of 2012 and rank of 135; and an interim manual implementation of NPRR459 with an effective date of August 1, 2012.  Adrian Pieniazek seconded the motion.  Market Participants discussed that the reduction from a 60 day to a 40 day Average Daily Transaction Extrapolation (ADTE) look-back period for calculating the Seasonal Adjustment Factor Monthly (SAFM) is reasonable; that details are needed regarding analysis tools and processes set forth in the related Other Binding Document; and that perhaps the processes might be simplified to reduce ERCOT’s concerns for operational risks.  Market Participants discussed alternate priorities and ranks for NPRR459, and resource impacts for those ranks and priorities.  The motion failed via roll call with nine objections from the Consumer (2), Cooperative (4), Investor Owned Utility (IOU) (2), and Municipal Market Segments, and three abstentions from the Independent Power Marketer (IPM), IOU and Municipal Market Segments.  (Please see ballot posted with Key Documents.)
Mr. Comstock moved to recommend approval of NPRR459 as amended by the 7/9/12 ERCOT comments, with a priority of 2012 and a rank of 135, and no manual implementation.  Henry Wood seconded the motion.  Mr. Goff stated his reluctant support of the motion as the next-best alternative to the previous failed motion.  Market Participants discussed whether the interim measure would be valuable, or would detract from developing the long-term solution; that more discussion is needed to address issues with the forward risk multiplier; and that ERCOT may be able to adjust the ADTE look-back period for calculating the SAFM from 60 to 40 days without significant impact, as it is a parameter adjustment.  

Mr. Comstock and Mr. Wood withdrew the motion.  Market Participants discussed other potential motions and additional language revisions to NPRR459; how language regarding the forward risk multiplier might interact with NPRR347, Single Daily Settlement Invoice and Updates to Credit Calculations, including addition of a Minimum Collateral Exposure Component (formerly “Counter-Party Invoice and Single Daily Settlement Invoice”), and NPRR400, Eliminate Unsecured Credit for CRR Auctions and for Future Credit Exposure and Eliminate Netting of FCE with CCE; and what portions of language would be gray boxed on August 1, 2012.  

Mr. Cochran moved to recommend approval of NPRR459 as amended by the 7/9/12 ERCOT comments and as revised by TAC.  Mr. B. Jones seconded the motion.  Mr. B. Jones requested that the Wholesale Market Subcommittee (WMS) expeditiously take up consideration of a long-term solution to address collateral requirements.  Market Participants discussed removal of the forward risk multiplier; and that language originally in NPRR459 to cap SAFM at 1.25 was removed at the Protocol Revision Subcommittee (PRS).  The motion carried with one objection from the Cooperative Market Segment and two abstentions from the Consumer and Municipal Market Segments.
Procedure for Setting Forward Risk Multiplier (see Key Documents)

Bob Helton moved to withdraw TAC approval of Other Binding Document “Procedure for Setting Forward Risk Multiplier.”  Mr. Pieniazek seconded the motion.  The motion carried unanimously.

Nodal Operating Guide Revision Request (NOGRR) 095, Type 2 Special Protection System Submissions (see Key Documents)

Texas Reliability Entity (Texas RE) Staff expressed concerns in reference to the North American Electric Reliability Corporation (NERC) Reliability Standard requirements for Special Protection Systems (SPSs), and the assignment of some of those requirements by a Transmission Operator (TO) to another party.  Liz Jones noted that it was initially understood that the responsibilities could be easily divided, but that no longer seems to be the case; and stated Oncor’s position that generation SPSs not be granted until all rights are clearly defined, documented, and assigned.  

Market Participants discussed how to determine which requirements may be assigned; and that TOs are being given responsibility without authority to monitor and maintain equipment to which they have no access.  DeAnn Walker expressed concern that if NERC Standard PRC-001-1 – System Protection Coordination, R1 and R6, cannot be delegated, CenterPoint Energy could not agree to allow any other Entity own an SPS in its territory, since CenterPoint Energy would not be able to monitor the asset and would immediately be in noncompliance.

Texas RE Staff reiterated that its fundamental position is there are a number of requirements that apply to owners and operators that may be assigned, but that there are other requirements that need to remain with the TO.  Mr. Wood inquired as to the process to define such requirements, and that Texas RE assist stakeholders with an interpretation that the requirements have been met.  Texas RE Staff offered to review a Coordinated Functional Registration (CFR) that would, with more specificity, determine which requirements would remain with the TO. 

Mr. Helton moved to table NOGRR095 and refer the issue to the Reliability and Operations Subcommittee (ROS).  Mr. Wood seconded the motion.  Mr. Helton requested that review of NOGRR095 be coordinated with Texas RE Staff.  The motion carried with three objections from the Cooperative and Municipal (2) Market Segments, and one abstention from the Consumer Market Segment.  
Adjournment
Mr. Wittmeyer adjourned the July 9, 2012 Special TAC meeting at 3:16 p.m.

DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Friday, September 7, 2012 – 9:30 a.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Hauk, Christine
	Garland Power and Light
	Alt. Rep. for D. Grubbs

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Ross, Richard
	AEP Service Corporation
	

	Smith, Bill
	Air Liquide
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Wood, Henry
	South Texas Electric Cooperative
	

	Zimmerman, Mark
	Chaparral Steel Midlothian
	


The following proxies were assigned:

· Phillip Boyd to Chris Brewster

· Chris Brewster to Phillip Boyd

· Allan Burke to John Houston

· Mike Grimes to Bob Helton

· Christine Hauk to Adrianne Brandt 

· William Lewis to Marty Downey

· John Sims to Henry Wood

· Mark Soutter to Mike Grimes

· Marcie Zlotnik to William Lewis

Guests:

	Bertin, Suzanne
	Reliant
	

	Bevill, Rob
	Green Mountain
	

	Brazell, James
	
	

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	APM
	

	Escamilla, José H.
	CPS Energy
	

	Headrick, Bridget
	Sharyland Utilities
	

	Hertzog, John
	Third Planet Windpower
	

	Howell, Jim
	Southern Power Co.
	

	Hughes, Lindsey
	TCPA
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	McClellan, Suzi
	Good Company Associates
	

	McKeever, Debbie
	Oncor
	

	Ogin, Brett
	ConEd Solutions
	

	Reid, Walter
	Wind Coalition
	

	Rigler, Alicia
	Sharyland
	

	Scott, Kathy
	CenterPoint Energy
	

	Trostle, Kay
	Chaparral Steel
	

	Whittle, Brandon
	Stratus Energy
	

	Wilkins, Pat
	Tres Amigas
	

	Williams, Blake
	CPS Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Ashbaugh, Jackie
	
	

	Billo, Jeff
	
	

	Boren, Ann
	
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Hobbs, Kristi
	
	

	Stout, Matt
	
	

	Thompson, Chad
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2012 TAC Chair Kenan Ögelman called the September 7, 2012 TAC meeting to order at 9:35 a.m. 

Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 

ERCOT Board Update

Mr. Ögelman reported the disposition of Revision Requests considered at the July 17, 2012 ERCOT Board meeting.  Market Participants discussed that Nodal Protocol Revision Requests (NPRR) 416, Creation of the RUC Resource Buyback Provision (formerly “Removal of the RUC Clawback Charge for Resources Other than RMR Units”), did not initially receive sufficient affirmative votes for approval; whether a TAC advocate may be offered for items not under appeal; and that it is incumbent upon Market Participants to inform their segment’s Board Member of issues important to the segment.
Approval of Draft TAC Meeting Minutes (see Key Documents)

June 20, 2012

June 28, 2012

July 9, 2012

Adrian Pieniazek moved to approve the June 20, June 28, and July 9, 2012 TAC meeting minutes as posted.  Bob Helton seconded the motion.  The motion carried unanimously.
Wholesale Market Subcommittee (WMS) Report (see Key Documents)

Jennifer Bevill reviewed recent WMS activities and noted that WMS would take up discussion of Congestion Revenue Right (CRR) transaction limits.  Mr. Ögelman requested that stakeholders attend to the WMS discussions of the topic in preparation for a possible TAC e-mail vote on any resulting WMS recommendation.
Confirmation of WMS Leadership
Mr. Helton moved to confirm Ms. J. Bevill as WMS Chair, and Seth Cochran as WMS Vice Chair.  Stuart Nelson seconded the motion.  The motion carried unanimously.
Mr. Ögelman joined Market Participants in thanking Eric Goff for his contributions to the ERCOT market as WMS Chair.
2013 Competitive Constraints

Jennifer Bevill reviewed methodologies for indentifying Competitive Constraints for 2013 and presented the WMS recommendation that the list of Competitive Constraints for 2013 be identified according to a modified Option 3 methodology, and discussed the 8/30/12 WMS comments to NPRR472 to effectuate the methodology.  Market Participants discussed how the logic accounts for changes to Shift Factors in the Energy Management System (EMS); whether there are impacts to Locational Marginal Prices (LMPs); and whether the methodologies make too high a percentage of the market noncompetitive for the entire year, or risk over-mitigation in Step 2 of the Security Constrained Economic Dispatch (SCED) process.

Mr. Helton moved to approve the list of Competitive Constraints for 2013 as identified by the Option 1 methodology.  Clayton Greer seconded the motion.  Market Participants discussed differences in Option 1 versus Option 3 and the WMS recommendation for a modified Option 3 containing 177 competitive constraints.  Mr. Helton opined that the annual list should be less restrictive, and that changes to status should be made through the monthly and daily lists.  Brad Jones expressed concern that TAC would be in violation of Public Utility Commission of Texas (PUCT) rules if it does not test for competitive constraints before the annual auction.  Mr. Ögelman expressed concern that Option 1 moves away from the foundation upon which the test was built, and that local market power mitigation techniques would need to be reexamined.  

Market Participants discussed whether the monthly and daily tests remain necessary; that the entirety of congestion management should be revisited; and that the list is not used an input to the CRR auction, but is only advisory to Market Participants.  Market Participants expressed concern that the West_ North constraint is non-competitive in all options, and discussed the timeline for the CRR Annual Auction.  The motion failed via roll call vote, 16 objections from the Consumer (6), Cooperative (4), Investor Owned Utility (IOU) (3), and Municipal (3) Market Segments, and six abstentions from the Independent Generator, Independent Retail Electric Provider (IREP) (4) and IOU Market Segments.  (Please see ballot posted with Key Documents.)
Henry Wood moved to approve the list of Competitive Constraints for 2013 as recommended by WMS and identified by the modified Option 3 methodology, which deems a constraint to be competitive if it is competitive in either the August 2013 or April 2013 CRR case.  Mr. B. Jones seconded the motion.  Market Participants agreed that the attached WMS recommendation to approve NPRR472 as amended by 8/30/12 WMS comments is not included in the motion.  The motion carried via roll call vote, with two objections from the Independent Generator Market Segment and eight abstentions from the Independent Generator (2), Independent Power Marketer (IPM), IREP (4), and IOU Market Segments.  (Please see ballot posted with Key Documents.)
Market Participants discussed that consideration should be given to appointing a TAC advocate in anticipation that the TAC action would be appealed to the ERCOT Board.  Mr. Greer requested that time be allotted in the afternoon session to reconsider the vote after hearing from Independent Market Monitor (IMM) Staff on the viability of the options.  Market Participants discussed timelines and how to best preserve the right of appeal.  

Mr. Wood moved to reconsider the question.  Mr. Ögelman seconded the motion.  Market Participants discussed that IMM Staff may communicate that none of the options would be viable considering the West _ North constraint, and that an email vote of TAC could be held after the IMM provides guidance.  The motion to reconsider failed via roll call vote, with seven objections from the Consumer (6) and IOU Market Segments, and three abstentions from the IOU Market Segment.  (Please see ballot posted with Key Documents.) 

Protocol Section 4.4.10, Credit Requirement for DAM Bids and Offers, Annual Review 
Mr. Greer moved to recommend maintaining the existing 80 percent Point to Point (PTP) Obligation bid reduction factor, as recommended by WMS, for Protocol Section 4.4.10, Credit Requirement for DAM Bids and Offers.  Adrian Pieniazek seconded the motion.  The motion carried unanimously.

Release of Historical Number of CRR Transactions as Prescribed in Protocol Section 7.5.2, CRR Auction Offers and Bids 

Mr. Greer moved that the 2011 CRR Annual Auction transactional data, as prescribed in Protocol Section 7.5.2, CRR Auction Offers and Bids, be released to WMS.  Mr. Nelson seconded the motion.  The motion carried unanimously.

Protocol Revision Subcommittee (PRS) Report (see Key Documents)

NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

Market Participants reviewed the revised Impact Analysis for NPRR425 and discussed its proposed implementation.  ERCOT Staff noted that efficiencies were gained as part of the Resource Asset Registration Form (RARF) redesign; and that some elements of NPRR425 may be implemented earlier, while other portions requiring changes to the RARF or automation will take additional time.  Market Participants discussed whether Urgent status might be appropriate to NPRR425; and that additional time is needed to better develop the Business Case in light of estimated costs identified in the Impact Analysis.  Mr. Pieniazek noted that ERCOT-initiated changes to the RARF may pose cost impacts to stakeholders, and proposed that TAC consider a process for assessing proposed RARF changes.

Mike Grimes moved to table NPRR425.  Mr. Wood seconded the motion.  The motion carried unanimously. 
NPRR460, WGR Ramp Rate Limitations

NPRR464, SASM Procurement Reporting

NPRR466, Asset Depreciation Schedule for Capital Contributions

NPRR467, Balancing Account Resettlement due to DAM Resettlement

NPRR470, Real-Time PTP Option Modeling Language Cleanup - Urgent
NPRR477, Exception for Block Load Transfers at Presidio - Urgent
Bob Wittmeyer moved to recommend approval for NPRR460, NPRR464, NPRR470, and NPRR477 as recommended by PRS in the respective 7/19/12 and 8/23/12 PRS Reports; to recommend approval of NPRR466 and NPRR467 as recommended by PRS in the respective 7/19/12 and 8/23/12 PRS reports, and as revised by TAC; and to grant Urgent status for NPRR464.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR472, Implementation Clarifications for Consideration of DC Tie Lines and Outages in CCTs – Urgent
Market Participants discussed the 8/30/12 WMS comments to NPRR472.  Mr. B. Jones opined that more data is needed before TAC considers NPRR472.

Mr. B. Jones moved to table NPRR472.  Mr. Wood seconded the motion.  ERCOT Staff reviewed the timeline for the implementation of the related NPRR469, Modifications to CCTs, and the changes proposed in NPRR472.  Market Participants discussed that given the ERCOT Board meeting schedule, tabling NPRR472 does not provide benefit and adversely affects the implementation of NPRR469; and that language in NPRR472 might be revised to give system design guidance.  Mr. B. Jones and Mr. Wood withdrew the motion to table NPRR472.
Market Participants discussed language revisions.

Mr. Wittmeyer moved to recommend approval of NPRR472 as recommended by PRS in the 8/23/12 PRS Report and as amended by the 8/30/12 ERCOT comments and as revised by TAC.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

Revisions to Other Binding Documents List:  Removal of Power System Planning Charter and Processes/Regional Planning Group (RPG) Processes and Procedures

Mr. Helton moved to remove the Power System Planning Charger and Processes/ RPG Processes and Procedures from the list of Other Binding Documents.  Mr. Grimes seconded them motion.  The motion carried unanimously.

Revision Requests Previously Tabled at TAC (see Key Documents)

Nodal Operating Guide Revision Request (NOGRR) 086, Clarification of Seasonal Unit Capability Testing Requirements 

Kristi Hobbs reminded Market Participants that the related NPRR436, Clarify the Use of the Defined Term Season and Its Derivatives, had been approved by the ERCOT Board, making NOGRR086 ripe for TAC consideration.

Danny Bivens moved to approve NOGRR086 as recommended by ROS in the 6/14/12 ROS Report.  Marty Downey seconded the motion.  The motion carried unanimously.

NOGRR095, Type 2 Special Protection System Submissions 

TAC took no action on this item.

NOGRR099, SPS Procedure Changes for Consistency with NERC Reliability Standards – Urgent 

Ms. Hobbs noted that as ROS had previously recommended approval of NOGRR099, TAC would have to consider affirming the request for withdrawal.

Mr. Wood moved to affirm the withdrawal of NOGRR099.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

Reliability and Operations Subcommittee (ROS) Report (see Key Documents) 

Blake Williams reviewed recent ROS activities and proposed that updates to the implementation of System Change Request (SCR) 760, Recommended Changes Needed for Information Model Manager and Topology Processor for Planning Models, be suspended for the remainder of 2012, given that the final portion will be implemented in 2013.  There were no objections.  Mr. Ögelman requested that Mr. Williams continue to provide TAC with updates regarding the work of the Operations and Planning Synchronization Task Force (OPSTF) as topics warrant.  

NOGRR091, Criteria for the Selection of Operators 
NOGRR093, Synchronization with NPRR365
NOGRR096, Clarification of RRS Obligation 
NOGRR097, New Section 8I, Black Start Resource Availability Test Form
NOGRR098, Change of Facility Submission Time Lines to Align with Protocols
Mr. Helton moved to approve NOGRR091, NOGRR096, and NOGRR098 as recommended by ROS in the respective 7/12/12 and 8/16/12 ROS Reports; to approve NOGRR097 as recommended by ROS in the 8/16/12 ROS Report and as revised by TAC; and to recommend approval of NOGRR093 as recommended by ROS in the 7/12/12 ROS Report.  Ms. Brandt seconded the motion.  The motion carried unanimously.

Planning Guide Revision Request (PGRR) 018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report
Mr. Pieniazek noted recent discussion regarding moving language related to the CDR to the Nodal Protocols, but that he had not yet filed such a Revision Request.  Market Participants discussed that language proposed in PGRR018 requires Interconnecting Entities to be fully funded prior inclusion in the planning cases; that a portion of PGRR018 modifies the Reserve Margin calculation; and that the reserve margin should be a discussion item for both ROS and WMS.
Mr. Wood moved to recommend approval of PGRR018 as recommended by ROS in the 7/12/12 ROS Report.  Mr. Nelson seconded the motion.  Market Participants noted that a subsequent NPRR would move some language to the Nodal Protocols.  The motion carried with two abstentions from the Independent Generator Market Segment.
Retail Market Subcommittee (RMS) Report (see Key Documents)

This item was not taken up.

Commercial Operations Subcommittee (COPS) Report (see Key Documents)

Harika Basaran reviewed recent COPS activities.

Market Enhancements Task Force (METF) Report (see Key Documents)

Ken Ragsdale reported that the directive for METF to provide to TAC, by October 2012, a recommendation on the scope of work and approach for a project to provide “Enhancements to the Real-Time Market” that uses the framework of a multi-interval Real-Time Commitment and Real-Time Dispatch, and takes into consideration information from the Brattle report and concepts in approved and in-flight NPRRs, and a plan for a phased implementation of Real Time Commitment (RTC) and Real Time Dispatch (RTD) features, is at risk.

Mr. Ragsdale noted that a draft approach for RTC and RTD has been posted and discussed at METF, but that more discussion is needed; and that an additional proposal has been make for an Hour Ahead Market (HAM), which also requires more discussion, and that there might be some interaction between a centralized capacity market, HAM, and an RTM.  Mr. Ögelman stated that CPS Energy is very interested in HAM, and that TAC may wish to only pursue HAM, but expressed concern that HAM does not provide all the enhancements of RTC and RTD.  Mr. Ögelman encouraged Market Participants to follow discussions at METF.

ERCOT Operations, Planning, and IT Report

RPG Charter Revisions 

ERCOT Staff explained that a majority of language previously contained in the RPG charter has been moved to the Planning Guides; and that TAC is not required to vote on the revised charter.  Market Participants discussed that outstanding issues have been identified for inclusion in the Planning Guides and are under discussion at the Planning Working Group (PLWG) and ROS.  Market Participants noted no objections to the proposed RPG Charter revisions..

STEC KEC-MEC Load Addition RPG Project 

ERCOT Staff reviewed the STEC KEC-MEC Load Addition RPG project and noted that the project would be presented for ERCOT Board approval at the September 18, 2012 meeting.  Market Participants discussed projects for new Load versus projects for increased demand by existing Load.  

Keith Emery moved to endorse the ERCOT recommendation for the STEC KEC-MEC Load Addition RPG Project.  Kyle Minnix seconded the motion.  The motion carried unanimously.
ERCOT Load Resources – Responsive Reserve Service Assessment

ERCOT Staff presented an assessment of ERCOT Load Resources and Responsive Reserve Service (RRS).  ERCOT Staff noted that ROS reviewed the study methodology, noted that the study was performed by ERCOT at the request of the ERCOT Board, and determined to take up discussion of specifics during the vetting process of any Revision Requests that may be filed subsequent to the study.  Market Participants discussed vetting timelines associated with Urgent status and ERCOT Board Priority Revision Requests.   

Fast Responding Regulation Service (FRRS) Pilot Project 

ERCOT Staff reviewed the purpose of the FRRS pilot program, qualification and performance criteria for FRRS Resources, FRRS procurement and settlement methodology during the pilot, and the pilot schedule; and reviewed the governing document for the FRRS pilot project.  Market Participants acknowledged that the project is a pilot, but expressed operational and procedural concerns; and asked whether other types of resources would be compensated for Primary Frequency Response, or if FRRS Resources would provide Primary Frequency Response gratis at the conclusion of the pilot.  ERCOT Staff noted its openness to the discussion, and that stakeholders may propose an NPRR that provides payment for Primary Frequency Response.

DNV KEMA representatives reviewed Federal Energy Regulatory Commission (FERC) Order 755, Frequency Regulation Compensation in the Organized Wholesale Power Markets; summarized the DNV KEMA PJM Fast Response study; and presented list of economic and operational impacts, long-term benefits, and additional considerations.  Mark Bruce offered that ERCOT Staff has made numerous presentations to stakeholder forums regarding the FRRS pilot and has been receptive and responsive to Market Participant input; and that conducting a limited pilot is a measured and reasonable response to PUCT directives, despite ongoing, valid concerns of Market Participants.  ERCOT Staff added that it anticipates a full vetting at the conclusion of the pilot; Market Participants suggested that the final sentence of the introduction and summary of the governing document referencing ERCOT proposing an NPRR to implement FRRS be removed, as any stakeholder may file an NPRR at any time.

Other Business

West Zone Congestion
Market Participants expressed concern regarding constraints in West Texas.  ERCOT Staff noted it had identified several constraints contributing the most to West Zone congestion, described actions taken to-date, confirmed that the holistic solution had been applied to two constraints that met the necessary conditions, Odessa North and China Grove, and welcomed stakeholder input as ERCOT Staff continues to evaluate the situation.  Market Participants discussed increased demand at oil field busses; that it might be suitable to give priority to addressing the zone’s specific constraints that are now almost continually constrained; that some of the congestion is resolvable at a price, while other of the congestion is irresolvable by SCED.  Mr. B. Jones welcomed a review of congestion irresolvable by SCED, given conditions in the West Zone.  Market Participants also discussed that the congestion would be further discussed at the following week’s ROS and WMS meetings; changes to the Verifiable Cost Manual; and how Remedial Action Plans are filed and approved. 

Revised TAC Procedures 
Mr. Wittmeyer moved to approve the revised TAC Procedures with Option A.  Mr. Bivens seconded the motion.  Mr. Wittmeyer noted that under Option A, agents holding letters of agency for more than one Voting Entity may vote on behalf of only one Voting Entity at any particular PRS or COPS meeting, and is consistent with current requirements for those subcommittees.  Some Market Participants discussed that one person was allowed to vote for multiple unaffiliated companies at bodies such as the Nodal Advisory Task Force (NATF) and the Transition Plan Task Force (TPTF); that Entities have the right to be represented by the person of their choosing; and that Option A is exclusionary and inefficient.  Mr. B. Jones expressed concern that Option A might injure small entities.  Other Market Participants discussed that some agents vote according to specific instruction and may not have the flexibility to be responsive to changes that arise at PRS; that agents representing multiple Voting Entities may be instructed to vote differently on the same question; and that one agent representing multiple Voting Entities may be able to vote in each segment.  

Mr. Greer noted that the TAC Procedures already exclude full member representation in a number of ways, whether by requiring physical presence at PRS or disallowing phone or email voting; and that a policy decision was made to require physical presence at PRS meetings to encourage participation in discussion.  Market Participants debated the difference between representation and participation.  Ms. Brandt opined that representation by a vote does not constitute participation, which she characterized as including sharing expertise and engaging in discussion at meetings.  Randy Jones added that the high level of participation among the stakeholders distinguishes ERCOT from other markets.  Mr. Wood noted that the physical requirement for PRS meetings was for the express purpose of encouraging more stakeholders to be in the same room for robust debate and issue vetting.  Mr. Brewster was supportive of Option A, but observed that at times task forces are established and directed to use PRS format voting.  The motion carried with two objections from the IREP and IOU Market Segments, and three abstentions from the Independent Generator, IPM, and Municipal Market Segments.

Adjournment
Mr. Ögelman adjourned the September 7, 2012 TAC meeting at 3:45 p.m.
APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Friday, October 12, 2012 – 9:30 a.m.

Attendance

Members:

	Beaty, Steven
	AEP Service Corporation
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Sims, John L.
	Nueces Electric Cooperative
	

	Smith, Bill
	Air Liquide
	

	Soutter, Mark
	Invenergy Energy Management
	

	Walker, DeAnn
	CenterPoint Energy
	Alt. Rep. for J. Houston

	Wittmeyer, Bob
	Consumer – Residential 
	

	Zimmerman, Mark
	Chaparral Steel Midlothian
	


The following proxies were assigned:

· Mike Grimes to Mark Soutter

· Marcie Zlotnik to William Lewis

Guests:

	Anderson, Debra
	Oncor
	

	Ashley, Kristy
	Exelon
	

	English, Barksdale
	Austin Energy
	

	Goff, Eric
	Citigroup Energy
	

	Jones, Randy
	Calpine
	

	McKeever, Debbie
	Oncor
	

	Miller, Jake
	EDF Trading
	

	Reid, Walter
	Wind Coalition
	

	Scott, Kathy
	CenterPoint Energy
	

	Wagner, Marguerite
	EMMT
	

	Whittle, Brandon
	Stratus Energy Group
	

	Wilkins, Pat
	Tres Amigas
	

	Williams, Blake
	CPS Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Boren, Ann
	
	

	Hobbs, Kristi
	
	

	Lasher, Warren
	
	

	Mereness, Matt
	
	

	Opheim, Calvin
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
2012 TAC Chair Kenan Ögelman called the October 4, 2012 TAC meeting to order at 9:30 a.m. 

Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 

ERCOT Board Update

Board Strategic Planning Event Update

Mr. Wittmeyer reviewed the ERCOT Board strategic planning session and objectives, and noted that the session is available for review online.  Mr. Ögelman reviewed highlights of the September 18, 2012 ERCOT Board meeting.

Improvements to Constraint Competitiveness Tests

Mr. Ögelman reviewed the ERCOT Board rejection of the IPR GDF SUEZ Energy Marketing NA appeal pertaining to the September 7, 2012 TAC action on the Constraint Competitiveness Test (CCT); noted that the ERCOT Board modified the TAC action so as to restore the zonal 2010 designated Commercially Significant Constraints (CSCs) and Closely Related Elements (CREs) as the 2013 Competitive Constraints; directed TAC to study and develop alternatives to improve the tests; and requested a progress update in the first quarter of 2013.  Mr. Ögelman referred the issue to the Wholesale Market Subcommittee (WMS).
Reduction of Settlements Timeline

Mr. Ögelman noted discussion of a reduced Settlement timeline; that currently proposed language in the Commodity Futures Trading Commission (CFTC) proceedings regarding exemption to the Commodity Exchange Act is very prescriptive; and that Regional Transmission Organizations (RTOs) are likely to comment.  Bob Helton added that a subgroup of the Market Credit Working Group (MCWG) and the Credit Work Group (Credit WG) are reviewing credit calculations and a probabilistic credit model, as well as timeline reduction, for discussion at the Commercial Operations Subcommittee (COPS). 

Capacity, Demand, and Reserves (CDR) Load Forecast

Mr. Ögelman noted Public Utility Commission of Texas (PUCT) Commissioner Kenneth Anderson’s concerns regarding the accuracy of the CDR Load forecast; that it is based on economic growth and the expectation that the economy will emerge from recession at a certain time; and that if Load forecasts are inaccurate, that capacity totals will be affected.  Mr. Ögelman noted that ERCOT develops the CDR, but that it is important for stakeholders to at least review the methodology and assumptions, and that ERCOT has already taken steps towards that review.  

ERCOT Staff noted that it receives three economic forecasts from Moody’s annually; that ERCOT dismisses the most optimistic forecast, has added a Woods and Poole forecast, and is exploring other alternatives to Moody’s; that the new forecast must be generated by year’s end; and that ERCOT Staff can review the CDR methodology with the Commissioners, if needed.   Mr. Ögelman observed a need to demonstrate that there is sound empirical evidence behind the forecast.  

Market Participants discussed the development of backcasts; that assumptions in the CDR should be validated, or other tools employed for improved accuracy; that ERCOT is in the process of vetting delayed data for the Loss of Load Study, and that the study will be available for review by the Generation Adequacy Task Force (GATF) in late November 2012; and that with implementation of the proposed Nodal Protocol Revision Request (NPRR) 489, Planning Reserve Margin, the CDR will be reviewed by an increased number of stakeholder groups. 

Approval of Draft TAC Meeting Minutes (see Key Documents)

September 7, 21012

Brittney Albracht noted that Adrian Pieniazek, rather than Adrianne Brandt, moved to approve the draft minutes presented at the September 7, 2012 TAC meeting.

Clayton Greer moved to approve the September 7, 2012 TAC meeting minutes as amended.  Brad Jones seconded the motion.  The motion carried unanimously.

Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Kristi Hobbs presented Revision Requests for TAC consideration.

NPRR465, Transmission Planning Analysis to Minimize the Need for RMR Units

NPRR471, Removal of Language Related to NPRR241 

Mr. Greer moved to recommend approval of NPRR465 and NPRR471 as recommended by PRS in the respective 9/20/12 PRS Reports.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

Impact Assessment for Parking Deck NPRR153, Generation Resource Fixed Quantity Block 
Mr. Greer moved to recommend approval of the impact assessment for NPRR153 as recommended by PRS in the 9/20/12 PRS Report – Impact Assessment.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

Revision Requests Previously Tabled at TAC (see Key Documents)

Nodal Operating Guide Revision Request (NOGRR) 095, Type 2 Special Protection System Submissions 
Randy Jones noted that ERCOT Staff committed to work on alternate language and address the concerns and requirements for Type 2 Special Protection Systems (SPSs).  
Mr. B. Jones moved to direct the Reliability and Operations Subcommittee (ROS) Chair to provide a status update regarding NOGRR095 at the next TAC meeting.  Mr. Ögelman seconded the motion.  Blake Williams noted that the October 11, 2012 ROS would likely be cancelled, but an update would be available at the November 1, 2012 TAC meeting.  The motion carried unanimously.

NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation
Market Participants reviewed additional quantitative benefits for NPRR425.

Mr. Greer moved to recommend approval of NPRR425 as recommended by PRS in the 7/19/12 PRS Report and as amended by the 9/26/12 ERCOT comments and the 9/27/12 Wind Coalition comments.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

ROS Report (see Key Documents)

Mr. Williams presented a Revision Request for ROS consideration, and reviewed recent activities of the Operations and Planning Synchronization Task Force (OPSTF).  Mr. Greer encouraged broad participation at OPSTF meetings.
NOGRR100, Extending Manual Time Error Correction Threshold

Mr. Lewis moved to approve NOGRR100 as recommended by ROS in the 9/13/12 ROS Report.  Mr. Greer seconded the motion.  The motion carried unanimously.

WMS Report (see Key Documents)

Seth Cochran reviewed recent WMS activities.

Annual Parameter Review - Protocol Sections 16.11.4.5, Determination of the Counter-Party Future Credit Exposure, and 7.5.5.3, Auction Process

Mr. Helton moved to endorse the existing parameters with no revisions.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

Retail Market Subcommittee (RMS) Report (see Key Documents)

Kathy Scott presented Revision Requests for TAC consideration, and reviewed recent RMS activities.  During discussion of Advanced Metering System (AMS) Meter installations, Mr. Emery raised concerns that some meters that were not originally contemplated to be part of the rollout now have the accuracy of Interval Data Recorders (IDR) Meters but the latency of monthly reads, and pose impacts to customers whose usage is estimated.  Eric Goff noted that the issue has been identified and is being raised to COPS at the October 9, 2012 meeting.  

Market Participants discussed existing systems and the potential for efficiency improvements; discrepancies between initial and final Settlement for estimated meters; impacts to forecasting; Settlement timelines; and the potential for reducing collateral costs in the retail market.  Mr. Goff offered to work with COPS and ERCOT to develop a list of issues regarding shortened Settlement timelines and the method to shorten the Real Time Market invoice timeline.  Ms. Scott requested that RMS be included in the discussion.

Retail Market Guide Revision Request (RMGRR) 110, Enhancements to the Inadvertent Gain Process

RMGRR112, Synchronization of NPRR454, Removal of Unfunded Project List Language, and Modification of Administrative RMGRR Definition

Mr. Helton moved to approve RMGRR110 and RMGRR112 as recommended by RMS in the respective 9/19/12 RMS Reports.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

Market Enhancements Task Force (METF) Report (see Key Documents)
Ken Ragsdale reviewed the Real-Time Market Enhancement Strawman document and a presentation regarding an hour ahead market discussed at the August 30, 2012 METF meeting.  Bill Hellinghausen noted that comments to the documents are due October 12, 2012 with the intent that two proposals will be presented to TAC in late November 2012.  Mr. Ögelman noted that the Independent Market Monitor (IMM) reviewed the State of the Market Report at the ERCOT Board; that Real-Time Market enhancements was one of the IMM’s three recommendations; and that it is understood that, in the view of the IMM, Real-Time Commitment/Real-Time Dispatch and an hour ahead market are not interchangeable.  Mr. Ögelman added that both proposals offer desirable enhancements, and requested that Market Participants review the two documents presented at METF, as well as the State of the Market report, and recommendations from the IMM.  

Market Participants discussed the implementation of NPRR351, SCED Look-Ahead Step 1: Pricing: Calculate Non-Binding Prices and Basepoints for Initial Research into SCED Look-Ahead and allow Consumers to have a Forward Price Projection, as it relates to the current work of METF.  Mr. Greer opined that the two proposals are not compatible; and that if the ERCOT market is to remain an Energy Only market, to remove more revenue from the market will have deleterious effects.  Mr. Ögelman acknowledged discussions regarding potential resource constraints, and that discussions might be reprioritized based on Commission instruction.

ERCOT Operations, Planning, and IT Report (see Key Documents)

Protocol Requirement in Paragraph (2) of Section 7.5.7, Method for Distributing CRR Auction Revenues

Matt Mereness reviewed paragraph (2) of Protocol Section 7.5.7, Method for Distributing CRR Auction Revenues, and requested that Market Participants consider if any policy changes are needed.  Mr. Mereness recommended that WMS and TAC review the issue for any policy considerations; noted that ERCOT Board Review and approval is due in late 2013; and reminded stakeholders to consider timing, should any Revision Requests or system changes be needed.  Mr. Mereness added that ERCOT is able to support analysis necessary for the decision process. 

Mr. Ögelman requested that Market Participants begin considering their positions and reminded Market Participants that whether congestion revenues should remain in the zone or be distributed market-wide was a debated issue during Nodal Market design sessions.  Market Participants discussed the need to know of any changes before the annual auction.  Mr. Mereness noted that should there be any change, there should also be a grandfather clause for CRRs sold two years in advance, as 2014 sales will begin in November 2012.  Mr. Ögelman noted his intent to request WMS take up discussion of the issue, and requested vibrant debate of the issue by Market Participants.

Other Business (see Key Documents)

2013 TAC Meeting Dates

Ms. Hobbs reviewed proposed and potential dates for 2013 TAC meetings.  Market Participants discussed the ERCOT Board will meet every-other-month in 2013 and expressed concern for the ability to deliver meeting materials in time for the December 10, 2013 ERCOT Board meeting.  Market Participants discussed whether only urgent items might be taken up in December 2013 meetings, with other substantive items postponed to January 2014 meetings; whether consideration might be given to automatic implementation of Revision Requests unanimously recommended by TAC; and potential changes to the ERCOT Bylaws to count the votes of absent representatives as abstentions rather than as objections.  Mr. Ögelman suggested 2013 TAC calendar remain as proposed for the time being; and noted that alterations might be required as 2013 draws to a close.  There were no objections.  

Annual TAC and TAC Subcommittee Structure Review

Mr. Ögelman reminded Market Participants that the annual review would begin immediately after the TAC meeting, and invited all interested parties.

Nodal Market Workshop for Load Serving Entities

Ms. Hobbs noted discussion at the September 18, 2012 ERCOT Board meeting regarding West-to-North Congestion, and that ERCOT would facilitate a workshop in Houston on October 17, 2012 regarding cost exposure associated with serving Load in the ERCOT Nodal Market.  Mr. Helton opined that customers, in addition to Retail Electric Providers, would benefit from the training.

Adjournment
Mr. Ögelman adjourned the October 4, 2012 TAC meeting at 11:16 a.m.
DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, November 1, 2012 – 9:30 a.m.

Attendance

Members:

	Bevill, Jennifer
	AEPSC
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Burke, Tom
	Brazos Electric Power Cooperative
	Alt. Rep. for K. Minnix

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Hauk, Christine
	Garland Power and Light
	Alt. Rep. for D. Grubbs

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	McCann, James
	Brownsville PUB
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Smith, Bill
	Air Liquide
	

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Wood, Henry
	STEC
	


The following proxies were assigned:

· William Lewis to Marty Downey

· Marcus Pridgeon to Bill Smith

· John Sims to Henry Wood

· Marcie Zlotnik to Read Comstock

Guests:

	Basaran, Harika
	Austin Energy
	

	Bertin, Suzanne
	Reliant
	

	Bevill, Rob
	GMEC
	

	Bruce, Mark
	Stratus Energy Group
	

	Burkhalter, Bob
	ABB
	

	Carlson, Trent
	JPMorgan
	

	Claiborn-Pinto, Shawnee
	PUCT
	

	English, Barksdale
	Austin Energy
	

	Frazier, Amanda
	Luminant
	

	Gedrich, Brian
	NextEra
	

	Goff, Eric
	Citigroup Energy
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	McKeever, Debbie
	Oncor
	

	Ogin, Brett
	ConEd Solutions
	

	Reid, Walter
	Wind Coalition
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Scott, Kathy
	CenterPoint Energy
	

	Stephenson, Randa
	Lone Star Transmission
	

	Walker, DeAnn
	CenterPoint Energy
	

	Whittle, Brandon
	Stratus Energy Group
	

	Williams, Blake
	CPS Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Ashbaugh, Jackie
	
	

	Boren, Ann
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	

	Ragsdale, Kenneth
	
	

	Rickerson, Woody
	
	

	Ruane, Mark
	
	

	Seely, Chad
	
	

	Surendran, Resmi
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2012 TAC Chair Kenan Ögelman called the November 1, 2012 TAC meeting to order at 9:32 a.m. 

Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 

Approval of Draft TAC Meeting Minutes (see Key Documents)

October 4, 2012

Read Comstock moved to approve the October 4, 2012 TAC meeting minutes as posted.  Bob Helton seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Nodal Protocol Revision Request (NPRR) 475, EPS Metering Exception for ERS Generation

NPRR476, Market Submitted Energy Offer Curves Disclosures

NPRR478, Extension of DAM QSE Offer and Bid Submission Deadline Due to ERCOT Systems Delays

NPRR480, Removal of Language for Relaxing Transmission Constraints

NPRR481, Report of Hourly Actual System Load by Weather Zone

NPRR482, Removal of Duplicative Statement of Opportunity Requirements

Bob Wittmeyer moved to recommend approval of NPRR475, NPRR476, NPRR478, NPRR480, NPRR481, and NPRR482 as recommended by PRS in the respective 10/18/12 PRS Reports.  Mr. Helton seconded the motion.  The motion carried unanimously.

NPRR479, Daily Net Outage MW

ERCOT Staff confirmed that the requested report would be comprised of new data, such as system-wide Resource Outage capacity.  

Mr. Wittmeyer moved to recommend approval of NPRR479 as recommended by PRS in the 10/18/12 PRS Report.  Keith Emery seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

NPRR485, Clarification for Fuel Adder Provisions – Urgent
ERCOT Staff explained that the language proposed by NPRR485 can become effective upon ERCOT Board approval however, related changes that were made to the Verifiable Cost Manual will have differing implementation timelines; that ERCOT can manually implement the changes to consider a fuel adder that compensates Quick Start Generation Resources (QSGRs) for the transportation and purchasing of spot fuel in the Mitigated Offer Cap as well as verifiable start-up and minimum energy costs; and that System changes will be required to calculate the same for all other types of Resources.  

Mr. Helton moved to recommend approval of NPRR485 as recommended by PRS in the 10/18/12 PRS Report, with a recommended priority of 2014 and a rank of 920.  Brad Jones seconded the motion.  ERCOT Staff confirmed that the $0.50 adder was maintained for Resources that do not submit Verifiable Costs in the transition of language from the Protocols to the manual.  ERCOT Staff also noted that it would submit an NPRR to implement a change control process for the Verifiable Cost Manual similar to other market guides to elevate the approval authority of the document.  The motion carried unanimously.
2013 Project Funding Report

Troy Anderson presented a Business Integration Update and reviewed the 2013 Revision Request Funding Reconciliation, summarizing that close oversight of 2013 project initiations will be needed, and that ERCOT will endeavor to work on the most important projects by confirming priorities with PRS.  Mr. Ögelman noted ERCOT’s efforts to combine projects for efficiency and that it is important to maintain such efforts.  Market Participants asked for clarification regarding funding allotments to ERCOT versus Market Participant-driving projects; Mr. Anderson reiterated that ERCOT is committed to working on the best projects as a whole, and that ERCOT strives to balance the priorities of internal and external constituencies.  Mr. Ögelman added that there is not a bright line between ERCOT and Market Participant projects, and that many projects assigned to ERCOT are implementations of initiatives directed by Market Participants; and reiterated that prioritization will be particularly important in 2013.

Revision Requests Previously Tabled at TAC (see Key Documents)

Nodal Operating Guide Revision Request (NOGRR) 095, Type 2 Special Protection System Submissions 

ERCOT Staff explained that alternate proposals were considered to address market concerns that NOGRR095 would allow Entities other than Transmission Service Providers (TSPs) to operate Special Protection Schemes (SPSs) without having to meet a compliance standard; that TSPs would face additional responsibilities and liabilities; and that proposed language would create inconsistency between ERCOT and NERC requirements, but that ERCOT Staff was unable to develop a different solution than the use of SPSs.  Henry Wood asked if ERCOT Staff had considered a Regional Standard; ERCOT Staff agreed to work with Market Participants to pursue a Regional Reliability Standard or ERCOT Regional Variance.  
Mr. Wood moved to reject NOGRR095.  Stuart Nelson seconded the motion.  Randy Jones expressed disappointment that NOGRR095 might not advance; offered that solutions such as the one Calpine has activated are simple and in use throughout the country; and expressed concern that capacity will be stranded if some form of NOGRR095 does not go forward.  Mr. Wood offered to continue to work with Mr. R. Jones and ERCOT Staff on language.  Marguerite Wagner requested that TAC receive quarterly updates regarding the Regional Standard effort.
Mr. Wood and Mr. Nelson accepted Liz Jones’ amendment to the motion to reject NOGRR095 and request that ERCOT pursue a resolution by developing a Regional Reliability Standard or ERCOT Regional Variance.  The motion carried via roll call vote with one objection from the Independent Generator Market Segment and three abstentions from the Independent Generator and Independent Power Marketer (IPM) (2) Market Segments.  (Please see ballot posted with Key Documents.)
ERCOT Operations, Planning, and IT Report (see Key Documents)

Monthly Constraint Competitiveness Test List

ERCOT Staff reminded Market Participants that NPRR469, Modifications to CCTs, would be implemented by December 2012; noted that the ERCOT Board reverted to use of the Commercially Significant Constraints (CSCs) and Closely Related Elements (CREs) lists for the annual list; and asked if there would be objection to maintaining the current practice of not providing monthly case analysis. There were no objections and TAC took no action on this item.

Proposed Risk Management Verification Fee

ERCOT Staff presented information regarding the Risk Management Verification Fee and explained that establishment of the process and fee needs to go forward and be effective January 2013 in preparation for the Commodities Futures Trading Commission (CFTC) granting ERCOT’s requested exemption from the Commodity Exchange Act.

Proposed Digital Certificate Fee
ERCOT Staff presented the proposed Digital Certificate Fee recommendation for a $100 annual fee per ERCOT Digital Certificate.  Market Participants objected to collection of the fee through the use of PayPal services rather than the customary invoice, and expressed concern that ERCOT is taking the path of a fixed Administrative Fee but the institution of new user fees.  Market Participants discussed that ERCOT’s requirements for Digital Certificates are problematic and burdensome; and that there are ways to more efficiently use fewer Digital Certificates.  

Mr. Wittmeyer expressed support for the proposed fee, noting that as a consultant, he would be subject to the fee to access the Market Information System (MIS).  Ms. Stephenson suggested that a single fee would be easier for Entities to budget for annually; Ms. Brandt added that fees require lead time, as most budgets are established in October; and that fees are allowed for new incremental costs to the system which are not traditionally covered by the Administrative Fee.  Mr. Ögelman noted that ERCOT Staff is responding to ERCOT Board interests, and encouraged Market Participants to speak with their segment representatives.  

Annual TAC and TAC Subcommittee Structure Review Update (see Key Documents)

Revised TAC Procedures
Mr. Ögelman reviewed discussions at the annual TAC and TAC subcommittee structure review meeting, held immediately after the October 4, 2012 TAC meeting, noting overwhelming support of retaining COPS in light of its specialized work.  Mr. Ögelman requested that Market Participants review proposed revisions to the TAC Procedures that attempt to document and codify how motions are styled in the ERCOT market, and to be prepared to consider the revisions at the November 29, 2012 TAC meeting.  

Commercial Operations Subcommittee (COPS) Report (see Key Documents)

Harika Basaran reviewed recent COPS activities.

Reliability and Operations Subcommittee (ROS) Report (see Key Documents)

Blake Williams reviewed recent ROS activities.  Mr. Ögelman requested that ROS take up consideration of the Resource Asset Registration Form (RARF) and conversion to a Market Participant-reviewed Other Binding Document with a codified change control process.  Ms. Wagner suggested that RARF validation rules also be included in the Other Binding Document.

Wholesale Market Subcommittee (WMS) Report (see Key Documents)

Jennifer Bevill reviewed recent WMS activities.
Retail Market Subcommittee (RMS) Report (see Key Documents)

Rob Bevill reviewed recent RMS activities.

Market Enhancements Task Force (METF) Report (see Key Documents)

Kenneth Ragsdale provided an METF update, reviewed METF activities to-date, and requested that TAC be prepared to discuss issues pertaining to the Real-Time Market Enhancement and Hour Ahead Market proposals at the November 29, 2012 meeting.  Eric Goff opined that either proposal will be important under any Resource adequacy mechanism chosen by the Public Utility Commission of Texas (PUCT).  Ms. Wagner expressed support for suspending further discussion of the proposals in order to focus METF efforts on Loads in Security Constrained Economic Dispatch (SCED).  Mr. R. Jones offered that both proposals might be useful, but that questions on Resource adequacy must be resolved first.  Mr. R. Jones added that until Loads are in SCED, the market will not see the Real-Time price formation to sustain any mechanism the PUCT selects.  

Mr. Ragsdale cautioned TAC members that additional METF documents might not be available for review until shortly before the November 29, 2012 TAC meeting.  Mr. Ögelman encouraged Market Participants to carefully follow METF discussions.  

Other Business (see Key Documents)

Interconnection Process
Mr. Emery expressed concern for issues with customers bringing on new generation.  Mr. Emery opined that ERCOT has long had a process in place that has worked well, with testing before the Commercial Operations Date, but that now there are repeated instances where Entities are repeatedly requested to sign-off on a new procedure or process; that Entities are experiencing costs to comply with requests; and that the process now seems subjective and dynamic.  ERCOT Staff explained that it is in a unique situation, with hundreds of MWs of wind in isolated areas that need to be commissioned by the end of the year, in a part of the system that is also undergoing CREZ construction; and that ERCOT is working to ascertain Protocol compliance so that MWs can be commissioned timely and reliably.

Market Participants expressed concern that requests seeking affirmation of Protocol compliance seem vague and unjustified, as Entities have already signed agreements to abide by Protocol.  ERCOT Staff conceded that it could improve by referencing the specific Protocol as it seeks to confirm compliance for each part of a commissioning plan.  Mr. Schwarz observed that Protocol language pertaining to the commissioning of a new plant is sparse, and that consideration should be given to developing Protocols regarding testing and bringing new units on line.  ERCOT Staff agreed that existing Protocol language addresses commercial units, rather than testing and commissioning.  Mr. Emery noted that QMWG is considering the issues.  ERCOT Staff added that it will work with QMWG to develop NPRRs, and reiterated that it is committed to getting the units in question on line by the end of 2012 safely and reliably.

New RARF Process

Mr. Ögelman noted that the November 1, 2012 RARF data deadline has been known for some time, and that a workshop was held, and that to not provide data or a compliance plan poses a compliance risk, and asked ERCOT Staff if there is any additional option that might be employed to help Market Participants meet requirements.  ERCOT Staff noted that in the past, certain pieces of data were supplied by integrated companies; that updated data is needed to build cases used for reliability purposes; that equipment owners are being asked to attest that the data is correct; and that a compliance plan is requested for any RARF that is submitted incomplete.  

Mr. R. Jones stated that Entities are supportive of ERCOT Staff’s need for accurate and complete modeling data, but that some data is just not available; that the use of proxy data within a reasonable range has been proposed; that Entities will sign affidavits that the data is proxy; and that Entities cannot maintain outside contract engineering on a permanent basis.  Mr. R. Jones added that proxy data is being successfully used now, and proposed that substitute data be used on the few remaining points.  ERCOT Staff stated its willingness to meet on a compromise, but noted problems with field performance matching available data, and reiterated its request that equipment owners review the data for accuracy.  

Market Participants discussed whether some of the data points were necessary; that Entities need to know what data is really needed for the reliability of the system; and that ROS has been charged with considering the RARF for Other Binding Document status with a codified change control process.  

Adjournment
Mr. Ögelman adjourned the November 1, 2012 TAC meeting at 2:50 p.m.
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Thursday, November 29, 2012 – 9:30 a.m.

Attendance

Members:

	Basaran, Harika
	Austin Energy
	Alt. Rep. for A. Brandt (afternoon)

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Burke, Allan
	TNMP
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Ross, Richard
	AEP Service Corporation
	

	Smith, Bill
	Air Liquide
	

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Zlotnik, Marcie
	StarTex Power
	


The following proxies were assigned:

· Danny Bivens to Bob Wittmeyer

· Chris Brewster to Phillip Boyd (morning only)

· Marty Downey to Read Comstock (afternoon only)

· William Lewis to Read Comstock (afternoon only)

· Adrian Pieniazek to Bob Helton (afternoon only)

· Richard Ross to Brad Jones (afternoon only)

· John Sims to Kyle Minnix

· Marcie Zlotnik to Read Comstock (afternoon only)

Guests:

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Allen, Thresa
	Iberdrola
	Via Teleconference

	Ashley, Kristy
	Exelon
	Via Teleconference

	Brown, Amanda
	Extreme Power
	

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Carlson, Trent
	JPMorgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Clemenhagen, Barbara
	Topaz Power Group
	Via Teleconference

	Cupps, Matt
	Westar Energy
	Via Teleconference

	Doan, Phil
	APX
	Via Teleconference

	English, Barksdale
	Austin Energy
	Via Teleconference

	Fogarty, Audrey
	Extreme Power
	Via Teleconference

	Galvin, Jim
	Luminant Energy
	

	Harris, Therese
	PUCT
	Via Teleconference

	Hastings, David
	DHastCo
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	Via Teleconference

	Marsh, Tony
	MAMO Enterprises
	

	Mathews, Michael
	BTU
	Via Teleconference

	McClellan, Suzi
	Good Company
	

	McKeever, Debbie
	Oncor
	

	Melgoza, Moises
	APX
	Via Teleconference

	Merlina, Betty
	Comverge
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Obillo, Joel
	Enernoc
	Via Teleconference

	Reed, Carolyn
	CenterPoint Energy
	Via Teleconference

	Reed, Rebecca
	PUCT
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Sandidge, Clint
	Noble Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Stephenson, Randa
	Lone Star Transmission
	

	Sullivan, Patrick
	Conoco Phillips
	

	Totten, Jess
	Stratus Energy
	

	Trefny, Floyd
	
	Via Teleconference

	Trenary, Michelle
	Tenaska Power Services
	Via Teleconference

	Walker, DeAnn
	CenterPoint Energy
	

	Walker, Mark
	NRG Energy
	Via Teleconference

	Whitson, Warren
	Southern Company
	Via Teleconference

	Whittle, Brandon
	Stratus Energy Group
	

	Wilkins, Pat
	Tres Amigas
	

	Williams, Blake
	CPS Energy
	

	Zake, Diana
	Lone Star Transmission
	

	Zhang, Bryan
	Potomac Economics
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Boren, Ann
	
	

	Coon, Patrick
	
	Via Teleconference

	Day, Betty
	
	Via Teleconference

	Garza, Thelma
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Krein, Steve
	
	Via Teleconference

	Ott, Diana
	
	Via Teleconference

	Pabbisetty, Suresh
	
	Via Teleconference

	Potluri, Tejaswi
	
	Via Teleconference

	Ragsdale, Kenneth
	
	

	Shaw, Pamela
	
	Via Teleconference

	Surendran, Resmi
	
	Via Teleconference

	Tucker, Don
	
	Via Teleconference

	Vinton, Pat
	
	Via Teleconference

	Wise, Joan
	
	Via Teleconference

	Xioa, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2012 TAC Chair Kenan Ögelman called the November 29, 2012 TAC meeting to order at 9:40 a.m.
Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 

ERCOT Board Update (see Key Documents)

Mr. Ögelman reviewed the disposition of items considered at the November 13, 2012 ERCOT Board meeting, and reported the remand of two items to TAC.  Mr. Ögelman noted discussion of the proposed Digital Certificate fee and that the ERCOT Board will discuss fees in general at the December 11, 2012 meeting; and that the process by which fees would be assigned is an ERCOT Board decision, though interested parties might advocate that fees be vetted through the stakeholder process.  Richard Ross reiterated concerns for a reasonable timeframe for any new fees in consideration of organizations’ budget processes; and that ERCOT and Market Participants should avoid structures that inadvertently increase fees.  Mr. Ögelman encouraged Market Participants to prepare their segment representatives for the discussion.  

Nodal Protocol Revision Request (NPRR) 466, Asset Depreciation Schedule for Capital Contributions

ERCOT Staff explained that the 11/26/12 ERCOT comments were intended to address a concern expressed at the November 13, 2012 ERCOT Board meeting, and that the comments clarify that the repayment obligation for capitalized equipment is based on the book value of such equipment.  

Brad Jones moved to recommend approval of NPRR466 as amended by the 11/26/12 ERCOT comments.  Stuart Nelson seconded the motion.  Market Participants discussed that “book value” is an accounting term and does not need further definition in the Nodal Protocols.  The motion carried unanimously.

Planning Guide Revision Request (PGRR) 018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report 

ERCOT Staff noted discussion at the November 13, 2012 ERCOT Board meeting regarding how financial security might be interpreted by various Transmission Service Providers (TSPs), and that ERCOT is working to better understand how TSPs address financial security during interconnection.  Market Participants discussed whether the Report on Capacity, Demand and Reserves in the ERCOT Region (CDR Report) and planning cases should align with respect to financial security requirements; and requested that review be given to PGRR018 to determine the feasibility of separating the issues associated with the CDR Report.  ERCOT Staff stated that in order to complete studies in time for the next quarterly update of the CDR Report, PGRR018 should be considered and approved by the ERCOT Board no later than March 2013.  
Mr. B. Jones moved to table PGRR018 until the January 3, 2013 TAC meeting and refer the issue to the Reliability and Operations Subcommittee (ROS) and the Wholesale Market Subcommittee (WMS).  Adrian Pieniazek seconded the motion.  Market Participants requested that ROS and WMS provide feedback at the January 3, 2013 TAC meeting.  It was reiterated that incorporating a proposed Generation Resource into the planning cases before a clear financial commitment to construct has been demonstrated poses reliability issues.  The motion carried unanimously.
Approval of Draft TAC Meeting Minutes (see Key Documents)

November 1, 2012

Brittney Albracht noted typographical corrections to page six of the posted November 1, 2012 TAC meeting minutes.

Mr. Pieniazek moved to approve the November 1, 2012 TAC meeting minutes as modified by TAC.  Mr. B. Jones seconded the motion.  The motion carried with one abstention from the Independent Retail Electric Provider (IREP) Market Segment.

Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Tom Burke presented Revision Requests for TAC consideration.

NPRR483, REC Program Renewable Resource Self-Reporting MWH Production Data and Metering Requirements

NPRR488, Resource Entity and LSE QSE Designation or Change

NPRR501, Correct ERS Self-Provision Settlement Calculation – Urgent
Bob Wittmeyer moved to recommend approval of NPRR483, NPRR488, and NPRR501 as recommended by PRS in the respective 11/15/12 PRS Reports.  Clayton Greer seconded the motion.  The motion carried with one abstention regarding NPRR501 from the Independent Power Marketer (IPM) Market Segment.

NPRR473, Process for Submission of Generation Resource Weatherization Information

NPRR497, Corrections to NPRR400 – Urgent
Mr. Wittmeyer moved to recommend approval of NPRR473 as recommended by PRS in the 11/15/12 PRS Report; and to recommend approval of NPRR497 as recommended by PRS in the 11/15/12 PRS Report, with a proposed effective date of December 12, 2012.  Mr. Greer seconded the motion.  Market Participants discussed the effective date of NPRR473 in relation to compliance with submission requirements.  ERCOT Staff confirmed that Resource Entities would have 30 days to comply with submission requirements described in NPRR473.  The motion carried unanimously.
NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917 – Urgent
Marguerite Wagner offered language revisions to include thermal storage associated with turbine inlet cooling on a generation Facility to the definition of Wholesale Storage Load (WSL).

Ms. Wagner moved to recommend approval of NPRR461 as amended by the 11/29/12 ERCOT comments and as revised by TAC.  Bob Helton seconded the motion.  Some Market Participants expressed concern that limiting the technologies eligible for energy storage Settlement is discriminatory; that other technologies already in existence are excluded from the list; that arguments could be made that other practices and technologies count as storage and deserve the same Settlement treatment; and that the proposed additional language has not been vetted in the appropriate stakeholder forums.  
ERCOT Staff explained that eligible technologies were limited so as not to require ERCOT to determine whether or not the technology would be considered as efficiency or storage.  Some Market Participants suggested that further discussion was needed before adding additional technologies to the list of those eligible for Settlement of WSL, and opined that a defined list was not discriminatory as there is a process for revising the list.  

The motion failed via roll call vote with 18 objections from Consumer (5), Cooperative (4), IPM (2), Investor Owned Utility (IOU) (4), and Municipal (3) Market Segments, and eight abstentions from the Consumer, Independent Generator, IPM (2) and IREP (4) Market Segments.  (Please see ballot posted with Key Documents.)
Mr. Helton moved to recommend approval of NPRR461 as recommended by PRS in the 11/15/12 PRS Report and as amended by the 11/19/12 ERCOT comments.  Mr. B. Jones seconded the motion.  Ms. Wagner expressed concern that the proposed language is discriminatory.  The motion carried with one objection from the Independent Generator Market Segment, and five abstentions from the Consumer (2) and IREP (3) Market Segments.  (Please see ballot posted with Key Documents.)
NPRR489, Planning Reserve Margin

Mr. Pieniazek moved to table NPRR489.  Mr. B. Jones seconded the motion.  Market Participants discussed that the item should be tabled in consideration of ongoing PGRR018 discussion, and discussed whether NPRR489 should be referred to WMS; whether parameters used for the Loss of Load Expectation (LOLE) study should be included in NPRR489.  Mr. Pieniazek noted that NPRR489 will be reviewed by the Generation Adequacy Task Force (GATF) to determine the feasibility of separating the CDR portion, and that Resource adequacy issues should be addressed in a separate NPRR to avoid delaying language needed for planning.  The motion carried unanimously.
NPRR385, Negative Price Floor

Mr. B. Jones moved to recommend approval of NPRR385 as recommended by PRS in the 11/15/12 PRS Report.  Mr. Pieniazek seconded the motion.  ERCOT Staff reiterated concern for unintended consequences should NPRR385 be implemented, and reviewed the ERCOT Opinion and previous ERCOT comments that negative price floors may not be necessary at this time; that ERCOT has worked with the market to change three control room procedures to minimize deep negative prices for Resources; and that the operational changes appear to have significantly reduced financial issues. 
The sponsor of NPRR385 stated that the problem NPRR385 is intended to address might be less severe but has not been eliminated altogether.  Mr. B. Jones offered that while ERCOT has done an admirable job to preposition against known Outages, changes made by ERCOT do not address extreme negative prices resulting from unanticipated Outages.  Some participants requested that NPRR385 be tabled to allow for additional data to be compiled and reviewed, including data on the frequency of negative Day-Ahead Market (DAM) results.

Mr. Greer moved to table NPRR385 and request that WMS and ERCOT review data.  Bill Hellinhausen seconded the motion.  After further discussion, Mr. Greer withdrew the motion to table NPRR385.  

The motion to recommend approval of NPRR385 as recommended by PRS in the 11/15/12 PRS Report carried via roll call vote, with five objections from the Consumer (2) and IREP (3) Market Segments, and six abstentions from the Consumer (2), IPM, IREP and Municipal (2) Market Segments.  (Please see ballot posted with Key Documents.)
Reliability and Operations Subcommittee (ROS) Report (see Key Documents)

Blake Williams reviewed recent ROS activities and presented Revision Requests for TAC consideration. 

Nodal Operating Guide Revision Request (NOGRR) 102, Synchronization with NPRR454, Removal of Unfunded Project List Language

PGRR021, Synchronization with NPRR454, Removal of Unfunded Project List Language, and Modification of Administrative PGRR Definition

Mr. Helton moved to approve NOGRR102 and to recommend approval of PGRR021 as recommended by ROS in the respective 11/8/12 ROS Reports.  Mr. Pieniazek seconded the motion.  The motion carried unanimously.

Wholesale Market Subcommittee (WMS) Report (see Key Documents)

Seth Cochran reviewed recent WMS activities and presented a Revision Request for TAC consideration.

Settlement Metering Operating Guide Revision Request (SMOGRR) 013, Synchronization with NPRR454, Removal of Unfunded Project List Language, and Modification of Administrative SMOGRR Definition 

Mr. Helton moved to approve SMOGRR013 as recommended by WMS in the 11/7/12 WMS Report.  William Lewis seconded the motion.  The motion carried unanimously.

Retail Market Subcommittee (RMS) Report (see Key Documents)

There were no questions regarding the posted RMS report.  

Commercial Operations Subcommittee (COPS) Report (see Key Documents)

Harika Basaran reviewed recent COPS activities.

Confirmation of COPS Vice Chair 

Mr. Wittmeyer moved to confirm Tony Marsh as COPS Vice Chair.  Ms. Wagner seconded the motion.  The motion carried unanimously.

Settlement Timeline Workshop Update
Jim Galvin presented a synopsis of the Real Time Settlement Timeline Workshop, and reviewed consensus points; impacts and benefits of timeline reduction; and a list of workshop determinations, other items for consideration, and next steps.  Market Participants expressed support for a transitional approach; that consideration should be given to a separate strategy for holiday times; that work should begin sooner rather than later; and that it would be helpful to have a representative from the Communications and Settlements Working Group (CSWG) engage with ERCOT Staff in any updates provided to Public Utility Commission of Texas (PUCT) Commissioner Kenneth Anderson.  

Market Enhancements Task Force (METF) Report (see Key Documents)

Summary and Review of the Real-Time Market Enhancement Strawman and the Hour-Ahead Market Proposals 

ERCOT Staff presented an update of recent METF activities and provided a draft summary of the Real-Time Market Enhancement and the Hour-Ahead Market proposals.  Mr. B. Jones opined that a separate body with a voting structure is no longer needed; observed that the METF is at a suitable stopping point; expressed concern that to maintain METF would siphon resources from WMS; and suggested that issues under consideration at METF be incorporated as part of regular WMS business.  

Mr. B. Jones moved to disband the METF and refer issues to WMS.  John Houston seconded the motion.  Mr. Ögelman noted that consideration of METF status was not noticed for a vote; Market Participants debated whether to waive notice in order to consider disbanding METF.  Mr. B. Jones withdrew the motion to disband METF, and requested that the item be noticed for vote at the January 3, 2013 TAC meeting.
ERCOT Operations, Planning, and IT Report (see Key Documents)

ERCOT Business Practice, Setting the Shadow Price Caps and Power Balance Penalties in Security Constrained Economic Dispatch

Mr. Helton moved to recommend approval of the ERCOT Business Practice for Setting the Shadow Price Caps and Power Balance Penalties in Security Constrained Economic Dispatch, as revised by ERCOT.  Mr. Wittmeyer seconded the motion.  Market Participants discussed that additional revisions to the document are needed, particularly regarding the high system-wide offer cap (HCAP) and matching curves.  The motion carried unanimously.
TAC Annual Review of the Value of q as Defined in Protocol Section 3.8.3, Quick Start Generation Resources 

Mr. B. Jones moved to confirm maintaining the current value of q as 2.  Mr. Helton seconded the motion.  The motion carried unanimously.

30-Minute Emergency Response Service (ERS) Pilot Update

ERCOT Staff provided an update on the 30 Minute ERS pilot.  Market Participants expressed concern for overprovision; and that the price of the product is on par with Responsive Reserve (RRS) and should have similar criteria and yield similar quality.  Ms. Wagner requested that ERCOT Staff bring a proposal by February 2013 TAC to ensure there is not dramatic overprovision.  Mr. Ögelman noted that the product is in pilot, that there will necessarily be modifications, and that should a program be developed, the related Revision Requests would be vetted through the established stakeholder process.

Annual TAC and TAC Subcommittee Structure Review Update (see Key Documents)

Revised TAC Procedures

Mr. Ögelman noted proposed material changes to the TAC Procedures, in particular changes to voting thresholds, and requested that subcommittees review the proposed revisions and provide any feedback at the January 3, 2013 TAC meeting.  
Other Business (see Key Documents)
Recent PUCT Open Meeting

Mr. Ögelman noted recent PUCT Open Meeting discussions and assignments pertaining to the Loss of Load Probability (LOLP) study; Value of Lost Load (VOLL); Real-Time cooptimization; and administrative withholding.   Mr. Ögelman reported that ERCOT Staff would present a series of clarifying questions at the next Open Meeting, and asked Market Participants to consider, given the assignments, whether WMS will be able to handle METF issues, should METF be disbanded; and whether stakeholders might provide alternate proposals to administrative withholding.  Market Participants discussed that stakeholders should refresh their understanding of VOLL and LOLP, perhaps in a workshop forum; that an issues list should be drafted and include items such as what might be necessary to implement Real-Time cooptimization, and credit implications; and that the next Open Meeting will provide additional direction.  

Adjournment
Kristi Hobbs adjourned the November 29, 2012 TAC meeting at 3:05 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/01/20120105-TAC" �http://www.ercot.com/calendar/2012/01/20120105-TAC� 


� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/02/20120202-TAC" �http://www.ercot.com/calendar/2012/02/20120202-TAC� 


� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/03/20120301-TAC" �http://www.ercot.com/calendar/2012/03/20120301-TAC� 


� Please see 327NPRR-36 TAC Voting Ballot 030112:


 � HYPERLINK "http://www.ercot.com/mktrules/issues/nprr/326-350/327/index" �http://www.ercot.com/mktrules/issues/nprr/326-350/327/index�


� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/04/20120405-TAC" �http://www.ercot.com/calendar/2012/04/20120405-TAC� 


� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/06/20120607-TAC" �http://www.ercot.com/calendar/2012/06/20120607-TAC� 


� � Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/06/20120620-TAC" �http://www.ercot.com/calendar/2012/06/20120620-TAC� 


� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/06/20120628-TAC" �http://www.ercot.com/calendar/2012/06/20120628-TAC� 


� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/07/20120709-TAC" �http://www.ercot.com/calendar/2012/07/20120709-TAC� 


� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/09/20120907-TAC" �http://www.ercot.com/calendar/2012/09/20120907-TAC� 


� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/10/20121004-TAC" �http://www.ercot.com/calendar/2012/10/20121004-TAC�


� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/11/20121101-TAC" �http://www.ercot.com/calendar/2012/11/20121101-TAC� 


� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/11/20121101-TAC" �http://www.ercot.com/calendar/2012/11/20121101-TAC� 





APPROVED Minutes of the January 5, 2012 TAC Meeting /ERCOT Public
Page 8 of 77

