DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, December 13, 2012 – 9:30am
Attendance
Members:

	Bailey, Dan
	Garland Power and Light
	

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Hammons, Daniela
	CenterPoint Energy
	Alt. Rep. for D. Walker

	Lange, Clif
	South Texas Electric Cooperative
	Via Teleconference

	Morris, Sandy
	Direct Energy
	Alt. Rep. for J. Lee

	Perry, Kim
	South Texas Electric Cooperative
	Alt. Rep. for C. Lange

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	Consumer – Residential 
	


Guests:

	Anklam, Robert
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Bertin, Suzanne
	Reliant
	

	Clemenhagen, Barbara
	Topaz Power Group
	Via Teleconference

	Coleman, Katie
	TIEC
	

	Daniel, Jim
	GDS Associates
	Via Teleconference

	Egan, Trish
	Luminant
	

	English, Barksdale
	Austin Energy
	

	Evans, Doug
	STEC
	Via Teleconference

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	CEI
	

	Hastings, David
	DHastCo
	Via Teleconference

	Jones, Brad
	Luminant
	Via Teleconference

	Jones, Liz
	Oncor
	Via Teleconference

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	King, Robert
	Good Company Associates
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Lyons, Chris
	Exelon
	Via Teleconference

	Mathews, Michael
	BTU
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	Owens, Frank
	Cross Texas
	Via Teleconference

	Pieniazek, Adrian
	NRG
	

	Power, David
	Public Citizen
	

	Reed, Rebecca
	PUCT
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Reynolds, Larry
	Konektiv
	Via Teleconference

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Thomas, Wayne
	BTU
	

	Totten, Jess
	Stratus Energy
	

	Whittle, Brandon
	Stratus Energy Group
	

	Wilkins, Afiya
	Pierce Atwood
	Via Teleconference

	Williams, Loir
	BTU
	Via Teleconference

	Zake, Diana
	Lone Star Transmission
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Bivens, Carrie
	
	

	Blevins, Bill
	
	

	Boren, Ann
	
	

	Castillo, Leo
	
	Via Teleconference

	Day, Betty
	
	Via Teleconference

	Garcia, Freddy
	
	Via Teleconference

	Gnanam, Prabhu
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Matlock, Robert
	
	Via Teleconference

	Mereness, Matt
	
	

	Ott, Diana
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Stout, Matt
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Wattles, Paul
	
	

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2012 PRS Vice Chair John Varnell called the meeting to order at 9:30 a.m. 
Antitrust Admonition
Mr. Varnell directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Minutes (see Key Documents)

November 15, 2012
Randy Jones moved to approve the November 15, 2012 PRS meeting minutes as posted.  Clayton Greer seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.
Technical Advisory Committee (TAC) and ERCOT Board Reports
Tom Burke noted the disposition of items considered at the December 13, 2012 ERCOT Board meeting.
Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Business Integration update and reported the postponement of Release 6 due to the December 3, 2012 ERCOT outage.  Mr. Anderson reviewed revised Release targets for 2013 and project spending updates, noting that the delay of Release 6 is likely to have an impact on spending in December 2012 and will create additional cost pressures in 2013.  Mr. Anderson noted excessive demand for funding in 2013 and reemphasized the importance of prioritization.  
It was discussed that some projects require the same resources, so understanding resource allocation and impacted systems might affect prioritization; and that segmented processes might be considered for certain projects.  Market Participants discussed the mechanism by which projects might be reprioritized, and that items scheduled to start in January 2013 were sufficiently important to not delay.
Urgency Votes (see Key Documents)
Nodal Protocol Revision Request (NPRR) 506, Correction of Reconfiguration SASM Language Inconsistency

Mr. Greer moved to grant NPRR506 Urgent status.  Henry Durrwachter seconded the motion.  The motion carried unanimously.  
NPRR507, Correction of PTP Obligation Settlement Language Related to NPRR322 and NPRR470

Mr. Durrwachter moved to grant NPRR507 Urgent status.  David Detelich seconded the motion.  The motion carried unanimously.
Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR474, Clarification of Price Correction Principles and Associated Timelines

Mr. Greer moved to endorse and forward the 11/15/12 PRS Report as revised by PRS, and Impact Analysis for NPRR474 to TAC.  Mr. Durrwachter seconded the motion.  Some Market Participants reiterated concern that the price correction window remains too long at 30 days.  The motion carried unanimously.
NPRR484, Revisions to Congestion Revenue Rights Credit Calculations and Payments

ERCOT Staff explained that in reviewing the impacts associated with NPRR484, it may be possible to implement NPRR484 in three phases:  Phase one would address the path-specific adders; phase two would institute “pay-as-you–go” invoicing rather than the Congestion Revenue Right (CRR) Account Holder being invoiced for the entire two years; and phase three would involve the overall Future Credit Exposure (FCE) that runs daily on all the CRR Account Holder’s CRRs.  
Mr. Durrwachter moved to endorse the 10/18/12 PRS Report for NPRR484 as amended by the 12/12/12 ERCOT comments, and to request that NPRR484 return to the January 17, 2013 PRS meeting with a final Impact Analysis.  Marguerite Wagner seconded the motion.  Market Participants agreed to the three-phased implementation plan and requested that ERCOT provide an Impact Analysis addressing all three phases at the January 17, 2013 PRS meeting.  Trish Egan opined that it will be difficult to quantify impacts to the market as a result of inappropriately collateralized CRRs.  Joe DeAlmeida expressed concern that the return on investment is not being sufficiently demonstrated for the projected $1.2 million cost.  The motion carried with one abstention from the Consumer Market Segment.
NPRR487, QSGR Dispatch Adjustment

ERCOT staff reviewed the 12/13/12 ERCOT comments to NPRR487.  Market Participants discussed utilizing the emergency energy Settlement solution, without the limitation on the number of Settlement Intervals for which additional compensation may be considered, on an interim basis while Market Participants continue to discuss a long term solution utilizing the Reliability Unit Commitment (RUC) Make-Whole process.  Amanda Frazier expressed concern that a Quick Start Generation Resource (QSGR) would not be able to recover its costs if the number of Settlement Intervals were limited.  
There was agreement that the emergency Settlement solution could be implemented on an interim basis without the decommitment signal as proposed in the 12/10/12 Luminant Energy Company LLC comments, and it was recommended that comments reflecting that intent be submitted for consideration.
Mr. Durrwachter moved to recommend approval of NPRR487 as amended by the 12/10/12 Luminant comments and as revised by PRS.   The motion failed for a lack of a second.
Bob Wittmeyer moved to table NPRR487 for one month.  Mr. Greer seconded the motion.  The motion carried with one objection from the IOU Market Segment.

NPRR492, Addition of System Lambda Information

Mr. Greer moved to endorse and forward the 11/15/12 PRS Report and the Impact Analysis for NPRR492 to TAC with a recommended priority of 2013 and rank of 820.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR493, Half-Hour RUC Clawback

Mr. Durrwachter moved to endorse and forward the 11/15/12 PRS Report and Impact Analysis for NPRR493 to TAC with a recommended priority of 2013 and rank of 830.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

NPRR494, Load Resource Proration Report

Adrian Pieniazek expressed concern that the business case for NPRR494 does not provide sufficient justification for the project in light of the estimated cost reported in the Impact Analysis, and that sponsorship of a Revision Request by a stakeholder group such as the Market Information System (MIS) User Group (MISUG) may obscure which Market Participants are the primary supporters of that Revision Request.  

Mr. Wittmeyer moved to reject NPRR494.  Ms. Wagner seconded the motion. Market Participants discussed tabling NPRR494 to allow time for MISUG and Demand Side Working Group (DSWG) participants to review and propose additions to the business case.  Mr. Wittmeyer withdrew the motion to reject NPRR494.
Mr. Bailey moved to table NPRR494 for one month.  Mr. Varnell seconded the motion.  Members of DSWG and MISUG were encouraged to attend the January 17, 2013 PRS meeting to advocate for NPRR494.  The motion carried unanimously.

NPRR495, Changes to Ancillary Services Capacity Monitor

Market Participants questioned whether the business case sets forth a sufficient justification for NPRR495 given the cost reported in the Impact Analysis.  Mr. R. Jones opined that, given funding limitations, it is legitimate to reject an initiative based on the Impact Analysis.

Mr. Durrwachter moved to table NPRR495.  Mr. Greer seconded the motion.  Market Participants debated the value of assigning a low priority and rank to costly projects; and noted that as NPRR495 originated from discussions at the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG), QMWG and WMS might propose enhancements to the business case for NPRR495.  Seth Cochran expressed concern that the entire auction process was redesigned and the number of auctions doubled for the same cost as changes to a display as proposed in NPRR495.  The motion carried with one abstention from the Consumer Market Segment.
NPRR496, Revise West Hub Definition Due to Permanent Topology Change

NPRR498, Cleanup of ERCOT Finance and Audit Committee Responsibilities in Operational Audits

NPRR499, Revisions to Digital Certificate Holder Qualification Requirements

Mr. Durrwachter moved to endorse and forward the respective 11/15/12 PRS Reports and Impact Analyses for NPRR496, NPRR498, and NPRR499 to TAC.  Sandy Morris seconded the motion.  The motion carried unanimously.
Nodal Operating Guide Revision Request (NOGRR) 101, Market Notice for DC Tie Outage Information

Market Participants discussed the 12/12/12 ERCOT comments.  ERCOT Staff stated that language in the 12/6/12 ROS Report would require ERCOT to disclose the Resource causing the Outage of the DC Tie; that ERCOT would like to support NOGRR101, but that the item should be tabled for additional work.  Market Participants reiterated that the intent of NOGRR101 is for ERCOT to disclose whether a DC Tie Outage is the result of a transmission or Resource Outage, and not to specifically disclose the Resource.  

Mr. Varnell moved to recommend approval of NOGRR101 as recommended by ROS in the 12/6/12 ROS Report.  Mr. Greer seconded the motion.  It was noted that there are unresolved questions regarding NOGRR101 language, and there is no Impact Analysis for the language recommended by ROS.  
Mr. Durrwachter moved to table NOGRR101. Mr. Greer seconded the motion.  Mr. Greer opined that NOGRR101 should not be remanded to ROS.  Mr. Burke requested that interested parties work with Mr. Varnell to clarify NOGRR101 language.  The motion carried with one objection from the Independent Power Marketer (IPM) Market Segment.

Review of NPRR Language and System Change Requests (SCRs) (see Key Documents)

NPRR429, HASL Offset Provision

NPRR444, Supplemental Reliability Deployments – Urgent

NPRR491, Updated Distributed Generation and Demand Response Information for ERCOT

PRS took no action on these items.
NPRR486, Calculation of Generation to be Dispatched

NPRR490, Clarification of TSP Definition and Confidentiality Obligations

Mr. Durrwachter moved to table NPRR486 and NPRR490.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR500, Posting of Generation that is Off but Available

Mr. Greer moved to recommend approval of NPRR500 as revised by PRS.  Mr. Cochran seconded the motion.  Mr. Cochran expressed concern for the accuracy of Current Operating Plan (COP) data.  Mr. R. Jones reiterated concerns that the benefits of NPRR500 do not outweigh its costs.  It was noted that the information requested through NPRR500 is already being generated by ERCOT but is not currently included in the Short-Term System Adequacy Report.  The motion carried with two objections from the Independent Generator and Independent Retail Electric Provider (IREP) Market Segments, and three abstentions from the Consumer, IPM, and Municipal Market Segments.

NPRR502, Addition of Year 6 to the SSWG Base Cases

Sergio Garza noted that TPL-001-2, Transmission System Planning Performance Requirements, currently pending approval by Federal Energy Regulatory Commission (FERC), requires assessment of one of the years in the Year 6 to 10 horizon.  Mr. Garza opined that NPRR502 will allow large projects to be planned more efficiently.  It was noted that producing the additional year will require more work that may be offset by less Transmission Project and Information Tracking (TPIT) work.  Mr. Pieniazek cautioned that sixth year projects are more uncertain than fifth year projects.
Daniela Hammons moved to recommend approval of NPRR502 as submitted.  Dan Bailey seconded the motion.  The motion carried unanimously.
NPRR503, Removal of Language Related to NPRR219

Doug Evans noted that after two years of experience, reports previously believed to be necessary are now found to be unnecessary and not expected to add value.  Market Participants debated wither the summary information was or was not valuable and available in other reports; and noted that the report required by the grey-box will provide statistics of planned versus actual transmission Outages.
Ms. Hammons moved to recommend approval of NPRR503.  Mr. Durrwachter seconded the motion.  Eric Goff suggested that NPRR503 be referred to WMS to review the value of receiving the summary statistics.  
Mr. Goff moved to table NPRR503 and refer the issue to WMS.  Mr. Cochran seconded the motion.  Mr. Cochran opined that the report would be important as information in the Outage Schedule affects the whole market. The motion carried unanimously.
NPRR504, Removal of Language Related to LPGRR049
Market Participants proposed revisions to language in the revision descriptions to clarify the intent of NPRR504.

Mr. Greer moved to recommend approval of NPRR504 as revised by PRS.  Mr. Bailey seconded the motion.  The motion carried unanimously.

NPRR505, ERS Weather-Sensitive Loads

ERCOT Staff presented NPRR505 and noted that the language had been presented at both ROS and WMS, will be reviewed again by those subcommittees at the January 2013 meetings; and that, depending on subcommittee and TAC action, Urgent status might be requested in order to have NPRR505 considered at the March 19, 2013 ERCOT Board meeting.  ERCOT Staff stated that the purpose of NPRR505 is to allow for a new type of Resource to participate; and that the goal is for NPRR505 be implemented prior to the summer of 2013.  

Market Participants expressed concern for undercutting market-based Demand response programs; and whether performance criteria for Emergency Response Service (ERS) Weather-Sensitive Loads should be separate from other ERS products.  Mr. Wittmeyer expressed support for the program and noted it would benefit residential customers.
Mr. Durrwachter moved to table NPRR505 for one month.  Mr. R. Jones seconded the motion.  The motion carried with two abstentions from the Independent Generator and IPM Market Segments.

NPRR506

Mr. Durrwachter moved to recommend approval of NPRR506 as submitted. Ms. Morris seconded the motion.  The motion carried unanimously.  

Mr. Greer raised concern regarding language pertaining to three hours after the prompt hour.  
Mr. Greer moved to reconsider NPRR506.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

Market Participants discussed language to clarify the reconfiguration Supplemental Ancillary Services Market (SASM) timeline.
Mr. Durrwachter moved to recommend approval of NPRR506 as revised by PRS.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR507

Mr. Durrwachter moved to recommend approval of NPRR507 as submitted.  Mr. Greer seconded the motion.  The motion carried unanimously.

Parking Deck Revision Requests (see Key Documents)
NPRR219, Resolution of Alignment Items A33, A92, A106, and A150 - TSPs Must Submit Outages for Resource Owned Equipment and Clarification of Changes in Status of Transmission Element Postings (Possible Vote)

NOGRR050, Resolution Reporting Issues Related to NPRR219 (Possible Vote)

Mr. Bailey moved to refer NPRR219 and NOGRR050 to WMS.  Mr. Durrwachter seconded the motion.  Mr. Durrwachter expressed concern for compliance risks with ERCOT making entries to the Outage Scheduler on behalf of Entities.  The motion carried unanimously.
Other Business

Proposed Revisions to TAC Procedures

Mr. Burke requested that Market Participants review proposed changes to the TAC Procedures, particularly proposed revisions pertaining to motions that limit discussion, and advised that the revisions would be considered at the January 3, 2013 TAC meeting.  

Urgent Revision Requests

Kristi Hobbs proposed that, should a Revision Request be granted Urgent status, discussion of the item be taken up at that time, as Subject Matter Experts (SMEs) are available.  Mr. Greer expressed support for the proposal.

Adjournment

Mr. Burke adjourned the December 13, 2012 PRS meeting at 2:43 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/12/20121213-PRS" �http://www.ercot.com/calendar/2012/12/20121213-PRS� 
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