DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, November 29, 2012 – 9:30 a.m.
Attendance
Members:

	Basaran, Harika
	Austin Energy
	Alt. Rep. for A. Brandt (afternoon)

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Burke, Allan
	TNMP
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Ross, Richard
	AEP Service Corporation
	

	Smith, Bill
	Air Liquide
	

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Zlotnik, Marcie
	StarTex Power
	


The following proxies were assigned:
· Danny Bivens to Bob Wittmeyer

· Chris Brewster to Phillip Boyd (morning only)

· Marty Downey to Read Comstock (afternoon only)

· William Lewis to Read Comstock (afternoon only)

· Adrian Pieniazek to Bob Helton (afternoon only)

· Richard Ross to Brad Jones (afternoon only)

· John Sims to Kyle Minnix

· Marcie Zlotnik to Read Comstock (afternoon only)

Guests:

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Allen, Thresa
	Iberdrola
	Via Teleconference

	Ashley, Kristy
	Exelon
	Via Teleconference

	Brown, Amanda
	Extreme Power
	

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Carlson, Trent
	JPMorgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Clemenhagen, Barbara
	Topaz Power Group
	Via Teleconference

	Cupps, Matt
	Westar Energy
	Via Teleconference

	Doan, Phil
	APX
	Via Teleconference

	English, Barksdale
	Austin Energy
	Via Teleconference

	Fogarty, Audrey
	Extreme Power
	Via Teleconference

	Galvin, Jim
	Luminant Energy
	

	Harris, Therese
	PUCT
	Via Teleconference

	Hastings, David
	DHastCo
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	Via Teleconference

	Marsh, Tony
	MAMO Enterprises
	

	Mathews, Michael
	BTU
	Via Teleconference

	McClellan, Suzi
	Good Company
	

	McKeever, Debbie
	Oncor
	

	Melgoza, Moises
	APX
	Via Teleconference

	Merlina, Betty
	Comverge
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Obillo, Joel
	Enernoc
	Via Teleconference

	Reed, Carolyn
	CenterPoint Energy
	Via Teleconference

	Reed, Rebecca
	PUCT
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Sandidge, Clint
	Noble Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Stephenson, Randa
	Lone Star Transmission
	

	Sullivan, Patrick
	Conoco Phillips
	

	Totten, Jess
	Stratus Energy
	

	Trefny, Floyd
	
	Via Teleconference

	Trenary, Michelle
	Tenaska Power Services
	Via Teleconference

	Walker, DeAnn
	CenterPoint Energy
	

	Walker, Mark
	NRG Energy
	Via Teleconference

	Whitson, Warren
	Southern Company
	Via Teleconference

	Whittle, Brandon
	Stratus Energy Group
	

	Wilkins, Pat
	Tres Amigas
	

	Williams, Blake
	CPS Energy
	

	Zake, Diana
	Lone Star Transmission
	

	Zhang, Bryan
	Potomac Economics
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Boren, Ann
	
	

	Coon, Patrick
	
	Via Teleconference

	Day, Betty
	
	Via Teleconference

	Garza, Thelma
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Krein, Steve
	
	Via Teleconference

	Ott, Diana
	
	Via Teleconference

	Pabbisetty, Suresh
	
	Via Teleconference

	Potluri, Tejaswi
	
	Via Teleconference

	Ragsdale, Kenneth
	
	

	Shaw, Pamela
	
	Via Teleconference

	Surendran, Resmi
	
	Via Teleconference

	Tucker, Don
	
	Via Teleconference

	Vinton, Pat
	
	Via Teleconference

	Wise, Joan
	
	Via Teleconference

	Xioa, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2012 TAC Chair Kenan Ögelman called the November 29, 2012 TAC meeting to order at 9:40 a.m.
Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update (see Key Documents)

Mr. Ögelman reviewed the disposition of items considered at the November 13, 2012 ERCOT Board meeting, and reported the remand of two items to TAC.  Mr. Ögelman noted discussion of the proposed Digital Certificate fee and that the ERCOT Board will discuss fees in general at the December 11, 2012 meeting; and that the process by which fees would be assigned is an ERCOT Board decision, though interested parties might advocate that fees be vetted through the stakeholder process.  Richard Ross reiterated concerns for a reasonable timeframe for any new fees in consideration of organizations’ budget processes; and that ERCOT and Market Participants should avoid structures that inadvertently increase fees.  Mr. Ögelman encouraged Market Participants to prepare their segment representatives for the discussion.  
Nodal Protocol Revision Request (NPRR) 466, Asset Depreciation Schedule for Capital Contributions
ERCOT Staff explained that the 11/26/12 ERCOT comments were intended to address a concern expressed at the November 13, 2012 ERCOT Board meeting, and that the comments clarify that the repayment obligation for capitalized equipment is based on the book value of such equipment.  

Brad Jones moved to recommend approval of NPRR466 as amended by the 11/26/12 ERCOT comments.  Stuart Nelson seconded the motion.  Market Participants discussed that “book value” is an accounting term and does not need further definition in the Nodal Protocols.  The motion carried unanimously.

Planning Guide Revision Request (PGRR) 018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report 
ERCOT Staff noted discussion at the November 13, 2012 ERCOT Board meeting regarding how financial security might be interpreted by various Transmission Service Providers (TSPs), and that ERCOT is working to better understand how TSPs address financial security during interconnection.  Market Participants discussed whether the Report on Capacity, Demand and Reserves in the ERCOT Region (CDR Report) and planning cases and should align with respect to financial security requirements; and requested that review be given to PGRR018 to determine the feasibility of separating the issues associated with the CDR Report.  ERCOT Staff stated that in order to complete studies in time for the next quarterly update of the CDR Report, PGRR018 should be considered and approved by the ERCOT Board no later than March 2013.  
Mr. B. Jones moved to table PGRR018 until the January 3, 2013 TAC meeting and refer the issue to the Reliability and Operations Subcommittee (ROS) and the Wholesale Market Subcommittee (WMS).  Adrian Pieniazek seconded the motion.  Market Participants requested that ROS and WMS provide feedback at the January 3, 2013 TAC meeting.  It was reiterated that incorporating a proposed Generation Resource into the planning cases before a clear financial commitment to construct has been demonstrated poses reliability issues.  The motion carried unanimously.
Approval of Draft TAC Meeting Minutes (see Key Documents)

November 1, 2012
Brittney Albracht noted typographical corrections to page six of the posted November 1, 2012 TAC meeting minutes.

Mr. Pieniazek moved to approve the November 1, 2012 TAC meeting minutes as modified by TAC.  Mr. B. Jones seconded the motion.  The motion carried with one abstention from the Independent Retail Electric Provider (IREP) Market Segment.
Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Tom Burke presented Revision Requests for TAC consideration.
NPRR483, REC Program Renewable Resource Self-Reporting MWH Production Data and Metering Requirements

NPRR488, Resource Entity and LSE QSE Designation or Change

NPRR501, Correct ERS Self-Provision Settlement Calculation – Urgent
Bob Wittmeyer moved to recommend approval of NPRR483, NPRR488, and NPRR501 as recommended by PRS in the respective 11/15/12 PRS Reports.  Clayton Greer seconded the motion.  The motion carried with one abstention regarding NPRR501 from the Independent Power Marketer (IPM) Market Segment.
NPRR473, Process for Submission of Generation Resource Weatherization Information

NPRR497, Corrections to NPRR400 – Urgent
Mr. Wittmeyer moved to recommend approval of NPRR473 as recommended by PRS in the 11/15/12 PRS Report; and to recommend approval of NPRR497 as recommended by PRS in the 11/15/12 PRS Report, with a proposed effective date of December 12, 2012.  Mr. Greer seconded the motion.  Market Participants discussed the effective date of NPRR473 in relation to compliance with submission requirements.  ERCOT Staff confirmed that Resource Entities would have 30 days to comply with submission requirements described in NPRR473.  The motion carried unanimously.
NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917 – Urgent
Marguerite Wagner offered language revisions to include thermal storage associated with turbine inlet cooling on a generation Facility to the definition of Wholesale Storage Load (WSL).

Ms. Wagner moved to recommend approval of NPRR461 as amended by the 11/29/12 ERCOT comments and as revised by TAC.  Bob Helton seconded the motion.  Some Market Participants expressed concern that limiting the technologies eligible for energy storage Settlement is discriminatory; that other technologies already in existence are excluded from the list; that arguments could be made that other practices and technologies count as storage and deserve the same Settlement treatment; and that the proposed additional language has not been vetted in the appropriate stakeholder forums.  
ERCOT Staff explained that eligible technologies were limited so as not to require ERCOT to determine whether or not the technology would be considered as efficiency or storage.  Some Market Participants suggested that further discussion was needed before adding additional technologies to the list of those eligible for Settlement of WSL, and opined that a defined list was not discriminatory as there is a process for revising the list.  

The motion failed via roll call vote with 18 objections from Consumer (5), Cooperative (4), IPM (2), Investor Owned Utility (IOU) (4), and Municipal (3) Market Segments, and eight abstentions from the Consumer, Independent Generator, IPM (2) and IREP (4) Market Segments.  (Please see ballot posted with Key Documents.)
Mr. Helton moved to recommend approval of NPRR461 as recommended by PRS in the 11/15/12 PRS Report and as amended by the 11/19/12 ERCOT comments.  Mr. B. Jones seconded the motion.  Ms. Wagner expressed concern that the proposed language is discriminatory.  The motion carried with one objection from the Independent Generator Market Segment, and five abstentions from the Consumer (2) and IREP (3) Market Segments.  (Please see ballot posted with Key Documents.)
NPRR489, Planning Reserve Margin

Mr. Pieniazek moved to table NPRR489.  Mr. B. Jones seconded the motion.  Market Participants discussed that the item should be tabled in consideration of ongoing PGRR018 discussion, and discussed whether NPRR489 should be referred to WMS; whether parameters used for the Loss of Load Expectation (LOLE) study should be included in NPRR489.  Mr. Pieniazek noted that NPRR489 will be reviewed by the Generation Adequacy Task Force (GATF) to determine the feasibility of separating the CDR portion, and that Resource adequacy issues should be addressed in a separate NPRR to avoid delaying language needed for planning.  The motion carried unanimously.
NPRR385, Negative Price Floor

Mr. B. Jones moved to recommend approval of NPRR385 as recommended by PRS in the 11/15/12 PRS Report.  Mr. Pieniazek seconded the motion.  ERCOT Staff reiterated concern for unintended consequences should NPRR385 be implemented, and reviewed the ERCOT Opinion and previous ERCOT comments that negative price floors may not be necessary at this time; that ERCOT has worked with the market to change three control room procedures to minimize deep negative prices for Resources; and that the operational changes appear to have significantly reduced financial issues. 
The sponsor of NPRR385 stated that the problem NPRR385 is intended to address might be less severe but has not been eliminated altogether.  Mr. B. Jones offered that while ERCOT has done an admirable job to preposition against known Outages, changes made by ERCOT do not address extreme negative prices resulting from unanticipated Outages.  Some participants requested that NPRR385 be tabled to allow for additional data to be compiled and reviewed, including data on the frequency of negative Day-Ahead Market (DAM) results.

Mr. Greer moved to table NPRR385 and request that WMS and ERCOT review data.  Bill Hellinhausen seconded the motion.  After further discussion, Mr. Greer withdrew the motion to table NPRR385.  
The motion to recommend approval of NPRR385 as recommended by PRS in the 11/15/12 PRS Report carried via roll call vote, with five objections from the Consumer (2) and IREP (3) Market Segments, and six abstentions from the Consumer (2), IPM, IREP and Municipal (2) Market Segments.  (Please see ballot posted with Key Documents.)
Reliability and Operations Subcommittee (ROS) Report (see Key Documents)

Blake Williams reviewed recent ROS activities and presented Revision Requests for TAC consideration. 
Nodal Operating Guide Revision Request (NOGRR) 102, Synchronization with NPRR454, Removal of Unfunded Project List Language
PGRR021, Synchronization with NPRR454, Removal of Unfunded Project List Language, and Modification of Administrative PGRR Definition
Mr. Helton moved to approve NOGRR102 and to recommend approval of PGRR021 as recommended by ROS in the respective 11/8/12 ROS Reports.  Mr. Pieniazek seconded the motion.  The motion carried unanimously.

Wholesale Market Subcommittee (WMS) Report (see Key Documents)

Seth Cochran reviewed recent WMS activities and presented a Revision Request for TAC consideration.
Settlement Metering Operating Guide Revision Request (SMOGRR) 013, Synchronization with NPRR454, Removal of Unfunded Project List Language, and Modification of Administrative SMOGRR Definition 
Mr. Helton moved to approve SMOGRR013 as recommended by WMS in the 11/7/12 WMS Report.  William Lewis seconded the motion.  The motion carried unanimously.

Retail Market Subcommittee (RMS) Report (see Key Documents)

There were no questions regarding the posted RMS report.  
Commercial Operations Subcommittee (COPS) Report (see Key Documents)

Harika Basaran reviewed recent COPS activities.

Confirmation of COPS Vice Chair 

Mr. Wittmeyer moved to confirm Tony Marsh as COPS Vice Chair.  Ms. Wagner seconded the motion.  The motion carried unanimously.

Settlement Timeline Workshop Update
Jim Galvin presented a synopsis of the Real Time Settlement Timeline Workshop, and reviewed consensus points; impacts and benefits of timeline reduction; and a list of workshop determinations, other items for consideration, and next steps.  Market Participants expressed support for a transitional approach; that consideration should be given to a separate strategy for holiday times; that work should begin sooner rather than later; and that it would be helpful to have a representative from the Communications and Settlements Working Group (CSWG) engage with ERCOT Staff in any updates provided to Public Utility Commission of Texas (PUCT) Commissioner Kenneth Anderson.  

Market Enhancements Task Force (METF) Report (see Key Documents)

Summary and Review of the Real-Time Market Enhancement Strawman and the Hour-Ahead Market Proposals 
ERCOT Staff presented an update of recent METF activities and provided a draft summary of the Real-Time Market Enhancement and the Hour-Ahead Market proposals.  Mr. B. Jones opined that a separate body with a voting structure is no longer needed; observed that the METF is at a suitable stopping point; expressed concern that to maintain METF would siphon resources from WMS; and suggested that issues under consideration at METF be incorporated as part of regular WMS business.  

Mr. B. Jones moved to disband the METF and refer issues to WMS.  John Houston seconded the motion.  Mr. Ögelman noted that consideration of METF status was not noticed for a vote; Market Participants debated whether to waive notice in order to consider disbanding METF.  Mr. B. Jones withdrew the motion to disband MET, and requested that the item be noticed for vote at the January 3, 2013 TAC meeting.
ERCOT Operations, Planning, and IT Report (see Key Documents)

ERCOT Business Practice, Setting the Shadow Price Caps and Power Balance Penalties in Security Constrained Economic Dispatch
Mr. Helton moved to recommend approval of the ERCOT Business Practice for Setting the Shadow Price Caps and Power Balance Penalties in Security Constrained Economic Dispatch, as revised by ERCOT.  Mr. Wittmeyer seconded the motion.  Market Participants discussed that additional revisions to the document are needed, particularly regarding the high system-wide offer cap (HCAP) and matching curves.  The motion carried unanimously.
TAC Annual Review of the Value of q as Defined in Protocol Section 3.8.3, Quick Start Generation Resources 
Mr. B. Jones moved to confirm maintaining the current value of q as 2.  Mr. Helton seconded the motion.  The motion carried unanimously.

30-Minute ERS Pilot Update

ERCOT Staff provided an update on the 30 Minute ERS pilot.  Market Participants expressed concern for overprovision; and that the price of the product is on par with Responsive Reserve (RRS) and should have similar criteria and yield similar quality.  Ms. Wagner requested that ERCOT Staff bring a proposal by February 2013 TAC to ensure there is not dramatic overprovision.  Mr. Ögelman noted that the product is in pilot, that there will necessarily be modifications, and that should a program be developed, the related Revision Requests would be vetted through the established stakeholder process.

Annual TAC and TAC Subcommittee Structure Review Update (see Key Documents)
Revised TAC Procedures
Mr. Ögelman noted proposed material changes to the TAC Procedures, in particular changes to voting thresholds, and requested that subcommittees review the proposed revisions and provide any feedback at the January 3, 2013 TAC meeting.  
Other Business (see Key Documents)
Recent PUCT Open Meeting

Mr. Ögelman noted recent PUCT Open Meeting discussions and assignments pertaining to the Loss of Load Probability (LOLP) study; Value of Lost Load (VOLL); Real-Time cooptimization; and administrative withholding.   Mr. Ögelman reported that ERCOT Staff would present a series of clarifying questions at the next Open Meeting, and asked Market Participants to consider, given the assignments, whether WMS will be able to handle METF issues, should METF be disbanded; and whether stakeholders might provide alternate proposals to administrative withholding.  Market Participants discussed that stakeholders should refresh their understanding of VOLL and LOLP, perhaps in a workshop forum; that an issues list should be drafted and include items such as what might be necessary to implement Real-Time cooptimization, and credit implications; and that the next Open Meeting will provide additional direction.  
Adjournment
Kristi Hobbs adjourned the November 29, 2012 TAC meeting at 3:05 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/11/20121101-TAC" �http://www.ercot.com/calendar/2012/11/20121101-TAC� 
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