Regional Planning Group (RPG) 
December 7, 2012

Agenda

· Welcome and Antitrust Admonition

· Introductions

· Miscellaneous Updates
· PLWG Update
· West Texas Transmission Projects Update
· 2012 Five Year Plan Update
· Long Term Study Update

· West-North Stability Limit Update

· West Texas Congestion Workplan

· 2013 Five Year Plan Scope
· SOL/IROL Methodology 

Miscellaneous Update
· Jeff Billo of ERCOT said that the OPSTF is going to recommend to the ROS that we have a hard date for the 5Year Transmission Plan of 31Dec. Right now it looks like the current 5YP will meet the 31Dec12 goal.

·  Also being recommended to the ROS is a new task force to address double circuits.
· In general the OPSTF has addressed 30-40 issues. Jeff feels that they are starting to see the light at the end of the tunnel.
· Mike Juricek of ONCOR gave an update regarding the West Texas projects described by Ken Donohoo in the October RPG. They are on schedule.
PLWG Update
· Sergio Garza of LCRA gave an update on the PLWG activities.
· PGRR023 involves contingency filing requirements for ERCOT. It has had an impact analysis review and will be submitted to the ROS.
· PGRR024 clarifies the planning assumptions and performance criteria. This PGRR removes the association with NERC and specifies a simple table which is easier to use. It has been approved by the ROS and will go to the TAC.
· PGRR025 adds criteria for autotransformer unavailability. It will be under impact analysis review in the January PLWG meeting.

· PGRR026 is related to nodal protocol revisions. It will go to the ROS in January. 
2012 Five Year Plan Update
· Prabhu Gnanam of ERCOT updated the status of the 5YP. The G-1, N-1 reliability analysis for the 2013, 2015 and 2017 cases is complete and posted. The 2013 reliability issues will require a mitigation plan as it is too late to build any infrastructure. There are four sections, #4 being a new section. ERCOT is requesting comments by 14Dec12 which correspond with the end of the year goal. Sections 5 and 6 are planned for mid-December with the report being issued during the last week of the month.

Long Term Study Updates: Generation Expansion
· Doug Murray of ERCOT presented the generation expansion analyses for two scenarios of drought out to 2032. The basic premise is that a long term drought will exist in the ERCOT region starting in 2018 and lasting for ~ 6years.  

· The drought conditions would reduce the capacity of thermal units and raise the price of electricity generated by these units. Neither solar nor wind generation use water in their process. 
· The decision to build new wind generation units is sensitive to the price of natural gas. In particular, both Scenarios S5A and S5B indicate that the natural gas price needs to be greater than $6.00/ MMBtu for wind to be economical.
· Andrew Chastain-Howley of Black & Veatch clarified page 9 of the Generation Scenario Discussion in that it is based upon the last three years of a six year drought.

· Doug noted that the asynchronous ties scenario will based upon Sothern Cross and Tres Amigas.

·  The 1950’s are often used as a benchmark for what a drought looks like in Texas. However, Mike J. pointed out that we have reservoirs today that were not in existence in the 50’s.

Long Term Study Updates: Transmission.

· Greg Thurnher presented an analysis of the transmission needs for scenarios 5A and 7. Scenario 5A is a drought scenario and 7 is a Business as Usual scenario with high natural gas prices ($13.70/ MMBtu by 2022) and resource retirements in 2018 and 2022 for competitive reasons.
· The siting of generation expansion units was driven by LMP’s.

· The retirements were driven by actual costs.
· No new nuclear or coal units were purposed because the construction costs would be too high.

· The key lessons from the Scenario 5A study are:
· Water availability and higher LMPs draw new resources East / Southeast of Dallas and North / Northwest of Houston.
· Increased peak loads increase stress on the 138kV systems in and around Houston / Dallas’
· Base case overloads are more prevalent on existing urban import paths.
· Heavy congestion North of Houston supports economic transmission expansion for expanded import capacity into Houston. 
· The key lessons from the Scenario 7 study are:

· An increase in natural gas price favors renewable expansion.
· Favorable wind profiles drive interconnected wind on the CREZ system beyond full-build out design capability.
· Stability limitations for increasing transfers from the Panhandle to load require further study and new infrastructure.
· Increased congestion (due to urban retirements) supports economic transmission expansion for imports into Houston, Dallas, and San Antonio.
· The results of these two scenarios plus all others presented to the RPG will be going into the LTSA due on 31Dec12.
· Two actions:

· A request was made to publish the cost of simplification.
· A request was made to publish a preview of the DOE report.

West-North Stability Limit Update
· Fred Huang of ERCOT presented the West Texas Security Analysis.
· Conclusions:
· The study results show an increase in the West-North transfer stability limit as additional CREZ lines are placed in service. 
· There will be no need for the existing West-North stability transfer limit after full CREZ implementation.
· The impact of future generation projects that could cause a system constraint will be studied as part of the normal planning process.
West Texas Congestion Workplan
· Jeff presented the West Texas Sensitivity Study.
· He presented the tentative scope and assumptions of a study that ERCOT will conduct to analyze the system needs in west Texas due to the oil and gas load growth
· Mike asked how far east will “west Texas” go in this study.  Jeff responded that this will be determined by the TDSPs in the area.
· The team will follow the schedule below:
· January: Meet with west Texas TDSPs to discuss plans, latest load forecasts and customer requests and update study cases with latest load forecasts.
· February-March: Conduct reliability analysis and propose projects
· April: Conduct economic analysis and propose projects
· May: Prepare final report and present to RPG
2013 Five Year Plan Scope

· Prabhu presented the 2013 Five-Year Transmission Plan Study Scope and Process.

· A request was made to publish the red-line version.
· Walter Reid of the Wind Coalition asked for a list of proposed generating sites with a signed IA that do not meet the PGRR018 requirements.
· Prabhu requested that the RPG attendees review the scope document so that it can be finalized at the next RPG meeting. 

SOL/IROL Methodology

· Jeff presented the ERCOT Planning Horizon SOL Methodology Update.
· Per FAC-010-2.1 the Planning Authority (ERCOT) is to establish a documented SOL methodology for its area. ERCOT has issued a change to the methodology and communicated that change per Requirement 4.
· Changes:

· General rewrite
· Add SOL/ IROL identification for steady-state cascade conditions
· Better define IROL identification
· These changes will be effective on 1Jan13.

· The RPG attendees are invited to send any comments to Jeff.
