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	Proposed Protocol Language Revision


6.4.8.2
Supplemental Ancillary Services Market

(1)
During the Adjustment Period, ERCOT may procure additional Reg-Up, Regulation Down (Reg-Down), RRS, and Non-Spin services for the reasons, and in the amounts, specified in Section 6.4.8.1, Evaluation and Maintenance of Ancillary Service Capacity Sufficiency, using a SASM.

	[NPRR397:  Insert paragraph (2) below and renumber accordingly upon system implementation:]
(2)
ERCOT shall allow QSEs to request to modify their Ancillary Service positions through a reconfiguration SASM.  The reconfiguration SASM is executed at 0900 daily.  This SASM allows QSEs to potentially change their Ancillary Service Supply Responsibility from HE13 through HE24 of the current Operating Day.  QSEs attempt to reduce their Ancillary Service Supply Responsibility through the reconfiguration SASM by submitting less Ancillary Service capacity in their Resource’s COPs than their Ancillary Service Supply Responsibility. The difference between the Ancillary Service Supply Responsibility and the COP Ancillary Service capacity is the reconfiguration amount that is procured by the reconfiguration SASM.  The QSE must also have valid Ancillary Service Offers of an amount equal to or greater than their requested reconfiguration amount.  The reconfiguration SASM shall not be executed if there are not enough offers to procure the Ancillary Service reconfiguration amount.


(2)
The SASM process for acquiring more Ancillary Service capacity must use the following timelines:

(a)
For Ancillary Service capacity related to ERCOT desired increases, ERCOT shall send a notice at time X to all QSEs of the SASM.  Time X may be any time not less than two hours before the start of the Operating Hour for which the additional Ancillary Services capacity is required.

	SASM Process 
	QSE Activities:
	ERCOT Activities:

	Time = X
	
	Notify all QSEs of intent to procure additional Ancillary Services.

Notify QSEs of any additional Ancillary Service Obligation, allocated to each Load Serving Entity (LSE) and aggregated to the QSE level. 

	Time = X plus 30 minutes
	May submit additional Self-Arranged Ancillary Service Quantities limited to the additional Ancillary Services Obligation of the QSE.
	Determine the amount of Ancillary Services to be procured.

	Time = X plus 35 minutes
	
	Execute SASM. 



	Time = X plus 45 minutes
	
	Notify QSEs with awards of results.

Post the quantities and MCPCs of Ancillary Services bought in the SASM.

	Time = X plus 60 minutes
	Submit updated COP with updated Ancillary Service Resource Responsibility.
	Validate COPs for Ancillary Service Resource Responsibility.


(b)
For replacement of Ancillary Service capacity related to undeliverability or failure of a QSE to provide one or more Ancillary Services, ERCOT shall have the option of executing a SASM at time E without providing preliminary notice to the market.  Time E may be any time not less than two hours before the start of the Operating Hour for which the additional Ancillary Services capacity is required.

	SASM Process 
	QSE Activities:
	ERCOT Activities:

	Time = E
	
	Execute SASM. 

	Time = E plus 15 minutes
	
	Notify QSEs with awards of results.

Post the quantities and MCPCs of Ancillary Services bought in the SASM.

	Time = E plus 30 minutes
	Submit updated COP with updated Ancillary Service Resource Responsibility.
	Validate COPs for Ancillary Service Resource Responsibility.


	[NPRR464:  Replace paragraph (2)(b) above with the following upon system implementation:]
(b)
For replacement of Ancillary Service capacity related to undeliverability or failure of a QSE to provide one or more Ancillary Services, ERCOT shall have the option of executing a SASM at time E without providing preliminary notice to the market.  Time E may be any time not less than two hours before the start of the Operating Hour for which the additional Ancillary Services capacity is required.
SASM Process 

QSE Activities:

ERCOT Activities:

Time = E

Execute SASM. 

Time = E plus 15 minutes

Notify QSEs with awards of results.

Notify QSEs that have failed to provide Ancillary Service capacity, or whose Ancillary Service capacity was undeliverable, of SASM procurement results for the QSE.

Post the quantities and MCPCs of Ancillary Services bought in the SASM.

Time = E plus 30 minutes

Submit updated COP with updated Ancillary Service Resource Responsibility.

Validate COPs for Ancillary Service Resource Responsibility.




	[NPRR397:  Replace paragraph (2) above with the following upon system implementation:]
(2)
The SASM process for acquiring more Ancillary Service capacity or an Ancillary Service reconfiguration must use the following timelines:

(a)
For Ancillary Service capacity related to ERCOT desired increases, ERCOT shall send a notice at time X to all QSEs of the SASM.  Time X may be any time not less than two hours before the start of the Operating Hour for which the additional Ancillary Services capacity is required.

SASM Process 

QSE Activities:

ERCOT Activities:

Time = X

Notify all QSEs of intent to procure additional Ancillary Services.

Notify QSEs of any additional Ancillary Service Obligation, allocated to each Load Serving Entity (LSE) and aggregated to the QSE level. 

Time = X plus 30 minutes

May submit additional Self-Arranged Ancillary Service Quantities limited to the additional Ancillary Services Obligation of the QSE.

Determine the amount of Ancillary Services to be procured.

Time = X plus 35 minutes

Execute SASM. 

Time = X plus 45 minutes

Notify QSEs with awards of results.

Post the quantities and MCPCs of Ancillary Services bought in the SASM.

Time = X plus 60 minutes

Submit updated COP with updated Ancillary Service Resource Responsibility.

Validate COPs for Ancillary Service Resource Responsibility.

(b)
For replacement of Ancillary Service capacity related to undeliverability or failure of a QSE to provide one or more Ancillary Services, ERCOT shall have the option of executing a SASM at time E without providing preliminary notice to the market.  Time E may be any time not less than two hours before the start of the Operating Hour for which the additional Ancillary Services capacity is required.

SASM Process 

QSE Activities:

ERCOT Activities:

Time = E

Execute SASM. 

Time = E plus 15 minutes

Notify QSEs with awards of results.

Notify QSEs that have failed to provide Ancillary Service capacity, or whose Ancillary Service capacity was undeliverable, of SASM procurement results for the QSE.

Post the quantities and MCPCs of Ancillary Services bought in the SASM.

Time = E plus 30 minutes

Submit updated COP with updated Ancillary Service Resource Responsibility.

Validate COPs for Ancillary Service Resource Responsibility.

(c)
For an Ancillary Services reconfiguration, ERCOT shall execute a SASM at 0900 (time E), for HE13 through HE24of the current Operating Day.


SASM Process 
QSE Activities:
ERCOT Activities:
Time = E – 15 minutes
QSEs nominate quantities of Ancillary Services that shall be included in the reconfiguration SASM by submitting COPs with less Ancillary Service capacity than their Ancillary Service Supply Responsibility and submitting Ancillary Service Offers to cover the difference between the Ancillary Service Supply Responsibility and COP Ancillary Service capacity.
ERCOT sets the quantities of Ancillary Services to be procured in the SASM equal to the difference between total Ancillary Service Supply Responsibility and total COP Ancillary Service capacity.
Time = E
Execute SASM for HE13 through HE24 of the current Operating Day. 
Time = E plus 15 minutes
Notify QSEs with awards of results.
Post the quantities and MCPCs of Ancillary Services bought in the SASM.
Time = E plus 30 minutes
Submit updated COP with updated Ancillary Service Resource Responsibility.
Validate COPs for Ancillary Service Resource Responsibility.



(3)
Each QSE that is awarded capacity in a SASM is paid the SASM MCPC for the quantity it is awarded.

	[NPRR397:  Insert paragraph (4) below and renumber accordingly upon system implementation:]
(4)
For purpose of Settlement, the reduction to the Ancillary Service Supply Responsibility is considered a failure quantity and each QSE that has their Ancillary Service Supply Responsibility reduced by a reconfiguration SASM is charged in accordance with Sections 6.7.2, Charges for Ancillary Service Capacity Replaced Due to Failure to Provide, and 6.7.3, Adjustments to Cost Allocations for Ancillary Services Procurement.  QSEs participating in reconfiguration SASMs are not subject to performance metrics for “failure to provide” amounts until the end of the Adjustment Period for each hour cleared in the reconfiguration SASM.


(4)
ERCOT shall allocate additional Ancillary Service Obligations to QSEs using the same percentages as the original Day-Ahead allocation of Ancillary Service Obligations.
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