APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, November 1, 2012 – 9:30 a.m.
Attendance
Members:

	Bevill, Jennifer
	AEPSC
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Burke, Tom
	Brazos Electric Power Cooperative
	Alt. Rep. for K. Minnix

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Hauk, Christine
	Garland Power and Light
	Alt. Rep. for D. Grubbs

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	McCann, James
	Brownsville PUB
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Smith, Bill
	Air Liquide
	

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Wood, Henry
	STEC
	


The following proxies were assigned:
· William Lewis to Marty Downey

· Marcus Pridgeon to Bill Smith

· John Sims to Henry Wood

· Marcie Zlotnik to Read Comstock

Guests:

	Basaran, Harika
	Austin Energy
	

	Bertin, Suzanne
	Reliant
	

	Bevill, Rob
	GMEC
	

	Bruce, Mark
	Stratus Energy Group
	

	Burkhalter, Bob
	ABB
	

	Carlson, Trent
	JPMorgan
	

	Claiborn-Pinto, Shawnee
	PUCT
	

	English, Barksdale
	Austin Energy
	

	Frazier, Amanda
	Luminant
	

	Gedrich, Brian
	NextEra
	

	Goff, Eric
	Citigroup Energy
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	McKeever, Debbie
	Oncor
	

	Ogin, Brett
	ConEd Solutions
	

	Reid, Walter
	Wind Coalition
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Scott, Kathy
	CenterPoint Energy
	

	Stephenson, Randa
	Lone Star Transmission
	

	Walker, DeAnn
	CenterPoint Energy
	

	Whittle, Brandon
	Stratus Energy Group
	

	Williams, Blake
	CPS Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Ashbaugh, Jackie
	
	

	Boren, Ann
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	

	Ragsdale, Kenneth
	
	

	Rickerson, Woody
	
	

	Ruane, Mark
	
	

	Seely, Chad
	
	

	Surendran, Resmi
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2012 TAC Chair Kenan Ögelman called the November 1, 2012 TAC meeting to order at 9:32 a.m. 
Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
Approval of Draft TAC Meeting Minutes (see Key Documents)

October 4, 2012
Read Comstock moved to approve the October 4, 2012 TAC meeting minutes as posted.  Bob Helton seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.
Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Nodal Protocol Revision Request (NPRR) 475, EPS Metering Exception for ERS Generation

NPRR476, Market Submitted Energy Offer Curves Disclosures

NPRR478, Extension of DAM QSE Offer and Bid Submission Deadline Due to ERCOT Systems Delays

NPRR480, Removal of Language for Relaxing Transmission Constraints

NPRR481, Report of Hourly Actual System Load by Weather Zone

NPRR482, Removal of Duplicative Statement of Opportunity Requirements

Bob Wittmeyer moved to recommend approval of NPRR475, NPRR476, NPRR478, NPRR480, NPRR481, and NPRR482 as recommended by PRS in the respective 10/18/12 PRS Reports.  Mr. Helton seconded the motion.  The motion carried unanimously.

NPRR479, Daily Net Outage MW

ERCOT Staff confirmed that the requested report would be comprised of new data, such as system-wide Resource Outage capacity.  

Mr. Wittmeyer moved to recommend approval of NPRR479 as recommended by PRS in the 10/18/12 PRS Report.  Keith Emery seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

NPRR485, Clarification for Fuel Adder Provisions – Urgent
ERCOT Staff explained that the language proposed by NPRR485 can become effective upon ERCOT Board approval however, related changes that were made to the Verifiable Cost Manual will have differing implementation timelines; that ERCOT can manually implement the changes to consider a fuel adder that compensates Quick Start Generation Resources (QSGRs) for the transportation and purchasing of spot fuel in the Mitigated Offer Cap as well as verifiable start-up and minimum energy costs; and that System changes will be required to calculate the same for all other types of Resources.  

Mr. Helton moved to recommend approval of NPRR485 as recommended by PRS in the 10/18/12 PRS Report, with a recommended priority of 2014 and a rank of 920.  Brad Jones seconded the motion.  ERCOT Staff confirmed that the $0.50 adder was maintained for Resources that do not submit Verifiable Costs in the transition of language from the Protocols to the manual.  ERCOT Staff also noted that it would submit an NPRR to implement a change control process for the Verifiable Cost Manual similar to other market guides to elevate the approval authority of the document.  The motion carried unanimously.
2013 Project Funding Report

Troy Anderson presented a Business Integration Update and reviewed the 2013 Revision Request Funding Reconciliation, summarizing that close oversight of 2013 project initiations will be needed, and that ERCOT will endeavor to work on the most important projects by confirming priorities with PRS.  Mr. Ögelman noted ERCOT’s efforts to combine projects for efficiency and that it is important to maintain such efforts.  Market Participants asked for clarification regarding funding allotments to ERCOT versus Market Participant-driving projects; Mr. Anderson reiterated that ERCOT is committed to working on the best projects as a whole, and that ERCOT strives to balance the priorities of internal and external constituencies.  Mr. Ögelman added that there is not a bright line between ERCOT and Market Participant projects, and that many projects assigned to ERCOT are implementations of initiatives directed by Market Participants; and reiterated that prioritization will be particularly important in 2013.

Revision Requests Previously Tabled at TAC (see Key Documents)
Nodal Operating Guide Revision Request (NOGRR) 095, Type 2 Special Protection System Submissions 

ERCOT Staff explained that alternate proposals were considered to address market concerns that NOGRR095 would allow Entities other than Transmission Service Providers (TSPs) to operate Special Protection Schemes (SPSs) without having to meet a compliance standard; that TSPs would face additional responsibilities and liabilities; and that proposed language would create inconsistency between ERCOT and NERC requirements, but that ERCOT Staff was unable to develop a different solution than the use of SPSs.  Henry Wood asked if ERCOT Staff had considered a Regional Standard; ERCOT Staff agreed to work with Market Participants to pursue a Regional Reliability Standard or ERCOT Regional Variance.  
Mr. Wood moved to reject NOGRR095.  Stuart Nelson seconded the motion.  Randy Jones expressed disappointment that NOGRR095 might not advance; offered that solutions such as the one Calpine has activated are simple and in use throughout the country; and expressed concern that capacity will be stranded if some form of NOGRR095 does not go forward.  Mr. Wood offered to continue to work with Mr. R. Jones and ERCOT Staff on language.  Marguerite Wagner requested that TAC receive quarterly updates regarding the Regional Standard effort.
Mr. Wood and Mr. Nelson accepted Liz Jones’ amendment to the motion to reject NOGRR095 and request that ERCOT pursue a resolution by developing a Regional Reliability Standard or ERCOT Regional Variance.  The motion carried via roll call vote with one objection from the Independent Generator Market Segment and three abstentions from the Independent Generator and Independent Power Marketer (IPM) (2) Market Segments.  (Please see ballot posted with Key Documents.)
ERCOT Operations, Planning, and IT Report (see Key Documents)

Monthly Constraint Competitiveness Test List
ERCOT Staff reminded Market Participants that NPRR469, Modifications to CCTs, would be implemented by December 2012; noted that the ERCOT Board reverted to use of the Commercially Significant Constraints (CSCs) and Closely Related Elements (CREs) lists for the annual list; and asked if there would be objection to maintaining the current practice of not providing monthly case analysis. There were no objections and TAC took no action on this item.
Proposed Risk Management Verification Fee

ERCOT Staff presented information regarding the Risk Management Verification Fee and explained that establishment of the process and fee needs to go forward and be effective January 2013 in preparation for the Commodities Futures Trading Commission (CFTC) granting ERCOT’s requested exemption from the Commodity Exchange Act.

Proposed Digital Certificate Fee
ERCOT Staff presented the proposed Digital Certificate Fee recommendation for a $100 annual fee per ERCOT Digital Certificate.  Market Participants objected to collection of the fee through the use of PayPal services rather than the customary invoice, and expressed concern that ERCOT is taking the path of a fixed Administrative Fee but the institution of new user fees.  Market Participants discussed that ERCOT’s requirements for Digital Certificates are problematic and burdensome; and that there are ways to more efficiently use fewer Digital Certificates.  
Mr. Wittmeyer expressed support for the proposed fee, noting that as a consultant, he would be subject to the fee to access the Market Information System (MIS).  Ms. Stephenson suggested that a single fee would be easier for Entities to budget for annually; Ms. Brandt added that fees require lead time, as most budgets are established in October; and that fees are allowed for new incremental costs to the system which are not traditionally covered by the Administrative Fee.  Mr. Ögelman noted that ERCOT Staff is responding to ERCOT Board interests, and encouraged Market Participants to speak with their segment representatives.  

Annual TAC and TAC Subcommittee Structure Review Update (see Key Documents)
Revised TAC Procedures
Mr. Ögelman reviewed discussions at the annual TAC and TAC subcommittee structure review meeting, held immediately after the October 4, 2012 TAC meeting, noting overwhelming support of retaining COPS in light of its specialized work.  Mr. Ögelman requested that Market Participants review proposed revisions to the TAC Procedures that attempt to document and codify how motions are styled in the ERCOT market, and to be prepared to consider the revisions at the November 29, 2012 TAC meeting.  
Commercial Operations Subcommittee (COPS) Report (see Key Documents)
Harika Basaran reviewed recent COPS activities.
Reliability and Operations Subcommittee (ROS) Report (see Key Documents)
Blake Williams reviewed recent ROS activities.  Mr. Ögelman requested that ROS take up consideration of the Resource Asset Registration Form (RARF) and conversion to a Market Participant-reviewed Other Binding Document with a codified change control process.  Ms. Wagner suggested that RARF validation rules also be included in the Other Binding Document.
Wholesale Market Subcommittee (WMS) Report (see Key Documents)
Jennifer Bevill reviewed recent WMS activities.
Retail Market Subcommittee (RMS) Report (see Key Documents)

Rob Bevill reviewed recent RMS activities.
Market Enhancements Task Force (METF) Report (see Key Documents)

Kenneth Ragsdale provided an METF update, reviewed METF activities to-date, and requested that TAC be prepared to discuss issues pertaining to the Real-Time Market Enhancement and Hour Ahead Market proposals at the November 29, 2012 meeting.  Eric Goff opined that either proposal will be important under any Resource adequacy mechanism chosen by the Public Utility Commission of Texas (PUCT).  Ms. Wagner expressed support for suspending further discussion of the proposals in order to focus METF efforts on Loads in Security Constrained Economic Dispatch (SCED).  Mr. R. Jones offered that both proposals might be useful, but that questions on Resource adequacy must be resolved first.  Mr. R. Jones added that until Loads are in SCED, the market will not see the Real-Time price formation to sustain any mechanism the PUCT selects.  

Mr. Ragsdale cautioned TAC members that additional METF documents might not be available for review until shortly before the November 29, 2012 TAC meeting.  Mr. Ögelman encouraged Market Participants to carefully follow METF discussions.  

Other Business (see Key Documents)
Interconnection Process
Mr. Emery expressed concern for issues with customers bringing on new generation.  Mr. Emery opined that ERCOT has long had a process in place that has worked well, with testing before the Commercial Operations Date, but that now there are repeated instances where Entities are repeatedly requested to sign-off on a new procedure or process; that Entities are experiencing costs to comply with requests; and that the process now seems subjective and dynamic.  ERCOT Staff explained that it is in a unique situation, with hundreds of MWs of wind in isolated areas that need to be commissioned by the end of the year, in a part of the system that is also undergoing CREZ construction; and that ERCOT is working to ascertain Protocol compliance so that MWs can be commissioned timely and reliably.

Market Participants expressed concern that requests seeking affirmation of Protocol compliance seem vague and unjustified, as Entities have already signed agreements to abide by Protocol.  ERCOT Staff conceded that it could improve by referencing the specific Protocol as it seeks to confirm compliance for each part of a commissioning plan.  Mr. Schwarz observed that Protocol language pertaining to the commissioning of a new plant is sparse, and that consideration should be given to developing Protocols regarding testing and bringing new units on line.  ERCOT Staff agreed that existing Protocol language addresses commercial units, rather than testing and commissioning.  Mr. Emery noted that QMWG is considering the issues.  ERCOT Staff added that it will work with QMWG to develop NPRRs, and reiterated that it is committed to getting the units in question on line by the end of 2012 safely and reliably.
New RARF Process

Mr. Ögelman noted that the November 1, 2012 RARF data deadline has been known for some time, and that a workshop was held, and that to not provide data or a compliance plan poses a compliance risk, and asked ERCOT Staff if there is any additional option that might be employed to help Market Participants meet requirements.  ERCOT Staff noted that in the past, certain pieces of data were supplied by integrated companies; that updated data is needed to build cases used for reliability purposes; that equipment owners are being asked to attest that the data is correct; and that a compliance plan is requested for any RARF that is submitted incomplete.  

Mr. R. Jones stated that Entities are supportive of ERCOT Staff’s need for accurate and complete modeling data, but that some data is just not available; that the use of proxy data within a reasonable range has been proposed; that Entities will sign affidavits that the data is proxy; and that Entities cannot maintain outside contract engineering on a permanent basis.  Mr. R. Jones added that proxy data is being successfully used now, and proposed that substitute data be used on the few remaining points.  ERCOT Staff stated its willingness to meet on a compromise, but noted problems with field performance matching available data, and reiterated its request that equipment owners review the data for accuracy.  

Market Participants discussed the whether some of the data points were necessary; that Entities need to know what data is really needed for the reliability of the system; and that ROS has been charged with considering the RARF for Other Binding Document status with a codified change control process.  
Adjournment
Mr. Ögelman adjourned the November 1, 2012 TAC meeting at 2:50 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/11/20121101-TAC" �http://www.ercot.com/calendar/2012/11/20121101-TAC� 
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