DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, November 15, 2012 – 9:30am
Attendance
Members:

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Morris, Sandy
	Direct Energy
	Alt. Rep. for J. Lee

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wittmeyer, Bob
	Consumer – Residential 
	


Guests:

	Ackerman, Paul
	Constellation
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Bertin, Suzanne
	Reliant
	

	Bombick, Sarah
	LCRA
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Amanda
	Extreme Power
	

	Brown, Jeff
	Shell Energy
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Calzada, Gricelda
	AEP
	Via Teleconference

	Cupps, Matt
	Westar Energy
	Via Teleconference

	Davison, Brian
	PUCT
	Via Teleconference

	English, Barksdale
	Austin Energy
	Via Teleconference

	English, Rock
	Luminant
	Via Teleconference

	Figueroa, Dora
	Texas Reliability Entity
	Via Teleconference

	Fogarty, Audrey
	Extreme Power
	Via Teleconference

	Frazier, Amanda
	Luminant
	

	Gates, Jeff
	Duke Energy
	

	Goff, Eric
	CEI
	

	Hastings, David
	DHastCo
	

	Helton, Bob
	GSEMNA
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	Via Teleconference

	Juricek, Michael
	Oncor
	

	Kee, David
	CPS Energy
	Via Teleconference

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Looney, Sherry
	Luminant
	Via Teleconference

	Lyons, Chris
	Exelon
	Via Teleconference

	McClellan, Suzi
	Good Company
	

	McKeever, Debbie
	Oncor
	

	Micek, Kassia
	Platts
	Via Teleconference

	Nobile, Joe
	CamsTex
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	Via Teleconference

	Ogin, Brett
	Consolidated Edison 
	Via Teleconference

	Power, David
	Public Citizen
	

	Reed, Cyrus
	Sierra Club
	

	Reid, Walter
	Wind Coalition
	

	Schwarz, Brad
	E.ON Climate & Renewables
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Sidhom, Noha
	Pierce Atwood
	Via Teleconference

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Stephenson, Randa
	Lone Star Transmission
	

	Sullivan, Patrick
	Conoco Phillips
	

	Thomas, Wayne
	BTU
	

	Watson, Markham
	Platts
	Via Teleconference

	Wester, John
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus Energy Group
	

	Wilkins, Afiya
	Pierce Atwood
	Via Teleconference

	Zake, Diana
	LST
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Bauld, Mandy
	
	Via Teleconference

	Bigbee, Nathan
	
	Via Teleconference

	Bivens, Carrie
	
	Via Teleconference

	Boren, Ann
	
	

	Coon, Patrick
	
	Via Teleconference

	Flores, Isabel
	
	

	Hailu, Ted
	
	Via Teleconference

	Hamann, James
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Lavas, Jamie
	
	Via Teleconference

	Maggio, Dave
	
	Via Teleconference

	Pabbisetty, Suresh
	
	Via Teleconference

	Surendran, Resmi
	
	Via Teleconference

	Thompson, Chad
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
2012 PRS Chair Tom Burke called the meeting to order at 9:30 a.m. 
Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Minutes (see Key Documents)

October 18, 2012
Henry Durrwachter moved to approve the October 18, 2012 PRS meeting minutes as posted.  Bill Brod seconded the motion.  The motion carried with one abstention from the Independent Retail Electric Provider (IREP) Market Segment.
Technical Advisory Committee (TAC) and ERCOT Board Reports
Mr. Burke noted the disposition of Revision Requests considered at the November 1, 2012 TAC meeting, and the November 13, 2012 ERCOT Board meeting; and reported the remand of Planning Guide Revision Request (PGRR) 018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report, and Nodal Protocol Revision Request (NPRR) 466, Asset Depreciation Schedule for Capital Contributions, to TAC. 
Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Business Integration update; noted the large Release 6 scheduled for December 2012; reviewed 2012 and 2013 release targets; and informed Market Participants of a training WebEx for NPRR322, Real-Time PTP Option Modeling.
Urgency Votes (see Key Documents)
NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917

Mr. Brod moved to grant NPRR461 Urgent status.  Mr. Durrwachter seconded the motion.  Mark Bruce advocated for Urgent status of NPRR461 stating that until implemented, ERCOT will not be able to settle Wholesale Storage Load (WSL) in accordance with Public Utility Commission of Texas (PUCT) Substantive Rules; and that this will have a direct financial consequence on a Market Participant.  Market Participants expressed concerns regarding unintended consequences resulting from a lack of specificity of parameters for WSLs; and how WSLs will be metered and settled.  It was noted that WSLs are required to comply with all applicable Protocols related to Generation Resources and Controllable Load Resources; and that Settlement of WSLs will be in relation to the price of the bus.  The motion carried with one objection from the Consumer Market Segment, and one abstention from the Independent Generator Market Segment.

NPRR497, Corrections to NPRR400

ERCOT Staff explained that during testing for implementation of NPRR400, it was discovered that negative credit or collateral amounts could result, inconsistent with the intent of NPRR400; that ERCOT did not want to delay implementation due to potential impacts to the December Monthly Congestion Revenue Right (CRR) auction and annual CRR auction, and ERCOT’s requested exemption from the Commodity Exchange Act; and that ERCOT corrected the code, issued a Market Notice, notified the Credit Work Group (Credit WG) and filed NPRR497 to align Protocol language. 

Mr. Durrwachter moved to grant NPRR497 Urgent status.  Eric Goff seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

NPRR500, Posting of Generation that is Off but Available

Clayton Greer requested that NPRR500 be granted Urgent status and offered that due to the similarities between NPRR500 and NPRR479, Hourly Reporting of Resource Outaged Capacity (formerly “Daily Net Outage MW”), it would be economically beneficial that the two NPRRs be implemented at the same time.   ERCOT Staff noted that testing would be conducted in two different systems, so to implement the items at the same time would yield minimal savings.  Market Participants discussed potential implementation schedules for NPRR479 and NPRR500.  Mr. Greer withdrew his request for Urgent status for NPRR500.  
NPRR501, Correct ERS Self-Provision Settlement Calculation
Mr. Durrwachter moved to waive notice in order to consider NPRR501.  Clif Lange seconded the motion.  The motion carried unanimously.

ERCOT Staff explained that Urgent status is requested for NPRR501 so that the Settlement formula can be corrected prior to Settlement of the June-September 2012 Emergency Response Service (ERS) Contract Period.
Mr. Greer moved to grant NPRR501 Urgent status.  Sandy Morris seconded the motion.  The motion carried unanimously.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

Market Participants reviewed the 11/14/12 ERCOT comments and the 11/15/12 Luminant Energy Company LLC comments to NPRR385.  Amanda Frazier expressed support for the 11/14/12 ERCOT comments, and observed that the cost to implement NPRR385 would be lowered should the 11/14/12 ERCOT comments be adopted.

Mr. Durrwachter moved to endorse and forward the 10/18/12 PRS Report, as amended by the 11/14/12 ERCOT comments, and the Impact Analysis for NPRR385 to TAC with a recommended priority of 2013 and rank of 367.  Mr. Brod seconded the motion.  The motion carried with one objection from the Consumer Market Segment.

NPRR473, Process for Submission of Generation Resource Weatherization Information
Market Participants discussed minor clarifications to the attestation and NPRR473 language.

Mr. Durrwachter moved to endorse and forward the 10/18/12 PRS Report, as revised by PRS, and the Impact Analysis for NPRR473 to TAC.  Mr. Burke seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.
NPRR483, REC Program Renewable Resource Self-Reporting MWH Production Data and Metering Requirements

Mr. Durrwachter moved to endorse and forward the 10/18/12 PRS Report and Impact Analysis for NPRR483 to TAC.  David Detelich seconded the motion.  The motion carried unanimously.

NPRR484, Revisions to Congestion Revenue Rights Credit Calculations and Payments

ERCOT Staff noted resource constraints and requested additional time to complete an Impact Analysis.
Mr. Wittmeyer moved to table NPRR484 for one month pending an Impact Analysis, and to refer associated issues to the Wholesale Market Subcommittee (WMS).  ERCOT Staff sought clarification as to whether responsibility to pay the CRR Auction Invoice moves with a bilateral trade.  Market Participants agreed to work with ERCOT Staff to develop clarifying language at the next CRR Subgroup meeting, including how to address new Settlement Points.  Mr. Detelich seconded the motion.  The motion carried unanimously.
NPRR487, QSGR Dispatch Adjustment

Mr. Durrwachter moved to table NPRR487 for one month.  Mr. Lange seconded the motion.  Ms. Frazier expressed appreciation for ERCOT Staff’s ongoing efforts, and stated that it would be helpful to have access to the data being analyzed.  The motion carried unanimously.

NPRR488, Resource Entity and LSE QSE Designation or Change

Mr. Durrwachter moved to endorse and forward the 10/18/12 PRS Report and Impact Analysis for NPRR488 to TAC.  Marguerite Wagner seconded the motion.  The motion carried unanimously.

NPRR489, Planning Reserve Margin
Mr. Durrwachter moved to endorse and forward the 10/18/12 PRS Report and Impact Analysis for NPRR489 to TAC.  Ms. Morris seconded the motion.  Cyrus Reed opined that adjustments to the Capacity, Demand and Reserves (CDR) Report are needed to better incorporate Demand Response efficiency.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.
Review of NPRR Language and System Change Requests (SCRs) (see Key Documents)

NPRR429, HASL Offset Provision

NPRR444, Supplemental Reliability Deployments – Urgent

PRS took no action on these items.

NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917

Ms. Wagner expressed concern for the lack of parameters as to what constitutes a generator for purposes of storage; for potentially allowing separate physical locations for injection and withdrawal; and for the potential for arbitrage created by not netting Load and Generation for each five minute sub-interval to determine the net MWh and instead netting on a dollar basis.

Market Participants debated the potential for arbitrage, and discussed that Settlement of WSL will be in relation to the price of the bus.  Randy Jones suggested that “such as” be added to language listing eligible technology types to prevent an inadvertent barrier to new or additional technologies.  ERCOT Staff expressed a preference that language specifically address which technologies are eligible for treatment as a WSL, rather than leaving that determination to ERCOT.  Market Participants proposed other refinements to NPRR461 language.
Mr. Brod moved to recommend approval of NPRR461 as amended by the 11/12/12 ERCOT comments, and as revised by PRS, with a recommended priority of 2013 and a rank of 60, and to forward NPRR461 to TAC.  Jeff Gates seconded the motion.  Mr. R. Jones reiterated concerns that attempts to codify technology types that are eligible for Settlement as WSL sets a discriminatory precedent, and that new technologies will face the barrier of seeking approval and implementation of an NPRR to amend the list of technologies in order to participate and be settled in the market.  Ms. Wagner reiterated concerns for unintended consequences due to a lack or parameters for WSLs.  The motion carried with one objection from the Consumer Market Segment, and two abstentions from the Consumer and Independent Generator Market Segments.

NPRR474, Clarification of Price Correction Principles and Associated Timelines

ERCOT Staff expressed support for the 11/8/12 WMS comments and 11/13/12 Reliant and Noble comments, and proposed minor revisions to the language in the 11/13/12 Reliant and Noble comments.  Market Participants reviewed the 11/13/12 Reliant and Noble comments and discussed the need to specify that violations of Protocol intent are sufficient grounds for price corrections.  Representatives for SESCO raised concerns that the scope of NPRR474 as amended by the 11/13/12 Reliant and Noble comments is still too broad; that the price correction window is still too long at 30 days; and that there needs to be a clearly defined standard as to when prices could be subject to change.
Suzanne Bertin moved to recommend approval of NPRR474 as amended by the 11/13/12 Reliant and Noble comments and as revised by PRS.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR486, Calculation of Generation to be Dispatched 

Mr. Durrwachter moved to table NPRR486 for one month.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR490, Clarification of TSP Definition and Confidentiality Obligations

Mr. Lange moved to table NPRR490 for one month.  Mr. Greer seconded the motion.  Liz Jones noted that concerns and several possible alternatives were vetted at the November 5, 2012 NPRR490 Discussion meeting; opined that specifically tailored solutions would be preferable to modifying the definitions in the Protocols; and suggested that situations and their resolutions be considered separately.  Ms. L. Jones added that the North American Electric Reliability Corporation (NERC) now permits a much more limited registration process that might obviate some of ERCOT’s concerns.  ERCOT Staff acknowledged Market Participant concerns and committed to providing additional comments at the December 13, 2012 PRS meeting.  Market Participants raised additional concerns including confidentiality issues associated with TOs accessing information; a lack of clarity regarding NERC obligations; and that ERCOT should be proactive in aligning itself with NERC Reliability Standards.  The motion carried unanimously.
NPRR491, Updated Distributed Generation and Demand Response Information for ERCOT

Some Market Participants expressed concern that the intent of NPRR491 is not clear.  ERCOT Staff noted that the Demand Side Working Group (DSWG) is gathering information on price-responsive loads, which will help ERCOT identify what information is of value to collect; and that the information ERCOT is requesting through NPRR491 is already required to be furnished to ERCOT upon request pursuant to P.U.C. Subst. R. 25.505, Resource Adequacy in the Electric Reliability Council of Texas Power Region.  
Mr. Goff requested that the Commercial Operations Subcommittee (COPS) review what information is reported for DG and Non-Modeled Generators, whether improvements can be made, and the possible double-counting of solar panels; and that WMS provide information regarding the Load Serving Entity (LSE) survey and whether the survey can be improved.

Mr. Goff moved to table NPRR491 and refer the issues to COPS and WMS.  Mr. Greer seconded the motion.  The motion carried unanimously.
NPRR492, Addition of System Lambda Information

Market Participants discussed proposed revisions to language to include posting System Lambda for the Day-Ahead Market (DAM).  

Mr. Durrwachter moved to recommend approval of NPRR492 as revised by PRS.  Mr. Detelich seconded the motion.  Market Participants discussed that the cost to implement System Lambda posting in the DAM should be reflected as a separate line item in the Impact Analysis.  The motion carried with one abstention from the Consumer Market Segment.
NPRR493, Half-Hour RUC Clawback
ERCOT Staff explained the procedural history of NPRR416, Creation of the RUC Resource Buyback Provision ,which originally proposed to delete grey-boxed Protocol language associated with NPRR222, Half-Hour Start Unit RUC Clawback (Companion to NPRR207), but then upon a compromise solution intended to restore the grey-boxed language; and that NPRR493 restores that grey-boxed language inadvertently deleted from the ERCOT Board-approved NPRR416.
Mr. Durrwachter moved to recommend approval of NPRR493 as submitted.  Mr. Lange seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.

NPRR494, Load Resource Proration Report

Mr. Durrwachter moved to recommend approval of NPRR494 as submitted.  Mr. Detelich seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

NPRR495, Changes to Ancillary Services Capacity Monitor

Mr. Durrwachter moved to recommend approval of NPRR495 as submitted.  Mr. Detelich seconded the motion.  The motion carried unanimously.
NPRR496, Revise West Hub Definition Due to Permanent Topology Change

ERCOT Staff opined that the SWESW station is the appropriate substitution for the removed SWCOG station because it is radially connected, and that the West 345 Hub is being revised in accordance with Protocol Section 3.5.1, Process for Defining Hubs.  Mike Juricek noted that a Network Operations Model Change Request (NOMCR) would have been submitted to remove the station from the Network Operations Model.  Market Participants discussed whether a station might be left out of the Hub calculation entirely.
Mr. Wittmeyer moved to recommend approval of NPRR496 as submitted.  Mr. Greer seconded the motion.  Market Participants discussed the process for modifying a Hub.  The motion carried with two abstentions from the IPM Market Segment.

NPRR497, Corrections to NPRR400
Mr. Durrwachter moved to recommend approval of NPRR497 as submitted and to forward NPRR497 to TAC.  DeAnn Walker seconded the motion.  The motion carried unanimously.

NPRR498, Cleanup of ERCOT Finance and Audit Committee Responsibilities in Operational Audits

Ms. Walker moved to recommend approval of NPRR498 as submitted.  Ms. Morris seconded the motion.  The motion carried unanimously.

NPRR499, Revisions to Digital Certificate Holder Qualification Requirements

ERCOT Staff reviewed clarifications provided in NPRR499.  Market Participants discussed that issues associated with the proposed Digital Certificate user fee should be addressed outside of NPRR499.

Ms. Walker moved to recommend approval of NPRR499 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.
NPRR501, Correct ERS Self-Provision Settlement Calculation
Mr. Durrwachter moved to recommend approval of NPRR501 as submitted.  Mr. Detelich seconded the motion.  The motion carried unanimously.

Periodic Revision Request Implementation Review (see Key Documents)
Mr. Anderson noted that the periodic review is being accelerated by one month in consideration of the number of projects being implemented in December 2012.  In response to Market Participant questions, Mr. Anderson noted that ERCOT has a tendency to over-estimate project costs by ten to 15 percent on average, but that there is an ongoing effort to improve forecasting.  

Mr. Burke opined that ERCOT is efficiently deploying resources with the proposed release schedule, and that while PRS should continue to review implementation plans, to alter plans in the near future would seem to reduce effectiveness.  

Other Business

2013 PRS Meeting Dates

Mr. Burke noted posting of the 2013 PRS meeting dates.
ERCOT Return on Investment Subgroup

Mr. Burke suggested that discussion of Eric Goff’s proposal to quantify the benefits of the ERCOT stakeholder process and subsequent projects be deferred to the December 13, 2012 PRS meeting.
Adjournment

Mr. Burke adjourned the November 15, 2012 PRS meeting at 2:34 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/11/20121115-PRS" �http://www.ercot.com/calendar/2012/11/20121115-PRS� 
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