DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

November 7, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy 
	

	Bertin, Suzanne
	Reliant Energy Retail Services
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Burke, Allan
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	(Via Teleconference)

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Maduzia, Franklin
	Dow Chemical
	

	Morris, Sandy
	Direct Energy
	(Alt. for Jim Lee)

	Muñoz, Manuel
	CenterPoint Energy
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel Midlothian
	(Via Teleconference)

	Starr, Lee
	Bryan Texas Utilities
	(Alt. for Gary Miller)


The following proxies were assigned:
· Judy Briscoe to Jeremy Carpenter
· Marguerite Wagner to Brad Schwarz
· Allen Burke to Manuel Muñoz
· Chris Brewster to Franklin Maduzia
Guests:  

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Anderson, Kevin
	LCRA
	Via Teleconference

	Anklam, Rob
	Cargill
	Via Teleconference

	Bailey, Robert
	NRG
	

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Bonnin, John
	CPS Energy
	

	Brandt, Adrianne
	Austin Energy
	

	Brazell, James
	Priority Power
	

	Brown, Amanda
	Xtreme Power
	

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Burke, Tom
	APM
	

	Coulbeck, Rob
	ENBALA
	Via Teleconference

	Crouch, Cliff
	PUCT
	

	Cupps, Matt
	Westar Energy
	Via Teleconference

	Deman, Patrick
	Raider Commodities
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Durrwachter, Henry
	Luminant
	Via Teleconference

	English, Barksdale
	Austin Energy
	Via Teleconference

	Fogarty, Audrey
	Xtreme Power
	

	Hale, Mike
	LCRA
	

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	D Hast Co, LLC
	

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Holler, Mark
	Tenaska
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jones, Dan
	Potomac Economics
	

	Jones, Liz
	Oncor
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Laughlin, Ken
	Bryan Texas Utilities
	

	Looney, Sherry
	Luminant
	

	Lyons, Chris
	Exelon Corp
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	McQueeney, Judith
	CES
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Rahimi, Farrokh
	OATI
	

	Rothschild, Eric
	Good Company Associates
	

	Siddiqi, Shams
	LCRA
	

	Sidhom, Noha
	Pierce Atwood LLP
	Via Teleconference

	Smoots, Carol
	Pierce Atwood LLP
	Via Teleconference

	Staska, Stephanie
	Twin Cities Power
	Via Teleconference

	Triestsch, Brad
	Priority Power
	

	Trout, Seth
	CES
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Wittmeyer, Bob
	Longhorn Power
	

	Whittle, Brandon
	
	

	Whitworth, Doug
	Texas Reliability Entity
	Via Teleconference

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	Via Teleconference
	

	Ashbaugh, Jackie
	
	

	Bauld, Mandy
	Via Teleconference
	

	Clifton, Suzy
	Via Teleconference
	

	Coon, Patrick
	
	

	Deller, Art
	
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Mereness, Matt
	Via Teleconference
	

	Moorty, Sai
	
	

	Ragsdale, Ken
	
	

	Ruane, Mark
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Surendran, Resmi
	
	

	Thompson, Chad
	
	

	Tindall, Sandra
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Jennifer Bevill called the meeting to order at 9:35 a.m.

Antitrust Admonition

Ms. Bevill directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Approval of Meeting Minutes

Kelly Landry reviewed the 10/31/2012 Tenaska comments to the 9/12/2012 draft WMS meeting minutes.  Mark Patterson provided remarks clarifying his statements at the 9/12/2012 WMS meeting.  

Amanda Frazier moved to approve the 9/12/2012 draft WMS minutes as submitted.  Clayton Greer seconded the motion.  The motion carried unanimously.

Kelly Landry presented the 10/10/2012 draft WMS meeting minutes.

Bob Helton moved to approve the 10/10/2012 draft WMS meeting minutes as submitted.  Brad Schwarz seconded the motion.  The motion carried unanimously.     

ERCOT Operations and Market Items
ERCOT update on Market Enhancement Task Force (METF) discussions
Ken Ragsdale provided an update on METF activities.  He noted that the goal for the last METF meeting was not to decide between the Real-Time Market (RTM) Commitment and Dispatch and Hour-Ahead Market concepts, but rather to obtain a better understanding of each.  He stated that METF reviewed CenterPoint Energy, Edison Mission, Steel Company, Luminant, and Sierra Club comments to the RTM Commitment and Dispatch and Hour-Ahead Market concepts.  Mr. Ragsdale stated that METF discussed Nodal Protocol Revision Request (NPRR) 444, Supplemental Reliability Deployments, and noted that Market Participants discussed whether this issue is within the scope of METF’s Charter.  Mr. Ragsdale opined that this issue would best be addressed by WMS.
ERCOT Business Practice: System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology           

Matt Mereness presented revisions to the ERCOT Business Practice: System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology.  He stated that the revisions would align the document with ERCOT Protocols and Public Utility Commission of Texas (PUCT) rule.  Mr. Mereness reviewed the proposed changes and the respective revisions to the relevant formulas.  

Mr. Helton moved to approve the ERCOT Business Practice: System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology.  Mr. Greer seconded the motion.  The motion carried unanimously.    
Implementation of recent changes to the Verifiable Cost Manual in Light of NPRR485, Clarification of Fuel Adder Provisions

Ino Gonzalez reviewed a table indicating proposed changes and differing implementation timelines to the Mitigated Offer Cap for Quick Start Generation Resources (QSGRs) and non-QSGRs, and to the StartUp Costs and minimum energy costs allowed for QSGRs if NPRR485 is approved by the ERCOT Board.  He stated that ERCOT can manually implement the changes to consider a fuel adder that compensates QSGRs for the transportation and purchasing of spot fuel at the Mitigated Offer Cap and verifiable Startup Costs and minimum energy costs, but that system changes will be required to calculate this for non-QSGRs.  Mr. Gonzalez stated that the Value of X (VOX) or the fuel price could be adjusted to accomplish the desired result.  Ms. Frazier stated that the Resource Cost Working Group (RCWG) will work towards consensus on a recommendation regarding whether to adjust VOX or the fuel price.  

NPRR444 – Review and Recommend Next Steps       

Mr. Greer reviewed the procedural history of NPRR444 and requested that it be brought to some resolution.  Market Participants discussed the best methods for addressing the concepts contained in NPRR444 and the pros and cons of dividing its constituent parts so they may be addressed by different stakeholder groups.  Ms. Bevill directed that RCWG review NPRR444 and opine on how best it should be resolved.     
Holistic Solution to Congestion Irresolvable by Security-Constrained Economic Dispatch (SCED)

James Brazell presented a proposal for a revised holistic solution to congestion that is not resolvable by SCED.  Market Participants discussed the pros and cons of the proposal.  Ms. Bevill directed the Congestion Management Working Group (CMWG) to review this proposal.      
CMWG
Marguerite Wagner provided an update on CMWG activities and noted that the group continues to discuss annual Congestion Revenue Right (CRR) Auction transaction limits and over-mitigation in SCED.      
Generation Adequacy Task Force (GATF)

Adrian Pieniazek reported that GATF discussed at its last meeting the status of the 2012 Loss of Load Expectation (LOLE) study; NPRR489, Planning Reserve Margin; Planning Guide Revision Request (PGRR) 022, Removal of Planning Reserve Margin Calculation Methodology; the upcoming Capacity, Demand, Reserves (CDR) December 2012 Report; and potential changes to the way energy efficiency, demand response, and renewable energy are measured in the CDR.   
Metering Working Group (MWG)

Settlement Metering Operating Guide Revision Request (SMOGRR) 013, Synchronization with NPRR454, Removal of Unfunded Project List Language, and Modification of Administrative SMOGRR Definition

Jonathan Levine presented SMOGRR013 and noted that it aligns Settlement Metering Operating Guide with the Protocols.

Randy Jones moved to recommend approval of SMOGRR013 as recommended by MWG in the 10/16/12 MWG Report.  Manuel Muñoz seconded the motion.  The motion carried unanimously.  

Market Credit Working Group (MCWG)

Mark Holler reviewed MCWG activities and noted that the group discussed ERCOT Creditworthiness Standards, transaction limits in the annual CRR Auction, and over-mitigation in SCED. 
Creditworthiness Standards

Ms. Frazier highlighted 10/26/2012 Luminant comments to the ERCOT Creditworthiness Standards and noted that she is working with ERCOT on alternatives.  Market Participants discussed the potential implications of not revising the ERCOT Creditworthiness Standards in light of changes to the System- Wide Offer Cap (SWCAP).        
Qualified Scheduling Entity (QSE) Managers Working Group (QMWG)
Sherry Looney reviewed QMWG activities and noted that the group discussed NPRR486, Calculation of Generation to be Dispatched; the Seven Day Load Forecast and Non-Spinning Reserve (Non-Spin) Service bias; the wind forecast, the new Generation Resource commissioning process, Wind-powered Generation Resource (WGR) Generation Resource Energy Deployment Performance (GREDP); reactive testing; and the GREDP and High Dispatch Limit (HDL) and Low Dispatch Limit (LDL) reports.         

RCWG

NPRR474, Clarification of Price Correction Principles and Associated Timelines
Bill Hellinghausen presented options for revising NPRR474.  Market Participants discussed the pros and cons of options one and two.  Mr. Greer recommended that NPRR474 be revised to require that Market Participants be notified as soon as practicable, but no later than 30 days after the Operating Day of a correction to Real-Time Locational Marginal Prices (LMPs), Real-Time Settlement Point Prices, Real-Time prices for energy metered, and Supplementary Ancillary Services Market (SASM) Market Clearing Prices for Capacity (MCPCs).

Mr. Greer moved to endorse NPRR474 as revised by WMS.  Ms. Frazier seconded the motion.
Noha Sidhom moved to table the motion to endorse NPRR474 to allow further discussion of option three.  Ms. Bevill ruled that the motion to table was out of order as Ms. Sidhom was not a member of WMS and therefore could not propose a motion to WMS.

The original motion carried by ballot vote. (See http://www.ercot.com/calendar/2012/11/20121107-WMS)        

NPRR461, Energy Storage Settlements consistent with PUCT Project 39917

Mr. Hellinghausen noted that RCWG recommended that WMS endorse NPRR461 as amended by the 10/31/12 ERCOT comments.
Mr. Helton moved to endorse NPRR461 as amended by the 10/31/2012 ERCOT comments.  David Power seconded the motion.  The motion carried unanimously.    

Adjourn

Ms. Bevill adjourned the meeting at 2:20 p.m.    
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