PRS Report

	NPRR Number
	498
	NPRR Title
	Cleanup of ERCOT Finance and Audit Committee Responsibilities in Operational Audits

	Timeline
	Normal
	Action
	Recommended Approval

	Date of Decision
	November 15, 2012

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Nodal Protocol Sections Requiring Revision 
	1.4.2, ERCOT Finance and Audit Committee

1.4.4, Audit Results

	Market Guide Section(s) Requiring Revision 
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) proposes cleanup to Protocol language in regards to the responsibilities of the ERCOT Finance and Audit (F&A) Committee in operational audits.

	Reason for Revision
	Aligns the Protocols with the Electric Reliability Council Of Texas, Inc. Finance & Audit Committee Charter. 

	Credit Impacts
	To be determined.

	Procedural History
	· On 10/31/12, NPRR498 and an Impact Analysis were posted.

· On 11/15/12, PRS considered NPRR498.

	PRS Decision 
	On 11/15/12, PRS unanimously voted to recommend approval of NPRR498 as submitted.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 11/15/12, there was no discussion.


	Business Case


	Business Case
	1
	· Consistency in documentation of ERCOT F&A Committee responsibilities in operational audits.


	Sponsor

	Name
	Rebecca Beckham

	E-mail Address
	rbeckham@ercot.com 

	Company
	ERCOT

	Phone Number
	512-225-7212

	Cell Number
	

	Market Segment
	Not applicable.


	Market Rules Staff Contact

	Name
	Sandra Tindall

	E-Mail Address
	stindall@ercot.com

	Phone Number
	512-248-3867


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Proposed Protocol Language Revision


1.4.2
ERCOT Finance and Audit Committee

The ERCOT Board shall have overall audit responsibility for ERCOT.  The ERCOT Board may fulfill audit responsibilities itself or delegate them to the ERCOT Finance and Audit (F&A) Committee.  Upon delegation, the ERCOT F&A Committee shall make recommendations to the ERCOT Board or directly appoint an external independent certified public accounting firm or firms (“Appointed Firm”) to conduct certain audits.  For audits performed by an Appointed Firm, the ERCOT F&A Committee shall directly approve the initiation, scheduling, and reporting of such audits or make recommendations to the ERCOT Board.  The ERCOT F&A Committee may also direct the ERCOT Internal Audit Department to conduct certain audits.  The ERCOT F&A Committee shall approve an annual audit plan for the ERCOT Internal Audit Department.  

1.4.4
Audit Results

Unless a longer time frame is reasonably necessary (e.g., for the market Settlements audit [SSAE16 audit], which is performed over a significant period of time), each audit report will be prepared and finalized no later than four months after the initiation of the audit.  Results of all audits performed pursuant to this Section shall be reported to the ERCOT F&A Committee.  These audits will be filed with the PUCT in accordance with PUCT Rules.  ERCOT may file an audit as confidential and Protected Information in order to protect Protected Information and other confidential or sensitive information therein.  Findings and recommended actions identified as a result of an audit will be reviewed by the ERCOT F&A Committee. The results of the audits required by this Section and the recommended actions to be taken by ERCOT shall be provided to ERCOT Members and Market Participants upon request to the extent these items do not contain Protected Information or other confidential or sensitive information.  
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