Board Report


	NPRR Number
	467
	NPRR Title
	Balancing Account Resettlement Due to DAM Resettlement

	Timeline
	Normal
	Action
	Approved

	Date of Decision
	November 13, 2012

	Effective Date
	December 1, 2012

	Priority and Rank Assigned
	Priority – 2014; Rank – 910 (for automated solution)

	Nodal Protocol Sections Requiring Revision
	2.2, Acronyms and Abbreviations 

9.12, CRR Balancing Account Invoices

9.13, Payment Process for CRR Balancing Account

9.13.1, Payment Process for the Initial CRR Balancing Account (new)

9.13.2, Payment Process for Resettlement of the CRR Balancing Account (new)

9.13.2.1, Invoice Recipient Payment to ERCOT for Resettlement of the CRR Balancing Account (new)

9.13.2.2, ERCOT Payment to Invoice Recipients for Resettlement of the CRR Balancing Account (new)

9.13.2.3, Partial Payments by Invoice Recipients for Resettlement of CRR Balancing Account (new)

	Market Guide Section(s) Requiring Revision
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) provides a resettlement of the Congestion Revenue Right (CRR) Balancing Account (CRRBA) due to any changes in a Day-Ahead Market (DAM) resettlement that impacts the CRRBA amount.

	Reason for Revision
	Resettlements in the DAM from the start of the market are triggered by the “dead bus” issue, which created changes in the allocation of the CRRBA.  Current Protocols do not provide for a resettlement provision for the CRRBA.  This NPRR ensures that changes in the CRRBA amounts as changed through DAM resettlements are accurately allocated through CRRBA resettlement.

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR467 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 6/11/12, NPRR467 was posted.

· On 7/19/12, PRS considered NPRR467.

· On 8/20/12, an Impact Analysis was posted. 

· On 8/23/12, PRS considered the 7/19/12 PRS Report and Impact Analysis for NPRR467. 

· On 8/27/12, a revised Impact Analysis was posted. 

· On 9/7/12, TAC considered NPRR467.

· On 11/13/12, the ERCOT Board considered NPRR467.

	PRS Decision 
	On 7/19/12, PRS unanimously voted to recommend approval of NPRR467 as submitted.  All Market Segments were present for the vote.
On 8/23/12, PRS unanimously voted to endorse and forward the 7/19/12 PRS Report as revised by PRS and the Impact Analysis for NPRR467 to TAC with a recommended priority of 2014 and rank of 910.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 7/19/12, ERCOT Staff explained that NPRR467 addresses the dead bus price correction issue, which resulted in ERCOT performing resettlements of CRRBAs. 
On 8/23/12, ERCOT Staff stated that NPRR467 can initially be implemented using manual business processes and that a future project would be initiated to implement an automated solution. 

	TAC Decision
	On 9/7/12, TAC unanimously voted to recommend approval of NPRR467 as recommended by PRS in the 8/23/12 PRS Report and as amended by TAC.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 9/7/12, administrative edits were reviewed.

	ERCOT Opinion
	ERCOT supports approval of NPRR467 as it provides for the accurate allocation of CRR account balances through resettlement due to changes in the CRR Balancing Account amounts.

	Board Decision
	On 11/13/12, the ERCOT Board approved NPRR467 as recommended by TAC in the 9/7/12 TAC Report.


	Business Case

	Business Case
	1
	· Provides accurate Settlement of the CRRBA due to changes in the account from the resettlement of the DAM.

	
	2
	· Market Participants will receive the accurate allocation of any CRR account balances through resettlement due to changes in the CRRBA amounts.


	Sponsor

	Name
	Jim Galvin on behalf of the Communications and Settlement Working Group (CSWG)

	E-mail Address
	James.galvin@luminant.com 

	Company
	Luminant Energy

	Phone Number
	214-875-8086

	Cell Number
	214-406-2155

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Sonja B. Mingo 

	E-Mail Address
	smingo@ercot.com 

	Phone Number
	512-248-6463


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Comments


Please note that the baseline Protocol language in Section 9.13 has been updated to reflect the unboxing of NPRR347, Single Daily Settlement Invoice and Updates to Credit Calculations, including addition of a Minimum Collateral Exposure Component, in the November 9, 2012 Protocols.

	Proposed Protocol Language Revision


2.2
ACRONYMS AND ABBREVIATIONS

CRRBA

CRR Balancing Account
9.12
CRR Balancing Account Invoices

(1)
ERCOT shall prepare Settlement Invoices for the Congestion Revenue Right (CRR) Balancing Account (CRRBA) on a monthly basis on the first Business Day following the Real-Time Market (RTM) Initial Settlement posting of the last day of the month on the date specified in the Settlement Calendar.
(2)
ERCOT shall prepare resettlement Invoices in the event that the balance in the CRRBA for the month changes due to a Day-Ahead Market (DAM) resettlement after the initial balancing account Invoices for that month have been posted as specified in the Settlement Calendar.  The Monthly Load Ratio Share (MLRS) as described in Section 7.9.3.5, CRR Balancing Account Closure, used for the resettlement CRRBA Invoice will be the same one used for the initial balancing account Invoices. A resettlement CRRBA Invoice will reflect differences to financial records generated on the previous CRRBA Invoice for a given month. 
(3)
For each Invoice cycle, the Market Participant to whom the CRRBA Invoice is addressed (“Invoice Recipient”) is a payee.  The Invoice Recipient is responsible for accessing the CRRBA Invoice on the Market Information System (MIS) Certified Area once posted by ERCOT.

(4)
ERCOT shall post on the MIS Certified Area for each Invoice Recipient a CRR Balancing Account Invoice based on the calculations located in 
Sections 7.9.3.4, Monthly Refunds to Short-Paid CRR Owners, and
 7.9.3.5.

(5)
CRRBA Invoices must contain the following information: 

(a)
The Invoice Recipient’s name;

(b)
The ERCOT identifier (Settlement identification number issued by ERCOT); 

(c)
Net amount payable – the aggregate summary of all amounts owed to the Invoice Recipient summarized by month;

(d)
Time period – the time period covered for each line item;

(e)
Run date – the date on which the ERCOT created and published Invoice;

(f)
Invoice reference number – a unique number generated by ERCOT for payment tracking purposes; and

(g)
Payment Date – the date and time that Invoice amounts are to be received.

(6)
Each Invoice Recipient shall receive any credit shown on the CRRBA Invoice on the payment due date.  Credit shown on the CRRBA Invoice will be paid on due date whether or not there is any Settlement and billing dispute regarding the amount of the payment.
9.13
Payment Process for the CRR Balancing Account
9.13.1
 Payment Process for the Initial CRR Balancing Account
Payments for the Congestion Revenue Right (CRR) Balancing Account (CRRBA) are due on a Business Day and Bank Business Day basis in a one-day, one-step process, as detailed below.

(a)
By 1700 on the first day that is both a Business Day and a Bank Business Day following the due date of the Settlement Invoice that includes the Real-Time Market (RTM) Initial Settlement Statement for the last day of the month and subject to ERCOT’s right to withhold payments under Section 16, Registration and Qualification of Market Participants, and pursuant to common law, ERCOT shall pay on a net credit shown on the CRRBA Invoice based on amounts due:

(i)
To each short-paid CRR Owner a monthly refund from the positive balance in the CRRBA, with the amount paid to each CRR Owner as calculated in Section 7.9.3.4, Monthly Refunds to Short-Paid CRR Owners; and  

(ii)
To each Qualified Scheduling Entity (QSE), any remaining positive balance in the CRRBA, with the amount paid to each QSE as calculated in Section 7.9.3.5, CRR Balancing Account Closure.
(b)
ERCOT shall give irrevocable instructions to the ERCOT financial institution to remit, to each CRR Owner or QSE, for same day value, the amounts determined by ERCOT to be available for payment. 
9.13.2 
Payment Process for Resettlement of the CRR Balancing Account

In the event that a resettlement CRRBA Invoice is required, payments for the resettlement CRR balancing account Invoice are due on a Business Day and Bank Business Day basis in a two-day, two-step process as detailed below in Section 9.13.2.1, Invoice Recipient Payment to ERCOT for Resettlement of the CRR Balancing Account. 

9.13.2.1

Invoice Recipient Payment to ERCOTfor Resettlement of the CRR Balancing Account

(1)
The payment due date and time for the resettlement CRRBA Invoice, with funds owed by an Invoice Recipient, is 1700 on the fifth Bank Business Day after the resettlement CRRBA Invoice date, unless the fifth Bank Business Day is not a Business Day.  If the fifth Bank Business Day is not a Business Day, the payment is due by 1700 on the next Bank Business Day after the fifth Bank Business Day that is also a Business Day.

(2)
All resettlement CRRBA Invoices due, with funds owed by an Invoice Recipient, must be paid to ERCOT in U.S. Dollars (USDs) by Electronic Funds Transfer (EFT) in immediately available or good funds (i.e., not subject to reversal) on or before the payment due date. 

9.13.2.2
ERCOT Payment to Invoice Recipients for Resettlement of the CRR Balancing Account

(1)
Resettlement CRRBA Invoices with funds owed to an Invoice Recipient must be paid by ERCOT to the Invoice Recipient by 1700 on the next day that is both a Business Day and a Bank Business Day after the day that payments are due for that resettlement CRRBA Invoice as described in paragraph (1) of Section 9.13.2.1, Invoice Recipient Payment to ERCOT for Resettlement of CRR Balancing Account.  The Invoice Recipient payment to ERCOT for resettlement of the CRRBA is subject to ERCOT’s right to withhold payments under Section 16,  Registration and Qualification of Market Participants.

(2)
ERCOT shall give irrevocable instructions to the ERCOT financial institution to remit to each Invoice Recipient for same day value, the amounts owed to each Invoice Recipient. 

9.13.2.3
Partial Payments by Invoice Recipients for Resettlement of CRR Balancing Account

(1)
If at least one Invoice Recipient owing funds does not pay its resettlement CRRBA Invoice in full (short-pay), ERCOT shall follow the procedure set forth below:

(a)
ERCOT shall make every reasonable attempt to collect payment from each short-paying Invoice Recipient before any payments owed by ERCOT for that month’s distribution of resettlement CRRBA revenues is due to be paid to applicable Invoice Recipient(s). 

(b)
ERCOT shall draw on any available security pledged to ERCOT by each short-paying Invoice Recipient that did not pay the amount due under paragraph (a) above.

(c)
ERCOT shall offset or recoup any amounts owed, or to be owed, by ERCOT to a short-paying Invoice Recipient against amounts not paid by that Invoice Recipient and ERCOT shall apply the amount offset or recouped to cover payment shortages by that Invoice Recipient.

(d)
If, after taking the actions set forth in paragraphs (a), (b) and (c) above, ERCOT still does not have sufficient funds to pay all amounts that it owes to resettlement CRRBA Invoice Recipients in full, ERCOT shall reduce payments to all resettlement CRRBA Invoice Recipients owed monies from ERCOT.  The reductions shall be based on a pro rata basis of monies owed to each resettlement CRRBA Invoice Recipient, to the extent necessary to clear ERCOT’s accounts on the payment due date to achieve revenue neutrality for ERCOT.  ERCOT shall provide to all Market Participants payment details on all short payments and subsequent reimbursements of short pays.  Details must include the identity of each short-paying Invoice Recipient and the dollar amount attributable to that Invoice Recipient, broken down by Invoice numbers.  In addition, ERCOT shall provide the aggregate total of all amounts due to all Invoice Recipients before applying the amount not paid on the resettlement CRRBA Invoice.
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