Board Report – Impact Assessment


	NPRR Number
	153
	NPRR Title
	Generation Resource Fixed Quantity Block

	Timeline
	N/A
	Action
	Approved Impact Assessment

	Date of Decision
	November 13, 2012

	Effective Date
	Upon System Implementation 

	Priority and Rank Assigned
	Priority – 2013; Rank – 790

	Nodal Protocol Section Grey-Boxed
	4.4.7.2.1, Ancillary Service Offer Criteria

	Revision Description
	This Nodal Protocol Revision Request (NPRR) revises existing Ancillary Service Offer criteria to provide for offers of Non-Spinning Reserve (Non-Spin) service in fixed quantity and time blocks from Off-Line Generation Resources similar to that for Load Resources.

	Procedural History
	· On 1/19/10, the ERCOT Board considered NPRR153.

· On 9/13/12, a revised Impact Analysis was posted.

· On 9/20/12, PRS considered the impact assessment for NPRR153. 

· On 10/4/12, TAC considered the impact assessment for NPRR153.

· On 11/13/12, the ERCOT Board considered the impact assessment for NPRR153.

	PRS Decision 
	On 9/20/12, PRS unanimously voted to endorse and forward the impact assessment for NPRR153 to TAC with a recommended priority of 2013 and rank of 790.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 9/20/12, ERCOT Staff presented the revised Impact Analysis.  Participants agreed that the changes proposed in NPRR153 are still necessary and recommended implementation in 2013. 

	TAC Decision 
	On 10/4/12, TAC unanimously voted to recommend approval of the impact assessment for NPRR153 as recommended by PRS in the 9/20/12 PRS Report – Impact Assessment.  All Market Segments were present for the vote.  

	Summary of TAC Discussion
	On 10/4/12, there was no discussion.

	ERCOT Opinion
	ERCOT supports Market Participants’ desire for the option to offer Non-Spin service in fixed quantity and time blocks from Off-Line Generation Resources.

	Board Decision
	On 1/19/10, the ERCOT Board approved NPRR153 as recommended by TAC in the 1/6/10 TAC Report.
On 11/13/12, the ERCOT Board approved the impact assessment for NPRR153 as recommended by TAC in the 10/4/12 TAC Report – Impact Assessment.


	Business Case


	Business Case
	1
	· It is expected that principles that apply to Load Resources would be extended to this NPRR.  However, the cost if any is to be determined by ERCOT. 

	
	2
	· This NPRR may result in lower offers for Non-Spin Ancillary Service from Off-Line Resources, as these Resources will be able to recover their fixed costs over a fixed quantity block size (if selected).  This NPRR is expected to result in a more efficient market design.

	
	3
	· In the current design ERCOT can procure in the Day-Ahead Market (DAM) a single MW from block offers from Off-Line Resources participating in Non-Spin markets; this will result in high offers from these Resources (in order to recover fixed costs over the discrete quantity that could be a low as one MW); and may preclude these Resources from participating in the Non-Spin product market. This NPRR is expected to result in a more robust Non-Spin market.


	Sponsor

	Name
	Stacy Bridges on behalf of the Transition Plan Task Force (TPTF)

	Company
	ERCOT

	Market Segment
	Not applicable.


	Market Rules Staff Contact

	Name
	Sonja B. Mingo

	E-Mail Address
	smingo@ercot.com

	Phone Number
	(512) 248-6463


	Comments Received

	Comment Author
	Comment Summary

	None.
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