DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, October 18, 2012 – 9:30am
Attendance
Members:

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Detelich, David
	CPS Energy
	Via Teleconference

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Hammons, Daniela
	CenterPoint Energy
	Alt. Rep. for D. Walker

	Hauk, Christine
	Garland Power and Light
	Alt. Rep. for. D. Bailey

	Lange, Clif
	South Texas Electric Cooperative
	Via Teleconference

	Lee, Jim
	Direct Energy
	Via Teleconference

	Ogelman, Kenan
	CPS Energy
	

	Perry, Kim
	South Texas Electric Cooperative
	Alt. Rep. for C. Lange

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	Consumer – Residential 
	


Guests:

	Anklam, Robert
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Bertin, Suzanne
	Reliant
	

	Bevill, Jennifer
	AEP
	Via Teleconference

	Bombick, Sarah
	LCRA
	

	Clemenhagen, Barbara
	Topaz
	Via Teleconference

	Coleman, Katie
	TIEC
	

	Crews, Curtis
	TRE
	

	Egan, Trish
	Luminant
	

	English, Barksdale
	Austin Energy
	

	Gedrich, Brian
	NextEra
	

	Goff, Eric
	Citi
	

	Hastings, David
	DHastCo
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Helton, Bob
	GSEMNA
	

	Holt, Jonathan
	OATI
	Via Teleconference

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	Kelly, Matt
	Topaz
	Via Teleconference

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Matthews, Michael
	BTU
	Via Teleconference

	McClellan, Suzi
	Good Company
	Via Teleconference

	McKeever, Debbie
	Oncor
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	McPhee, Eileen
	City of Eastland
	

	Muñoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG
	

	Power, David
	Public Citizen
	

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Stephenson, Randa
	Lone Star Transmission
	

	Thomas, Wayne
	BTU
	

	Watson, Markham
	Platts
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Williams, Lori
	BTU
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Bauld, Mandy
	
	

	Boren, Ann
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	

	House, Donald
	
	Via Teleconference

	Lavas, Jamie
	
	

	Levine, Jonathan
	
	Via Teleconference

	Matlock, Robert
	
	

	Pabbisetty, Suresh
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Surendran, Resmi
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Tindall, Sandra
	
	Via Teleconference

	Tozer, Matt
	
	Via Teleconference

	Vinton, Pat
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2012 PRS Chair Tom Burke called the meeting to order at 9:31 a.m. 
Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Minutes (see Key Documents)

September 20, 2012
Henry Durrwachter moved to approve the September 20, 2012 PRS meeting minutes as posted.  John Varnell seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.
Technical Advisory Committee (TAC) Report
Mr. Burke noted the disposition of Revision Requests considered at the October 4, 2012 TAC meeting, and that TAC conducted its annual structure review immediately afterwards.
Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)

Troy Anderson presented the Business Integration update, reviewed 2012 and 2013 Release Targets, and provided a project spending update.  Market Participants discussed the need for PRS to understand and carefully asses total costs for projects under consideration; and that prioritization conflicts are likely in 2013.  Ms. Wagner asked if funding might be redirected from market design projects to projects to implement approved NPRR language.  Mr. Anderson noted that though there is a lengthy list of internal projects for infrastructure or the implementation of Public Utility Commission of Texas (PUCT) directives, every effort is made to allocate funds to the highest priority projects regardless of the source.  Liz Jones reminded Market Participants that ERCOT Staff has worked with the PUCT for a number of years to maintain a limited budget.  Clayton Greer added that the ERCOT market attends to both retail and wholesale projects with half the budget that other markets spend solely on wholesale projects.
Urgency Votes (see Key Documents)
NPRR485, Clarification for Fuel Adder Provisions

Market Participants noted that existing language pertaining to fuel adders was heavily negotiated, and that NPRR485 will likely inspire significant discussion and might require referral to a TAC subcommittee.

Mr. Durrwachter moved to grant NPRR485 Urgent status.  Randy Jones seconded the motion.  Market Participants discussed that the proposed language is necessary to effectuate Wholesale Market Subcommittee (WMS)-approved changes to the Verifiable Cost Manual. ERCOT Staff reviewed the WMS changes to the Verifiable Cost Manual, noting that language in the manual pertaining to fuel adders will remain gray boxed until approval of NPRR485.  The motion carried with three objections from the Consumer Market Segment (3) and one abstention from the Independent Power Marketer (IPM) Market Segment.

NPRR486, Calculation of Generation to be Dispatched

Amanda Frazier noted that NPRR486 resulted from discussions at the Qualified Scheduling Entity (QSE) Managers Working  Group (QMWG) and the Performance Disturbance Compliance Working Group (PDCWG); that since the implementation of the Nodal Market, there has been consistent over-deployment of Regulation Up (Reg-Up), particularly over peak, posing commercial and reliability concerns; that ERCOT has expressed some concern with the approach proposed in NPRR486; and that while Luminant does not agree with the criticism, it is open to discussing alternative solutions.  Ms. Frazier withdrew the request for Urgent status for NPRR486.  

NPRR487, QSGR Dispatch Adjustment

Mr. Durrwachter moved to grant NPRR487 Urgent status.  Eric Goff seconded them motion.  Ms. Frazier explained that NPRR487 allows a Quick Start Generation Resource (QSGR) to contribute to price formation at their generator bus when they are deployed by Security Constrained Economic Dispatch (SCED) thereby minimizing the probability that QSGRs will be Dispatched to resolve congestion prices below their mitigated offers.  Ms. Wagner expressed support for Urgent status for NPRR487, and opined that the revision is critical to ensuring that Resources are paid carrying costs and do not have to cease operations or be converted to Reliability Must-Run (RMR) contracts.  The motion carried unanimously.
Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR385, Negative Price Floor (formerly “Security Violation Analysis and Reporting and Negative Price Floor”)
Market Participants discussed the history of NPRR385 and the 10/16/12 Luminant Energy Company LLC comments, which were intended to capture recommendations made during discussions of NPRR385 at various stakeholder meetings.  Mr. Goff noted that NPRR385 is only a short-term solution to negative price impacts, and that no alternative short-term solutions were proposed that generated significant support.  Kenan Ögelman expressed concern regarding the uplift created by NPRR385. 
Mr. Durrwachter moved to endorse the 7/21/11 PRS Report for NPRR385 as amended by the 10/16/12 Luminant Energy Company LLC comments and to request that NPRR385 return to the November 15, 2012 PRS meeting with an Impact Analysis.  Mr. Greer seconded the motion.  Mr. Hellinghausen expressed concern for potential unintended consequences of NPRR385.  Some participants favored tabling NPRR385 for one month to allow further discussion and to review data on how the NPRR would operate, while other participants opined that NPRR385 and the principles contained in the 10/16/12 Luminant Energy Company LLC comments had already been sufficiently vetted.
Bob Wittmeyer moved to table NPRR385.  Mr. Ögelman seconded the motion.  Market Participants debated tabling NPRR385.
Mr. Durrwachter moved to call for the question to table NPRR385.   Mr. Greer seconded the motion.  The motion carried with one objection from the IPM Market Segment.

The motion to table NPRR385 failed via roll call vote with ten objections from the Independent Generator (3), IPM (3), Independent Retail Electric Provider (IREP) and IOU (3) Market Segments.  (Please see ballot posted with Key Documents.)
Ms. Wagner moved to call for the question to endorse the 7/21/11 PRS Report for NPRR385 as amended by the 10/16/12 Luminant Energy Company LLC comments and to request that NPRR385 return to the November 15, 2012 PRS meeting with an Impact Analysis.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

The motion to endorse the 7/21/11 PRS Report for NPRR385 as amended by the 10/16/12 Luminant Energy Company LLC comments and to request that NPRR385 return to the November 15, 2012 PRS meeting with an Impact Analysis carried via roll call vote, with six objections from the Consumer (3) and Municipal (3) Market Segments.  (Please see ballot posted with Key Documents.)
NPRR475, EPS Metering Exception for ERS Generation
NPRR478, Extension of DAM QSE Offer and Bid Submission Deadline Due to ERCOT Systems Delays
NPRR480, Removal of Language for Relaxing Transmission Constraints
NPRR482, Removal of Duplicative Statement of Opportunity Requirements

Mr. Wittmeyer moved to endorse and forward the respective 9/20/12 PRS Reports and Impact Analyses for NPRR475, NPRR478, NPRR480, and NPRR482 to TAC.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

NPRR476, Market Submitted Energy Offer Curves Disclosures

ERCOT Staff reviewed the 10/16/12 ERCOT comments and noted that currently the aggregate SCED supply curve does not include the zero to Low Sustained Limit (LSL) amounts for On-Line Resources with statuses of “ONTEST”, “ONRR”, “STARTUP” and “SHUTDOWN”; that the proposed revisions would include all On-Line Resources in the LSL amount of the aggregate offer curve so that the two reports would be consistent for On-Line aggregation;  and proposed removing the Protocol requirement for constructing the energy supply curve in 10 MW increments that was introduced for Nodal Go-live as no issues have been reported by using $1 increments from -$250 to the Offer Cap. 

Mr. Durrwachter moved to endorse and forward the 9/20/12 PRS Report as amended by the 10/16/12 ERCOT comments and the Impact Analysis for NPRR476 to TAC with a recommended  priority of 2013 and rank of 800.  Seth Cochran seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.
NPRR479, Daily Net Outage MW

Mr. Durrwachter moved to endorse and forward the 9/20/12 PRS Report as amended by the 10/15/12 ERCOT comments and Impact Analysis for NPRR479 to TAC with a recommended priority of 2013 and rank of 795.  Mr. Greer seconded the motion.  The motion carried with one abstention from the IREP Market Segment.

NPRR481, Report of Hourly Actual System Load by Weather Zone

Mr. Durrwachter moved to endorse and forward the 9/20/12 PRS Report and the Impact Analysis for NPRR481 to TAC with a recommended priority of 2013 and rank of 810.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Review of NPRR Language and System Change Requests (SCRs) (see Key Documents)

NPRR429, HASL Offset Provision

PRS took no action on this item.
NPRR444, Supplemental Reliability Deployments – Urgent
PRS took no action on this item.

NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917
PRS took no action on this item.

NPRR473, Process for Submission of Generation Resource Weatherization Information

Market Participants discussed the 10/9/12 ERCOT comments, the 10/17/12 CPS Energy comments, and the 10/18/12 Topaz comments.  Mr. Ögelman reiterated concerns that confidentiality requirements might hinder ERCOT in sharing best practices, but that weatherization plans should remain confidential; timeliness for weatherization declarations for Resources in mothballed status or on Outage; and the need for language that some weatherization measures will be temporary in nature and will be completed in accordance with the Resource’s weatherization plan.  Barbara Clemenhagen noted some units deploy weatherization measures based on forecasts, and that to have those measures in place for a time certain period per an attestation could compromise a unit’s performance.  Market Participants discussed use of the word attestation versus declaration; and that best practices can be shared in appropriate stakeholder forums. 

Mr. Durrwacter moved to recommend approval of NPRR473 as amended by the 10/9/12 ERCOT comments and as revised by PRS.  Mr. Ögelman seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.  

NPRR474, Clarification of Price Correction Principles and Associated Timelines
PRS took no action on this item.

NPRR483, REC Program Renewable Resource Self-Reporting MWH Production Data and Metering Requirements

Daniela Hammons moved to recommend approval of NPRR483 as amended by the 9/20/12 CenterPoint Energy comments.  Mr. Wittmeyer seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.  

NPRR484, Revisions to Congestion Revenue Rights Credit Calculations and Payments

Mr. Durrwachter moved to recommend approval of NPRR484 as amended by the 10/17/12 ERCOT comments and as revised by PRS.  Market Participants discussed the 10/16/12 Luminant Energy comments and the 10/17/12 ERCOT comments; and whether parameters introduced by NPRR484 should be added to the Nodal Protocols as TAC-approved variables or codified values.  Trish Egan explained the intent of NPRR484 and clarified the look-back period used in the Future Credit Exposure (FCE) calculation.  ERCOT Staff reviewed changes in collateral requirements, noting that drivers for the changes are dependent upon Congestion Revenue Right (CRR) portfolios and may increase collateral required of some CRR Account Holders and the ERCOT market.  Mr. Greer observed that the proposed mechanics apply credit on a more rational basis to Entities posing risk.  Mr. Cochran expressed concern for potential overcollateralization market-wide.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

NPRR485, Clarification for Fuel Adder Provisions
Mr. Durrwachter expressed support for concerns expressed in the 10/12/12 Calpine comments to NPRR485, but requested that Calpine seek resolution in a separate NPRR so that NPRR485 might be advanced.  

Mr. Durrwachter moved to recommend approval of NPRR485 as submitted, and to forward NPRR485 to TAC.  Mr. Ögelman seconded the motion.  The motion carried with one objection from the Consumer Market Segment and one abstention from the Municipal Market Segment.

NPRR486
Mr. Greer moved to table NPRR486 and to refer the issue to WMS and the Reliability and Operations Subcommittee (ROS).  Mr. Wittmeyer seconded the motion.  Market Participants suggested that NPRR486 be further discussed at QMWG and PDCWG; and that a solution be brought back to the November 15, 2012 PRS meeting.  Ms. Frazier offered that it would be helpful for stakeholders to assist ERCOT in reviewing additional data provided by Market Participants.  The motion carried unanimously.

NPRR487, QSGR Dispatch Adjustment

ERCOT Staff expressed concern that NPRR487 creates operational issues in both frequency control and congestion management, and opined that ERCOT Staff can offer a solution that does not manipulate operation procedures.  ERCOT Staff noted that ERCOT systems assume that Resources are following Dispatch Instructions; and that a Settlement solution should be considered to avoid potential reliability issues.  Market Participants discussed that a Settlement solution will require system changes, the magnitude of which may not be justified by NPRR487’s applicability only to QSGRs.  It was debated whether precedent for other Resources would be set by NPRR487 in allowing QSGRs to contribute price formation at their generator bus when they are deployed by SCED, thereby minimizing the probability that QSGRs will be Dispatched to resolve congestion with prices below their mitigated offers. 
Market Participants requested that an Impact Analysis be developed for NPRR487 as submitted; that ERCOT identify a Settlement solution detailing the associated impacts and costs; and that both the Impact Analysis and potential Settlement solution be considered at the November 15, 2012 PRS meeting.

Mr. Greer moved to recommend approval of NPRR487 as submitted, and that an Impact Analysis for NPRR487 be considered at the November 15, 2012 PRS meeting.  Mr. Wittmeyer seconded the motion.  The motion carried with two abstentions from the IOU and Municipal Market Segments.

NPRR488, Resource Entity and LSE QSE Designation or Change

Mr. Durrwachter moved to recommend approval of NPRR488 as amended by the 10/17/12 ERCOT comments.  Barksdale English seconded the motion.  The motion carried with one abstention from the IPM Market Segment.

NPRR489, Planning Reserve Margin

Adrian Pieniazek noted that due to coincidental timing, NPRR489 may appear to be related to Resource Adequacy discussions at the PUCT, but that NPRR489 is only to move language from the Planning Guides into the Nodal Protocols.  Mr. Pieniazek suggested that NPRR489 be recommended for approval as amended by the 10/17/12 ERCOT comments; that discussions continue at the Generation Adequacy Task Force (GATF); and that additional NPRRs be submitted for any substantive changes to the language.  

Mr. Goff moved to recommend approval of NPRR489 as amended by the 10/17/12 ERCOT comments and as revised by PRS.  Mr. Durrwachter seconded the motion.  Market Participants discussed whether the parameters used for the Loss of Load Expectation (LOLE) study should be included in NPRR489.  Mr. Goff noted that he would like to discuss the 10/17/12 Sierra Club comments at the GATF, and that approval of the motion is simply to move language into the Nodal Protocols.  Mr. Greer added that should the motion be successful, it is without prejudice.  The motion carried with two abstentions from the IPM and Municipal Market Segments.

NPRR490, Clarification of TSP Definition and Confidentiality Obligations

ERCOT Staff reviewed language revisions proposed by NPRR490.  Randa Stephenson requested additional time to review NPRR490.
Ms. Stephenson moved to table NPRR490.  Mr. R. Jones seconded the motion.  Market Participants discussed the need to further review confidentiality and compliance concerns, and to clarify responsibilities; and that Nodal Operating Guide Revision Request (NOGRR) 104, Removal of Transmission Operator Definition from the Nodal Operating Guide, should be tabled until stakeholders decided how to proceed with NPRR490.  Mr. Burke encouraged interested parties to file comments in order to make the requested discussion most effective.
Mr. Varnell moved to call for the question.  Mr. Burke seconded the motion.  The motion carried unanimously.

The motion to table NPRR490 carried unanimously.
Other Business

ERCOT Return on Investment Subgroup

Mr. Goff noted ongoing discussions regarding project budgets and Cost Benefit Analyses for Revision Requests, and suggested that it would be useful to develop a methodology for reviewing implemented Revision Requests for any quantifiable net positive benefit.  Mr. Burke requested that interested Market Participants send him questions and suggestions for a charter for such a subgroup.

Adjournment

Mr. Burke adjourned the October 18, 2012 PRS meeting at 3:02 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/10/20121018-PRS" �http://www.ercot.com/calendar/2012/10/20121018-PRS� 
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