Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

September 12, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Bertin, Suzanne
	Reliant Energy Retail Services
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	(Via Teleconference)

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lee, Jim
	Direct Energy
	

	Maduzia, Franklin
	Dow Chemical
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Starr, Lee
	Bryan Texas Utilities
	(Alt. for Gary Miller)

	Wagner, Marguerite
	Edison Mission
	


The following proxies were assigned:
· Allen Burke to Manuel Muñoz

· Randy Jones to Marguerite Wagner
Guests:  

	Anklam, Rob
	Cargill
	Via Teleconference

	Bonnin, John
	CPS Energy
	

	Brazell, James
	Priority Power
	

	Burke, Tom
	APM
	

	Carlson, Trent
	JPMorgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Chen, Hongru
	Exelon Corp.
	Via Teleconference

	Clemenhagen, Barbara
	Topaz
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Eeg, Justin
	Endure Energy
	Via Teleconference

	Ejebe, Gabriel
	OATI
	Via Teleconference

	English, Barksdale
	Austin Energy
	

	English, Rock
	Luminant
	Via Teleconference

	Garza, Beth
	Potomac Economics
	Via Teleconference

	Goff, Eric
	Citigroup
	

	Golden, Phillip
	Pro-Star Energy
	Via Teleconference

	Hale, Mike
	LCRA
	

	Hastings, David
	D Hast Co, LLC
	

	Havemann, Steven
	Austin Energy
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Holler, Mark
	Tenaska
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Jones, Liz
	Oncor
	Via Teleconference

	Kelm, Tanya
	Otter Trail Power
	Via Teleconference

	Little, Tim
	SENA
	

	Liu, Harry
	NRG Energy
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Lovelace, Russell
	Shell
	Via Teleconference

	Maida, Jeff
	Navasota Energy
	Via Teleconference

	McCarthy, Ryan
	Citigroup
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Melgoza, Moises
	APX
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Mollerstuen, David
	
	Via Teleconference

	Nakazm, Tamila
	Austin Energy
	Via Teleconference

	Ögelman, Kenan
	CPS Energy 
	

	Ogin, Brett
	ConEdison Solutions
	

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	

	Reedy, Steve
	Utilicast
	

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	Good Company Associates
	

	Siddiqi, Shams
	LCRA
	

	Sinn, Adam
	Raider Commodities
	Via Teleconference

	Therriault, William
	Shell
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Varnell, John
	Tenaska
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Wester, John
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Wright, Rhiannon
	Gexa Energy
	

	Zahnow, Jessica
	Argus Media
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	Via Teleconference
	

	Ashbaugh, Jackie
	
	

	Clifton, Suzy
	Via Teleconference
	

	Coon, Patrick
	
	

	Deller, Art
	
	

	Dovalina, Julio
	Via Teleconference
	

	Gonzalez, Ino
	
	

	Hailu, Ted
	Via Teleconference
	

	Hartmann, Jimmy
	Via Teleconference
	

	Heath, Robbie
	Via Teleconference
	

	Hong, Xiao
	Via Teleconference
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Levine, Jonathan
	
	

	Madden, Terry
	Via Teleconference
	

	Potluri, Tejaswi
	Via Teleconference
	

	Reed, Bobby
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Teixeira, Jay
	Via Teleconference
	

	Thompson, Chad
	
	

	Tindall, Sandra
	Via Teleconference
	

	Wise, Joan
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Jennifer Bevill called the meeting to order at 9:35 a.m.

Antitrust Admonition

Ms. Bevill directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Jeremy Carpenter moved to approve the 7/11/2012 and 8/15/2012 draft WMS meeting minutes as posted.  Brad Schwarz seconded the motion.  The motion carried unanimously.  

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Ms. Bevill noted that at its 9/7/2012 meeting TAC confirmed WMS leadership, and approved the list of Competitive Constraints for 2013 as recommended by WMS and the Day-Ahead Market (DAM) credit parameters as recommended by WMS.      

ERCOT Operations and Market Items
Seven-Day Load Forecast Bias

Calvin Opheim highlighted graphs comparing the Load forecast with and without the bias adjustment.  He stated that the Load forecast that is displayed on the ERCOT website will be changed to reflect the true Load forecast and not the Load forecast plus the bias adjustment.  Mr. Opheim noted that the bias adjustment will still be applied in downstream calculations.  Market Participants discussed the original basis for implementing the Load forecast bias and its continued need in light of incentives created by the Nodal Market design.  Ms. Bevill directed the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) to consider the issue.       
ERCOT update on Market Enhancement Task Force (METF) discussions

Ken Ragsdale reviewed a presentation to TAC on 6/28/2012 by Kenan Ögelman providing direction to METF on the scope and prioritization of its goals.  He noted that ERCOT Staff presented the Real-Time Market Enhancement Straw Man document, and that Bill Hellinghausen presented the Hour-Ahead Market concept.  Mr. Ragsdale noted that Market Participants will continue to review impacts of both concepts.       
Congestion Revenue Right (CRR) Weighting Values for Auction Clearing Price Exposure (ACPE)

Mark Ruane presented four adders and variables related to the CRR ACPE that require annual review by WMS and TAC.  Mr. Ruane reviewed each variable and explained its purpose and noted that no changes were being proposed.  

Seth Cochran moved to recommend to TAC retaining the current adders and variables as presented by ERCOT.  Babu Chakka seconded the motion.  The motion carried unanimously.          
Quick Start Variable Operations and Maintenance (O&M) calculations – Proposed Revision to Verifiable Cost Manual

Ms. Bevill and Mr. Cochran recused themselves from leading the discussion of O&M calculations in order to earnestly advocate for their respective Market Participant entities.  Patrick Coon led the discussion.  Beth Garza outlined the issue and noted that the major point of contention is with the substantial start-up costs incurred by gas-turbine Quick Start Generation Resources (QSGRs) and the appropriate time frame over which these costs should be recovered.  She noted that the Independent Market Monitor (IMM) proposed one hour.  Amanda Frazier reviewed Luminant’s counter proposal and opined that a one hour time frame was insufficient for full recovery of costs and recommended a two hour recovery period.  Ino Gonzalez reviewed 9/10/2012 ERCOT comments to the Verifiable Cost Manual.  

Ms. Bevill moved to approve the Verifiable Cost Manual as revised by the IMM proposal for a one hour recovery period, and as modified by 9/10/2012 ERCOT comments, and to be effective 10/1/2012; and to direct the Resource Cost Working Group (RCWG) to bring a long-term solution to WMS by December 2012.  Clayton Greer seconded the motion.  The motion carried by ballot vote.  

(see http://www.ercot.com/calendar/2012/09/20120912-WMS)                           
Nodal Protocol Revision Request (NPRR) 347, Single Daily Settlement Invoice and Updates to Credit Calculations, including addition of a Minimum Collateral Exposure Component (formerly “Counter-Party Invoice and Single Daily Settlement Invoice”): Transition Plan – Update

Matt Tozer reviewed the implementation plan for NPRR347 and NPRR391, Shortening RTM Settlement and Payment Timeline and Eliminate ACH as a Mode of Payment.  Mr. Tozer reviewed key transition dates for DAM and Real-Time Market (RTM) Settlement and late fee Invoices.       
NPRR461, Energy Storage Settlements Consistent with PUCT Project 39917

Ms. Bevill noted that no new details were available regarding NPRR461 as this issue is actively being addressed by the PUCT.  

NPRR465, Transmission Planning Analysis to Minimize the Need for RMR Units

Ms. Bevill noted that on 8/23/2012 the Protocol Revision Subcommittee (PRS) recommended approval of NPRR465 as amended by the 8/21/2012 Reliability and Operations Subcommittee (ROS) comments and as revised by PRS.  WMS took no action regarding NPRR465.    
NPRR473, Process for Submission of Generation Resource Weatherization Information
Ms. Bevill stated that a workshop has been scheduled for 10/1/2012 to discuss NPRR473.  WMS took no action regarding NPRR473.  
NPRR474, Clarification of Price Correction Principles and Associated Timelines
Ms. Bevill noted that NPRR474 will be reviewed at the next RCWG meeting.  WMS took no action regarding NPRR474.
NPRR475, EPS Metering Exception for ERS Generation

Ms. Bevill noted that comments to NPRR475 were filed by Oncor.  WMS took no action regarding NPRR475. 
NPRR478, Extension of DAM QSE Offer and Bid Submission Deadline Due to ERCOT Systems Delays

WMS took no action regarding NPRR478. 

NPRR479, Daily Net Outage MW

Ms. Bevill noted that NPRR479 was filed by Mercuria Energy and that Morgan Stanley and Luminant filed comments on 9/11/2012.  Ms. Frazier stated that the Morgan Stanley and Luminant comments were similar and that Luminant would support either submission.  Market Participants discussed the need to set a deadline for the submission of Outage information so that the information could be useful in the DAM, and whether data should be separated out for Wind-powered Generation Resources (WGRs) only or for all Intermittent Renewable Resources (IRRs).     

Mr. Chakka moved to endorse NPRR479 as amended by the 9/11/12 Morgan Stanley comments and as revised by WMS.  Mr. Greer seconded the motion.  The motion carried with five abstentions from the Consumer, Independent Generator (2), Independent Retail Electric Provider (IREP) and Investor Owned Utility (IOU) Market Segments.

Congestion Management Working Group (CMWG)

Marguerite Wagner provided an update on CMWG activities and noted that the group continues to discuss the Constraint Competitiveness Test (CCT).  She noted that there are issues with the West to North transmission constraint not being designated as competitive by the test.  Market Participants discussed possible changes to the CCT.  Ms. Wagner noted that work on this issue by CMWG will continue and encouraged Market Participants with an interest in this topic to attend CMWG meetings.     

Annual Transaction Limit Recommendation

Matt Mereness reviewed the implications of various limits to the number of transactions in the Annual CRR Auction and noted that future revisions to the limits may be necessary.     

Mr. Greer moved to recommend annual CRR Auction transaction limits of 2500 for 2013, and 3500 for 2014 per CRR Account Holder, and for CMWG to look for enhancements to CRR Auction transaction limits.  The motion carried unanimously.          

Demand Side Working Group (DSWG)

Price Response Load Survey
Mark Patterson provided an update on DSWG activities.  He noted that additional Demand response surveys will be conducted to collect additional details not collected in the previous survey.  

QSE Performance in Emergency Response Service (ERS) Loads

Mr. Patterson stated that three QSE performance issues were identified during the most recent DSWG meeting for further improvement or investigation.  He noted that those issues included the need to prevent “QSE-hopping” of bad actors, the reporting of testing results, and Resource unavailability.  Market Participants discussed the need for parity in the requirements for the reporting of unavailability between Load and Generation Resources.  Ms. Bevill noted that QMWG has been assigned this issue for review.             

Under-Frequency Relay Data for Load Resource Compliance

Mr. Patterson reviewed a pictorial indicating the cities in which devices are located that record the ERCOT Transmission Grid frequency and noted that ERCOT Staff recommends an increase in the number of these devices.  Market Participants discussed ERCOT Transmission Grid compliance and related issues.   
Generation Adequacy Task Force (GATF)  

Update on status of Loss of Load Event (LOLE) study

Adrian Pieniazek stated that GATF will not meet again until after the 2012 LOLE study is distributed to Market Participants.  Sandy Morris stated that the LOLE study would be available mid-October 2012.   
Market Credit Working Group (MCWG)

Mark Holler reviewed MCWG activities and noted that the group discussed ERCOT Creditworthiness Standards, proposed CRR Auction credit changes, and the Future Credit Designs Subgroup.  Mr. Holler noted that the group discussed the implementation of NPRR347, NPRR400, Eliminate Unsecured Credit for CRR Auctions and for Future Credit Exposure and Eliminate Netting of FCE with CCE, and NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements.    
QMWG
Review of the need for NPRR207, Unit Deselection (formerly “Hour Start Unit Deselection and Half Hour Start Unit RUC Clawback”), and NPRR222 Half-Hour Start Unit RUC Clawback (Companion to NPRR207), since the approval of NPRR416, Creation of the RUC Resource Buyback Provision (formerly “Removal of the RUC Clawback Charge for Resources Other than RMR Units”)
Market Participant consensus was that further discussion at QMWG was necessary to debate the need for NPRR207 and NPRR222, and the appropriate party to submit a draft NPRR if it is determined that NPRR222 is still necessary.   
Adjourn

Ms. Bevill adjourned the meeting at 2:32 p.m.    
Minutes of the September 12, 2012 WMS Meeting
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