Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

October 10, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Bertin, Suzanne
	Reliant Energy Retail Services
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Burke, Allan
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	(Via Teleconference)

	Hamlin, Robby
	CoServ
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lee, Jim
	Direct Energy
	

	Maduzia, Franklin
	Dow Chemical
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Naylor, David
	Rayburn Country Electric Coop
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Reed, Cyrus
	Public Citizen
	(Alt. for David Power)

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Smith, Mark
	Chaparral Steel Midlothian
	(Via Teleconference)

	Starr, Lee
	Bryan Texas Utilities
	(Alt. for Gary Miller)

	Wagner, Marguerite
	Edison Mission
	


The following proxies were assigned:
· Clayton Greer to Jeremy Carpenter
· Brad Schwarz to Marguerite Wagner
Guests:  

	Anklam, Rob
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Brazell, James
	Priority Power
	Via Teleconference

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Caraway, Shannon
	Luminant
	Via Teleconference

	Burke, Tom
	APM
	

	Carlson, Trent
	JPMorgan
	Via Teleconference

	Carter, Tim
	Constellation Energy 
	

	Cote, Daryl
	Hartigen
	Via Teleconference

	Dan, David
	Power Settlements
	Via Teleconference

	Davison, Brian
	PUCT
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Durrwachter, Henry
	Luminant
	Via Teleconference

	Echols, Ed
	Oncor
	

	Egan, Trish
	Luminant
	

	English, Barksdale
	Austin Energy
	Via Teleconference

	Fogarty, Audrey
	Xtreme Power
	

	Gabrieli, Tony
	
	Via Teleconference

	Galvin, Jim
	Luminant
	Via Teleconference

	Garcia, Jennifer
	Stream Energy
	Via Teleconference

	Garza, Beth
	Potomac Economics
	Via Teleconference

	Goff, Eric
	Citigroup
	

	Gurley, Larry
	Energy Market Consulting
	Via Teleconference

	Haas, Jason
	PUCT
	

	Hale, Mike
	LCRA
	

	Hastings, David
	D Hast Co, LLC
	

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Holler, Mark
	Tenaska
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Jones, Liz
	Oncor
	Via Teleconference

	Little, Tim
	SENA
	

	Looney, Sherry
	Luminant
	

	Lyons, Chris
	Exelon Corp
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	

	McKeever, Debbie
	Oncor
	Via Teleconference

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Mollerstuen, David
	
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reed, Rebecca
	PUCT
	

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	Good Company Associates
	

	Sareen, Arvin
	Luminant
	

	Siddiqi, Shams
	LCRA
	

	Smolen, Paul
	Fox Smolen & Associates
	Via Teleconference

	Strifler, Dawn
	Enbala
	Via Teleconference

	Tiemann, Lacey
	Cielo
	

	Trout, Seth
	CES
	Via Teleconference

	Wilkins, Afiya
	
	Via Teleconference

	Wilkins, Pat
	Tres Amigas
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Bigbee, Nathan
	Via Teleconference
	

	Coon, Patrick
	
	

	Gonzalez, Ino
	
	

	Gilbertson, Jeff
	Via Teleconference
	

	Hailu, Ted
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Hong, Xiao
	Via Teleconference
	

	Landin, Yvette
	Via Teleconference
	

	Landry, Kelly
	
	

	Moorty, Sai
	
	

	Ruane, Mark
	Via Teleconference
	

	Sharma, Sandip
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Surendran, Resmi
	
	

	Tindall, Sandra
	
	

	Tucker, Don
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Jennifer Bevill called the meeting to order at 9:33 a.m.

Antitrust Admonition

Ms. Bevill directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

ERCOT Technical Advisory Committee (TAC) Assignments
Criteria for Load Provided Capacity

Ms. Bevill noted that the subject of Load Provided Capacity was assigned to the Resource Cost Working Group (RCWG) and advised the group to take up this assignment.  

Emergency Response Service (ERS) Qualified Scheduling Entity (QSE) Performance Measurement and Compliance      

Ms. Bevill noted that the issue of QSE performance and compliance in ERS was assigned to the QSE Managers Working Group (QMWG).  Sherry Looney stated that this subject should be noticed for a vote at the next WMS meeting.  

Method for Distributing Congestion Revenue Rights (CRR) Auction Revenues

Ms. Bevill directed the Congestion Management Working Group (CMWG) to take up the issue of distributing CRR Auction revenues.   

Demand Side Working Group (DSWG)
General Update

Tim Carter reviewed the status of DSWG goals.  

Transmission and Distribution Loss Impacts for Demand Response Resources

Market Participants discussed the price-reversal aspect of demand response and whether demand response programs should be delayed until this issue is resolved.

ERS Program and Pilot Update

Mr. Carter reviewed ERS procurement totals from October 2011 to January 2012 and noted that the program is growing.  Market Participants inquired whether a specific procurement methodology for ERS was in place.  Mr. Carter agreed to work with ERCOT Staff to determine the methodology and present his findings to WMS.  

Weather Sensitive Load

Mr. Carter stated that residential Load does not integrate well with current market designs, but represents substantial possibilities for solutions within the ERS program.  He noted that DSWG will continue to work towards incorporating this type of Load into the ERCOT market.            
ERCOT Operations and Market Items
Implementation of Nodal Protocol Revision Request (NPRR) 438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements – Risk Management Verification Fee
Mark Ruane noted that NPRR438 included a provision that requires ERCOT to implement a risk management verification fee.  He stated that the fee is intended to offset the cost of adding additional ERCOT Staff necessary to implement risk verification required by NPRR438, and that the cost would be allocated equally to all eligible Counter-Parties.  Mr. Ruane noted that the use of a third party for risk verification would be a greater cost than adding ERCOT Staff to perform this role.          
ERCOT update on Market Enhancement Task Force (METF) discussions
Ken Ragsdale provided an update on METF activities.  He stated that ERCOT presented the Market Enhancements Straw-man document outlining possible enhancements to the current system design for Generation Resource commitment and Dispatch, and that EDF Trading presented an Hour-Ahead Market concept for Load and Quick Start Generation Resources (QSGRs).  He noted that Market Participants could provide comments to one or both concepts by 10/12/2012 and that the comments would be posted to the 10/26/2012 METF meeting page for disposition.  

Ms. Bevill inquired into METF consideration of NPRR444, Supplemental Reliability Deployments.  Mr. Ragsdale stated that METF discussed the 0-to-Low Sustained Limit (LSL) aspect of NPRR444, and observed that METF is reviewing long-term holistic solutions to the problem of Resource adequacy.  Mr. Ragsdale stated that he would request direction from TAC on potential further consideration METF should give to NPRR444.
NPRR461, Energy Storage Settlements Consistent with PUCT Project 39917

Ms. Bevill directed NPRR461 to RCWG for further consideration.   

NPRR473, Process for Submission of Generation Resource Weatherization Information
Market Participants reviewed the discussion at the 10/1/2012 NPRR473 workshop, and legislative and PUCT discussions of NPRR473.  Market Participants expressed general approval of NPRR473, but noted the need for further consideration as the ERCOT comments had only been available for review for a day.

Amanda Frazier moved to recommend approval of NPRR473 as amended by the 10/9/2012 ERCOT comments.  The motion failed for lack of a second.    

NPRR474, Clarification of Price Correction Principles and Associated Timelines
Ms. Bevill noted that NPRR474 was reviewed by RCWG.  Bob Helton opined that at the RCWG meeting there was general consensus on the basic concepts of NPRR474, but that no consensus could be reached on specific language.  Ms. Bevill directed RCWG to reconsider this issue and if consensus cannot be reached for the group to work towards presenting options for the next WMS meeting.          
NPRR484, Revisions to Congestion Revenue Rights Credit Calculations and Payments

Trish Egan provided an overview of NPRR484.  Ms. Frazier opined that the ERCOT Board and PUCT have expressed the desire that CRR collateral requirements be right-sized.  
Ms. Frazier moved to endorse NPRR484 as amended by the 10/10/2012 Luminant Energy comments.  Seth Cochran seconded the motion.  The motion carried unanimously.  

NPRR486, Calculation of Generation to be Dispatched

Isabel Flores opined that NPRR486 needs more vetting.  Market Participants requested ERCOT provide Market Participants with options at the next Protocol Revision Subcommittee (PRS) meeting.  Ms. Bevill directed QMWG to consider NPRR486 to the extent participants desire to do so.           
CMWG
Marguerite Wagner provided an update on CMWG activities and noted that the group continues to discuss the Constraint Competitiveness Test (CCT).  Ms. Wagner requested WMS provide specific guidance, and Market Participant consensus was that a workshop should be sponsored to determine what changes are necessary to the test.       

Market Credit Working Group (MCWG)

Mark Holler reviewed MCWG activities and noted that the group discussed ERCOT Creditworthiness Standards, proposed CRR Auction credit changes, and the Future Credit Designs Subgroup.  He stated that there was consensus that Luminant’s proposed changes to the methodology for calculating forward risk on awarded CRRs, while not perfect, were superior to current methodologies.      
Future Credit Design Subgroup Update

Mr. Holler noted that the Future Credit Design Subgroup identified three areas for improvement, including shortening settlement timelines; a probabilistic forward credit model; and CRR credit improvements.  Eric Goff stated that the subgroup will work with ERCOT Staff on a proposal to improve the credit model by including back-casting and actual market results.

Creditworthiness Standards

Mr. Holler highlighted 10/8/2012 ERCOT comments to the current ERCOT Creditworthiness Standards.  Mr. Ruane noted that the Credit Work Group (CWG) and WMS have previously reviewed the proposed revisions.                        
QMWG

ERS Performance Criteria

Ms. Looney reviewed QMWG discussion of ERS rules and related issues.  Ms. Frazier opined that there has been no consensus among Market Participants regarding compliance rules of ERS Generators.  Ms. Looney stated that QMWG has completed its assignment to the degree possible and that further development of ERS compliance rules should be developed through an NPRR proposed by a Market Participant.  

Seven-Day Load Forecast and Non-Spinning Reserve (Non-Spin) Bias – Recommendation    

Ms. Looney stated that there was nothing to report on the issue of Non-Spin bias in the Seven-Day Load Forecast, but that QMWG will continue to review it.

Review of the need for NPRR207, Unit Deselection (formerly “Hour Start Unit Deselection and Half Hour Start Unit RUC Clawback”), and NPRR222 Half-Hour Start Unit RUC Clawback (Companion to NPRR207), since the approval of NPRR416, Creation of the RUC Resource Buyback Provision (formerly “Removal of the RUC Clawback Charge for Resources Other than RMR Units”)

Ms. Looney noted that QMWG consensus was that certain portions of NPRR222 that had not been carried forward as part of NPRR416 are considered necessary to Market Participants and that an NPRR should be drafted to add those provisions to ERCOT Protocols.  Kristi Hobbs noted that since the substantive language of NPRR222 in question was reviewed, endorsed, and approved at multiple stakeholder committee levels, an administrative NPRR would not be appropriate to enact the omitted parts of NPRR222.  Mr. Helton volunteered to submit an NPRR including the missing functionality.     

RCWG

Quick Start Variable Operations & Maintenance (O&M) calculations, long term solution

Mr. Helton stated that NPRR487, QSGR Dispatch Adjustment, proposes to modify the Protocols to allow QSGRs to telemeter a zero LSL while On-Line.  Market Participants discussed the appropriateness of a Resource telemetering a zero LSL when the Resource has a MW output.         
Ms. Frazier moved to endorse NPRR487 as submitted.  Mr. Helton seconded the motion.  The motion carried with one opposing vote from the Independent Power Marketer (IPM) Market Segment and seven abstentions from the Consumer (3), Independent Generator (1), IPM (1) and the Municipal (2) Market Segments.

Verifiable Cost Manual Revision

Ino Gonzalez stated that Quick-Start Value of X (QSVOX) is a proposal for a fuel adder that compensates QSGRs for the verified costs of transporting and purchasing spot fuel over and above an average fuel index price and that it is applied for both Startup Cost for fuel, and the Minimum-Energy Offer.  Mr. Helton noted that as soon as the process can be automated, all QSGRs should be permitted to verify a fuel adder.  

Ms. Frazier moved to approve the Verifiable Cost Manual as submitted by RCWG, with an implementation of QSVOX on a schedule that is agreeable by ERCOT.  Mr. Helton seconded the motion.  The motion carried with three opposing votes from the IPM, Municipal, and Consumer Market Segments, and one abstention from the Independent Generator Market Segment. 

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor
Mr. Helton stated that RCWG endorsed NPRR385.  Market Participants discussed the appropriateness of a negative price floor and whether it would cause uplift to the market.  

Ms. Frazier moved to recommend approval of NPRR385 as amended by the 10/16/2012 Luminant Energy Company LLC comments.  Ms. Bevill seconded the motion.  The motion failed for lack of quorum.     
Adjourn

Ms. Bevill adjourned the meeting at 5:11 p.m.    
Minutes of the October 10, 2012 WMS Meeting
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