DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Friday, October 12, 2012 – 9:30 a.m.
Attendance
Members:

	Beaty, Steven
	AEP Service Corporation
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Sims, John L.
	Nueces Electric Cooperative
	

	Smith, Bill
	Air Liquide
	

	Soutter, Mark
	Invenergy Energy Management
	

	Walker, DeAnn
	CenterPoint Energy
	Alt. Rep. for J. Houston

	Wittmeyer, Bob
	Consumer – Residential 
	

	Zimmerman, Mark
	Chaparral Steel Midlothian
	


The following proxies were assigned:
· Mike Grimes to Mark Soutter
· Marcie Zlotnik to William Lewis

Guests:

	Anderson, Debra
	Oncor
	

	Ashley, Kristy
	Exelon
	

	English, Barksdale
	Austin Energy
	

	Goff, Eric
	Citigroup Energy
	

	Jones, Randy
	Calpine
	

	McKeever, Debbie
	Oncor
	

	Miller, Jake
	EDF Trading
	

	Reid, Walter
	Wind Coalition
	

	Scott, Kathy
	CenterPoint Energy
	

	Wagner, Marguerite
	EMMT
	

	Whittle, Brandon
	Stratus Energy Group
	

	Wilkins, Pat
	Tres Amigas
	

	Williams, Blake
	CPS Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Boren, Ann
	
	

	Hobbs, Kristi
	
	

	Lasher, Warren
	
	

	Mereness, Matt
	
	

	Opheim, Calvin
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
2012 TAC Chair Kenan Ögelman called the October 4, 2012 TAC meeting to order at 9:30 a.m. 
Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update

Board Strategic Planning Event Update

Mr. Wittmeyer reviewed the ERCOT Board strategic planning session and objectives, and noted that the session is available for review online.  Mr. Ögelman reviewed highlights of the September 18, 2012 ERCOT Board meeting.
Improvements to Constraint Competitiveness Tests

Mr. Ögelman reviewed the ERCOT Board rejection of the IPR GDF SUEZ Energy Marketing NA appeal pertaining to the September 7, 2012 TAC action on the Constraint Competitiveness Test (CCT); noted that the ERCOT Board modified the TAC action so as to restore the zonal 2010 designated Commercially Significant Constraints (CSCs) and Closely Related Elements (CREs) as the 2013 Competitive Constraints; directed TAC to study and develop alternatives to improve the tests; and requested a progress update in the first quarter of 2013.  Mr. Ögelman referred the issue to the Wholesale Market Subcommittee (WMS).
Reduction of Settlements Timeline

Mr. Ögelman noted discussion of a reduced Settlement timeline; that currently proposed language in the Commodity Futures Trading Commission (CFTC) proceedings regarding exemption to the Commodity Exchange Act is very prescriptive; and that Regional Transmission Organizations (RTOs) are likely to comment.  Bob Helton added that a subgroup of the Market Credit Working Group (MCWG) and the Credit Work Group (Credit WG) are reviewing credit calculations and a probabilistic credit model, as well as timeline reduction, for discussion at the Commercial Operations Subcommittee (COPS). 
Capacity, Demand, and Reserves (CDR) Load Forecast

Mr. Ögelman noted Public Utility Commission of Texas (PUCT) Commissioner Kenneth Anderson’s concerns regarding the accuracy of the CDR Load forecast; that it is based on economic growth and the expectation that the economy will emerge from recession at a certain time; and that if Load forecasts are inaccurate, that capacity totals will be affected.  Mr. Ögelman noted that ERCOT develops the CDR, but that it is important for stakeholders to at least review the methodology and assumptions, and that ERCOT has already taken steps towards that review.  
ERCOT Staff noted that it receives three economic forecasts from Moody’s annually; that ERCOT dismisses the most optimistic forecast, has added a Woods and Poole forecast, and is exploring other alternatives to Moody’s; that the new forecast must be generated by year’s end; and that ERCOT Staff can review the CDR methodology with the Commissioners, if needed.   Mr. Ögelman observed a need to demonstrate that there is sound empirical evidence behind the forecast.  

Market Participants discussed the development of backcasts; that assumptions in the CDR should be validated, or other tools employed for improved accuracy; that ERCOT is in the process of vetting delayed data for the Loss of Load Study, and that the study will be available for review by the Generation Adequacy Task Force (GATF) in late November 2012; and that with implementation of the proposed Nodal Protocol Revision Request (NPRR) 489, Planning Reserve Margin, the CDR will be reviewed by an increased number of stakeholder groups. 
Approval of Draft TAC Meeting Minutes (see Key Documents)

September 7, 21012
Brittney Albracht noted that Adrian Pieniazek, rather than Adrianne Brandt, moved to approve the draft minutes presented at the September 7, 2012 TAC meeting.

Clayton Greer moved to approve the September 7, 2012 TAC meeting minutes as amended.  Brad Jones seconded the motion.  The motion carried unanimously.

Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Kristi Hobbs presented Revision Requests for TAC consideration.

NPRR465, Transmission Planning Analysis to Minimize the Need for RMR Units

NPRR471, Removal of Language Related to NPRR241 

Mr. Greer moved to recommend approval of NPRR465 and NPRR471 as recommended by PRS in the respective 9/20/12 PRS Reports.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

Impact Assessment for Parking Deck NPRR153, Generation Resource Fixed Quantity Block 
Mr. Greer moved to recommend approval of the impact assessment for NPRR153 as recommended by PRS in the 9/20/12 PRS Report – Impact Assessment.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

Revision Requests Previously Tabled at TAC (see Key Documents)
Nodal Operating Guide Revision Request (NOGRR) 095, Type 2 Special Protection System Submissions 
Randy Jones noted that ERCOT Staff committed to work on alternate language and address the concerns and requirements for Type 2 Special Protection Systems (SPSs).  
Mr. B. Jones moved to direct the Reliability and Operations Subcommittee (ROS) Chair to provide a status update regarding NOGRR095 at the next TAC meeting.  Mr. Ögelman seconded the motion.  Blake Williams noted that the October 11, 2012 ROS would likely be cancelled, but an update would be available at the November 1, 2012 TAC meeting.  The motion carried unanimously.

NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation
Market Participants reviewed additional quantitative benefits for NPRR425.

Mr. Greer moved to recommend approval of NPRR425 as recommended by PRS in the 7/19/12 PRS Report and as amended by the 9/26/12 ERCOT comments and the 9/27/12 Wind Coalition comments.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

ROS Report (see Key Documents)
Mr. Williams presented a Revision Request for ROS consideration, and reviewed recent activities of the Operations and Planning Synchronization Task Force (OPSTF).  Mr. Greer encouraged broad participation at OPSTF meetings.
NOGRR100, Extending Manual Time Error Correction Threshold

Mr. Lewis moved to approve NOGRR100 as recommended by ROS in the 9/13/12 ROS Report.  Mr. Greer seconded the motion.  The motion carried unanimously.

WMS Report (see Key Documents)
Seth Cochran reviewed recent WMS activities.
Annual Parameter Review - Protocol Sections 16.11.4.5, Determination of the Counter-Party Future Credit Exposure, and 7.5.5.3, Auction Process
Mr. Helton moved to endorse the existing parameters with no revisions.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

Retail Market Subcommittee (RMS) Report (see Key Documents)

Kathy Scott presented Revision Requests for TAC consideration, and reviewed recent RMS activities.  During discussion of Advanced Metering System (AMS) Meter installations, Mr. Emery raised concerns that some meters that were not originally contemplated to be part of the rollout now have the accuracy of Interval Data Recorders (IDR) Meters but the latency of monthly reads, and pose impacts to customers whose usage is estimated.  Eric Goff noted that the issue has been identified and is being raised to COPS at the October 9, 2012 meeting.  
Market Participants discussed existing systems and the potential for efficiency improvements; discrepancies between initial and final Settlement for estimated meters; impacts to forecasting; Settlement timelines; and the potential for reducing collateral costs in the retail market.  Mr. Goff offered to work with COPS and ERCOT to develop a list of issues regarding shortened Settlement timelines and the method to shorten the Real Time Market invoice timeline.  Ms. Scott requested that RMS be included in the discussion.

Retail Market Guide Revision Request (RMGRR) 110, Enhancements to the Inadvertent Gain Process

RMGRR112, Synchronization of NPRR454, Removal of Unfunded Project List Language, and Modification of Administrative RMGRR Definition

Mr. Helton moved to approve RMGRR110 and RMGRR112 as recommended by RMS in the respective 9/19/12 RMS Reports.  Mr. B. Jones seconded the motion.  The motion carried unanimously.
Market Enhancements Task Force (METF) Report (see Key Documents)
Ken Ragsdale reviewed the Real-Time Market Enhancement Strawman document and a presentation regarding an hour ahead market discussed at the August 30, 2012 METF meeting.  Bill Hellinghausen noted that comments to the documents are due October 12, 2012 with the intent that two proposals will be presented to TAC in late November 2012.  Mr. Ögelman noted that the Independent Market Monitor (IMM) reviewed the State of the Market Report at the ERCOT Board; that Real-Time Market enhancements was one of the IMM’s three recommendations; and that it is understood that, in the view of the IMM, Real-Time Commitment/Real-Time Dispatch and an hour ahead market are not interchangeable.  Mr. Ögelman added that both proposals offer desirable enhancements, and requested that Market Participants review the two documents presented at METF, as well as the State of the Market report, and recommendations from the IMM.  

Market Participants discussed the implementation of NPRR351, SCED Look-Ahead Step 1: Pricing: Calculate Non-Binding Prices and Basepoints for Initial Research into SCED Look-Ahead and allow Consumers to have a Forward Price Projection, as it relates to the current work of METF.  Mr. Greer opined that the two proposals are not compatible; and that if the ERCOT market is to remain an Energy Only market, to remove more revenue from the market will have deleterious effects.  Mr. Ögelman acknowledged discussions regarding potential resource constraints, and that discussions might be reprioritized based on Commission instruction.
ERCOT Operations, Planning, and IT Report (see Key Documents)
Protocol Requirement in Paragraph (2) of Section 7.5.7, Method for Distributing CRR Auction Revenues

Matt Mereness reviewed paragraph (2) of Protocol Section 7.5.7, Method for Distributing CRR Auction Revenues, and requested that Market Participants consider if any policy changes are needed.  Mr. Mereness recommended that WMS and TAC review the issue for any policy considerations; noted that ERCOT Board Review and approval is due in late 2013; and reminded stakeholders to consider timing, should any Revision Requests or system changes be needed.  Mr. Mereness added that ERCOT is able to support analysis necessary for the decision process. 

Mr. Ögelman requested that Market Participants begin considering their positions and reminded Market Participants that whether congestion revenues should remain in the zone or be distributed market-wide was a debated issue during Nodal Market design sessions.  Market Participants discussed the need to know of any changes before the annual auction.  Mr. Mereness noted that should there be any change, there should also be a grandfather clause for CRRs sold two years in advance, as 2014 sales will begin in November 2012.  Mr. Ögelman noted his intent to request WMS take up discussion of the issue, and requested vibrant debate of the issue by Market Participants.
Other Business (see Key Documents)
2013 TAC Meeting Dates

Ms. Hobbs reviewed proposed and potential dates for 2013 TAC meetings.  Market Participants discussed the ERCOT Board will meet every-other-month in 2013 and expressed concern for the ability to deliver meeting materials in time for the December 10, 2013 ERCOT Board meeting.  Market Participants discussed whether only urgent items might be taken up in December 2013 meetings, with other substantive items postponed to January 2014 meetings; whether consideration might be given to automatic implementation of Revision Requests unanimously recommended by TAC; and potential changes to the ERCOT Bylaws to count the votes of absent representatives as abstentions rather than as objections.  Mr. Ögelman suggested 2013 TAC calendar remain as proposed for the time being; and noted that alterations might be required as 2013 draws to a close.  There were no objections.  
Annual TAC and TAC Subcommittee Structure Review

Mr. Ögelman reminded Market Participants that the annual review would begin immediately after the TAC meeting, and invited all interested parties.

Nodal Market Workshop for Load Serving Entities

Ms. Hobbs noted discussion at the September 18, 2012 ERCOT Board meeting regarding West-to-North Congestion, and that ERCOT would facilitate a workshop in Houston on October 17, 2012 regarding cost exposure associated with serving Load in the ERCOT Nodal Market.  Mr. Helton opined that customers, in addition to Retail Electric Providers, would benefit from the training.

Adjournment
Mr. Ögelman adjourned the October 4, 2012 TAC meeting at 11:16 a.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/10/20121004-TAC" �http://www.ercot.com/calendar/2012/10/20121004-TAC�
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