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	NPRR Number
	488
	NPRR Title
	Resource Entity and LSE QSE Designation or Change

	Timeline
	Normal
	Action
	Recommended Approval 

	Date of Decision
	October 18, 2012

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Nodal Protocol Sections Requiring Revision
	16.3.1.1, Designation of a Qualified Scheduling Entity
16.3.3, Changing QSE Designation 
16.5.1.1, Designation of a Qualified Scheduling Entity
16.5.3, Changing QSE Designation

	Market Guide Section(s) Requiring Revision 
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) revises the timing for when a Resource Entity or Load Serving Entity (LSE) is required to designate or change a Qualified Scheduling Entity (QSE) and secure ERCOT approval of the QSE acknowledgment prior to commencing with operations. 

	Reason for Revision
	Clarifies the process and timelines associated with designating or changing a QSE.

	Credit Impacts
	To be determined.

	Procedural History
	· On 10/3/12, NPRR488 and an Impact Analysis were posted.

· On 10/17/12, ERCOT comments were posted. 

· On 10/18/12, PRS considered NPRR488.

	PRS Decision 
	On 10/18/12, PRS voted to recommend approval of NPRR488 as amended by the 10/17/12 ERCOT comments.  There was one abstention from the Independent Power Marketer (IPM) Market Segment.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 10/18/12, the 10/17/12 ERCOT comments were reviewed. 


	Business Case

	Business Case
	1
	Proposed revisions acknowledges that the Market Participant may need a period of time to prepare for market entry as a new LSE or Resource Entity with new Resource prior to the start of business and operational transactions in the ERCOT market or during periods the LSE or Resource Entity have no market activity; and clarifies when the QSE must be designated.


	Sponsor

	Name
	Patrick Coon

	E-mail Address
	pcoon@ercot.com 

	Company
	ERCOT

	Phone Number
	512-248-3911

	Cell Number
	

	Market Segment
	Not applicable.


	Market Rules Staff Contact

	Name
	Sandra Tindall

	E-Mail Address
	stindall@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 101712
	Proposed additional revisions to remove the requirement for ERCOT to approve a Competitive Retailer’s (CR’s) QSE designation prior to the CR’s enrollment of Electric Service Identifiers (ESI IDs); to provide for notification from ERCOT when a requested change in QSE designation has been approved or disapproved; and to clarify the timelines applicable to new QSE designations.


	Comments


Please note that NPRR190, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes, also proposes revisions to Section 16.5.1.1.
	Proposed Protocol Language Revision


16.3.1.1
Designation of a Qualified Scheduling Entity

(1)
Each LSE applicant within the ERCOT Region shall designate the QSE that will  perform QSE functions per these Protocols on behalf of the LSE.  Each applicant shall acknowledge that it bears sole responsibility for selecting and maintaining a QSE as its representative.  The applicant shall include a written statement from the designated QSE acknowledging that the QSE accepts responsibility for the applicant’s transactions under these Protocols.  The acknowledgement of the LSE’s QSE designation must be approved by ERCOT prior to a Competitive Retailer’s (CR’s) enrollment of Customer ESI IDs or prior to NOIE registration of a wholesale point of delivery.

(2)
If an LSE fails to maintain a QSE as its representative, the LSE may be designated as an Emergency QSE as provided in Section 16.2.6.1, Designation as an Emergency Qualified Scheduling Entity or Virtual Qualified Scheduling Entity.

16.3.3 
Changing QSE Designation 

(1)
An LSE may change its designation of QSE with written notice to ERCOT no more than once in any consecutive three days.  

(2)
If an LSE’s representation by a QSE will terminate or the LSE intends to be represented by a different QSE, the LSE shall provide the name of the newly designated QSE to ERCOT along with a written statement from the designated QSE acknowledging the QSE’s agreement to accept responsibility for the LSE’s transactions under these Protocols.  ERCOT shall notify the LSE of approval or disapproval as soon as practicable after receipt of the designation. 
(3)
The LSE shall submit updated QSE designation information to ERCOT no less than six days prior to the effective date.  
(4)
Within two days of approving the LSE’s notice, ERCOT shall notify all affected Entities, including the LSE’s current QSE, of the effective date of the change.

16.5.1.1
Designation of a Qualified Scheduling Entity

(1)
Each Resource Entity applicant within the ERCOT Region shall designate the Qualified Scheduling Entity (QSE) that will perform QSE functions per these Protocols on behalf of the Resource Entity.  Each applicant shall acknowledge that it bears sole responsibility for selecting and maintaining a QSE as its representative.  The applicant shall include a written statement from the designated QSE acknowledging that the QSE accepts responsibility for the applicant’s transactions pursuant to these Protocols.  For the Resource Entity that owns or operates a Generation Resource, the Resource Entity’s QSE designation must be submitted to ERCOT no later than 45 days prior to the Network Operations Model change date, as described in Section 3.10.1, Time Line for Network Operations Model Changes, for the Resource.
(2)
If a Resource Entity fails to maintain a QSE as its representative, the Resource Entity may be designated as an Emergency QSE as provided in Section 16.2.6.1, Designation as an Emergency Qualified Scheduling Entity or Virtual Qualified Scheduling Entity.
16.5.3
Changing QSE Designation

(1)
A Resource Entity may change its designation of QSE with written notice to ERCOT, no more than once in any consecutive three days.  

(2)
If a Resource Entity’s representation by a QSE will terminate or the Resource Entity intends to be represented by a different QSE, the Resource Entity shall provide the name of the newly designated QSE to ERCOT along with  a written statement from the newly designated QSE acknowledging the QSE’s agreement to accept responsibility for the Resource Entity’s transactions under these Protocols.  For the Resource Entity that owns or operates a Generation Resource, the Resource Entity’s QSE designation must be approved by ERCOT before the Resource Entity will be evaluated for compliance with the requirements of paragraph (3) below.  ERCOT shall notify the Resource Entity of approval or disapproval as soon as practicable after receipt of the request.
(3)
For Resources required by these Protocols to be in the Network Operations Model, the following apply:

(a)
The designated QSE shall install all telemetry required of these Protocols for the requesting Resource Entity and schedule point-to-point data verification with ERCOT.  
(b)
The designated QSE shall submit telemetry data descriptions to ERCOT to meet ERCOT’s normal model update process.

(c)
The Resource must submit any changes in system topology or telemetry according to Section 3.3.2.1, Information to Be Provided to ERCOT.  
(d)
The effective date for the newly designated QSE shall be in accordance with Section 3.10.1, Time Line for Network Operations Model Changes.  
(e)
ERCOT may request the Resource Entity to develop a transition implementation plan to be approved by ERCOT that sets appropriate deadlines for completion of all required data and telemetry verification and cutover testing activities with ERCOT.
(4)
For all other Resources, the new QSE designation is to be received no less than six days prior to the effective date.  
(5)
Within two days of approving a Resource Entity’s notice, ERCOT shall notify all affected Entities, including the Resource Entity’s current QSE, of the effective date of the change.  
�Please note that NPRR190 also proposes revisions to this section.
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