DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Friday, September 7, 2012 – 9:30 a.m.
Attendance
Members:

	Bevill, Jennifer
	AEP Service Corporation
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Hauk, Christine
	Garland Power and Light
	Alt. Rep. for D. Grubbs

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Ross, Richard
	AEP Service Corporation
	

	Smith, Bill
	Air Liquide
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Wood, Henry
	South Texas Electric Cooperative
	

	Zimmerman, Mark
	Chaparral Steel Midlothian
	


The following proxies were assigned:
· Phillip Boyd to Chris Brewster

· Chris Brewster to Phillip Boyd

· Allan Burke to John Houston

· Mike Grimes to Bob Helton

· Christine Hauk to Adrianne Brandt 

· William Lewis to Marty Downey

· John Sims to Henry Wood

· Mark Soutter to Mike Grimes

· Marcie Zlotnik to William Lewis

Guests:

	Bertin, Suzanne
	Reliant
	

	Bevill, Rob
	Green Mountain
	

	Brazell, James
	
	

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	APM
	

	Escamilla, José H.
	CPS Energy
	

	Headrick, Bridget
	Sharyland Utilities
	

	Hertzog, John
	Third Planet Windpower
	

	Howell, Jim
	Southern Power Co.
	

	Hughes, Lindsey
	TCPA
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	McClellan, Suzi
	Good Company Associates
	

	McKeever, Debbie
	Oncor
	

	Ogin, Brett
	ConEd Solutions
	

	Reid, Walter
	Wind Coalition
	

	Rigler, Alicia
	Sharyland
	

	Scott, Kathy
	CenterPoint Energy
	

	Trostle, Kay
	Chaparral Steel
	

	Whittle, Brandon
	Stratus Energy
	

	Wilkins, Pat
	Tres Amigas
	

	Williams, Blake
	CPS Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Ashbaugh, Jackie
	
	

	Billo, Jeff
	
	

	Boren, Ann
	
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Hobbs, Kristi
	
	

	Stout, Matt
	
	

	Thompson, Chad
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2012 TAC Chair Kenan Ögelman called the September 7, 2012 TAC meeting to order at 9:35 a.m. 
Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update

Mr. Ögelman reported the disposition of Revision Requests considered at the July 17, 2012 ERCOT Board meeting.  Market Participants discussed that Nodal Protocol Revision Requests (NPRR) 416, Creation of the RUC Resource Buyback Provision (formerly “Removal of the RUC Clawback Charge for Resources Other than RMR Units”), did not initially receive sufficient affirmative votes for approval; whether a TAC advocate may be offered for items not under appeal; and that it is incumbent upon Market Participants to inform their segment’s Board Member of issues important to the segment.
Approval of Draft TAC Meeting Minutes (see Key Documents)

June 20, 2012

June 28, 2012

July 9, 2012

Adrian Pieniazek moved to approve the June 20, June 28, and July 9, 2012 TAC meeting minutes as posted.  Bob Helton seconded the motion.  The motion carried unanimously.
Wholesale Market Subcommittee (WMS) Report (see Key Documents)
Jennifer Bevill reviewed recent WMS activities and noted that WMS would take up discussion of Congestion Revenue Right (CRR) transaction limits.  Mr. Ögelman requested that stakeholders attend to the WMS discussions of the topic in preparation for a possible TAC e-mail vote on any resulting WMS recommendation.
Confirmation of WMS Leadership
Mr. Helton moved to confirm Ms. J. Bevill as WMS Chair, and Seth Cochran as WMS Vice Chair.  Stuart Nelson seconded the motion.  The motion carried unanimously.
Mr. Ögelman joined Market Participants in thanking Eric Goff for his contributions to the ERCOT market as WMS Chair.
2013 Competitive Constraints
Jennifer Bevill reviewed methodologies for indentifying Competitive Constraints for 2013 and presented the WMS recommendation that the list of Competitive Constraints for 2013 be identified according to a modified Option 3 methodology, and discussed the 8/30/12 WMS comments to NPRR472 to effectuate the methodology.  Market Participants discussed how the logic accounts for changes to Shift Factors in the Energy Management System (EMS); whether there are impacts to Locational Marginal Prices (LMPs); and whether the methodologies make too high a percentage of the market noncompetitive for the entire year, or risk over-mitigation in Step 2 of the Security Constrained Economic Dispatch (SCED) process.
Mr. Helton moved to approve the list of Competitive Constraints for 2013 as identified by the Option 1 methodology.  Clayton Greer seconded the motion.  Market Participants discussed differences in Option 1 versus Option 3 and the WMS recommendation for a modified Option 3 containing 177 competitive constraints.  Mr. Helton opined that the annual list should be less restrictive, and that changes to status should be made through the monthly and daily lists.  Brad Jones expressed concern that TAC would be in violation of Public Utility Commission of Texas (PUCT) rules if it does not test for competitive constraints before the annual auction.  Mr. Ögelman expressed concern that Option 1 moves away from the foundation upon which the test was built, and that local market power mitigation techniques would need to be reexamined.  
Market Participants discussed whether the monthly and daily tests remain necessary; that the entirety of congestion management should be revisited; and that the list is not used an input to the CRR auction, but is only advisory to Market Participants.  Market Participants expressed concern that the West_ North constraint is non-competitive in all options, and discussed the timeline for the CRR Annual Auction.  The motion failed via roll call vote, 16 objections from the Consumer (6), Cooperative (4), Investor Owned Utility (IOU) (3), and Municipal (3) Market Segments, and six abstentions from the Independent Generator, Independent Retail Electric Provider (IREP) (4) and IOU Market Segments.  (Please see ballot posted with Key Documents.)
Henry Wood moved to approve the list of Competitive Constraints for 2013 as recommended by WMS and identified by the modified Option 3 methodology, which deems a constraint to be competitive if it is competitive in either the August 2013 or April 2013 CRR case.  Mr. B. Jones seconded the motion.  Market Participants agreed that the attached WMS recommendation to approve NPRR472 as amended by 8/30/12 WMS comments is not included in the motion.  The motion carried via roll call vote, with two objections from the Independent Generator Market Segment and eight abstentions from the Independent Generator (2), Independent Power Marketer (IPM), IREP (4), and IOU Market Segments.  (Please see ballot posted with Key Documents.)
Market Participants discussed that consideration should be given to appointing a TAC advocate in anticipation that the TAC action would be appealed to the ERCOT Board.  Mr. Greer requested that time be allotted in the afternoon session to reconsider the vote after hearing from Independent Market Monitor (IMM) Staff on the viability of the options.  Market Participants discussed timelines and how to best preserve the right of appeal.  
Mr. Wood moved to reconsider the question.  Mr. Ögelman seconded the motion.  Market Participants discussed that IMM Staff may communicate that none of the options would be viable considering the West _ North constraint, and that an email vote of TAC could be held after the IMM provides guidance.  The motion to reconsider failed via roll call vote, with seven objections from the Consumer (6) and IOU Market Segments, and three abstentions from the IOU Market Segment.  (Please see ballot posted with Key Documents.) 

Protocol Section 4.4.10, Credit Requirement for DAM Bids and Offers, Annual Review 
Mr. Greer moved to recommend maintaining the existing 80 percent Point to Point (PTP) Obligation bid reduction factor, as recommended by WMS, for Protocol Section 4.4.10, Credit Requirement for DAM Bids and Offers.  Adrian Pieniazek seconded the motion.  The motion carried unanimously.

Release of Historical Number of CRR Transactions as Prescribed in Protocol Section 7.5.2, CRR Auction Offers and Bids 

Mr. Greer moved that the 2011 CRR Annual Auction transactional data, as prescribed in Protocol Section 7.5.2, CRR Auction Offers and Bids, be released to WMS.  Mr. Nelson seconded the motion.  The motion carried unanimously.

Protocol Revision Subcommittee (PRS) Report (see Key Documents)

NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

Market Participants reviewed the revised Impact Analysis for NPRR425 and discussed its proposed implementation.  ERCOT Staff noted that efficiencies were gained as part of the Resource Asset Registration Form (RARF) redesign; and that some elements of NPRR425 may be implemented earlier, while other portions requiring changes to the RARF or automation will take additional time.  Market Participants discussed whether Urgent status might be appropriate to NPRR425; and that additional time is needed to better develop the Business Case in light of estimated costs identified in the Impact Analysis.  Mr. Pieniazek noted that ERCOT-initiated changes to the RARF may pose cost impacts to stakeholders, and proposed that TAC consider a process for assessing proposed RARF changes.
Mike Grimes moved to table NPRR425.  Mr. Wood seconded the motion.  The motion carried unanimously. 
NPRR460, WGR Ramp Rate Limitations

NPRR464, SASM Procurement Reporting

NPRR466, Asset Depreciation Schedule for Capital Contributions

NPRR467, Balancing Account Resettlement due to DAM Resettlement

NPRR470, Real-Time PTP Option Modeling Language Cleanup - Urgent
NPRR477, Exception for Block Load Transfers at Presidio - Urgent
Bob Wittmeyer moved to recommend approval for NPRR460, NPRR464, NPRR470, and NPRR477 as recommended by PRS in the respective 7/19/12 and 8/23/12 PRS Reports; to recommend approval of NPRR466 and NPRR467 as recommended by PRS in the respective 7/19/12 and 8/23/12 PRS reports, and as revised by TAC; and to grant Urgent status for NPRR464.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR472, Implementation Clarifications for Consideration of DC Tie Lines and Outages in CCTs – Urgent
Market Participants discussed the 8/30/12 WMS comments to NPRR472.  Mr. B. Jones opined that more data is needed before TAC considers NPRR472.

Mr. B. Jones moved to table NPRR472.  Mr. Wood seconded the motion.  ERCOT Staff reviewed the timeline for the implementation of the related NPRR469, Modifications to CCTs, and the changes proposed in NPRR472.  Market Participants discussed that given the ERCOT Board meeting schedule, tabling NPRR472 does not provide benefit and adversely affects the implementation of NPRR469; and that language in NPRR472 might be revised to give system design guidance.  Mr. B. Jones and Mr. Wood withdrew the motion to table NPRR472.
Market Participants discussed language revisions.
Mr. Wittmeyer moved to recommend approval of NPRR472 as recommended by PRS in the 8/23/12 PRS Report and as amended by the 8/30/12 ERCOT comments and as revised by TAC.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

Revisions to Other Binding Documents List:  Removal of Power System Planning Charter and Processes/Regional Planning Group (RPG) Processes and Procedures
Mr. Helton moved to remove the Power System Planning Charger and Processes/ RPG Processes and Procedures from the list of Other Binding Documents.  Mr. Grimes seconded them motion.  The motion carried unanimously.

Revision Requests Previously Tabled at TAC (see Key Documents)
Nodal Operating Guide Revision Request (NOGRR) 086, Clarification of Seasonal Unit Capability Testing Requirements 
Kristi Hobbs reminded Market Participants that the related NPRR436, Clarify the Use of the Defined Term Season and Its Derivatives, had been approved by the ERCOT Board, making NOGRR086 ripe for TAC consideration.

Danny Bivens moved to approve NOGRR086 as recommended by ROS in the 6/14/12 ROS Report.  Marty Downey seconded the motion.  The motion carried unanimously.

NOGRR095, Type 2 Special Protection System Submissions 

TAC took no action on this item.
NOGRR099, SPS Procedure Changes for Consistency with NERC Reliability Standards – Urgent 

Ms. Hobbs noted that as ROS had previously recommended approval of NOGRR099, TAC would have to consider affirming the request for withdrawal.

Mr. Wood moved to affirm the withdrawal of NOGRR099.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

Reliability and Operations Subcommittee (ROS) Report (see Key Documents) 
Blake Williams reviewed recent ROS activities and proposed that updates to the implementation of System Change Request (SCR) 760, Recommended Changes Needed for Information Model Manager and Topology Processor for Planning Models, be suspended for the remainder of 2012, given that the final portion will be implemented in 2013.  There were no objections.  Mr. Ögelman requested that Mr. Williams continue to provide TAC with updates regarding the work of the Operations and Planning Synchronization Task Force (OPSTF) as topics warrant.  

NOGRR091, Criteria for the Selection of Operators 
NOGRR093, Synchronization with NPRR365
NOGRR096, Clarification of RRS Obligation 
NOGRR097, New Section 8I, Black Start Resource Availability Test Form
NOGRR098, Change of Facility Submission Time Lines to Align with Protocols
Mr. Helton moved to approve NOGRR091, NOGRR096, and NOGRR098 as recommended by ROS in the respective 7/12/12 and 8/16/12 ROS Reports; to approve NOGRR097 as recommended by ROS in the 8/16/12 ROS Report and as revised by TAC; and to recommend approval of NOGRR093 as recommended by ROS in the 7/12/12 ROS Report.  Ms. Brandt seconded the motion.  The motion carried unanimously.

Planning Guide Revision Request (PGRR) 018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report
Mr. Pieniazek noted recent discussion regarding moving language related to the CDR to the Nodal Protocols, but that he had not yet filed such a Revision Request.  Market Participants discussed that language proposed in PGRR018 requires Interconnecting Entities to be fully funded prior inclusion in the planning cases; that a portion of PGRR018 modifies the Reserve Margin calculation; and that the reserve margin should be a discussion item for both ROS and WMS.
Mr. Wood moved to recommend approval of PGRR018 as recommended by ROS in the 7/12/12 ROS Report.  Mr. Nelson seconded the motion.  Market Participants noted that a subsequent NPRR would move some language to the Nodal Protocols.  The motion carried with two abstentions from the Independent Generator Market Segment.
Retail Market Subcommittee (RMS) Report (see Key Documents)

This item was not taken up.

Commercial Operations Subcommittee (COPS) Report (see Key Documents)
Harika Basaran reviewed recent COPS activities.
Market Enhancements Task Force (METF) Report (see Key Documents)

Ken Ragsdale reported that the directive for METF to provide to TAC, by October 2012, a recommendation on the scope of work and approach for a project to provide “Enhancements to the Real-Time Market” that uses the framework of a multi-interval Real-Time Commitment and Real-Time Dispatch, and takes into consideration information from the Brattle report and concepts in approved and in-flight NPRRs, and a plan for a phased implementation of Real Time Commitment (RTC) and Real Time Dispatch (RTD) features, is at risk.

Mr. Ragsdale noted that a draft approach for RTC and RTD has been posted and discussed at METF, but that more discussion is needed; and that an additional proposal has been make for an Hour Ahead Market (HAM), which also requires more discussion, and that there might be some interaction between a centralized capacity market, HAM, and an RTM.  Mr. Ögelman stated that CPS Energy is very interested in HAM, and that TAC may wish to only pursue HAM, but expressed concern that HAM does not provide all the enhancements of RTC and RTD.  Mr. Ögelman encouraged Market Participants to follow discussions at METF.

ERCOT Operations, Planning, and IT Report
RPG Charter Revisions 
ERCOT Staff explained that a majority of language previously contained in the RPG charter has been moved to the Planning Guides; and that TAC is not required to vote on the revised charter.  Market Participants discussed that outstanding issues have been identified for inclusion in the Planning Guides and are under discussion at the Planning Working Group (PLWG) and ROS.  Market Participants noted no objections to the proposed RPG Charter revisions..
STEC KEC-MEC Load Addition RPG Project 

ERCOT Staff reviewed the STEC KEC-MEC Load Addition RPG project and noted that the project would be presented for ERCOT Board approval at the September 18, 2012 meeting.  Market Participants discussed projects for new Load versus projects for increased demand by existing Load.  

Keith Emery moved to endorse the ERCOT recommendation for the STEC KEC-MEC Load Addition RPG Project.  Kyle Minnix seconded the motion.  The motion carried unanimously.
ERCOT Load Resources – Responsive Reserve Service Assessment

ERCOT Staff presented an assessment of ERCOT Load Resources and Responsive Reserve Service (RRS).  ERCOT Staff noted that ROS reviewed the study methodology, noted that the study was performed by ERCOT at the request of the ERCOT Board, and determined to take up discussion of specifics during the vetting process of any Revision Requests that may be filed subsequent to the study.  Market Participants discussed vetting timelines associated with Urgent status and ERCOT Board Priority Revision Requests.   

Fast Responding Regulation Service (FRRS) Pilot Project 
ERCOT Staff reviewed the purpose of the FRRS pilot program, qualification and performance criteria for FRRS Resources, FRRS procurement and settlement methodology during the pilot, and the pilot schedule; and reviewed the governing document for the FRRS pilot project.  Market Participants acknowledged that the project is a pilot, but expressed operational and procedural concerns; and asked whether other types of resources would be compensated for Primary Frequency Response, or if FRRS Resources would provide Primary Frequency Response gratis at the conclusion of the pilot.  ERCOT Staff noted its openness to the discussion, and that stakeholders may propose an NPRR that provides payment for Primary Frequency Response.
DNV KEMA representatives reviewed Federal Energy Regulatory Commission (FERC) Order 755, Frequency Regulation Compensation in the Organized Wholesale Power Markets; summarized the DNV KEMA PJM Fast Response study; and presented list of economic and operational impacts, long-term benefits, and additional considerations.  Mark Bruce offered that ERCOT Staff has made numerous presentations to stakeholder forums regarding the FRRS pilot and has been receptive and responsive to Market Participant input; and that conducting a limited pilot is a measured and reasonable response to PUCT directives, despite ongoing, valid concerns of Market Participants.  ERCOT Staff added that it anticipates a full vetting at the conclusion of the pilot; Market Participants suggested that the final sentence of the introduction and summary of the governing document referencing ERCOT proposing an NPRR to implement FRRS be removed, as any stakeholder may file an NPRR at any time.
Other Business

West Zone Congestion
Market Participants expressed concern regarding constraints in West Texas.  ERCOT Staff noted it had identified several constraints contributing the most to West Zone congestion, described actions taken to-date, confirmed that the holistic solution had been applied to two constraints that met the necessary conditions, Odessa North and China Grove, and welcomed stakeholder input as ERCOT Staff continues to evaluate the situation.  Market Participants discussed increased demand at oil field busses; that it might be suitable to give priority to addressing the zone’s specific constraints that are now almost continually constrained; that some of the congestion is resolvable at a price, while other of the congestion is irresolvable by SCED.  Mr. B. Jones welcomed a review of congestion irresolvable by SCED, given conditions in the West Zone.  Market Participants also discussed that the congestion would be further discussed at the following week’s ROS and WMS meetings; changes to the Verifiable Cost Manual; and how Remedial Action Plans are filed and approved. 
Revised TAC Procedures 
Mr. Wittmeyer moved to approve the revised TAC Procedures with Option A.  Mr. Bivens seconded the motion.  Mr. Wittmeyer noted that under Option A, agents holding letters of agency for more than one Voting Entity may vote on behalf of only one Voting Entity at any particular PRS or COPS meeting, and is consistent with current requirements for those subcommittees.  Some Market Participants discussed that one person was allowed to vote for multiple unaffiliated companies at bodies such as the Nodal Advisory Task Force (NATF) and the Transition Plan Task Force (TPTF); that Entities have the right to be represented by the person of their choosing; and that Option A is exclusionary and inefficient.  Mr. B. Jones expressed concern that Option A might injure small entities.  Other Market Participants discussed that some agents vote according to specific instruction and may not have the flexibility to be responsive to changes that arise at PRS; that agents representing multiple Voting Entities may be instructed to vote differently on the same question; and that one agent representing multiple Voting Entities may be able to vote in each segment.  

Mr. Greer noted that the TAC Procedures already exclude full member representation in a number of ways, whether by requiring physical presence at PRS or disallowing phone or email voting; and that a policy decision was made to require physical presence at PRS meetings to encourage participation in discussion.  Market Participants debated the difference between representation and participation.  Ms. Brandt opined that representation by a vote does not constitute participation, which she characterized as including sharing expertise and engaging in discussion at meetings.  Randy Jones added that the high level of participation among the stakeholders distinguishes ERCOT from other markets.  Mr. Wood noted that the physical requirement for PRS meetings was for the express purpose of encouraging more stakeholders to be in the same room for robust debate and issue vetting.  Mr. Brewster was supportive of Option A, but observed that at times task forces are established and directed to use PRS format voting.  The motion carried with two objections from the IREP and IOU Market Segments, and three abstentions from the Independent Generator, IPM, and Municipal Market Segments.
Adjournment
Mr. Ögelman adjourned the September 7, 2012 TAC meeting at 3:45 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/09/20120907-TAC" �http://www.ercot.com/calendar/2012/09/20120907-TAC� 
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