Board Report

	NPRR Number
	477
	NPRR Title
	Exception for Block Load Transfers at Presidio

	Timeline
	Urgent
	Action
	Approved

	Date of Decision
	September 18, 2012

	Effective Date
	October 1, 2012

	Priority and Rank Assigned
	Not applicable

	Nodal Protocol Sections Requiring Revision
	2.1, Definitions

6.6.3.5, Real-Time Payment for a Block Load Transfer Point

	Market Guide Section(s) Requiring Revision
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) establishes an exception to the Verbal Dispatch Instruction (VDI) requirement for Block Load Transfers (BLTs) that will only be applied to energy flowing from the Comisión Federal de Electricidad (CFE) into the BLT Point at Presidio that is necessary to maintain reliability in that area.

	Reason for Revision
	Despite the installation of the NaS battery at Presidio and the completion of the new 69 kV line from Alamito Creek to Chinati to Presidio, Load growth in the area still requires that the 69 kV line flowing from CFE into the Gonzales substation must be constantly energized in order to maintain connectivity and minimize Outage restoration times.  As a result, there is a small of amount of energy that flows out of CFE into ERCOT that is not registered by the AEP meter at the Gonzales substation and, therefore, not included in the ERCOT Settlements process.  

Historically, CFE has not sought reimbursement for this energy but began invoicing AEP Energy Partners for the energy in May 2012.  The May invoice was for less than three MWh.  Currently, this energy cannot be treated as a BLT because the Protocols require that ERCOT must have issued a VDI in order to settle the energy as a BLT.  Therefore, AEP is seeking to create an exception for this energy so that it can be settled as a BLT.

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR477 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 8/17/12, NPRR477 was posted.
· On 8/23/12, ERCOT comments were posted.

· On 8/23/12, PRS considered NPRR477.

· On 8/29/12, an Impact Analysis was posted.

· On 9/7/12, TAC considered NPRR477 and the Impact Analysis.

· On 9/18/12, the ERCOT Board considered NPRR477.

	PRS Decision 
	On 8/23/12, PRS unanimously voted to grant NPRR477 Urgent status.  PRS then voted to recommend approval of NPRR477 as amended by the 8/23/12 ERCOT comments and to forward NPRR477 to TAC.  There was one abstention from the Consumer Market Segment.  All Market Segments were present for the votes.

	Summary of PRS Discussion
	On 8/23/12, participants discussed the intent of NPRR477 and the magnitude of the cost to keep the relevant 69 kV constantly energized.  It was noted that NPRR477 should be able to be implemented quickly if approved.

	TAC Decision
	On 9/7/12, TAC unanimously voted to recommend approval of NPRR477 as recommended by PRS in the 8/23/12 PRS Report and to endorse the Impact Analysis.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 9/7/12, there was no discussion.

	ERCOT Opinion
	ERCOT supports Market Participants’ desire to clarify the treatment of energy flowing from the CFE into the BLT Point at Presidio.

	Board Decision
	On 9/18/12, the ERCOT Board approved NPRR477 as recommended by TAC in the 9/7/12 TAC Report.


	Business Case

	Business Case
	1
	Necessary to maintain reliability for consumers in the Presidio area.
· Load growth in the Presidio area relies on the energy flow from CFE to maintain reliability and ensure quick Outage restoration times.

	
	2
	Ensures a positive ongoing relationship with CFE. 
· ERCOT often relies on relief from CFE during emergency situations.

	
	3
	Creates a solution that more economical that additional transmission projects.


	Sponsor

	Name
	Jennifer Bevill

	E-mail Address
	jlbevill@aep.com

	Company
	American Electric Power Service Corporation (AEP)

	Phone Number
	n/a

	Cell Number
	(512) 934-4255

	Market Segment
	Investor Owned Utility (IOU)


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	(512) 248-6464


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 082312
	Proposed revisions to simplify the definition of Presidio Exception and to modify the approach to providing compensation for Presidio Exception losses.


	Proposed Protocol Language Revision


2.1
DEFINITIONS

Presidio Exception
The losses associated with keeping the 69 kV line from the Gonzales substation to the ERCOT BLT Point at Presidio constantly energized in order to maintain connectivity and allow for rapid response to contingencies impacting the reliability for Customers in the Presidio area when there is no BLT of Load from the ERCOT Control area to a non-ERCOT Control Area.  The TDSP responsible for the Presidio BLT Point metering shall witness and maintain records of meter verification no less than every four years.
6.6.3.5
Real-Time Payment for a Block Load Transfer Point

(1)
ERCOT shall pay each QSE for the energy delivered to an ERCOT Load through a Block Load Transfer (BLT) Point that is moved in response to an ERCOT Verbal Dispatch Instruction (VDI) during a declared Emergency Condition, from the ERCOT Control Area to a non-ERCOT Control Area.  The payment for a given 15-minute Settlement Interval is calculated as follows:

BLTRAMT q, bltp, p = 
(-1) * MAX {RTSPPEW p , (VEEPBLTP q , bltp) * CABLT} * BLTR q, p, bltp 

The above variables are defined as follows:

	Variable
	Unit
	Definition

	BLTRAMT q, bltp, p
	$
	Block Load Transfer Resource Amount per QSE per Settlement Point per BLT Point(The payment to QSE q for the BLT Resource that delivers energy to Load Zone p through BLT Point bltp, for the 15-minute Settlement Interval.

	RTSPPEW p
	$/MWh
	Real-Time Settlement Point Price per Settlement Point Energy-Weighted(The Real-Time Settlement Point Price at Settlement Point p, for the 15-minute Settlement Interval, that is weighted by the state estimated Load of the Load Zone of each SCED interval within the 15-minute Settlement Internal.

	VEEPBLTP q, bltp
	$/MWh
	Verified Emergency Energy Price at BLT Point(The ERCOT verified cost for the energy delivered to an ERCOT Load through BLT Point bltp during a declared Emergency Condition in ERCOT as determined by an ERCOT VDI.

	CABLT
	#
	Cost Adder for Block Load Transfer(A multiplier of 1.10.

	BLTR  q, p, bltp
	MWh
	Block Load Transfer Resource per QSE per Settlement Point per BLT Point(The energy delivered to an ERCOT Load in Load Zone p through BLT Point bltp represented by QSE q, for the 15-minute Settlement Interval.  

	q
	None
	A QSE.

	p
	None
	A Load Zone Settlement Point.

	bltp
	None
	A BLT Point.


(2)
The total of the payments to each QSE for all energy delivered to ERCOT Loads through BLT Points for the 15-minute Settlement Interval is calculated as follows:

BLTRAMTQSETOT q
=
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BLTRAMT q, bltp,  p
The above variables are defined as follows:

	Variable
	Unit
	Definition

	BLTRAMTQSETOT q
	$
	Block Load Transfer Resource Amount QSE Total per QSE(The total of the payments to QSE q for energy delivered into the ERCOT System through BLT Points for the 15-minute Settlement Interval.

	BLTRAMT q, bltp , p
	$
	Block Load Transfer Resource Amount per QSE per Settlement Point per BLT Point—The payment to QSE q for the BLT Resource at BLT Point bltp, which delivers energy to Load Zone p, for the 15-minute Settlement Interval.

	q
	None
	A QSE.

	p
	None
	A Load Zone Settlement Point.

	bltp
	None
	A BLT Point.


(3)
For the purpose of Settlement, ERCOT shall treat the energy associated with Presidio Exception like energy delivered to an ERCOT Load through a BLT Point that is moved from the ERCOT Control Area to a non-ERCOT Control Area in response to a VDI during a declared Emergency Condition, by allowing for compensation of verified costs associated with the energy.  After receipt and verification of the invoiced cost associated with the Presidio Exception, ERCOT shall compensate for the energy associated with the Presidio Exception using the monthly verified cost multiplied by the Cost Adder for Block Load Transfer defined in paragraph (1) above.  ERCOT shall uplift the cost to QSEs representing Load using the monthly LRS per QSE as defined in Section 7.5.7, Method for Distributing CRR Auction Revenues.  Costs associated with the Presidio Exception must be submitted to ERCOT within 90 days of the last day of the month that the costs were incurred.  
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