Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

August 15, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Maduzia, Franklin
	Dow Chemical
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Starr, Lee
	Bryan Texas Utilities
	(Alt. for Gary Miller)

	Wagner, Marguerite
	Edison Mission
	


The following proxies were assigned:
· Chris Brewster to Franklin Maduzia

· Franklin Maduzia to Bob Helton

· Clif Lange to Eddie Johnson

· Mark Smith to Franklin Maduzia

Guests:  

	Allen, Thresa
	Iberdrola
	Via Teleconference

	Anklam, Rob
	Cargill
	Via Teleconference

	Ashley, Kristy
	Exelon
	

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Bertin, Suzanne
	Reliant
	

	Blackburn, Don
	Luminant
	

	Bonnin, John
	CPS Energy
	

	Brandt, Adrianne
	Austin Energy
	

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	APM
	

	Carlson, Trent
	JPMorgan
	

	Clemenhagen, Barbara
	Topaz
	Via Teleconference

	Coulbeck, Rob
	Enbala Power Networks
	Via Teleconference

	Cupps, Matt
	Westar Energy
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Dixit, Kris
	EDF Trading
	Via Teleconference

	English, Barksdale
	Austin Energy
	

	Gedrich, Brian
	NextEra
	

	Goff, Eric
	Citigroup
	

	Hale, Mike
	LCRA
	Via Teleconference

	Hastings, David
	D Hast Co, LLC
	

	Hellinghausen, Bill
	EDF Trading
	

	Holler, Mark
	Tenaska
	Via Teleconference

	Jones, Brad
	Luminant
	

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Kee, David
	CPS Energy
	Via Teleconference

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Lee, Jim
	Direct Energy
	Via Teleconference

	Lindberg, Ken
	Bryan Texas Utilities
	Via Teleconference

	Little, Tim
	SENA
	

	Looney, Sherry
	Luminant
	Via Teleconference

	Lovelace, Russell
	Shell
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	McQueeney, Judith
	Beacon Power
	Via Teleconference

	Nobile, Jim
	
	Via Teleconference

	Ögelman, Kenan
	CPS Energy 
	

	Pieniazek, Adrian
	NRG Energy
	

	Reid, Walter
	Wind Coalition
	

	Rocha, Paul
	CenterPoint Energy
	

	Rothschild, Eric
	Good Company Associates
	Via Teleconference

	Siddiqi, Shams
	LCRA
	Via Teleconference

	Stevenson, Amanda
	Xtreme Power
	

	Trout, Seth
	CES
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Wright, Rhiannon
	Gexa Energy
	Via Teleconference


ERCOT Staff:

	Ashbaugh, Jackie
	
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Hanson, Kevin
	Via Teleconference
	

	Hui, Hailong
	
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Levine, Jonathan
	
	

	Maggio, Dave
	Via Teleconference
	

	Malin, Reed
	Via Teleconference
	

	Opheim, Calvin
	Via Teleconference
	

	Potluri, Tejaswi
	Via Teleconference
	

	Ragsdale, Ken
	
	

	Ruane, Mark
	
	

	Shaw, Pam
	Via Teleconference
	

	Thompson, Chad
	
	

	Tindall, Sandra
	Via Teleconference
	

	Wise, Joan
	Via Teleconference
	

	Xiao, Hong
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Vice-Chair Jennifer Bevill called the meeting to order at 9:34 a.m.

Antitrust Admonition

Ms. Bevill directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

WMS Chair and Vice Chair Elections

Ms. Bevill noted the resignation of Eric Goff as WMS Chair and congratulated him on his new employment with Citigroup.  She noted the need for election of a new WMS Chair and requested ERCOT Staff conduct an election.  Kelly Landry reviewed the election process for WMS Chair and Vice-Chair, and opened the floor for nominations for WMS Chair.

Amanda Frazier nominated Ms. Bevill as WMS Chair for the remainder of 2012.  Ms. Bevill accepted the nomination.  No other nominations were offered.  Ms. Bevill was named WMS Chair by acclamation.
Mr. Landry opened the floor for nominations for WMS Vice-Chair.

Ms. Frazier nominated Seth Cochran as WMS Vice-Chair for the remainder of 2012.  Mr. Cochran accepted the nomination.  No other nominations were offered.  Mr. Cochran was named WMS Vice-Chair by acclamation.
TAC Assignments
Nodal Protocol Revision Request (NPRR) 418, Reporting of Resource Forced Outages
Sherry Looney noted that there was not update regarding NPRR418.

Criteria for Load Provided Capacity
Mr. Goff volunteered to assist in the effort to draft criteria for Load provided capacity.  Ms. Bevill directed this issue to the Resource Cost Working Group (RCWG).

Emergency Response Service (ERS) Qualified Scheduling Entity (QSE) Performance Measurement and Compliance
Ms. Looney stated that consensus at the previous Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) meeting was to maintain current performance measurements and continue to monitor.  She stated that QMWG will provide a report to WMS after sufficient monitoring has taken place.

NPRR449, Reduce Maximum CRR Transaction Limit in Auctions - Review Process and Timelines Associated with Setting Transaction Limits for Future CRR Auctions
Ms. Bevill referred the CRR transaction limit in auctions issue to the Congestion Revenue Rights (CRR) subgroup to continue discussion of the process and timelines associated with setting transaction limits for Congestion Revenue Rights (CRRs).  Matt Mereness stated that in order for ERCOT to provide relevant data TAC must formally request ERCOT provide the data.     
Babu Chakka moved to recommend TAC approve release of transaction data for the last Annual Auction, not the Balance of the year, to the WMS distribution list, and for Account Holder and Counter Party data to be masked from view.  Ms. Frazier seconded the motion.  The motion carried unanimously.      

Regular Updates on Future Credit Designs

Ms. Bevill directed the Market Credit Working Group (MCWG) continue discussion of future credit designs.  Mr. Goff volunteered to lead a subgroup on this issue and stated that he would distribute notices of upcoming meetings.   
ERCOT Operations and Market Items
ERCOT update on Market Enhancement Task Force (METF) discussions
Ken Ragsdale provided an update on METF activities and noted that possible additional METF meetings may be held on 9/14/2012 and 10/12/2012 if necessary.  He noted that ERCOT continues to develop the straw man document outlining possible enhancements to the current system design for Generation Resource commitment and Dispatch and that ERCOT will distribute it for Market Participant comment.           
Real-Time Dispatch Indicative Locational Marginal Price (LMP) Methodology

Hailong Hui provided an update on implementation of NPRR351, SCED Look-Ahead Step 1: Pricing: Calculate Non-Binding Prices and Base Points for Initial Research into SCED Look-Ahead and allow Consumers to have a Forward Price Projection (formerly “Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes”).  Mr. Hui reviewed Real-Time Dispatch and pricing statistics and noted that the information was available through the Market Information System (MIS).  Market Participants critiqued the data and provided recommendations for improvement.  Market Participants requested that the error rate for forward looking prices be quantified and related at the next METF meeting.  Sai Moorty stated that it may be difficult to quantify the error, but that ERCOT staff would work towards providing the information.  

NPRR429, HASL Offset Provision: Request for Information on Power Augmentation of Combined Cycle Generation Resources

Ms. Bevill noted that there was no update regarding NPRR429.

Correction to Verifiable Cost Manual: Real-Time Mitigated Offer Caps for QSGRs      
Ino Gonzalez noted that WMS approved changes to the Verifiable Cost Manual at its 7/11/2012 meeting and observed an administrative error contained within the cost escalation table found on page 71.  Mr. Gonzalez presented a revised Verifiable Cost Manual containing a correction.  Mr. Gonzalez further requested that implementation of Verifiable Cost Manual changes related to minimum online runtime be delayed until 10/1/2012.  

Bob Helton moved to approve the revised Verifiable Cost Manual as presented, and that changes related to minimum online runtime be implemented 10/1/2012.  Mark Smith seconded the motion.  The motion carried unanimously.      
Point-to-Point (PTP) Obligation Bid Reduction Factor

Mark Ruane reviewed ERCOT Protocol language requiring annual TAC review of the PTP Obligation Bid Reduction Factor and proposed that it remain at the current value of 80%.  
Mr. Cochran moved to recommend TAC approve utilization of 80% for the PTP Obligation Bid Reduction Factor going into 2013.  Lee Starr seconded the motion.  The motion carried unanimously.  

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

Ms. Bevill inquired whether Market Participants desire to continue to work towards a long term solution, maintain NPRR385 as is, or withdraw it all together.  Market Participants discussed current practice with Colleen Frosch and discussed the pros and cons of NPRR385.  Market Participants did not express consensus on this issue.    

NPRR444, Supplemental Reliability Deployments

Ms. Bevill noted that NPRR444 is being addressed by METF.  WMS took no action regarding NPRR444.
NPRR461, Energy Storage Settlements consistent with PUCT Project 39917

Mandy Bauld stated that no details were available regarding NPRR461 as this issue is actively being addressed by PUCT.  

NPRR465, Transmission Planning Analysis to Minimize the Need for RMR Units

Clayton Greer noted that on 7/12/2012 ROS tabled NPRR465, and requested that it return to the WMS agenda for the next regular WMS meeting.  
NPRR470, Real-Time PTP Option Modeling Language Cleanup

Ms. Bevill noted that NPRR470 will be reviewed by PRS at its 8/23/2012 meeting and that ERCOT has filed comments.

Mr. Cochran moved to endorse NPRR470 as amended by the 8/6/2012 ERCOT comments.  Mr. Chakka seconded the motion.  The motion carried unanimously.    

Nodal Operating Guide Revision Request (NOGRR) 101, Market Transparency of DC Tie Outages Information
Ms. Bevill noted that there was QMWG consensus to support NOGRR101 and that ERCOT filed comments.  

Randy Jones moved to endorse NOGRR101 as amended by the 8/13/2012 ERCOT comments.  Jeremy Carpenter seconded the motion.  The motion carried unanimously.    
NPRR473, Submission of Generation Resource Weatherization Information
Ms. Bevill stated that NPRR473 addresses reporting requirements for Generation Resource weatherization plans.  Mr. R. Jones expressed the concern that some of the proposed language was not clear regarding Generation Resources ability to withstand extreme heat and cold and opined that further clarification was desired.  

Mr. Greer moved to recommend PRS table NPRR473.  Mr. R. Jones seconded the motion.  The motion carried unanimously.    

NPRR474, Clarification of Price Correction Principles and Associated Timelines
Ms. Bevill noted that NPRR474 allows ERCOT an additional day to publish Day-Ahead Market (DAM) price corrections.  Market Participants requested further discussion of NPRR474 at the working group level.  

Ms. Frazier moved to recommend that PRS table NPRR474 to allow time for review by the RCWG.  Mr. Greer seconded the motion.  The motion carried 
QMWG
Marguerite Wagner reviewed QMWG activities.  
Draft NPRR, Ancillary Services Capacity Monitor Display

Ms. Wagner inquired into the origins of Draft NPRR, Ancillary Services Capacity Monitor Display.  Mr. Helton stated that multiple Market Participants had requested NPRR to address inaccuracies in the Ancillary Services Display within the Market Information System (MIS).  Market Participants expressed concerns and David Maggio agreed to work to address those concerns.  Ms. Bevill directed this draft NPRR to QMWG for further discussion.

ERCOT Creditworthiness Standards Revisions

Mark Holler summarized proposed revisions to ERCOT creditworthiness standards.  Ms. Frazier expressed the concern that the proposed limits were too stringent and would increase the cost of participation in the ERCOT market.  Mr. Goff volunteered to lead a subgroup to address these concerns.  Ms. Bevill directed this issue to MCWG for consideration of the concerns expressed.


Congestion Management Working Group (CMWG)
Two Percent Shift Factor Cutoff

Ms. Wagner reviewed ERCOT Protocol sections relevant to the two percent shift factor cutoff and proposed revisions.  Market Participants discussed the pros and cons of the proposed revisions and differences between Nodal and zonal markets related to this issue.  Market Participants expressed the concern that the proposed revisions may negatively impact wholesale market energy prices.    

Mr. Helton moved to endorse revisions to the two percent shift factor cutoff as presented as an Other Binding Document change.  Judy Briscoe seconded the motion.  The motion failed by ballot vote.  

Ms. Bevill directed this issue to CMWG for further discussion.    
Competitive Constraints for 2013

Ms. Wagner noted that the previous methodology for determining 2013 Competitive Constraints is not implementable prior to 2013 therefore a modified methodology was necessary.   
Mr. Helton moved for the development of a new list of constraints for 2013.  Mr. Greer seconded the motion.  The motion carried unanimously.  

Mr. Helton moved to direct CMWG to develop an alternative list of Competitive Constraints for 2013 by analyzing at least a single peak month case, followed by a WMS review, and to have notification to the market according to Protocol.  Mr. Greer seconded the motion.  The motion carried unanimously.  
Emerging Technology Working Group (ETWG)

Mark Bruce provided an update on ETWG activities.  

Fast Response Regulation Service (FRRS) Pilot Proposal
Mr. Bruce noted that ETWG and QMWG conducted a joint meeting to review a revised proposal by ERCOT on an FRRS Pilot.  He noted that the group discussed the methodology for evaluating the impact of a FRRS pilot and post pilot implementation tiers with existing regulation stacks.  Market Participants discussed the pros and cons of the proposed pilot, the need for additional data for analysis, and the procurement and deployment methodology.  

Ms. Wagner moved to waive notice for a vote regarding a cost-benefit analysis of a FRRS pilot.  Mr. Greer seconded the motion.  The motion carried unanimously.      

Ms. Wagner moved to request ERCOT present to WMS a cost-benefit analysis prior to the next TAC meeting and a second cost-benefit analysis after the first round of the FRRS pilot.  Mr. Greer seconded the motion.  The motion carried unanimously.     
RCWG
Ms. Bevill reviewed RCWG activities.

Fuel Cost Adder Options

Ms. Bevill reviewed options for a fuel cost adder as discussed by RCWG at its previous meeting.  


Mr. Helton moved to endorse option three, telemeter actual fuel price, as presented.  Mr. R. Jones seconded the motion.  The motion carried unanimously.  

RCWG Chair and/or Vice Chair Election

Ms. Bevill noted that she must vacate the position of RCWG Chair as she has been elected as WMS Chair.

Mr. R. Jones moved to approve Bill Hellinghausen as RCWG Chair and Mr. Helton as Vice Chair.  Ms. Briscoe seconded the motion.  The motion carried unanimously.    

Generation Adequacy Task Force (GATF)

Update on PLWG discussion concerning Section 8 of Planning Guide

Adrian Pieniazek noted that the methodology for developing the Capacity, Demand, Reserves (CDR) report is under the purview of both WMS and the Reliability and Operations Subcommittee (ROS).  He noted that the Planning Working Group (PLWG) proposed that the CDR methodology be identified in ERCOT Protocols instead of in its current location in planning guides.  Market Participants expressed consensus that an NPRR be proposed to make this change and Mr. Pieniazek took the action item to work towards development of this NPRR.         

Update on Loss of Load Events (LOLE) Study

Mr. Pieniazek stated that ERCOT advised GATF that the LOLE Study will not be available until September 2012 and that GATF will convene a meeting shortly thereafter to review it.  
Other Business

Possible Sunset of Reliability Deployments Task Force (RDTF)
Mr. Helton moved to sunset RDTF.  Mr. Starr seconded the motion.  The motion carried unanimously. 

Draft NPRR, Generic and Standard Costs for Wood Fired Biomass Plants

Mr. Chakka stated that ERCOT Protocols do not recognize the existence of biomass energy plants and as a result fall into the category of “other.”  Mr. Chakka stated that ERCOT Protocols do not provide for Startup Costs for Resources categorized in this manner.  Ms. Bevill directed this issue to RCWG for further discussion. 

Adjourn

Ms. Bevill adjourned the meeting at 4:14 p.m.    
Minutes of the August 15, 2012 WMS Meeting

Page 8 of 8

