APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, June 28, 2012 – 9:30 a.m.
Attendance
Members:

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Ross, Richard
	AEP Service Corporation
	

	Soutter, Mark
	Invenergy Energy Management 
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Wagner, Marguerite
	Edison Mission
	Alt. Rep. for M. Grimes

	Zimmerman, Mark
	Chaparral Steel Midlothian
	

	Zlotnik, Marcie
	StarTex Power
	


The following proxies were assigned:
· Allan Burke to Brad Jones
· John Sims to Kyle Minnix

· Bill Smith to Mark Zimmerman

· Mark Soutter to Bob Helton

· Henry Wood to Kyle Minnix

Guests:

	Bevill, Jennifer
	AEP SC
	

	Bevill, Rob
	GMEC
	

	Burke, Tom
	APM
	

	Burkehalter, Bob
	ABB
	

	Escamilla, José H.
	CPS Energy
	

	Goff, Eric
	Reliant
	

	Hastings, David
	DHast Co
	

	Headrick, Bridget
	Sharyland Utilities
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor Electric Delivery
	

	Lee, Jim
	Direct Energy
	

	Looney, Sherry
	Luminant
	

	McKeever, Debbie
	Oncor
	

	Ogin, Brett
	ConEd Solutions
	

	Priestley, Vanus
	Macquarie
	

	Reed, Carolyn
	CenterPoint Energy
	

	Scott, Kathy
	CenterPoint Energy
	

	Stephenson, Randa
	Lone Star Transmission
	

	Walker, DeAnn
	CenterPoint Energy
	

	Williams, Blake
	CPS Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Ashbaugh, Jackie
	
	

	Blevins, Bill
	
	

	Boren, Ann
	
	

	Flores, Isabel
	
	

	Hobbs, Kristi
	
	

	Mingo, Sonja
	
	

	Moorty, Sai
	
	

	Stout, Matt
	
	

	Surendran, Resmi
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2012 TAC Chair Kenan Ögelman called the June 28, 2012 TAC meeting to order at 9:35 a.m. 
Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update

Mr. Ögelman reported the disposition of Revision Requests considered at the June 19, 2012 ERCOT Board meeting and noted the ERCOT Board’s rejection of the TAC recommendation regarding the 30-Minute Emergency Response Service (ERS) pilot project. Mr. Ögelman expressed concern that P.U.C. Substantive Rule 25.361(k) calls for some form of a Market Participant process; that there was opportunity for Market Participants to provide comment and for TAC to make a recommendation; but that there was not an opportunity for TAC to advocate its recommendation at the ERCOT Board meeting, while there was provision for ERCOT Staff.  Mr. Ögelman added that it was the first time discussion of a pilot project was undertaken; that perfection should not be expected; but that going forward, there is a need for both ERCOT Staff and Market Participant perspectives to be represented at ERCOT Board discussions.  
Mr. Ögelman recommended that the pilot program vetting process be revised and strengthened.  ERCOT Staff offered to draft language for the ERCOT Board Policies and Procedures document for consideration by the Human Resources and Governance Committee.  Market Participants suggested that the form of the process might be similar to the appeals process, wherein a TAC advocate is engaged; and discussed that TAC discussion of the ERS pilot program was robust; that the ERCOT Board should have had the benefit of TAC’s deliberations, but the current process has no expectation of a TAC advocate during the ERCOT Board discussion of the TAC recommendation; and whether an Other Binding Document might be developed for the processes by which pilot programs are developed, structured, and vetted.   
Approval of Draft TAC Meeting Minutes (see Key Documents)

June 7, 2012

Brittney Albracht noted a correction to remove Stuart Nelson from the guest attendee list, and that he was correctly included in the member attendee list.

Stuart Nelson moved to approve the June 7, 2012 TAC meeting minutes as amended.  Bob Helton seconded them motion.  The motion carried unanimously.
Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Tom Burke presented Revision Requests for TAC consideration, and noted that at the June 21, 2012 meeting, PRS reviewed non-initiated Revision Request projects and provided input regarding ongoing prioritization of items in the project queue.  Mr. Burke added that PRS will review Project Priority List (PPL) prioritizations on a quarterly basis.

Nodal Protocol Revision Request (NPRR) 436, Clarify the Use of the Defined Term Season and Its Derivatives

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements

NPRR458, Establishment of ERCOT’s Central Counterparty Role

NPRR462, Removal of Consumer Benefit Test from the ERCOT Planning Criteria
Mr. Helton moved to recommend approval of NPRR436, NPRR438, NPRR458, and NPRR462 as recommended by PRS in the respective 6/21/12 PRS Reports.  Bob Wittmeyer seconded the motion.  The motion carried unanimously.

NPRR416, Creation of the RUC Resource Buyback Provision (formerly “Removal of the RUC Clawback Charge for Resources Other than RMR Units”)
Randy Jones noted that NPRR416 had been considered at length by various working groups and subcommittees, and was initially focused on eliminating the Reliability Unit Commitment (RUC) clawback but had evolved considerably; and opined that the version recommended in the 6/21/12 PRS report resolved the outstanding issues.  Clayton Greer expressed concern that NPRR416 still allows asymmetrical information to Market Participants that received RUC commitments, and that the 6/22/12 Morgan Stanley comments rectify the asymmetry with immediate notification to the market.  Mr. Greer characterized next-day reporting of a Qualified Scheduling Entity (QSE) decision to self-commit a Resource as futile.  Adrian Pieniazek concurred that the next day report is not useful, but expressed concern that the 6/22/12 Morgan Stanley comments will confuse language that has been fully debated, and might complicate NPRR416 implementation. 

Mr. Pieniazek moved to recommend approval of NPRR416 as recommended by PRS in the 6/21/12 PRS Report as amended by TAC to strike language in 5.5.2 (13) regarding reporting “within one day after the end of the Operating Day”.  Mr. Helton seconded the motion.  Market Participants debated the value of the next day report; and concerns that should the System-Wide Offer Cap (SWCAP) be increased, some Resources will not offer into the Day-Ahead Market (DAM) due to extreme risk.
Mr. Greer moved to amend the motion to recommend approval of NPRR416 as revised by the 6/22/12 Morgan Stanley comments.  Keith Emery seconded the motion.  Market Participants discussed the NPRR416 implementation timeline; ERCOT Staff noted that provision of a notice of a QSE decision to self-commit a Resource closer to Real-Time would not affect the six- to- eight-month implementation timeline.  It was, however, noted that the proposal to limit the window in which a QSE can choose to self-commit a Resource that was previously committed by RUC to 30 minutes from the issuance of the RUC commitment would likely impact ERCOT systems.  Mr. Pieniazek expressed concern for further complicating NPRR416 language and recommended passage of the 6/21/12 PRS version of NPRR416.  Mr. Pieniazek added that Mr. Greer’s language might be addressed in a separate NPRR and appropriately vetted.  

The motion to amend the motion failed via roll call vote, with ten objections from the Consumer (2), Cooperative (4), Independent Generator (3), and Investor Owned Utility (IOU) Market Segments, and three abstentions from the Consumer and Independent Generator Market Segments.
In discussion of the original motion, Mr. Ögelman offered an amendment to incorporate a more rapid announcement of the RUC buyback.  Market Participants discussed whether reporting in approximate Real-Time would or would not provide competitive information; that rather than continuing to revise NPRR416 language, a separate NPRR might be filed; and potential cost impacts of a separate project.  Mr. Helton suggested that the QSE Managers Working Group (QMWG) consider the type of reporting needed by the market.  
Mr. Pieniazek amended the motion to recommend approval of NPRR416 as recommended by PRS in the 6/21/12 PRS Report.  Mr. Helton seconded the amended motion.  Mr. Emery stated that he did not oppose the entirety of NPRR416, but prefers Real-Time reporting.  Mr. Emery noted that the timing of the report does not appear to be an issue for ERCOT.  Read Comstock expressed concern for transparency, adding that he does not oppose the concept of a RUC buyback.  The motion failed via roll call vote with 12 objections from the Consumer (5), Independent Power Marketer (IPM) (4), and Independent Retail Electric Provider (IREP) (3) Market Segments.  (Please see ballot posted with Key Documents.)
Market Participants discussed potential motions for TAC consideration, noting that unless TAC take action before the day’s meeting is adjourned, NPRR416 would be considered rejected.  Marty Downey suggested that the Wholesale Market Subcommittee (WMS) consider the issues of reporting and transparency.  

Mr. Lewis moved to table NPRR416.  Mr. Boyd seconded the motion.  Revisions to require the report identifying the hours that were considered RUC Buy-Back Hours to be posted as soon as practical versus within one day after the Operating Day were reviewed.  Market Participants discussed the merits of immediate consideration of proposed language revisions versus remanding the item to WMS.  Mr. Lewis withdrew the motion.

Mr. Helton moved to recommend approval of NPRR416 as recommended by PRS in the 6/21/12 PRS Report and as revised by TAC.  Mr. Pieniazek seconded the motion.  The motion carried with one objection from the Consumer Market Segment, and five abstentions from the Consumer (3) and IREP (2) Market Segments.

NPRR455, CRR Shift Factors Report

Mr. Greer moved to recommend approval of NPRR455 as recommended by PRS in the 6/21/12 PRS Report.  Mr. Wittmeyer seconded the motion.  Mr. Greer asked if there was a review process in place should ERCOT determine efficiencies in implementing NPRR455.  Kristi Hobbs noted that the Impact Analysis was revised to include language to document ERCOT’s intent to evaluate potential efficiencies that may be gained by bundling implementation of NPRR455 with a future project and to communicate those efficiencies directly to PRS during the quarterly project reviews.  The motion carried unanimously.
NPRR459, Better Matching Forward Collateralization with Forward Risk in the Real-Time Market - Urgent
Eric Goff reviewed the intent of NPRR459 and requested that ERCOT Staff develop a revised Impact Analysis based on the 6/28/12 ERCOT comments and proposed changes to the draft Other Binding Documents, Procedure for Setting Forward Risk Multiplier.  Market Participants discussed the necessity of a Special TAC meeting to review the revised Impact Analysis; whether processes may be developed in time for an August 1, 2012 implementation; and that changes proposed by NPRR459 are temporary, with a permanent solution needed.  ERCOT Staff expressed concern with its ability to implement any necessary system changes by August 1, 2012 unless the NPRR language is finalized promptly.   
Mr. Greer moved to recommend approval of NPRR459 as amended by the 6/28/12 ERCOT comments, and to direct that a revised Impact Analysis return to TAC for review.  Mr. Wittmeyer seconded the motion.  Market Participants discussed notice and collateralization timelines.  The motion carried with one objection from the Consumer Market Segment, and two abstentions from the Consumer and IPM Market Segments.
Mr. Goff reviewed proposed revisions to the Other Binding Document, Procedure for Setting Forward Risk Multiplier; Market Participants proposed additional language revisions.  Marcie Zlotnik requested that TAC be regularly apprised of efforts regarding the long-term solution; Mr. Goff offered to add updates from the Market Credit Working Group (MCWG) subgroup charged with the task to his monthly WMS reports to TAC.

Adrianne Brandt moved to recommend approval of the proposed Other Binding Document, Procedure for Setting Forward Risk Multiplier, as recommended by PRS in the 6/21/12 PRS Report and as revised by TAC.  Mr. Wittmeyer seconded the motion.  The motion carried with four abstentions from the Consumer (3) and IPM Market Segments.

NPRR468, Alignment of System-Wide Offer Cap and Scarcity Pricing Mechanism Language with PUCT Substantive Rules – Urgent  
Ms. Hobbs noted that the 6/27/12 ERCOT comments proposed revisions to the definition of the SWCAP to refer to PUCT Substantive Rules rather than a specific rule number which is anticipated to change.

Danny Bivens moved to recommend approval of NPRR468 as recommended by PRS in the 6/21/12 PRS Report and as amended by the 6/27/12 ERCOT comments and the Other Binding Document, System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology, as recommended by PRS in the 6/21/12 PRS Report.  Mr. Helton seconded the motion.  The motion carried unanimously.

NPRR469, Modification to CCTs – Urgent
ERCOT Staff reviewed the Impact Analysis and proposed implementation of NPRR469; stated that using zero MW for the Daily Constraint Competitiveness Test (CCT) as the Available Capacity for Wind-powered Generation Resources (WGRs) is more appropriate than a percentage; and recommended revisions to the NPRR469 effective date.  
Mr. Pieniazek moved to recommend approval of NPRR469 as recommended by PRS in the 6/21/12 PRS Report with a recommended priority of 2012 and rank of 760; and an effective date of upon system implementation for all Sections except language in Sections 2.1, 2.2, and paragraphs (1)-(3) of Section 3.19.  Ms. Wagner seconded the motion.  Market Participants debated measuring WGRs at the Effective Load-Carrying Capability versus at zero percent; and the capability of wind in solving constraints.  The motion failed via roll call vote with 18 objections from the Cooperative (4), Consumer (5), IREP (3), IOU (4), and Municipal (2) Market Segments, and two abstentions from the Consumer and IREP Market Segments.  

Mr. Wittmeyer moved to recommend approval of NPRR469 as recommended by PRS in the 6/21/12 PRS Report and as revised by TAC with a recommended priority of 2012 and rank of 760; and effective date of upon system implementation for all Sections except language in Sections 2.1, 2.2, and paragraphs (1)-(3) of Section 3.19.  Market Participants discussed striking Option A and supporting Option B.  Mr. Greer seconded the motion.  The motion carried with two objections from the Independent Generator Market Segment, and four abstentions from the Consumer, IPM (2) and IREP Market Segments.

Revision to Other Binding Documents List:
Addition of System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology (NPRR468)
Mr. Helton moved to add the System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology to the Other Binding Documents List, with an effective date of August 1, 2012.  Mr. Downey seconded the motion.  The motion carried unanimously.

Reliability and Operations Subcommittee (ROS) Report (see Key Documents) 
Blake Williams presented Revision Requests for TAC consideration and reviewed recent ROS activities.
Nodal Operating Guide Revision Request (NOGRR) 086, Clarification of Seasonal Unit Capability Testing Requirements
Richard Ross moved to table NOGRR086 for one month.  Market Participants discussed that NOGRR086 should be tabled until the ERCOT Board approval of the related NPRR436, Clarify the Use of the Defined Term Season and Its Derivatives.  John Houston seconded the motion.  The motion carried unanimously.

NOGRR089, Clarification of Responsibilities for Black Start Resources and QSEs
Planning Guide Revision Request (PGRR) 019, New Section 1, Overview
Mr. Bivens moved to approve NOGRR089 as recommended by ROS in the 6/14/12 ROS Report, and to recommend approval of PGRR019 as recommended by ROS in the 6/14/12 ROS Report with an effective date of August 1, 2012.  Mr. Ross seconded the motion.  The motion carried unanimously.

NOGRR095, Type 2 Special Protection System Submissions
NOGRR099, SPS Procedure Changes for Consistency with NERC Reliability Standards – Urgent
Ms. Walker noted that Texas RE Staff requested that NOGRR095 and NOGRR099 be tabled to allow additional time for review.  

Mr. Ross moved to table NOGRR095 and NOGRR099.  Ms. Zlotnik seconded the motion.  Market Participants discussed whether the items might be taken up at the Special TAC meeting scheduled for July 9, 2012.  Mr. R. Jones noted the intent that NOGRR095 be in place by July 1, 2012 and expressed dismay that interested stakeholders had not filed comments to address concerns; Mr. R. Jones requested that interested parties file comments if they have concerns with an initiative.  Market Participants discussed the difficulty of acting on relayed concerns, and that specific personnel contact information should be included in comments, so that Market Participants may contact parties with follow-up questions.  ERCOT Staff offered to be in discussion with Texas RE Staff before the July 9, 2012 Special TAC meeting; Mr. Ögelman directed that NOGRR095 be added to that agenda.  The motion carried unanimously.
Commercial Operations Subcommittee (COPS) Report (see Key Documents)
Jim Lee reviewed recent COPS activities.
Wholesale Market Subcommittee (WMS) Report

Protocol Section 4.4.10, Credit Requirement for DAM Bids and Offers, Required Annual Review of DAM Credit Parameters 

Mr. Goff reviewed the annual requirement and the WMS recommendation.

Mr. Bivens moved to affirm the current DAM credit parameters per the WMS recommendation.  Mr. Ross seconded the motion.  The motion carried unanimously.

Retail Market Subcommittee (RMS) Report (see Key Documents)
Rob Bevill reviewed recent RMS activities.

Retail Market Guide Revision Request (RMGRR) 109, Updates to the Process for Removal of a Switch Hold for Premises with a Continuous Service Agreement
Ms. Zlotnik moved to approve RMGRR109 as recommended by RMS in the 6/20/12 RMS Report and as revised by TAC.  Mr. Ross seconded the motion.  Market Participants discussed administrative edits proposed to correct the Spanish translation.  The motion carried unanimously.
Market Enhancements Task Force (METF) Report (see Key Documents)
Mr. Ögelman reviewed METF activities to-date and proposed directing METF to provide to TAC by October 2012 a recommendation on the scope of work and approach for a project to provide “Enhancements to the Real-Time Market” that uses the framework of a multi-interval Real-Time Commitment and Real-Time Dispatch, and takes into consideration information from the Brattle report and concepts in approved and in-flight NPRRs; and a plan for a phased implementation of Real Time Commitment (RTC) and Real Time Dispatch (RTD) features.  There were no objections to Mr. Ögelman’s direction to METF.

ERCOT Operations, Planning, and IT Report
No reports were posted for discussion.
Other Business

Other Binding Document: Methodology for Setting Maximum Shadow Prices for Network and Power Balance Constraints 
ERCOT Staff reviewed proposed language revisions to update the Security Constrained Economic Dispatch (SCED) Under-generation Power Balance Penalty Curve diagram and to note that the SCED under generation Power Balance Penalty Curve will be capped at 501 whenever the SWCAP is set to the Low SWCAP .

Mr. Helton moved to approve the Methodology for Setting Maximum Shadow Prices for Network and Power Balance Constraints Other Binding Document as revised by TAC.  Mr. Downey seconded the motion.  The motion carried unanimously.
Annual TAC and TAC Subcommittee Structure Review

Mr. Ögelman encouraged stakeholders to consider the various working groups and task forces in preparation for the annual review of TAC and subcommittee governance structure.

Adjournment
Mr. Ögelman adjourned the June 28, 2012 TAC meeting at 3:10 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/06/20120628-TAC" �http://www.ercot.com/calendar/2012/06/20120628-TAC� 
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